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World N ews 


. US hostage 
l ‘free ill 48 
: hours, ’ says 

kidnap group 

TO hostiyse' Frank Herbert ; 

' " Reed, 57, would be freetfwitfain 
, 48 hours, said the Organisation 

of the Islamic Dawn, a previ-. 
ously unknown groups in a- -■ 

' ' statement sent to an interna-/ 
tional news agency in Moslem 
■ west Beirut, " . 

The statement, typewritten ; ' 
in Arabic, was* accompanied 
by a photograph of Mr Reed, 

;■ who was abducted in 1986. , 

SKorem riots grow. ; 

Workers Jought riotpolicelm 
the South Ejorean dty of Ulsan 
after Saturday's military-style - 
dawn raid to suppress a three- ■ 
day strike at the Hyundai 
Group shipyard. Page IS 

Moscow reassured . 

Mr Lothar de Maizifere, Bast 
German Prime Minister, reas- i 
sured Soviet President Mikhail 
.. ;*■*. Gorbachev that his country's, 
new conservative government 
did not want to rush Into 
Nato’s arms without big - 
changes, to the alliance. Page 3 - 

Soviet output falls 

Soviet Co mmunis t Party daily 
Pravda said first quarter statis- 
tics for 1990 showed a slump . 
in production, rising foreign 
' debt, a mounting trade deficit- 
and runaway inflation. Page 3 

f Gun parts’ held 

Two separate consignments 
of parts for Iraq’s giant gun ' 
project, and a suspected third 
shipment, were seized on entry 
to Turkey. Turkish officials 

- ; said. Page 3 

Luanda-Unita talks - 

- The Angolan Government and 
the Dmta rebel movement met 
secretly in Portugal last week 
for talks on ending tbe 15-year 
civil war in Angola, Mr Josfi ■ 
Durao Barroso. Portugal's For- 

7 eign Ministry Secretary of 

State, disclosed. Page 6 . 

Romanians protest 

About 15,000 people demon- 
strated inthe western dty of . 
Timisoara, birthplace of the.-,-L- 
December uprising which 
ousted dictator Nicolae ' 
Ceausescu. to demand the 
removal of President Ion : 

Iliescu and the ruling National 
Salvation Front as neo-conunu- 
nists. 

Mubarak in Syria 

- Egyptian President Hosni 
Mubarak will visit Syria on 
Wednesday to seal the end of 
years of bittemess between ; 
Cairo and Damascus, presiden- 
tial sources said. 

Tutu blames right 

Archbishop Desmond Tutu 
said he suspected South Afri- 
can right wingers, possibly 
linked tothe. security forces, 
sent a parcel bomb which 
maimed exiled anti-apartheid 

- ‘ nglican monk Michael Lap- 

■> y, who lost an eye and both ' 
Lmds in the attack 

Israel 'unprepared* 

Israel is unprepared for an . 
Arab missile attack and would 
suffer permanent damage to 
morale if its cities were hit 
Mr David Ivri, a top Israeli 
defence official, said. 

E German visa pact 

East Germans will soon be able 
to visit West Germany, France, 
Belgium, the Netherlands and 
Luxembourg without a visa, 
a Dutch Foreign Ministry 
spokesman said. 

Shamir rejects talks 

Israeli caretaker Prime Minis- 
ter Yitzhak Shamir, who 
rejected a OS plan for IsraeE- 
Palestinian peace talks, said 
foreign governments were try- 

- ng to force him into negotia- ■ 
Tions with the PLO. 

Nepal police back. 

Mutinous Nepalese police, who 
stopped work after mobs killed 
eight colleagues, resumed their 
rounds as heavy rains and a . 
strict curfew restored calm 
to Kathmandu after weeks of 
violent pro-democracy protests. 

India peace offer 

Indian Prime Minister "Vish- . 
wanath Pratap Singh, said he 
would match and exceed any 
Pakistani actions to reduce 
the threat of war over the dis- 
puted state of Kashmir. 

Sicily ferry sinks 

A ferry sank off the Sicily's 
north-west coast coast with 

- the loss of at least six people, 
authorities in tbe port of Tra- 
pani said. 

Radio strip contact 

v. The Goddess of Democracy, - 
fa radio ship planning to broad-, 
cast pro-democracy pro- 
grammes to China, matte con- 
tact with organisers in 
Singapore after five days of. - 
silence due to storms. 
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Market for 
Brent crude 
threatened by 
US status 

Turmoilin the. market for •* 
North Sea Brent crude ofl, 
caused by concern at its status 
under US law, looks set to 
grow worse this summer as 
production volume tails off 
while quality becomes erratic 
during a period of heavy off- - 
shore maintenance work. 

The status of Brent crude as 
ah international marker, 
against which a large number 
of oil contract prices are fixed, 

is in danger, according to the 
report by County NatWest 
WoodMac, the London stock- 
broker. Page 18 . 

EUROPEAN Monetary system: 
Weakness of the D-Mark 
allowed Fiance, Belgium and 
Denmark to cut official interest 
rates last week. The French 
and Belgian franc phis the 
Danish krone remained around 
the bottom of the EMS, but 
firm against the D-Mark. The 
Spanish peseta stayed at the 1 
top of the system, followed by 
the lira, which showed no reac- 
tion to news that Italy has 
lifted all exchange controls. 
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TJie chart shows the constraints 
oh EMS exchange rates; The^ . 

, xiggergrid, based {m ihe.su s- ^ • 

tern’s weakest currency, defines 
■ the cross-rates from which only 
the Lira may move by more 
than 2U percent The lower 
gives currencies' divergence 
from the central rate against 
"• the European Currency Unit 
(Ecu), itself derived from a das- 
ketofEuropean currencies. 

\ PATHS Communications, Hol- 
lywood studio controlled by 
Mr Gian carlo Parretti, contro- 
versial financier, is 
•" likely, to extend its $1.2bn ten- 

- der offer for MGM/UA by about 

two weeks beyond today’s 
expiry date. Page 20 . . 

REPSOL, state-owned Spanish 
petroleum group, was given 
permission by the Government 
late on Friday to launch a take- 
over bid, worth some $300m, 
for 69.1 per cent of Gas Madrid, 

• the sole supplier of domestic - 
gas to the capital. Page SO 

INTERNATIONAL Finance 
; - Corpor a tion, World Bank affili- 
ate which encourages the pri- 
vate sector in developing coun- 
tries, is consulting 
shareholders about a big 
increase in its capitaL 
Page 3 

CANADA'S National Bank has 
agreed to-drop a C$50m 
($42. 9m) suit against entrepre- 
neur Robert Campeau and 
return Campeau. Carp shares 
and other securities to a family 

- holding company, in return 
for a C$80m (S68m) loan pay- 
ment. Page 22 

r&H Hall, Cork-based grain 
and fuel merchant, has 
rejected the terms of a. take- 
over proposal by IAWS, of 
Ireland, as inadequate. Page 
24 

LATIN AMERICAN and Aslan 
stock markets have continued 
overall to outperform those 
in the leading industrial coun- 
tries, according to an analysis 
by the International Finance 
Corporation. Page 20 

SOVIET UNION and eastern 
Europe will require more than 
$2,000bn dollars as energy 
investment in the next 15 years 
in order to keep pace with 
expected economic growth.^ 
according to a study by Gaff- 
ney, Cline & Associates, the 
energy consultants. 

Page 3 

RENAULT, French car and 
truck maker, was transformed 
fTOrn a privileged Regieof the 
French state into an ordinary 
public limited company which 
means it can now implement 
its share-swap a llia nce with 
Volvo, of Sweden. Page 3 

ASIA, faces significant risks 
from the integration into a sin- 
gle market of the European 

Community in 1992. says the 
1990 Asian Development Out- 
look by the Asian Development 
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GAS SUPPLIES ‘TO RESUME’ 


GORBACHEV DROPS KEY DEMAND 


LANDSBERGIS CAUTIOUS 


Moscow and Lithuania seek 



By .John Lloyd in Vilnius 

THE SOVIET UNION and 
Lithuania yesterday appeared 
to be . looking urgently for a 
compromise to end the impasse 
over the republic’s declaration 
of independence seven weeks 
ago; 

As both sides took stock of 
the Soviet Union’s two-week 
economic blockade of the rebel 
republic, there were reports 
that Moscow was about to 
resume some supplies of natu- 
ral gas. 

The manager of a Lithuanian 
chemical factory which earns 
Moscow bard currency said he 
had been promised a resump- 
tion in natural gas deliveries, 
while Moscow's State Supply 
Committee said the supply af 
gas, cut to about 15 per cent 
over the past 10 days, had been 
doubled to 30 per cent. 

At the same time, Mr Arkady 
Maslennikov, spokesman for 
President Mikhail Gorbachev, 
confirmed that the Soviet Gov- 
ernment would accept tbe 
freezing rather than the repeal 
of the republic's declaration of 
independence on March 11 as a 
basis for negotiation. 

- "The President does not 
insist on rescinding indepen- 
dence.'* he said, but adding 
that the Lithuanians "should 
not insist on its implementa- 
tion.” 

This puts the Soviet leader 
on the same ground as that 
occupied by President Francois 
Mitterrand of France and 
Chancellor Helmut Kohl of 
West Germany. 

In the joint letter sent to 


President Vytautas Landsber- 
gis of Lithuania on Thursday, 
they called for a freeze while 
supporting the republic's right 
in principle to independence. 

It is not clear, however, that 
the Lithuanian Supreme Coun- 
cil will agree to the compro- 
mise sought by Moscow. The 
republic's parliament will 
debate the issue on Wednes- 
day. 

President Landsbergis, who 
sent a non-committal response 
to tbe joint letter of the west- 
ern leaders over the weekend 
saying it would be “carefully 
considered” and welcoming it 
as a recognition of freedom, is 
understood to have told col- 
leagues that he cannot agree to 
a freeze on independence. 

However, Mrs Kazimiera 
Prunsldene. Lithuania's Prime 
Minister, said the proposals 
from Paris and Bonn could be 
“a basis for negotiation.” 

Mrs Laima AndrDtiene, eco- 
nomic adviser to Mrs Prun- 
skiene, said yesterday: “We 
cannot stop the independence 
process. We can discuss the 
laws we passed after March 
11 ." 

Any compromises agreed by 
the Supreme Council this week 
are more likely to focus on the 
laws forbidding Lithuanians to 
be drafted into the Soviet 
army, establishing Lithuanian 
citizenship and taking over all 
property including those large 
enterprises controlled by 
Soviet ministries. 

These are now seen by both 
sides as over-hasty and too rad- 



Cyclists pedal through the centre 
leal, and a series of compro- 
mises have already been 
flagged. 

Moscow's desire to reach a 
compromise appeared to be 
confirmed by reports of an eas- 
ing of the economic blockade. 
Mrs Andrikiene said she had 
indications from Moscow that 


of Vilnius yesterday in support of 
gas supply would rise to 75 per 
cent of normal in May. The fer- 
tiliser plant in Janava 55 miles 
from Vilnius, one of the largest 
suppliers to the Soviet Union, 
was to be supplied with its full 
gas and oil needs, she said. 

Mr Vladislavas Gedvilas, 
manager of Janava plant, said 


the Lithuanian Government 
Moscow had promised addi- 
tional daily deliveries of three 
milli on cubic metres. But. he 
added: “I tried to find out 
about the promise yesterday 
and today, but there is no 
result so far." 

Soviet economy. Page 3; Edito- 
rial comment. Page 16 


EC talks on union likely this year 


By David Buchan and Robert Mauthner in Dublin 


THE 12 European Community 
member states are likely to 
start negotiations by the end of 
thi.Q year with the aim of creat- 
ing a political as well as mone- 
tary union. 

After a special one-day sum- 
mit in Dublin on Saturday, EC 
leaders instructed their foreign 
ministers to come up with pro- 
posals on “political union” so 
that their June summit could 
call a treaty-revising confer- 
ence 1171116 end of £h£ year. 

Mrs Margaret Thatcher, the 
British Prime Minister, was in 
her usual crusading mood on 
the issue of national indepen- 
dence. She called on fellow EC 
leaders to scale down their 
ideas of political union so that 
Europeans would not be fright- 
ened into thinking they would 
lose “national identity and sov- 
ereignty." 

Her clarion call against rush- 
ing into ill-defined union rai- 
led some support from others 
on Europe’s rim - Denmark 


and Portugal - and helped 
scotch any possibility that Sat- 
urday's meeting might for- 
mally call a political reform 
conference among the Twelve. 

"There is quite a lot of rheto- 
ric and far too little nitty 
gritty," she said, pointing out 
that no one had the same con- 
ception of political union. “I 
hope the foreign ministers wll 
get down to the nitty gritty 
and come up with something 
which does improve tbe Euro- 
pean institutions and see if we - 
need any modification.” 

Her energetic pleas did little, 
however, to change the likeli- 
hood that such a conference 
will be called when EC leaders 
meet again in the Irish capital 
in two months* time. Mrs 
Thatcher has already made it 
clear that if her partners 
decide to hold such a confer- 
ence Britain will participate. 

The political union debate 
somewhat sidelined the issue 
of impending German unity 


and its implications for the 
Community, the original rea- 
son for calling the Dublin 
meeting. But Chancellor Hel- 
mut Kohl underscored the link 
between tbe two when he 
voiced on behalf of himself and 
Mr Lothar de Maiziere, the 
East German Premier, “the 
urgent wish for all Europeans 
to believe that German unity 
and European integration are 
. two sides of the same coin." 

The Bonn Government was 
ready “to abandon certain 
tnationalj competences" to 
transfer them to the Commu- 
nity, he said in a statement 
heavy with significance for 
Mrs Thatcher. 

The summit confirmed that 
East Germany would get loans 
and aid from regular EC- insti- 
tutions even before joining the 
Community club. 

Mr Kohl stressed that he had 
never considered that German 
unity was only a German ques- 
tion. It affected the whole of 


the European Community as 
well as the balance between 
the two superpowers. It was 
therefore important that the 
negotiations between the two 
Germany s and the four Second 
World War allies on the exter- 
nal aspects of German unifica- 
tion were wrapped up this 
year, in time for the scheduled 
summit of the 35-nation Con- 
ference on Security and 
Co-operation in Europe. The 12 
leaders will propose this' sum-' 
mit should take place in Paris. 

The summit took the com- 
mitment to monetary union 
negotiations one notch further 
by stating that treaty revisions 
should be ratified by rational 
parliaments of the Twelve by 
the end of 1992. 

If, as seems increasingly 
sure, a political union confer- 
ence is called for later this 
year, it will be given the same 
ratification deadline. 

Details, Page 2; Editorial Com- 
ment, Page 16 


Thatcher in 
wonderland 

By Robert Mauthner 

in Dublin 

MRS Margaret Thatcher, 
resplendent in royal blue, was 
clearly in her element in Dub- 
lin. Who said the British 
Prime Minister lacked vision 
or imagination? She set out to 
confound her critics by propos- 
ing a simple, revolutionary 
formula for building the new 
Europe. 

Since her Community part- 
ners were patently talking 
metaphysical nonsense about 
political union, the procedures 
of international negotiations 
should be completely turned 
upside down. 

Instead of discussing what 
they meant to do, which they 
appeared to find so difficult, 
the Community leaders should 
proceed by “setting out what 
we do not mean when we 
Continued on Page IS 
British Conservatives face fur- 
ther blow to party morale, 
Page 13 


US move 
could cut 
cost of 
phone calls 

By Hugo Dixon in London 

THE US is to 2ead pressure for 
removal of restrictions on 
international private telecom- 
munications circuits at a meet- 
ing of the world's telephone 
companies in Geneva next 
month. The move could lead to 
substantial cuts In the prices of 
international calls and boost 
the cross-border supply of 
information services. 

The restrictions on private 
circuits are designed by the 
international phone cartel to 
protect profits by preventing 
competitors from providing 
rival phone services. They are 
imposed by all countries apart 
from the US on the advice of 
the International Telegraph 
and Telephone Consultative 
Committee fCCITT) the Gene- 
va-based ■'club" of telecommu- 
nications companies. 

The Financial Times 
revealed earlier this month 
that the cartel was overcharg- 
ing phone users throughout 
the world more than SlObn a 
year for making international 
calls and that prices were on 
average three times costs. 

Mr Bradley Holmes. Assis- 
tant Secretary of State at the 
State Department responsible 
for telecommunications, said in 
an interview that the US would 
push for the maximum free- 
dom in the use of private cir- 
cuits at a three-day meeting of 
the CClTT’s Study Group 3 
which starts on May 23. 

He said he expected Britain, 
Japan, the Netherlands and 
West Germany to support the 
call for more freedom. The 
meeting promises to be stormy 
because France is leading a 
group of countries which seeks 
to block liberalisation. 

The restrictions were 
devised by the CC-ITT about 20 
years ago when large multina- 
tionals first started to demand 
private circuits to link their 
operations in different coun- 
tries. The phone companies 
feared that much of the traffic 
on their networks would be 
diverted to private networks 
unless tight constraints were 
imposed- 

Mr Holmes said the US 
would be calling for restric- 
tions to be abolished so compa- 
nies were free to use their cir- 
cuits as they thought best. 

Mr Holmes said that if the 
restrictions were abolished, 
competitors would be able to 
undercut the phone companies' 
international calls charges, 
putting pressure on them to 
bring their prices down. He 
also argued that enhanced tele- 
comm unications ser- 
vices - such as electronic mail 
and access to data- 
Continued on Page 18 


Boeing closer to programme for 
producing Airbus competitor 


By Paul Betts, Aerospace Correspondent, in London 


BOEING has moved 
significantly closer to launch- 
ing a $4bn long-distance wide- 
body commercial aircraft pro- 
gramme called the Boeing 
767-X to compete against the 
European Airbus A330 and the 
McDonnell Douglas MD-11 tri- 
jet 

Three leading US air- 
lines - American Airlines, 
United Air Lines and Del- 
ta-are expected to be launch 
customers for the 767-X which 
will be called 777 once it enters 
production. They are expected 
to order about 50 aircraft each. 

Boeing is also seeking a lead- 
ing international airline as a 
launch customer for the 777 
and is targeting British Air- 
ways. But BA, which is expec- 
ted to make a choice for its 
fleet renewal programme by 
the end of this year, says it Is 
still reviewing ail available 
options. Another potential 
international launch customer 
is All Nippon Airways (ANA) 
of Japan. 

Boeing recently decided to 
increase the range of the first 


member of its new wide- body 
twin-engine aircraft family 
from 4,200 nautical miles to 
4,600 nautical miles. This is 
understood to have brought 
the three potential US custom- 
ers closer to making large 
order commitments enabling 
Boeing to launch the pro- 
gramme. 

The launch is expected to 
start a battle between Boeing 
and its rivals for a share of the 
fast-growing wide-body market 
- Boeing was planning to 
develop a 777 with US trans- 
continental range for domestic 
US airlines as the first model 
of its new aircraft family. How- 
ever, by extending the range 
the first model will immedi- 
ately have transatlantic capa- 
bilities which appear to have 
been demanded by US carriers. 

The first model with a range 
of 4,600 nautical miles will be 
designed to carry 350 passen- 
gers in two classes. It is sched- 
uled for delivery in 1995. It is 
expected to feature folding 
wings similar to those on mili- 
tary aircraft used on aircraft 


carriers. This will enable it to 
fit at existing airport departure 
gates now used by the older 
aircraft it will replace such as 
the McDonnell Douglas DC- 10 
and the Lockheed L-1011 with 
smaller wingspans. 

The 777's wingspan is expec- 
ted to total l&7ft compared 
with the 153ft wingspan of the 
average DC-10 or L-1011. To 
enable the new aircraft to fit at 
airport gates, its wings will be 
designed to fold 22ft in from 
each each wing tip. The folding 
mechanism will add about 
2£00ib to the weight, according 
to Mr Alan Mulally, vice presi- 
dent engineering of Boeing's 
New Airplane Division. 

After the introduction of the 
first model Boeing is planning 
to offer other versions of the 
777 including a second, heavier 
model with a longer range of 
6,600 nautical miles carrying 
286 passengers in three classes. 
Mr Mnlally said this would be 
followed with a stretched fuse- 
lage version carrying 404 pas- 
sengers 4,600 nautical miles in 
two classes. 
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Racing: Michael Thompson-Noel discusses 

Talk about toffs 
and money 


F OR A few people, the highlight of 
the racing week in Britain ro#y 
well have been the 2.45 at Sedge- 
field on Tuesday, which was hap- 
pily entitled the Monkey Puzzle Challenge 
Trophy Selling Handicap Hurdle, writes 
Michael Thompson-NoeL For many more 
it will be the 4.05 at Sandown today - the 
34th Whitbread Gold Cup. 

For the sport’s administrators, however, 
the highlight of the week was the racing 
industry conference at Sandown on Mon- 
day, organised by the Jockey Club and 
entitled "Shaping The Future." It touched 
on numerous policy matters, but mainly it 
dwelt on the sport’s finances - in particu- 
lar, the age-old notion that British racing 
deserves more cash and should jolly well 
get it. 

A number of speakers - among them 
representatives of the Racecourse Associa- 
tion and the Horseracing Advisory Council 
(UAQ - said that the time was ripe for a 
major review of racing’s finances. Others 
disagreed. 

A few. such as Lord Zetland, chairman 
of the Thoroughbred Breeders’ Associa- 
tion, were brave enough to try and get a 
toot out of a very battered trumpet by 
renewing the call for an off-track Tote 
monopoly as a means of pumping big new 
sums into racing. 

However, the strangest feature of the 
conference was its inability to agree on 
whether or not British racing was indeed 
short of cash. Yon would think that it was 
a simple statistical matter to determine 
whether racing was enjoying a period of 
prosperity or not. But nothing in racing is 
simple. 


Fortunately, the sport has a number of 
intelligent spokesmen, one of whom is 
Kenneth Young, chief executive of the 
HAC, who told his listeners that his coun- 
cil had identified various structural weak- 
nesses in the racing industry - notwith- 
standing its perceived prosperity. 

"To the outsider," he said, “racing pres- 
ents a picture of prizemoney at record 
levels; increased racecourse attendances; 
massive new Investment in existing race- 
courses. large and small; new ah- weather 
tracks; an expanded fixture list; plans for 
new racecourses; new satellite communi- 
cations at home and abroad, and no short- 
age of owners, horses in training, trainers, 
jockeys and support services.” 

This is all very true. The sport appears 
to be thriving. For example, the number of 
horses in training in Britain last year (Flat 
racing plus National Hunt, or jump racing) 
was 12,961. against 9,761 in 1977. Fixtures 
last year totalled 1,005, against 896 in *77. 
Total track attendances last year were 
4.9m. versus 4.1m in *77. 

Prizemoney on the Flat in 1989 was 
£27,5m. against £8.3m in ’77; over the 
jumps it was £13m against £3 .5m. (Interest- 
ingly. the Horserace Betting Levy Board 
mak es a much bigger relative contribution 
to jump racing than to the Flat, which 
may not endear it to those who are con- 
cerned by the slaughter rate of horses at 
jump tracks). 

Off-track horserace betting turnover 
with bookmakers grew from £1.7bn in 
1977-78 to £4-2bn in 198&89; over the same 
timescale. Levy Board income rose from 
£10.lm to £35 ,2m. 

All very jolly. However, Kenneth Young 


SPORT • ", . - • •■•■'x.-'-' . — 

doomed calls for more cash in Britain. Mark Popham reports on steeplechasing in 

— — ■ — — — - 

KBS- 

e —S it suck out of racmg, tke 
bookmakers .are genuinely, and wi y, 

ScTrhey hare f riend MbjMW* 

higher deductions ftom stakes ton 
gSrSS. To put it baldly, do the Brit- 
ish want increased prizemoney tor race- 
horse owners, or reasonably low deduc- 
tions /from betting stakes? More for the 
toffe, or a fairish, deal for ^ 

unlikely toy can have both, ( wnen i 
Sfcsereral hundred pounds by investmg 
Ha a zacehorse syndicate. 

4ian about it Reason: d was my own money, 
spent with my eyes open). 

■v.Len Cowbura, chairman of to Book 
makers’ Committee, told the Sandown con- 
ference that “there is an old prejudice 
against -bookmakers and a modern P^u- 
dice against large successful businesses, 
-w ithin thfl racing industry there appears 
to be a view that the bookmakers and 
...punters should. contribute even more to 
■ • -- 't- ii i mcing. 

reckons that “beneath the s Hpu r fi mai crust rigorous examination of Its fiwmnps by animal betting turnover in Australia was ^ 'Less -is heard about the need fOT 
of apparent prosperity, fundamental prob- experts, making clear at to outset “that now more than -£4bn; in France,£4bn,and_to be more enterprising ana _ ® ‘ ’ 

lems persist and chin winds are beginning the investigation would not be merely in Britain, £52bn. - • • v*. ant r . The present situation sno 

to blow. For example, owners, by far the another witch-hunt against betting filter- “The Australians wdL tins jpear plough’ industry whick is in good shape am 
largest single net contributors of finance ests. On the contrary, the contribution back (into racing) a w hackin g £200m^ y .has had co nsid e ra ble 
to racing, are now faHng sharply rising from betting to racing would for the first which amounts to about • 5 pa. cent of - poured in to allow it to rnoaenn e, 
costs not likely to be matched by commen- Hmc be clearly seen in its proper context turnover. France, some £ 2 20m, 5JS per .cent r.-. Improve and fund . attractive iacui- 
surale increases in prizemoney.” both nationally and internationally." . of turnover. And Britain? jM5in. .. . ..There is no^need for an inquiry 

Trainers were also coining under pres- For some people, this is not nearly Just £45m, or less than J. per eentcf turn-./^into racing finances.” . 

sure, he said. Most racecourses were enough. Lord Zetland, for example, tried to over. We struggle to sustain aar industry ' -Anyway, if the bookies were srat pa*-*- 
unp rofitable, ami were starting to find it stir thfags up by wondering what it would on less than one-quarter of the. share fjkxcpljilag, people Hke me would be rooDea oi an 
Hiffimit to attract new and replacement be Wtr if British racing woe to benefit competitors receive .. .It’s almost mas- easy target for jokes. Y ou u ni write 
commercial sponsorship. from a Tote monopoly. Counting in grey- o chis tic.” Without an off-courae Tote- -■ humorously ab ontt be Tote. But only witn 

in Young’s view, what racing needs is a frnnwd and harness r aring , he said that ■ monopoly,- he claim ed, Britain would _ wrist-shapping difficulty. 
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some claim that British racing merits a far-ranging inquiry 


rigorous examination of Its finances by 
experts, making clear at the outset “that 
the investigation would not be merely 
another witch-hunt against betting inter- 
ests. On the contrary, the contribution 
from betting to racing would for to first 
time be clearly seen in its proper context 

both nationally and internationally-" 

For some people, this is not nearly 
enough. Lord Zetland, for example, tried to 
stir things up by wondering what it would 
be like If British racing woe to benefit 
from a Tote monopoly. Counting in grey- 
hound and harness racing, he said that 


A merican jump rac- 
ing has long been the 
preserve of rich men 
and women keen to 
imitate the ways of the old 
country, reports Mark Popham 
from Kentucky. It has retained 
its haughty image by keeping a 
low profile, with only 40 meet- 
ings a year - most with no 
betting facilities - which has 
meant little media coverage 
and restricted public aware- 
ness. 

All the meetings are run in 
aid of charity, and usually pro- 
vide an excuse for local society 
to get together and have a 
party. 

Although many of the fix- 
tures take place in “dry coun- 
ties” in western and southern 
states, there always seems to 
be plenty of alcohol available. 
In many respects the atmo- 
sphere is like that found at 
British point-to-points - 
plenty of fun, with -the racing 


the excuse for a party rather 
than the principal draw. 

Compared with National 
Hunt racing in Britain, steeple- 
chasing in the US has a long 
way to go. although the 
National Steeplechase and 
Hunt Association is succeeding 
in promoting the sport, helped 
by events such as last Sun- 
day’s 5750,000 (£457.300) Duel- 
ing Grounds International Hur- 
dle. run for the first time at a 
new racecourse in southern 
Kentucky. 

Billed as the world’s richest- 
ever hurdle event, it attracted 
five European-trained horses 
and four home runners. The 
man behind Dueling Grounds 
racecourse is Mike Shannon. 
There is nothing outwardly 
dynamic about Shannon, but 
he made the trip from Texas to 
the Bluegrass State 16 years 
ago a poor man, stayed, 
became a stallion groom, and 
is now rich. 


Rich people, low profiles 


Good ideas and neat blood- 
stock deals have made Shan- 
non’s fortune, the best of them 
being the purchase - with a 
borrowed 51m - of a batch of 
horses off a fleeing President 
Marcos associate in early 1986. 
One of the racehorses, Manila, 
became a champion, and Shan- 
non made an extremely large 
profit His latest project is to 
building of the $I5m Dueling 
Grounds racecourse in 
southern Kentucky, just half- 
a-mile from the state border 
with Tennessee, where gambl- 
ing is illegal. 

Since the luxurious, two-sto- 
rey Dueling Grounds betting 
theatre opened three weeks 
ago, punters have flocked to it 
and Shannon looks to have 
another success on his hands. 


To obtain a betting licence, 
Shannon had to build a race- 
course and stage one meeting a 
year. Valuable Flat races are 
common in the US, with prize- 
money high because of a Tote 
monopoly, so a hurdle event 

was stag wi to gain marimirm 
impact 

This was well received in 
Europe, particularly in Britain 
which has the best jump racing 
in the world, even though pri- 
zemoney is often poor. The 
Dueling Grounds feature race 
was worth four times as much 
as to Grand National or the 
Cheltenham Gold Cup, and the 
sole' Irish raider, Grabet car- 
ried off the first prize, ridden 
with dash by Tony Mullins, 
son of tr ainer Paddy Mullins. 

The seven-year-old mare paid 


nearly 8-1 because many were 
worried by the quarantine hic- 
cup that detained her in New 
York for four days. She eventu- 
ally arrived the day before the 
rare after an 18-hour horsebox 
drive from New York, and 
proved her toughness by win- 
ning from a strong field 24 
hours later. 

The foreign challenge would 
have been even more impres- 
sive but for fears that to new 
track was not ready. Rumours 
of l ittte grass and hard going 
proved unfounded but, because 
it was only sown six months 
ago, the grass had not had time 
to form a proper cushion. The 
clay soil made the problem 
worse, baking firm in the sun. 

Second favourite Regal 
Ambition, trained by England’s 


record-breaking champion 
jump trainer Martin Pipe in 
Somerset, had to be pulled up 
when leading after the third, 
last hurdle because he had 
injured both front legs. 
Strained tendons were diag- 
nosed, which ™wns that Regal 
Ambition, bought two weeks 
before the rare for no less than 
£175,000 by four American own- 
ers, headed by Jerry Carroll, 
owner of Turfway Park race- 
course. will be out of action for 
anywhere between six months . 
and two years. 

American steeplechasers 
tend to get injured more often 
than their British counter- 
parts. One leading trainer esti- 
mated that a sound horse — 
one which had not had any leg 
problems — has a 20 per cent 


chance of - breaking --down, 
while hoses that have recov- 
ered from- injuries ‘have a so 
per emit likelihood -iof being 
injured again.''*--' "" •••""■. ' - 

Most steeplechase events are 
run ovapartablqmetalframed . 
obstadrewtochareprotected 
by a flexible greeh canvas-cov- 
ered balustrade — fheetandard - 
American hurdle; The bigger' . 
obstacles vary in construction ‘ 
but are often, made of- wooden - - 
pales which me&os . t&at sloppy 
jumping results in a falL "• ■ 
The heyday of American 
steeplechasing/was in the 1920s 
and, ’80s. Just ; as new; ' the 
ideals were more impressive - 
than the. reality. -John Gourlay 
was head of the Southern : 

aiwTHaritig 

Association founded -at .Galla- 
tin, Tennessee,. In 1929.to “help 
protect the. interests ■ of fox 

hnnting, - hagg lin g ,' gfcw plppJnw . . 

ing, polo, shooting: and other, 
sports, as well as bloodstock : 


breeding. 

His report a year later 
included these words: “As our 
people have -become prosper- 
ous; With more opportunity for 
leisure an A amusement, there 
has' been a gradual develop- 
ment of their sporting proclivi- 
ties and with it the desire to 
indulge in the pastimes of our 
ancestors, the love of to out- 
doors* the horse and to hound 
which -has created all over 
America in recent years the 
greatest interest in fox hunt- 
ing, racing: steeplechasing and 
mTIim sports.” The association 
bought 10,060 acres of unspoilt 
countryside to create a sport- 
ing paradise, but within four 
years to Depression put paid 
to the scheme. 

It still has to be seen if 
American steeplechasing 
enthusiasts, all these years 
later/ can succeed In develop- 
ing a properly managed, safe 
andcoherent enterprise. 
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CROSSWORD 


T E L E V I S I O N & R*A~D I O 




No. 7,225 Set by CINEPHILE 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday May 9, marked Cross- 
word 7,225 on the envelope, to the Financial Times, Number One 
Southwark Bridge, London SE1 9HL. Solution on Saturday May 
12 . 


SATURDAY 



ACROSS 

1, 4 Drink crush: why? is king 
inside? (6.6) 

8 Lament about wrong tune 
for period (7) 

9 Ancient light shut noisily 
during opening (3.4) 

11 Fruit with defects returned 
to Chuck? (10) 

12 Coloured flag (4) 

13 Oscar for uncultivated ori- 
ental (5) 

14 Pretty girl without right to 
work, banging among the 
bats? (4.4) 

16 Unfriendly game requires 
cooling-off period (4,4) 

18 Wife murderer’s bone (5) 

20 Murder victim sounds as if 
he could (4) 

21 Draw out inside lot and 
wish one joy (10) 

23 Loud voice of hog cooked by 
sailors (7) 

24 Tumbler for a pet to take in 
(7) 

25 Poles in bottom of boat for 
dog’s borne (6) 

26 Sudden movement in jacket 
( 6 ) 

DOWN 

1 Piece of paper in bed (5) 

2 Quarrel inverted at end of 
drain (7) 

3 A lot of deer with vegetable 
at sea (9) 

5 Exciting man had bad day 
(5) 

6 Fighter marketed success- 
fully? That’s right (7) 

7 Parliamentarian about to 
sleep during solver's holi- 
day (3,6) 

10 Find fault with pupil for 
making jelly (4.5) 

13 Part of orchestra meets 
obstruction on the floor (4,5) 

15 Series of changes in fly and 
Ike, maybe, outside the City 
(A5) 


17 Beast ran away from Chur- 
chill. perhaps, a short dis- 
tance (7) 

19 Pick protective pad for sec- 
ond sound of dock (7) 

21 Remote establishment’s a 
joke (5) 

22 A humorist or two (5) 

Solution to Puzzle No.7,224 


□ □□□QU □ELJGULIllIU 

□ □ a □ a □ n 

□auOQB QDDQQDQQ 
a a a h b b □ q 

□□HBBCKDB DBQOdH 

□ n ci m □ d □ b 
HUDB QBQQBHB 

□ a □ □ □ a q □ 

□IIEUJQLIQ □□BE 

Bn n u a □ b a 
□□aaaa eibebb[iiee 
DQQQDQDQ 

□□□CKtiDClE DBBBBD 

a a q a bob 


Solution and winners of 
Puzzle No.7,214 


□CJULiLJULlU Q0EHUQE3 

ana a m u □ b 
anaaa :: pamcnaciiBiDB 
aaaciTDQBB 
GJCnaaHOBCis ommais 

□ b h n Q a a 

□UUQQQ QDOQHSB 

□ a b a d □ 

□□HQQEB QEDE3BQ 

a □ .-.Q a a lii m 

□□□□□ □□□□□□□EH 
BaanaiamE 
□□aaaaaQQ dhqhb 
rana-nsBEiB 
01313000 nHHBQDBD 


A.Q. Bates. Croydon, Surrey; 
A Poole, Bognor Regis, West 
Sussex; M. Preston, London 
SE10; JJH. Shim well, Church 
Stretton. Shropshire; Mrs R. 
Stonier, Emsworth, Hants. 


IMc B lMprog mw lBWdindiiW 

BBC1 

7S30 am PltydOys. 7-JO Tho Muppet BaMos. 
MS Tlw 8.13 from Mancheotar. 1033 Film: 
*T»a FOflhl of Dragora-. 1227 pm Waatiiar. 

1220 Grandstand featuring 122S Football 
(World Cup praviaw): 120 News; lrt» 
Snooker (final of the World Champlonalilpl: 
220 Squash [Hi-Tech Brtdsh Open Women's 
Championship from Wembley): 223 Boxing 
(Gary Jacobs v Alain Cuvllher at the Latch- 
mere Leisure Centre. London); MO Rugby 
League (Wigan v Warrington In the 3Uk Cup 
Challenge Cup final from Wembley); 4*0 
Final Score. 

BUS Haws. Gris Regional naws and sport. 
S2D Slay Toonedl MS The Flying Doctor*. 
02S Opportunity Knocks. 725 Three Up. Two 
□own. 720 TV Film: "The Case at the Shoot- 
ing Star* with Raymond Burr. Barbara Hale. 
Win lam Kau and Jennifer OfteirL 820 News 
and Sport *20 Casualty. 1B*0 Paramount 
City. T120 FUnu "The Man with the Deadly 
Lane' with Sean Connery, Katharine Roea. 

BBC2 

7M pm Mahabharet (in Hndi. with subaoea). 
1S28 FHnu ‘BaMeahip Potamldn'. 420 Uve 
from Leningrad: Boris Godunov (with Radio 
3). 020 World Snooker. 020 Video Diaries. 
10:30 Newsvlew. 1125-1225 am World 
Snooker. 


LONDON 

020 am TV-am Breakfast Programme. S2S 
OaBdren s fTV: Ghost Train. 1120 The ITV 
Chart Show. 1230 pm Huch! ebony Fbtn and 
Hla Fflsnda. 120 ITN News, followed by 
national weather. 12S Local news and 
weather. 120 Saint & Greovale. 120 Sporta- 
maatara. 2:10 Coronation StreaL 3:00 
Malfeck. 425 Kant and Dog. 43S Cartoon 
Time. *23 Result* Service. 520 ITN News. 


tfedteatea programme to bfedi and wfcfce 

BBC1 

me Playteys. 025 Making Seram-Of 
Re*Won. *30 TIM te the Day. 1020 Bazaar. 
1025 Taka Nobody's Word lor tt. 1020 8ual- 
nesa Matters 1125 Women Mean BuMnaaa. 
TI20 Step Up to Word power. 1225 pm Sign 
Estra. 1230 Counfry FBo. 120 News; On the 
Record. £0o EastEndera. 320 Him: “Swal- 
lows and Amazons- with Virginia MeKanna 
and Ranald Fraser. 430 Eurovision Song 
Contest. . 320 Alt Our Children. 520 The 
Clo th e s Show. 

«2S News. «*0 Songs Of Prafaa. 725 All 
Creaturaa Great and Small. 025 The Black 
Adder 525 Mastermind. 025 News. *30 
Single Voices. 1030 Evary- 
man. 1120 Women Mean Business. 1125 
Matiabh arat (In Hindi, subdued). 1225m 
Wwuner. 


BBC2 

13:00 Weatm In alar Wash. 120 pm Desert 
Ecotogy. 125 One In Four. 125 Grandstand, 
including £00 Snooker (climax of the 
Embassy World Snooker Championship}; 320 
Squash (The Hl-Teo British Open Men's 
Ch*»£ontf«p from Wembley); M0 Snooker. 
S3S Rugby SpeclaL 025 The Money Pro- 
gwmme. K55 Washes wwter. 7*5 Snooker 
(The concluding session et this year's 
Errtwy World Professional Championship), 
tn mo event of wm o fc ar ovstTuneing. M 
may be datayad or 

1020 Film: "The Reivers* with Steve 
McQueen. 11*5-1223 am flapido. 

LONDON 

M 0.em. 7V2m Breaktaat Programma. 920 
OUMr an a iTy pianey FamKy Movie: *Snow 
ball Eimracs (Part 3}. 1325 The CampbeBa. 
UnK. 1123 Morning Worship. 1223 

7 * 1 ** local news and wsaBmr. 
™ ™ Stowed tor national weatfwr. 
120 Eye Witness. 220 Survival. £30 The 
Match: Uttiawooc* Cup Final: Nottingham 
Forest v Ofctwm Athletic. 

Brave New WDdemosa. 
MO ITN News, tollpwad by nedonal weather, 
525 ixod news and weather. 3*5 Highway. 
7 :1 5AKJna tfUvfeg. 7*S Parie^Scogn- 
*els. 8*5 Jeevas and Wooster. MS ITN 
News, nftowad by naflorui weather. 1020 
.te” 1 , 1W» Net with a Bang. 1025 

World Champienahip BodngUJoug Dewitt v 
jugal Senn plus Tommy Heama v Mtohaof 
2^“*^™" A “" a Cte- 1»» me The ITV 
Chart Show. 


followed by notional weather. 925 Local 
news and weather. 526 Steal. 5*5 Saywatch. 
«*0 Davro. 720 The Two of Ua. 

7*0 Murder, Mystery. Suspense: C.A.T. 
Squad - Stalking Dongar. 325 ITN News and 
sport, tallowed by national weather. 020 
Local we a t ha r. 925 Aapal ft Comp an y. 10*9 
Tour oi Italy. 11*0 Film: ■Carry on Henry 
wWi Sidney James. Joan Sima. 

CHANNEL 4 

729 am (Caboodle. 720 I n tern a tional News. 
920 Transworld Sport 920 Channel 4 Rac- 
ing: The Morning Lina. 225 Sing sod Swing. 
030 Listening Eye. 1020 Indian Screen: 
■Vasamha KofcJIa* (aubUDed). 1240 pm The 
Cl y da a ida H saai r (Final batwaan Ssaptien 
Hendry and Ray Ratadon). t!22B Rim: 'Cap- 
tain Boycorr with Cecil Parker. 220 Tho 
Clydeside Classic. 240 Channel 4 Radng 
from Sandown plus Ctydeakfe Classic conUn- 
ued. 926 BrookaWa OmnSxra. 

520 Right to Reply. 535 Clydeside Ctaaate. 
■30 Gaflery. 720 The World This Weak. 220 
Advenhjras: Nosey Parker. 120 ttrtrhi someth- 
frig. 1020 Rim on Four tnfemnrtonaf: * Land- 
scape In the Mtar (aubddetf). 1230 me 
Yachting: Whltoraod Round the World Race. 
1224 On the Other Hand. 130 Feathers. 


S4C WALES 


934 am Signs o I Our Times. 1024 Walkle 
Talkie. 1030 Opinions. 1120 Oardeners’ Cal- 
endar. 1130 The Beer Humer. 1220 Scotland 
far Sport 1230 pm Hard News. H20 Film; 
•Hudson's Boy with Paid Muni and Gena 
Tierney. 

■30 The Wonder Yaars. 720 Nat Pots. 720 
Newyddton. 7*0 Mb' Kan *Ma. k» Y Maas 
Ch wara e. *20 FUm esi Four: -Conquest of the 
South Pole*. 1130 Animation on 4. 


ANGLIA 


325 pm The Valiant Yaws: “The 1JXXJ Plane 
Raw arifa Christopher George. 525 Anglia 
New*. Sport and Weather. 10*0 Charles 
Bronson double bfll: “The Stone Miter* and 
2 1235 am The Valdez Horses'. 


CENTRAL 

1230 pm Hot Water. 329 Theatre of War: 
“The 1.000 Plane RaW (Christopher George 
and Lamina Stephens alar). ia*0 Rim: The 
Stone Mller* wWi Charles Branson. 1230 am 
Garrison's Goriflaa. 

CHANNEL 

1230 pm RaOycrosa. 129 Diary Dates. 299 
The Classic War Movie: 'Escape of the Ame- 
Ibysr. 930 Cfeasle Themes. 10*0 Ffirrc -The 
Stud'. 1219 am Friday the tattt. 


Thatcher. 10*9 Fine ‘GaApoH* w«h Mat 
Lae. Mai Gfbeon. B» Karr and Tim Mcftan- 
zla. 12*5 am Throb. . 


SCOTTISH 

1230 pm NB. 325 The Theatre of War The 
1.000 Plaits Raid' wiDi Christopher George. 
Larafee Stephana and JD Cannon. 5*5 Kelts 
and Dag. 935 The Campbells. 19*9 nnanty 
and tba B ean . 1135 FUnc "Lady Sings the 
Blues' with Diana Roes, Billy Daa MODaesi 
and Richard Pryor. 


1239 pm The South West Week. 1*9 Kens 
and Dog. 32S Film; -The 1200 Plane RaW 
wMh Christopher George and Laralne' Step- 
hens. 535 NewaporL 530 Cos lloneyhms 
Magic Birthdays. 10*0 Film: lady Shiga the 
Blues' Mth Diana Rosa and GWy Daa WU- 
ftems. 


GRAMPIAN TVS . 

1230 pm Am Fesach • *A' Chorremhon- 1230 pm RWIycraas (The Motaqu ip Cfe aal c) . 
aldh*. 209 Theatre o ( War “The 1.000 Plane 295 The Classi c War Movie: "Escape m Ihe 
Raid' with Christopher George. Laralne Amethyst" with Richard Todd and WHOem' 
Stephens and JO Cannon. 539 CHomagsn Hartnell 1240 Filra: "Tha Stud* w8h Joan 
(Gaelic news). ig*0 Rhm 'Lady Stags tba CoOlna and OOver Tobias. 1225 am Friday 
Btaaa' with Diana Rose. me 13th. 


GRANADA 

230 pm Film: ’Mission Qa Urt l c a • The 
Cyclon Attack* with Dirk Benedict 439 The 
Spectacular World of Guhmaea Records. 439 
Cartoon Time. 10*0 Rim: "Lady Sings Am 
S hies' with Diana Roce. 


328 pm Film: *Ja3r the Giant KBter" with 
Kerwin M athe w s , Judf Meredith amt Torin 


TYNETEES 


210 pm FTfrR "They Who Dere" wAh Dbk 
Bogarde and Denholm EBtotL 439 Who's 9 m 
B oas? 928 Norfae m Ufa Saturday SpaCiaL 
10*0 Film: ’Lady Stags the Blues" with 
[Sana Rosa. 


ULSTER . 

1230 pm The Munstan Today 210 Rtac' 
Tba Dteorderiy Otderiy. wdh Jerry Lewis. 


SUNDAY 


I CHANNEL 4 

■20 am Tran aw orid Sport. 720 Oardsnara* 
Cafendar. 730 Bright Sparks. 200 Early Bird. 
530 David Ihe Gnome. 200 Joyce and Ihe 
Wheeled Warriors. 938 Spice. 1020 A Week 

In Politics. 1025 Go For HI 1139 Gophers 
1135 The Waltons 1290 pm Land o 1 Urn 
Glams. H38 Rlrrc -Read and the Devil* 
(Tribute la dm lata Gram Garbo, a ram m e d 
Thames SHena version of one .of bar great- 
est Aims, with mueic by Cart Davis). 339 
Testament. 1435 The Nat King Cola Show. 
530 News Summary and W e a th er . foSowed 
by Women's Soccer. >30 The Wonder Years 
720 Fragile Eartte. Ota et Auetralte. 920 The 
Media Show. 920 The Manageress 71020 
FUm: -The Philadelphia Story* win Kamarino 
Hepburn, Cary Grant and Janas Stewart 
1230 am Film: ■Cantata da ChBs" (In Span- 
ish. wtth Engflah suMOes). 


S4C WALES 

As C h an n e l 4 a ro a ptr 

920 am Psuded Talas *19 Matos 1299 pm 
Animadon on Four. ISO Bwrw Mban. IdM 
Kenner Can. 1*5 Animation oo Four. 295 
Adventure 320 The Crystal Maas 420 FUnc 

Tho Shanghai BtpreaO* with Marten* Ote- 
tndi and CHve Brook. 939 Anlmatfun an 
Four. «30 AM motion oo Four. 9*0 San sad- 
tan. 720 O Badwar Ban. 735 Rebacos 739 
Nowyddlon. 730 Bryn Terfel. 530 Hei 
Sfraeon. 830 Dacfirau Cam. Dectirau ofr 
md. *20 Y Uyftorj. 9*0 Y Duw Byw. 930 
The Media Show. 1030 Smtoar. 

(BA Ragtaus as brndoe OaMpt at *» fcBoas 
tog Hates: 


ANGLIA 

1230 pm Farming Diary. 200 MtotlOera CMy. 
530 The village snow. *oo suiuaye. 
1205 am PriaonaR Call Block H. 

CENTRAL 

1330 pm G ar dawtog Time. 200 The Spoctao- 
ular World of Gulnuem Recoros 1289 am 
Prlsooer Ceil Block H. 

CHANNEL 

1239 pm Reflections 1235 Lea Franca Is 
Chez- Vova. 1250 Cyril Rafahsria TV Garden. 
290 Hillary's Adventures 1209 am WU* 





. 


Greta Garbo; a trfouta is shown on C4«t ijopm 


GRAMPIAN 

WO pn Jack Thompson Down Under. 200 
Up Country. 230 Fane 'Going Hollywood” 
wWi Stag Crosby. 420 Brava New WIUer<- 
M3S 430 Bulloeye. 520 Scatoport. 920 
Gramptan Sheepdog Trials 1138 Prisoner: 
Cod 8fetk H. 1239 am Outs Night 


GRANADA 

1230 pm Granada This Weak. 200 Brava 
New Wilderness. 230 Coronation StreaL 
U2S am Prisoner: CeO Stock h. 


WO pm People on Sunday. 200 Along tha 
CotsweU way. fallowed by Weather lor 
Farmers 1205 am Prtoenan Call Stock H. 
HTY Wales as HTV e i e epc 
tnaO-1298 pm Tha InvURka Man. 200000 
Farming Wales tallowed by Weather for 
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OVERSEAS NEWS 


Turks detail 
seizures of 
‘gun shipments’ 

TWO separate consignments of 
parts for Iraq’s giant gun proj- 
ect, and a suspected third ship- 
ment, were seized on entry to 
Turkey, Tu rkish officials con- 
firmed at the weekend, Jim 
Bodgener writes from Ankar a. 

Some confusion had arisen 
over the location of the ship- 
ment disclosed to be- travelling 
via Turkey. Subsequently, one 
of the UK companies involved 
said there was another con- 
signment in transit in Turkey. 

It now appears that 12 
large-diameter pipes were 
found at Haydarpiasa on a 
track on a roll-on, roll-off ves- 
sel from a Romanian Black 
Sea port, while a Bulgarian 
TIE truck loaded with 24 
smaller 7.5-metre pipe sections 
was stopped at Kapiknle on 
April 25, said the semi-official 
Anatolia news agency. 

A Yugoslav lorry stopped at 
Kapiknle will also be investi- 
gated. 


UK hopes resurface for 
building Canadian subs 

By David White, Defence Correspondent 


THE UK is returnin g to the 
battle for Canadian submarine 
orders, a year after the Cana- 
dian Government cancelled its 
plans for a fleet of nuclear- 
powered submarines. 

VSEL, the sole British sub- 
marine producer, said Cana- 
da's Saint John Shipbuilding 
was bidding to supply four 
non-nuclear submarines using 
the UK company's Upholder 
class design. The submarines 

WOUld be buiM in rjmarifl and 

the proposed deal is estimated 
to be worth about £500m. 

Canada has yet to make 
clear what it intends, following 
its decision to scrap plans for 
nudear-propelled submarines 
to undertake lengthy patrols 
under the Arctic ice. 

Zt was considering both the 
UK’s Trafalgar class and the 
French Amethyste, based on 
the country's Rubis class. 


In a politically highly- 
charged competition, VSEL 
was pitched against France’s 
state-owned Direction des Con- 
structions Navales for a con- 
tract covering 15-12 vessels and 
worth up to C$8bn (£4.2bn). 
But in the end both sides were 
disappointed. 

Canada baa just three sub- 
marines, all British-made 
Oberon class vessels more than 
20 years old. 

Speculation about a replace- 
ment order for diesel-electric 
submarines has focused on the 
Dutch Walrus class and Aus- 
tralia's Swedish-designed Type 
471. 

VSEL is building four 
Oberon class vessels for the 
Royal Navy. Under the pro- 
posed Canadian venture. Saint 
John Shipbuilding, now build- 
ing frigates, would deliver its 
first submarine in 1998. 


De Maiziere seeks to 
reassure Moscow on Nato 

I By John Parker in Moscow 

EAST GERMANY’S Prime reunited Germany should be 
Minister, Mr Ldthar de Mai- neutral This, he said, would 
zifere, yesterday sought to reas- imply the continued existence 
: sure Soviet President Mikhail of rival military alliances. 

’ Gorbachev that his country’s Mr de Maiztere refused to 
new conservative Government spell out what kind of new 
did not want to rush into the structures and strategies he 
embrace of Nato without sub- had in mind, beyond saying 
stantial changes to the western that “so far as structures are 
alliance’s “structure and strat- concerned, we believe Nato 
egies”. will play political and eco- 

But he reasserted his opposi- nomic roles more and more 
tioh to the idea - favoured by and will have fewer military 
Mr Gorbachev - that a functions*'. 


By Peter. Riddell, US 

Editor, In Washington 

THE International. Finance 
Corporation, the Worht Bank 
a ffili ate which encourages the 
private sector in developing 
countries, is consulting /its- 
shareholders about a jilg 
increase in its capital, to be 
agreed this year. 

Without such an 
the Washington-based IFC 
would be forced , to slow dra- 
matically the growth of its 
operations; which recently 
expanded into eastern Europe. 
Their usual areas 'are -Latin 
America, Africa and Aida. V. 

Sir William Syne. IFC head, 7 
would like to see a dpubfiug of 
the present capital; which was 
increased to $l-3bn in 1985. 

However, some of the IFC’s 
leading industrialised country 
shareholders would favour 
both a gm align- increase and a 
delay in implementation,. 
though all apparently agree 
that an expansion in capital is. 
desirable. The US holds '25 per 
cent of the shares. 

the Issue can be 


soviet economic 
reform growing 


By Quentin Peel in Moscow 

PRESSURE for a . radical 
acceleration in . Soviet eco- 
nomic reform towards a mar- 
; ket system was : stepped up at 
the weekend; with a devastat- 
ing assessment In Pravda, the 
Communist party's news- 
paper, of the collapse of the old 
planned economy. : 

Citing first-quarter statistics 
, which show a. continuing abso- 
lute dec9me to industrlai pro- 
duction, soaring wage 
increases and .ever-growing 
losses from labour unrest; the 
newspaper concluded that sup- 
pressed inflation must break 
through the attempts of both 
government, and trade unions 
.to maintain, price controls. 

The figures were published 
after a week of intense specula- 
tion 'over the future of Presi- 
. dent Mikhail. Gorbachev’s 
promised drastic shift L to the 
pace of economic reform. They 
also came on the eve of a mass 
meeting of workers and strike 
leaders in Siberia’s Kuzbas 
coalfield, which may well 
'decide to create a national 
independent and radical trade 
union movement. 

. Mr Gorbachev’s acute anxi- 
ety at the state of the economy, 
and at the popular backlash 
against his economic reforms, 
was underlined last week by a 
three-day trip to important 
industrial cities in the Ural 
mountains, where workers' dis- 
satisfaction has already caused 
angry demonstrations over 
food and drink shortages/and 


the overthrow of local Commu- 
nist Party bosses. 

The first-quarter statistics 
published by Goskomstat, the 
State Statistics Committee, 
showed that GNP fell by I per 
cent, and labour productivity 
by more than 2 per cent. It 
estimated inflation, including 
an allowance ..for “unsatisfied 
demand", at 8 per cent 

However, Mr Yegor Gaidar, 
economics editor of Pravda. 
cited specific inflation figures 
of 16 per cent for meat, and 
' more than 20 per cent for fruit 
In spite of a huge monetary 
overhang, estimated at some 
Rbsl65bn (£165bn at official 
rate) by Goskomstat, money 
supply is now growing six to 
eight times more rapidly than 
m the early 1980s, he said. 

A significant element to the 
economic reform debate now 
seems to be the extent of mea- 
sures required before price lib- 
eralisation can be introduced 
- and in particular the action 
needed to break up traditional 
state monopolies. 

• In Mr Gorbachev's second 
recent gesture towards the 
increasingly restive Soviet mil- 
itary establishment. Defence 
Minister Gen Dmitri Yazov has 
been promoted to mar s hal. 

This follows an announce- 
ment that May 9, Victory Day, 
which commemorates the 
defeat of Germany in 1945, will 
be marked for the first time in 
years by a big display of mili- 
tary hardware in Red Square. 


year. Unlike the. 
proposed increase, in Interna- 
tional Monetary Fund quotas, 
which does not . involve an 
increase in public spending by. 
—i ember countries but merely 
a transfer of official reserves, 
an expansion in the IFCs capi- 
tal would mean an expendi- 
ture commitment by share- 
holders, though that would be 
spread over five years. 

Between 1985 and 1989, the. 
IFCs new investment rose, at 
an annual rate of 26 per cent. 
This has already slowed to 10 
to 12 per cent and would drop 
to 4 per cent unless there were 
a capital increase. 

The IFC is becoming actively 
Involved In eastern Europe, 
with seven join* ventures 
already to Hungary (five man- 
ufacturing and two financial) 
and a number under , discus- 
sion in Poland, besides the 
provision of technical assis- 
tance on privatisation, which 
the IFC believes may be more 
important than money. 

Applications by Czechoslo- 
vakia and Bulgaria to Join the 
IFC, the World Rank and the 
IMF are expected to . be 
approved within a few months. 

Emerging stock markets. 
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Steep rise in east bloc energy needs seen 


By Steven Butler 

THE SOVIET UNION and 
eastern Europe will require 
more than $2 trillion (million 
million) as energy Investment 
during the next 15 years, in 
order to keep pace with expec- 
ted economic growth, accord- 
ing to a study by Gaffney, 
GUne & Associates, energy con- 
sultancy. 

The study, which aims to 
Identify potential investment 
opportunities in the region, 
concludes that demand for pri- 
mary energy to the Soviet 
Union and eastern Europe will 
increase over the next 15 years 
by between 518m and 924m 
tonnes of oil equivalent (toe), 
or between 28 and 46 per cent, 
depending on the speed of eco- 
nomic growth. 

Natural gas will supply the 
largest portion of the increased 
demand. Including 75 per cent 
of increased requirements in 
the power generation sector 
and half of incremental 
demand in the domestic, com- 
mercial and industrial sectors. 

Hus would lift natural gas 
consumption in the region 
from 715bn cubic metres in 
1388 to between 936 and i,i7ibn 
by 2005. This demand would be 
supplied principally from the 
Soviet Union, but there could 
also be opportunities for sup- 
pliers from Europe, Africa and 


EASTERN EUROPE AND SOVIET INVESTMENT OPPORTUNITIES TO 2005 (Sbn) 


COUNTRY 

OIL 

GAS 

COAL 

PIPELINES 

REFINERIES 

POWER 

TOTAL 

BULGARIA 



<3 

<1 

1 

2-4 

6-8 

CZECHOSLOVAKIA 



12 

<1 

2 

2-3 

17-18 

EAST GERMANY 


5 

24 

<1 

4 

10-13 

44-47 

HUNGARY 

2 

4 

<2 

<1 

1 

3-7 

12-16 

POLAND 

<1 

5-10 

40-45 

<1 

2 

20-45 

88-103 

ROMANIA 

13 

25 

5 

<1 

6 

3-13 

53-63 

USSR 

875 

690-800 

85-100 

20-25 

25 

80-150 

1.775-1.975 

YUGOSLAVIA 

9 

4 

5 

<1 

1 

5-15 

25-35 

TOTAL 

900 

733-848 

174-194 

25-30 

42 

125-250 

1,999-2,284 


source : Caff hey, cure a associates 


the Middle East. 

Oil is expected to supply a 
third of the incremental energy 
demand, wiatwiy in the trans- 
portation sector, where low 
levels of private vehicle owner- 
stop leave plenty of scope for 
growth. This would lead to 
increased consumption of 
between 4.1m and 6An barrels 
a day, equivalent to an annual 
increase of between 240,000 anti 
370,000 b/d, raising questions 
about how this demand would 
be satisfied. 

“The implication for interna- 
tional oil prices of the politico- 
economic changes occtmng in 
the eastern bloc is one of 
steadily-increasing upward 
pressure .which could manifest 
itself during the mid-1990s in 
accelerating oil price escala- 


tion beyond the previously- 
expected US$25 a barrel," the 
study says. 

New trunk Unas to supply 
both oil and gas from the prod- 
ucing regions of western 
Siberia are envisaged, as are 
big refurbishment pro- 

gf jUTBWPS . 

The study assumes the 
reforms under way in the 
region would, possibly after a 
hiatus of several years, pro- 
duce economic growth rates 
similar to those in post-war 
eastern Europe. The high- 
growth model is provided by 
West Germany, ass uming a 
high level of capital invest- 
ment at 25 per cent of gross 
domestic product a year and 
strict control over inflation. 

The low-growth scenario is 


modelled on Britain, with 15 
per cent of GDP invested and a 
more relaxed anti-inflationary 
policy. 

Although oil and gas would 
account for most increased 
consumption, coal-burning is 
also expected to rise more mod- 
estly, from 668m toe to 
between 74lm and 827m toe. 
Including domestic demand 
and exports. The study sug- 
gests that increased coal 
exports could be an attractive 
way to generate hard-currency 
earnings. The east bloc Is 
unlike ly to capture a signifi- 
cant share of the international 
coal market in this decade but 
it could become an important 
player in the next century. 

The study does not examine 
the investment climate In any 


of the countries but makes a 
detailed country-by-country 
analysis of energy supply and 
demand. 

The ability of the eastern 
European countries to satisfy 
demand from indigenous 
sources does not look bright. 
The Soviet Union holds more 
than 75 per cent of the east 
bloc coal reserves and more 
than 97 per cent of its oil and 
gas reserves. 

These reserves are dwindling 
quickly. 

The study also concludes: 
“the ability to supply future 
electrical power demand is 
likely to be a major headache”. 
East bloc capacity would have 
to rise from 460.7 gigawatts in 
1987 to between 650 J and 804.6 
gigawatts in 2005. 

However, construction of 
oil-fired, nuclear or hydro-elec- 
tric stations looks unlikely on 
any significant scale. Given the 
higher capital costs and long 
lead times for coal-fired sta- 
tion, plus growing environmen- 
tal concerns, gas-fired plants 
using modern combined-cycle 
technology look most attrac- 
tive. 

Prospects For and Opportuni- 
ties in the East European and 
USSR Energy Markets to 2005; 
Gaffney, Cline & Associates; 165 
pages, £3,500. 


Renault status changed 
for Volvo alliance 

By Ian Davidson in Paris 


A HISTORIC page in French 
political mythology was turned 
this weekend, when the 
National Assembly trans- 
formed the Renault car and 
truck maker from a privileged 
Regie of the French state into 
an ordinary public limited 
company. 

The change in Renault’s stat- 
utes. which was pushed 
through by the Rocard Govern- 
ment over a filibustering pro- 
test from the Communist 
Party, means Renault can now 
implement its share-swap alli- 
ance with Volvo of Sweden, 
concluded in February. 

Nationalised in 1945, in retal- 
iation for the collaboration of 
Louis Renault with the Nazis, 
Renault has since occupied a 
special place in the mythology 
of the French left both as a 
symbol of French state indus- 
trial policy, and as stan- 


dard-bearer of progressive 
wage and social policy. 

Under the new law, the 
French state will continue to 
be the controlling shareholder 
in Renault, but it will make up 
to 25 per cent of the company’s 
capital available for the indus- 
trial allian ce between Renault 
and Volvo. Under the agree- 
ment, Volvo will initially take 
20 per cent of Renault, with the 
option after three years of 
increasing this to 25 per cent. 

The change in Renault's stat- 
utes should ease the 
long-standing dispute with the 
European Commission in Brus- 
sels, which has argued that 
Renault's generally privileged 
relationship with the French 
state, and in particular a 
FFrl2bn (£1.3bn) public 
write-off of Renault debt, was 
in conflict with Community 
competition policy. 


r here’s a new Danish name in inter- 
national banking. 

And a new presence among the top 80 
banks in the world. 

It's Unibank. 

Unibank has been 

. AMDELSBANKEN 

formed by the merger a— r— 
of three of Denmark's most strongly-based 
financial institutions - Andelsbanken. 
Privatbanken and SDS Bank (Sparekassen 
SDS) — to provide customers with an 
advanced, comprehensive and market- 
driven banking service at domestic, European 
and global levels. 


We begin our life as Unibank with assets 
in excess of USS40 billion, and a capital base 
of about US$3 billion. 

With established subsidiaries, branches 
and representative offices already operating 
in more than 25 countries worldwide. 

And with a range of international 
services that makes us an ideal business 
partner not only for companies seeking a 
financial gateway to Scandinavia and the 
markets of the European Community, but also 
for those requiring a flexible, speedy and 


responsive service in all areas of banking. 

Unibank's service is based on the 
complementary strengths of its founding 
partners. 

SSHf' .Andelsbanken has 

strong historic ties 
— m with Denmark's large 
agribusiness sector. SDS has the largest 
share of the domestic retail banking 
market. Privatbanken serves a broad range 
of Denmark's largest corporations, and is 
the Danish leader internationally, as well as 
having a commanding position in the field 
of securities trading. 

~ “ United, we form 

. . a h ank responsible for 

’• aver}' substantial share 
of the flow of payments 
-l \ between Denmark and 

the world. 

Unibank is built 
- • - on a rich, shared heri- 

tage, a healthy and dynamic present, and 
a clear commitment to a standard of service 
that will meet the challenges of the future. 

Under our new name, we look forward 
to serving you. 


Unibank 

>NDtiSI*X(EN PRIVATBANKEN SDS 
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Downhill from Dublin to political reform 

The vacuum of precise plans is likely to be filled soon, reports David Buchan 


T HE BALL Las been set 
rolling for possibly 
extensive political 
reform - as well as monetary 
union - to take place in the 
European Community over the 
next couple of years. 

But the fundamental divi- 
sion of opinion over ultimate 
political shape of the Commu- 
nity - between a majority of 
EC states led by France and 
Germany on the one side and 
Britain plus a couple of doubt- 
ers on the other - produced, 
at least at Dublin Castle at the 
weekend, as even a compro- 
mise as the weak can ever 
wrest from the strong. 

Chancellor Helmut Kohl and 
President Francois Mitterrand 
got the kick-off they wanted to 
the political union debate. For- 


eign ministers of the Twelve 
now have two months to pro- 
duce proposals for their leaders 
to discuss in Dublin again in 
June, “with a view to a deci- 
sion on the holding of a second 
inter-governmental conference 
to work in parallel with the 
conference on Economic and 
Monetary Union (Emu) with a 
view to ratification by member 
states in the same time frame”. 

These Last few words of this 
key sentence in the Dublin 
communique contain a sting 
for Mrs Margaret Thatcher and 
the go-slow brigade, and they 
mark how far the Community 
has moved since the Stras- 
bourg summit barely five 
months ago. 

Then, the starting pistol was 

fired for formal Emu negotia- 


tions to begin in Rome at the 
end of this year, but Mr Kohl, 
let alone Mrs Margaret 
Thatcher, refused to see an 
end-date set on Emu ratifica- 
tion. Now, it is agreed that the 
Emu conference should “con- 
clude its work rapidly with the 
objective of ratification by 
member states before the end 
of 1992". 

The rachet effect of this lat- 
est formula is then redoubled 
by the talk of ratifying changes 
to EC political institutions "in 
the same time frame”. Had Mrs 
Thatcher been the victim of a 
textual sleight of hand? The 
British leader said, stoutly, not 
so. 

In the communique drafting, 
she had the words “in time 
for” ratification by end- 1992 


LETTER KEY TO DEBATE 


rHE debate on political union in the European 
Community will be concentrated on the joint 
Franco-German letter of April 19, as w ell 
as on the proposals for institutional reform 
circulated by the Belgian Government in 
March, writes Ian Davidson in Paris. The 
Franco-German letter called for the convening 
af a second Inter-Governmental Conference 
[IGC) on political union, in parallel to that 
scheduled for the end of the year on Economic 
and Monetary Union (Emu). The letter said 
the political IGC should deal with four issues: 

1. Reinforcing the democratic legitimacy of 
the union; 

2. making the institutions more effective; 

3. ensuring the unity and coherence of the 


union’s activity in economic, monetary and 
political spheres; 

4. and Implementing a common 

foreign and security policy. 

President Francois Mitterrand and 
Chancellor Helmut Kohl did not expound 
what they meant by these four tasks during 
the Dublin summit since there was no 
substantive discussion of the underlying issues. 

The Belgian paper concentrated on detailed 
proposals for strengthening the Community 
institutions. These included the general 
extension of qualified majority voting in the 
Connell of Ministers to almost all Issues, and 
the election of the President of the Commission 
by the European Parliament 


changed to "with the objective 
of”. Besides, she said, "two 
years should be enough to 
know, certainly on political 
union, which way you want to 
go”. Her reasoning was that 
stripped of the verbiage and 
muaale-headedness surround- 
ing "political union", there 
was, or would be, more under- 
lying agreement on political 
than monetary union. 

Her confidence in this calcu- 
lation was clearly lifted on Sat- 
urday. when she succeeded in 
pouring temporarily effective 
scorn on the political union- 
ists. She seized on the fact that 
the two weightiest proponents 
of political onion - Chancellor 
Kohl and President Mitterrand 
- had chosen last week to 
make a statement on Lithuania 
at slight variance with that put 
out by the Twelve just days 
earlier. 

Far from deploring that the 
Kohl- Mitterrand stance (as 
such as Denmark had), she 
praised it because it showed 
that, despite EC treaty obliga- 
tions for foreign policy co- 
ordination, the practice of 
national initiative was alive 
and kicking in Bonn and Paris, 
as well as London. 

In contrast, also, to Emu, 
where she stands alone, Mrs 
Thatcher has fellow-doubters 
on “political union” - a 
phrase which Mr Paul Schlfi- 
ter, Danish Prime Minister, 
complained meant 100 different 


things. Mr Anfbal Cavaco 
Silva, Portuguese Prime Minis- 
ter, also echoed Mrs Thatcher 
in saying that political union 
must be defined so that Euro- 
peans were not frightened into 
thinking that their national 
parliaments, legal systems and 
Nato defence commitments 
were in danger. 

However, the vacuum of pre- 
cise political reform plans, 
which gave Mrs Thatcher a 
free rhetorical run in Dublin, is 
likely to be filled soon. The 
Kohl-Mitterrand and Belgian 
plans will soon be fleshed out 
at meetings, first on May 17 
with the European Parliament, 
which Is crying out for new 
competences, and then the fol- 
lowing weekend at a special 
me g trn g of foreign ministers in 
Ireland. 

Britain will push for effi- 
ciency improvements in EC 
institutions that do not require 
treaty amendment, but Mrs 
Thatcher that predicted “most 
of my colleagues” will want 
changes which need treaty 
revision. Mr Kohl certainly 
made dear he was ready to 
surrender new powers to the 
Community, as part of the 
price of integrating pan- 
Germany to the EC. 

So there Is little hope for Mrs 
Thatcher that the political 
union ball will have rolled to a 
halt by the next time she 
meets her EC partners in the 
Irish capital in late June. 


All together at Dublin: Miteotakis, left, chats with KohL right Hard Is, top left 

German unity welcomed 


Extracts from the final 
statement of a special meet- 
ing of EC leaders in Dublin: 

‘The European Council 
expresses its deep satisfac- 
tion at developments in cen- 
tral and eastern Europe since 
the European Council at 
Strasbourg . 

The Community warmly 
welcomes German unification. 
It looks forward to the positive 
and fruitful contribution that 
all Germans can make, fol- 
lowing the forthcoming Inte- 


Aoday, more than ever before, change is happening fast. In politics, in 
European trading laws, changes are affecting your markets. 
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g ration of the ..territory of .the 
German Democratic Republic 
Into the Community. 

We are confident that Ger- 
man unification — - the result 
of a freely expressed wish on 
the part of the German people 
— will be a positive factor in 
the development of- Europe as 
a whole and- of the -Commu- 
nity in particular. 

A point has now been 
reached where the continued 
dynamic development of the 
Community has become an 
imperative, not only- because 
It corresponds to the direct 
interest of . the_. 12 ; member 
states but also because it has 
become -a crucial element, in 
the progress that.- is being 
made in establishing - a, reli- 
able framework for peace and 
security IP Europe? ' 

The European ' Council 
therefore agrees that ftirther, 
decisive steps should be 
taken towards. European- unity 
as envisaged in me Single 
European Act . 'S . .'■• .. . 
German unification . . 

We are pleased that; German 
unification is taking , place 
under a European 'roof. -The 
Community will ensure that, 
the Integration of the territory 
of the German Democratic 
Republic Into the. Community: 
is accomplished in- a smooth 
and harmonious way.' ' 

The European Council Is 
satisfied tint this .Integration'; 
will contribute to taster eco- 
nomic growth, in the Commu- 
nity, and agrees that it will, 
take place in conditions ' of. 
economic Balance irnd mone- 
tary stability.**' . 

. . During the period; before 
unification. The Federal Gov- 
ernment will keep the: Com- 
munity foJlj^.lnfomjeid^ of. any. •• 
relevant measures' jdiecu&ecf 
and agreed between .the two 
.Germanye. - 

Internal: and external 
development 

In. parallel with the process of 
the unification of Germany, 
the Community will continue 
Its . internal; and external 
development. To this end, the 
European Council asks the 
relevant Community bodies to 
follow the- guidelines .set out 
below:-. v , 

• : The ; preparations tor the 
inter-governmental confer- 
ence on Economic and Mone- 
tary Union, which are already 
well -advanced. wiH be further 
intensified with a view to per- 
mitting that conference, which 
will , open In December 1990, 
to conclude Its work rapidly 
with the objective of ratifica- 
tion by member slates before 
the end of 1992. 

The movement to restore 
freedom and democracy in 
centcal and eastern Europe' — 
arid, the progress already 
made, arid in prospect* in 
arms negotiations - now 
make It possible and necesr 
'sary to develop a wider 
framework of peace, security 
and co-operation for all of 
Europe.. . ■ ■ ; “ 

. To this end, the Community 


-and Its' member states will 
play a leading role in all pro- 
ceedings and discussions 
within the CSCE process and 
In efforts to establish new 
political structures or agree- 
ment based on the principles 
of the Helsinki final act while 
maintaining security arrange- 
ments member states have. 
Central and .eastern Europe 
With regard to the countries 
of central and eastern Europe, 
the European Council wel- 
comes the wide range of 
measures adopted or put in 
place over the past months, 
including the agreement on 
the European Bank for Recon- 
struction and Development. 

. the conclusion of trade and 
co-operation agreements 
between the Community and 
most of. those countries, the 
Community programmes on 
professional training and stu- 
dent exchange, soon to be fin- 
alised, and other important 
. actions in the context of the 
G-24 co-operation. 

The European Council is of 
' the opinion that transfers of 
private capital and invest- 
ments towards these coun- 
tries should be encouraged, 
and Invites the Commission to 
study the implementation of 
the- most appropriate accom- 
panying measures (e.g. reas- 
surance, granting of guaran- 
tiees). 

..The European Council 
agrees that the action within 
the framework of G-24 should 
;be extended to the GDR, 
Czechoslovakia, Yugoslavia, 
-- Bulgaria and Romania. The 
: Community will work actively 
for tfie adoption of an action 
plan tor -assistance to these 
countries at the forthcoming 
..G-24 ministerial meeting. 

Discussions will start forth- 
with. In the . Council, on the 
basis of the Commission’s 
communication, on Associa- 
tion Agreements with each of 
these countries of central arid 
eastern Europe which include 
an institutional framework for 
political dialogue. 

Political union 

The European Council dis- 
cussed the proposal of Presi- 
dent Mitterrand and Chancel- 
lor Kohl on political union and 
the paper submitted by the 
Belgian government on the 
same subject. . . 

In this context the European 
Council confirmed its commit- 
ment to political union and 
decided on the following 
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A detailed examination 
will be put in hand forthwith 
on the need for possibles? 
treaty changes, with the aim p ~ 
of strengthening the demo- 
cratic legitimacy' of the union, 
enabling the Community and 
its Institutions to respond effi- 
ciently and effectively to the 
demands of the new situation, 
and assuring unity and coher- 
ence in the Community's 
international action. 

Foreign ministers will 
undertake this examination, 
and analyse and prepare pro- 
posals to be discussed at the 
European Council in June 
with a view to a decision on 
the holding of a second inter- 
governmental conference to 
work in parallel with the con- 
ference on Economic and 
Monetary Union with a view to 
ratification by member states 
in the same time frame. 
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THE ONE LUXURY CAR THAT SENSES 
WHEN TO BE A SPORTS SALOON. 






CAR OF THE YEAR 
1990 


CITROEN XM 


M ost of the time, there’s nothing quite like 
the creature comforts of a large, luxurious 
car. Except, perhaps, on winding country lanes, 
when taut handling and sure-footed roadholding 
would feel even more comfortable. 

An argument for two cars? Fortunately 
not, because we’ve developed the new Citroen 
XM. It’s a car with a suspension system so 
advanced, it can adapt automatically to different 
types of roads and the way you drive. In a 
fraction of a second. 

Leaving you in control to experience the 
power beneath the bonnet. There’s a choice of 
engines developed with the environment in 
mind:* 2 litre carburettor and fuel injection; 
turbo diesel and the top of the range 3 litre V6 
unit which can speed the XM to 60mph in just 
7.8 seconds (and on to 138mph on autobahns). 

Electronic ABS, alloy wheels, full air 
conditioning and leather upholstery are readily 
available, depending upon the model. While 
every XM has power steering, remote control 
central locking and an electric sunroof. 

All of which demonstrates why 57 
motoring experts from 17 European countries 
voted the Citroen XM Car of the Year 1990. 

And why you can now 
drive a luxury car and a sports 
saloon. 
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Bush faces twofold risk over ‘Super 301’ sanctions on India 

President’s concession to Congress could prove a potentially costly gesture, Nancy Dunne reports from 

PRESIDENT George Bush Congress, frustrated over the . — ; ‘ ' “ “ 7 been recreated by Mrs Carla 


PRESIDENT George Bush 
again embraced multilateral- 
ism as the antidote to eco- 
nomic stagnation and world 
trade imbalances when he 
dropped Japan from the "Super 
301 hit list" which allows the 
US to retaliate against a coun- 
try deemed an "unfair trading 
partner". 

His decision on Friday to cite 
India for the second straight 
year was a concession to Con- 
gress. which wanted its “Super 
301" club wielded. The gesture 
was potentially costly, particu- 
larly if followed by retaliation 
against India for refusing the 
US demand for talks. Mr Bush 
must impose sanctions by Jan- 
uary 16 or say why not. 

The risk is twofold. Singling 
out a struggling developing 
country could harden the resis- 
tance of other Third World 
governments opposed to US 
aims in the Uruguay Round. 


Congress, frustrated over the 
President's tough line towards 
Japan, could withdraw its own 
support for the round. 

Mr Bill Archie, US Chamber 
of Commerce vice-president, 
said Congress will monitor the 
way Japan implements its 
recent pledges to open its mar- 
kets. If Congress is not satis- 
fied, it may refuse to extend 
the administration’s vital 
"fast-track" negotiating 
authority which expires next 
spring. (“Fast-track" authority 
represents a commitment by 
Congress to vote on the Uru- 
guay agreement as a whole 
within a specified time.) 

Its loss could be devastating 
if the round fails to end on 
schedule in December. The 
talks already face a dubious 
future. Any significant agree- 
ment on new farm trade rules 
still seems unlikely, though 
the principal combatants - 


Mr VJ, Singfi, India’s Prune Minister. ^ a<3 
reiterated his country's stand that it will not 
negotiate trade treaties under threat, reject- 
ing talks with the US to avoid retaliatory 
measures under the US Trade Act, K.K. 
Shanna reports from New Delhi 

Such retaliation is possible by the middle 
of June following the retention of India as 
the sole country under the Super 301 clause 
of the Trade Act 

Reports from Washington said that Japan 
and Brazil, the two other countries named 
for resorting to “unfair trade practices* last 
year, had been removed from the list 

India has refused to negotiate the issue 
with Washington because it felt meetings on 
the Uraguay round under GATT auspices 
were the proper forum for discussions on 


trade issues and because it felt it could not 
allow another country to pass legislation 
affecting its rights. Last year the US pot 
India on the Tut list” for not allowing for- 
eign Anns to participate in insurance busi- 
ness, for potting limits on foreign invest- 
ment and for other restrictions on trade. 

No formal negotiations on the issues have 
taken place between the two countries, 
although Indian officials have explained to 
their US counterparts their government’s 
policies gradually to deregulate economic 
policies. 

Any retaliatory measures taken under 
Super 301 by the middle of June, when the 
deadline to take corrective measures expires, 
could seriously harm thHIh which Is going 
through a serious balance of payments crisis. 


the US and EC - have agreed 
to bi-monthly meetings to 
devise a compromise. 

The Bush Adm inis tration, 
beset by a strong domestic tex- 
tile lobby, has shown no sign 
of moving towards real liberal- 


isation In that sector: without 
reforms in agriculture and tex- 
tiles, the developing countries 
have little incentive to agree to 
open their markets to trade in 
services and to liberalise 
moves for foreign investment 


Congress Is generally in 
favour of the round, but is 
sceptical US aims can be 
achieved. Further, it is 
annoyed that “Super 301’’, the 
centrepiece provision of the 
aggressive 1988 trade war, has 


been recreated by Mrs Carla 
Hills, US Trade Representative, 
as simply one of the “tools” in 
her trade negotiating arsenal 
which she can employ or not 

Typical of congressional 
reaction was a four-page state- 
ment by Senator John Dan- 
forth, a Missouri Republican, 
expressing his disappointment 
about the failure to name 
Japan to the “Super 301” list 
“When Congress created 
•Super 301', it had more than 
Japan in mind, but it certainly 
had no less than Japan In 
mind, ” he. said. 

“To suspend the use of a pol- 
icy which is a proven success 
suggests that the Administra- 
tion intends to rely less on the 
formal stru c tures established 
In our trade laws and more on 
the pursuit of agreement that 
may not be sufficient or 
enforceable in the Jong run.” 

One of President Bush's own 


Washington 

main weapons in the round is 
Mrs Hills - Not only has she 
won an unprecedented number 
of promises from Japan (albeit 
with the help of the President 
and her more experienced dep- 
uties) but she handled Con- 
gress brilliantly. 

On Friday, she explained her 

success with Japan and it was 
typical of her .cool realistic 
• style. “We. prepared very, very 
' well," she said. “We. allied our- 
selves with Japanese who were 
speaking of reforms. It is no 
accident that now a majority of 
people in 'Japan ' believe our 
goals In opening their markets 
are right on track.” - 
■ In -Congress, she soothes, 
promises -and stands -tough- “I 
am their "negotiator/* she said. 
“If someone outside the negoti- 
ating process Is going to try to 
the talks and *»u me 
what tool to use, that is a ques- 
tioning of the negotiator 


Europe urged to confront challenge of ‘new skills for old’ 

Brussels should be less preoccupied with cross-border mobility of workers, a study says. John Gapper reports 


T HE VISION of workers 
moving freely across 
national boundaries to 
take jobs in other countries is 
one of the most enticing 
aspects of the Single European 
Market programme. It suggests 
an initiative of direct economic 
benefit not only to countries 
and companies, but to citizens 
as well. 

If engineers from Bristol 
started to seek jobs in Boul- 
ogne and Bremen, it could help 
smooth out regional mis- 
matches in s kills supply and 
demand. Not only might the 
workers themselves secure a 
more interesting working life, 
but the labour market would 
function more smoothly. 

Until east European borders 
opened last year, the most 
notable post-war mass move- 
ment of labour across Euro- 
pean frontiers was by Mediter- 
ranean term workers into West 
German and French manufac- 
turing industry in the early 
1960s. 

Probably the only regular 
flows of people in other than 
professional and managerial 
jobs are in trades in which 
mobility is a tradition irrespec- 
tive of 1992, The hotels and 
construction sites of Europe 
have always been full of a wide 


mix of young people of many 
nationalities. 

Even the European Commis- 
sion expects change to be grad- 
ual. Not only have govern- 
ments yet to agree on 
legislative measures such as 
mutual recognition of voca- 
tional qualifications and the 
psychologically important 
removal of border controls; it 
is also recognised in Brussels 
that many manual workers are 
likely to remain reluctant to 
uproot to another countries. 

But. according to a new 
study*, prospects for a more 
dynamic and integrated Euro- 
pean labour market confront a 
still more fundamental obsta- 
cle. 

It says that Europe should be 
less preoccupied with encour- 
aging mobility of workers 
across borders and more con- 
cerned with equipping them 
with skills needed to fill the 
new types of jobs created by 
industrial change. 

The author. Mr Amin Raj an. 
a visiting professor at London’s 
City University Business 
School, says that without a 
determined effort to tackle this 
problem, the economic objec- 
tives of the 1992 programme 
will be seriously compromised. 

He finds demographic trends 


common to most European 
countries, combined with inad- 
equacies in education and 
training, risk producing a 
European workforce increas- 
ingly immobile - even within 
national economies. It will 
grow smaller, older and be bad- 
ly-equipped for change. 

One problem is created by 
the fall in the birthrate, which 
is currently reducing the num- 
ber of school-leavers in most 
economies. 

By 1995, the EC labour force 
will be contracting by 250,000 
people a year and the drain 
will increase to lm a year by 
early next century. 

Mr Raj an also points to a 
skills gap likely to be caused 
by the ageing of the workforce. 
The largest growth will be 
among the 45- to 64-year-old 
workers, many of whom 
received m inim al schooling, 
were exposed to a high inci- 
dence of unemployment and 
were given little training at 
work. 

He argues that even coun- 
tries that have made training 
and education a national prior- 
ity may not succeed in produc- 
ing a sufficiently skilled work- 
force. 

As they try to remedy the 
lack of importance placed on 



iOPEAN 
MARKET 

vocational training in the 
1980s. the demands on the 
workforce will grow rapidly. 

France is currently trying to 
raise the proportion of 15- to 
19-year-olds in full-time educa- 
tion from 50 per cent now to 80 
per cent by the middle of the 
decade. However, changes in 
the country’s industrial struc- 
ture requiring higher skill lev- 
els will swallow up this effort. 

The occupational groups 
that are likely to expand will 
include teachers, managers 
and service workers. At the 
same time, farming and other 
manual work will decline. 
Thirty-eight per cent of work- 
ers will need baccalaureat 
qualifications in the year 2000 
compared to 22 per cent in 
1982. 

In other EC countries, the 
problem could be worse. Mr 
Raj an says countries including 


Greece, Spain and Portugal 
have “the propensity to turn 
out successive generations of 
under-qualified employees". By 
early next century, most Portu- 
guese are likely to have only 
seven years' education. 

Mr Raj an believes the com- 
pletion of the single market 
will Intensify demands on edu- 
cation and tr aining systems. 
Products and services will 
become increasingly custom- 
ised, and will demand a high 
level of flexibility and know- 
ledge among those who work 
In all sorts of industries. 

Changes in Industrial struc- 
ture will require European 
workers to accept three dis- 
tinct forms of mobility if the 
single market programme is to 
make the predicted gains: 

• Within jobs: They will have 
to be willing to re-train con- 
stantly and adapt the way they 
perform tasks to keep op with 
increasingly rapid product 
cycles. This implies a high 
basic level of education equip- 
ping them to take on addi- 
tional training in quite new 
tasks. 

Mr Raj an talks of a growth 
of demand for “knowledge 
workers" in sophisticated ser- 
vice industries at the same 
time as manufacturers auto- 


mate tasks previously per- 
formed by skilled and semi- 
skilled workers. These workers 
will need to generate innova- 
tions in the content of their 
own jobs. 

• Between regions: The scan, 
city of skills in areas of indus- 
trial concentration is likely to 
dampen growth, unless labour 
mobility provides a mechanism 
for re-distributing skills. 

Mr Raj an says greater labour 
mobility would allocate 
increasingly scarce skills more 
effectively, though he shares, 
the Commission’s doubts about 
the prospect of big increases in 
mobility across national 
boundaries. 

• Among industries: Produc- 
tivity growth has consistently 
been lower in service indus- 
tries than in manufacturing, 
partly because of the relative 
difficulty of introducing auto-' 
mation. But Mr Raj an argues 
that education systems are 
also inadequate to prepare 
workers for service employ- 
ment 

Unless training and educa- 
tion is modified, it may be hard 
for newly-unemployed workers 
to be absorbed successfully 
into companies delivering 
sophisticated services. In turn, 
this could limit output growth 


in services and slow economic 
growth throughout the EC. 

All this amounts to a formi- 
dable range of demands on 
.workers. But it also means 
countries will have to treat 
labour, mobility more- seriously 
than they have done up to 
.now. Labour market stresses 
created by limited mobility 
within countries in the 1980s 
may be only a taste of things 
to come. . 

There, could be. a; further 
problem in store even for those 
..countries which are virtuous 
' in training their wb&fortesin 
' higher level skills. '* •' 

Mr Rajan’s “knowledge 
workets” are far mpre Ekriy 
than lathe operators to seek 
jobs hr different EC countries 
as the single market takes - 
effect. f ' ' !..* 

The frustrations, of immobil- 
ity imposed on workers by nar- 
row job structures xould be 
replaced by wider frus t rat ion 
: for Governments.' They may. 
train workers in new industrial 
skills only to see them move 
across natio nal boundaries to 
competitor countries. 1 . 

• *1992: A Zero Sum Game; By 
Amin Rqjani Industrial Society, 
QuadrantGourt, 49 Calthorpe. 
Road, Birmingham B15--1JTS;: 
£27.50. 


Vietnamese 
boat people 
flee HK camp 

smwsees 

100 Vietnamese boat-pw^e 

rtaav helieve to have escaped 

2£5 ? m c/kmf. 

camps yesterday Reuter 

rpDorts from Hong Koug- 
The hunt started after holes 

were found in 

Whitehead detention 
centre In the New Territaries- 
Ttae boat-people escaped from 
aslcSS daSoed as almost a 
“no-go" zone. 

Torture ‘used on 
Chinese prisoners 

Chinese police torture prison- 
era to extract confessions, tell- 
ing or wounding many, m. offi- 
cial has said in a : report on 
power abuse by police, Reuter 
reports from Peking. 

China had investigated 2^00 

cases of “bribes, extortion of 
confessions by torture, and 
illegal detention" from Jmu- 
aryto March, Deputy Chief 
Proc ura tor Liang Guoqmg is 
quoted as saying. 

Liang’s report seems the 
first official confirmation of 
beatings and torture after 
crackdowns on last years 
democracy movement and 
. Tibetan independence protests. 

Slight rise in 
French jobless 

French unemployment rose 

M in March for the sec- 
mth running, halting 
the steady Improvement of the 
previous six mouths, Ian 
Davidson reports from Paris. 
But the rise to just over 2.5m, 
seasonally-corrected, is too 
gm»n to have changed the job- 
less rate, at 9.4 per cent 

Mubarak to visit 
Damascus 

Egyptian President Hosni 
Mubarak will visit Syrian 
President Hafez al-Assad in 
Damascus on Wednesday to 
end years of bitterness 
between the two countries, 
presidential sources said yes- 
terday, Reuter reports from 
Cairo. 

- Cairo and Damasc us fell out 
hi 1977 after Egyptian Presi- 
dent Sadat’s visit to Jerusa- 
lem* Diplomatic ties were 
reopened in December and 
ambassadors took np their 
posts this month. 





Engineered Like No Other Car 
In The World 


ITALY - SUNDAY ?«» ***** 1990* 

~ ^ SECOND BOUND OF TBE WOFliD SPORTS C CH*H«ONSHXP BY 

MEBCBnES . BBK . BY HA0R0 B “ DI ““ JE “-“ DIS 
SCH^SSEH SBCgmS ^ FBOHT "^ c 11 OP 

• WHILE BALDX AND SCHLES8ER ENJOYED- A 

JOCHEN IOSS AND SAKE WENPLINGBB- WU.ua ***» . 

MSSS SPUN ON LAP 1 AND REJOINED SECOND LAST. WITH THE 
trouble-fees race, MASS SPU« 

^ OF CO-DRIVER WENDLING®®» . MASS RECOVERED SUPE^LY RETAKING SECOND 

m PLACE ON THE pEjiULTlMMPE :LAP.l.*ND SETTING A NEW LAP. RECORD IN THE PROCESS. 

(RESULT SUBJECT TO CONFIRMATION) 
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THE POLITICAL 
FUTURE OF 
SOUTH AFRICA 


WHAT BUSINESS 

IS IT OF 

SOUTH AFRICA’S 

BIGGEST 

BUSINESS? 



OVERSEAS NEWS 


rothers in arms embrace ‘new era’ in Middle East 

Tony Walker and Lamis Andoni examine the changing relationship of King Hussein and Yassir Arafat 


T HE front pages of Jor- 
dan's press late this 
month brought wry 
smiles to the faces of observers 
of the many ups and downs in 
relations between Mr Yassir 
Arafat and King Hussein. 

The old protagonists of Mid- 
dle East politics were once 
again photographed in enthusi- 
astic embrace it the beginning 
of what PLO and Jordanian 
officials are describing as a 
"new era" in relations between 
the two. 

"This time," the officials say, 
“things will be different." They 
were referring to the many 
estrangements of the past that 
followed ill-fated and often ill- 
conceived attempts by the two 
to co-ordinate their activities, 
especially on the issue of Mid- 
dle East peace. 

The democratisation process 
in Jordan, say local observers, 
has been important in helping 
to lessen tension between Jor- 
dan and the PLO. Contentious 
issues that have divided them 
in the past such as the alle- 
giance of Jordanian citizens of 
Palestinian origin are now 
being openly discussed. 

The Kind's announcement in 
July. 195S that he was fore- 
swearing administrative 
responsibility for the one mil- 
lion Palestinians in the West 
Bank has led to a more realis- 
tic appraisal of where both 
sides might be heading. 

The “separation" o: the East 
and West banks in the Jorda- 
nian mind will simplify plan- 
ning for a future relationship 
between two independent 
states on either side of the Jor- 
dan in the event of a regional 


* * V ’ - • - '• ' - ■' “ : v ;: 



Mending fences: FLO leader Yassir Arafat (left) makes his pont to King Hussein of Jordan daring talks in Amman 


peace settlement. 

Mr Arafat and King Hussein 
have been brought together 
more particularly by their joint 
fears of the threat that the new 
wave of Soviet Jewish immi- 
gration to Israel poses to their 
interests both separately and 
collectively. 

The King worries that the 
pressure of immigration will 


cause unbearable tensions 
along the boundary between 
the Israeli-occupied West Bank 
of the River Jordan and his 
own East Bank Kingdom. Mr 
Arafat fears that new settlers 
will crowd into Jerusalem and 
into the territories, foreclosing 
any possibility of a resolution 
of the Arab-Israel dispute for 
generations to come. 


At the start of his Jordan 
visit the PLO leader said that 
the influx of Soviet Jews to 
Israel "threatens the region's 
national security." 

Mr Ibrahim Izzeddin, Jor- 
dan's Information Minister, 
said, in an interview, that the 
PLO and Jordan now find 
themselves in the “one boat, 
and they have to solve the 


imminent danger facing the 
Palestinians and the Jordanian 
people.” 

Another factor said to be 
mflnenring Jordan in its desire 
to patch up differences is its 
economic crisis. Jordanians of 
Palestinian origin, represent- 
ing more than 50 per cent of 
the population, are sensitive to 
changes in the political mood. 


. Tensions between Mr Arafat 
and King Hussein after the col- 
lapse of their 1985-86 peace ini- 
tiative eroded the confidence of 
Palestinians in Jordan in the 
future. .This affected new 
investment, remittances and 
contributed to the collapse of 
the Jordanian dinar. 

The PLO and Jordan have, 
in the meantime, taken steps 
to strengthen their co-ordina- 
tion in an attempt to deal with 
new uncertainties across the 
Jordan river. .... 

' The move by militant Jewish 
settlers into the Christian 
quarter, of Jerusalem has 
caused particular alarm 
because of fears that this may 
prove to be the beginning of a 
new settlement drive into Arab 
east Jerusalem. A PLO official 
said that “both sides believe 
that their imm ediate battle 
should be to draw world atten- 
tion to what is happening in 
Jerusalem." 

There is talk of Mr Arafat 

and the Kiwg leading Helega- 

tions to world capitals to pro- 
test at developments in both 
Jerusalem' and jn the occupied 
territories themselves where 
settlement activity appears to 
have accelerated following the 
collapse last month of the 
national unity government. 

But Mr Marwan Qasem, Jor- 
dan’s Foreign Minister, said it 
would be op to the “Palestin- 
ian people” to “decide what 
they want, whether they want 
unit y, federation or confedera- 
tion with. Jordan.” Neither 
side. In the new era, it seems 
intends" to rush into exchang- 
marriage vows'. A less tur- 
courtship is expected. 


Asia ‘may face stronger trade barriers in Europe after 1992’ 


By Robin Pauisy, Asia Editor 

ASIA, the most economically dynamic 
and rapidly growing continent, faces 
significant risks from the integration 
into a single market of the European 
Community in 1992. says the 1990 
Asian Development Outlook by the 
Asian Development Bank. 

The reduction of barriers to the cir- 
culation of goods within the EC- 
should benefit Asian exporters, as 
well as producers in the EC. by giving 
them access to a wider market If the 
level of external protection remains 
relatively constant, these benefits 
should outweigh the costs imposed by 
a uniform tariff on non-EC imports. 
Also, greater dynamism in the EC 
should increase the prospects for the 


sale of goods with a high income elas- 
ticity of demand, such as electronic 
goods, jewellery and precious stones. 

But there are also substantial risks 
from integration, says the report. 
"Despite assurances that the average 
level of external protection will not be 
increased as national tariffs are con- 
verted to a common EC structure, 
fears re main that non-tariff barriers 
in the more restrictive countries may 
be adopted by the EC as a whole, thus 
increasing the average level of exter- 
nal protection.” 

Food products, textiles, clothing, 
cars, electronics and telecommunica- 
tions are among the goods currently 
most affected by non-tariff barriers - 


subsidies, quotas, voluntary export 
restraints, anti-dumping rules. The 
report notes that the 1985 EC white 
paper called Completing the Internal 
Market contains no precise proposal 
for timing and implementation. 

“In addition, the pressure to main- 
tain or increase these barriers has 
mounted recently, particularly in 
southern member states of the EC 
where temporary restrictions on 
intra-European trade in foreign goods 
and anti-dumping actions have inten- 
sified. Pressure to extend these 
restrictions is likely to be increased 
by greater competition within the EC 
Itself." 

A protectionist trade policy, cou- 


pled with restrictions on direct invest- 
ment, would guarantee that scale 
economies opened by integration were 
reserved for European companies. 

The report says that Japan, the 
newly industr ialis ed economies Of 
Asia and, to some extent, the ASEAN 
countries are the most likely targets 
for trade discrimination by the EC. 

“Import penetration by these coun- 
tries has increased dramatically in 
the last two decades and the EC trade 
deficit with Asia has grown apace. 
Greater EC investment in Asia would 
help to reduce these imbalances but, 
so far, the main 
result of increased competition 
from Asia has been rising protection- 


ist sentiment within the EC." 

More than 60 per cent of EC trade is 
intra-trade, while Asia trades more 
outside its own region. So trade flows 
between Asia and the EC represent a 
much la rgiy r share of total trade in 
Asia than for the EC. 

Intra-Asian trade has been growing 
strongly in recent years. Total trade 
— exports plus imports - among the 
15 major Asian economies grew by 31 
per cent in 1988 to $234bn. This meant 
that. In 1988, Asia’s exports to Asian 
countries outstripped Aslan exports to 
North America. 

Asian Development Outlook 1990; 
ADB. PO Box 789. 1099 Manila. Philip- 
pines. 


Slovo takes 
hard line on 
business 
in S Africa 

By Patti Waldmelr 

in Cape Town 


MR JOE Slovo, general- 
secretary of the Smith A frican 
Communist Party (SACF) and 
the long regarded by Pre- 
toria as white South Africa’s 
worst enemy, yesterday deliv- 
ered a hard-line speech in 
praise of black majority rule 
and nationalisation. He was 
addressing his first public 
rally since he returned from 27 
years in exile. 

Speaking in the Coloured 
township of Mitchell’s Plain, 
near Cape Town, before talks 
between the African National 
Congress (ANC) and the South 
African government, Mr Slovo 
ruled out any notion of a 
white veto over a future South 
African government 

The SACP leader, who will 
wia* a leading role in the 11- 
member ANC delegation to the 
talks, due to begin on Wednes- 
day, said the ANC was willing 
to protect language, culture 
and religion within a new con- 
stitution. But it would, not 
compromise on the issue of 
majority rule. 

Mr. Slovo defended national- 
isation. as a way to improve 
the economic lot of deprived 
South Africans, and said redis- 
tribution of wealth would be a 
key issue to the talks. He 
stressed that the ANC -would 
seek to abolish economic privi- 
lege based on race. - 


Luanda and 
Unita meet 
secretly in 
Portugal 

By Peter Wise in Lisbon 

OFFICIALS of Jhe An^an 
government and the unita 
rebel movement niet secretiy 
in Portugal last week for talks 

?„Sthe 15-year Civil war 

in Angola. Mr Jose Durao Ear- 
roso, Portugal’s 
try Secretary of State, dis 
closed this weekend. 

Hesaid high-ranking delega- 
tions from the two sides met 
on Tuesday and Wednesday at 
Evora, 100 km east of Lisbon, 
for exploratory talks on estab- 
lishing principles which could 
be a base for negotiations. 

The taifcs. breaking a long 
deadlock in peaceefforts, .rep- 
resented the first direct contact 
between the Angolan govern- 
ment and the rebels since a 
short-lived cease-fire pact was 
ripnorf in Zaire last June. Nego- 
tiations are to continue in 
secret. 

Mr Durao Barroso cautioned 
that deep divergences contin- 
ued between the two sides, 
principally the Luanda author- 
ities' lack of firm commitment 
to a multi-party system and 
Unita's refusal to recognise the 
Angolan government. 

He said Portugal was using 
its good offices at the request 
of both sides. 

News of the talk* came amid 
reports of continued military 
operations in Angola, includ- 
ing a Unita sabotage attack 
that blacked out the c ap i tal . 


WORLD ECONOMIC INDICATORS 


TRADE STATISTICS 


UK(Ebn) ..■• 

France (KFi Imi) 

’exports 
imports 
; balance 
‘exports 
'Imports 
balance 

Mar. ’90 
8.368 
10^44 
-2.176 
100.105 
100.963 ‘ 
-0.858. 

Feb/90 

8.433 

9.827 

1^94 

98JZ71 

89.349 

-1.078 

Jan. *90 
8302 
10.522 
-2.020 
105.454 
105.865 
-0.441 

Mar.‘89 

7A21 

9.327 

-1.906 

96.485 

96.836 

-0.350 



Feb. *90 

Jan. ’90 

Dec. ’89 

Feb. '89 

US CRm) 

cocporls -. 

31.630 

31340 

30.843 

28382 


imparts -- 

38.116 

41J261 

38.552 

37.503 


- balance 1 ‘ 

-6^88 

-9321 

-7.678 

-8.921 

Japan (USSbn) 

exports 1 

: 22J$44 

22.021 

21.260 

23.659 


ImportH 

16*87 

16.982 

17.422 

14.031 


: 'balance 

+5.857 

+ 5339 

+ 3339 

4-9.628 


.• . . 

• Jan. *90 '• 

Dec. ‘89 

Nov. ’89 

Jan. '89 

W Qarmany (DMbn) 

' exports 

' 57.50 

53.10 

53.80 

52JS0 


Imports 

44.00 . 

44.00 

43.90 

40.00 


balance 

+ 13.50 - 

+9.10 

+ 9.90 

+ 12.50 




BANK OF MONTREAL 
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US$250,000,000 
Floating rate debentures, 
series 9, due 1996 

i iuV'rdio.,,.-.- ,.•> A-pn, ii, on J /utu/ii.v, I 

Notice is hereby given that the rate of interest for the 
three month period 30 April 1990 to 31 July 1990 has 
been lived at S' The amount payable on 31 July 
1990 will be US S2 25. 21 against Coupon No. 25. 

Agent: Morgan Guaranty Trust Company 


•IP Morgan 


US$100,000,000 

Floating rate participation certificates due 
1992 

issued by Morgan Guaranty GmbH for the purpose of making a 
loan to 

Istituto per lo Suiluppo Economico dell 'Italia 
Meridionale 

hj statutory body of the Republic of Italy incorporated under 
Law No. 2i*S of April It. I953j 

In accordance tvilh ihe terms and conditions of the Cert ideates, 
the rule of interest for the Interest Determination Period 3Plh 
April. 1990 la JIsi May. 1990 has been fixed at Sfyn'M. Interest 
accrued for Ihe above period and payable on 31st July. 1990 
will amount lo USS7H.96 per USS 10.000 Certificate. 

Agent: Morgan Guaranty Trust Company 
-IPMonran 


Wells Fargo & Company 

ussiso.oon.ooo 

Floating rate subordinated 
notes due 1992 


In accordarxe with the 
provisions of Ihe notes, notice 
is hereby given that for the 
interest period 30 April. 1990 
to 31 May. 1990 the Notes will 
carry an Interest Rate of 8.60% 
per annum, interest payable 
on the relevant interest 
payment date .11 May, 1990 
will amount to USS74.06 per 
USS 19.000 note 


Agent: Morgan Guaranty 
Trust Company 


-I P Morgan 


Wells Fargo & Company 

USS200.000.000 
Floating rate subordinated 
notes due 2000 

In accordance with the 
provisions of the notes, notice 
is hereby given that for die 
Interest period 30 April. 1990 
to 31 May. 1990 the notes will 
cany an Interest Rate of 8?'a% 
per annum. Interest payable 
on the relevant interest 
payment date 31 May. 1990 
will amount to US$74.27 per 
US$10,000 note and 
US$371.35 per US$50,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


GRAN V I L L E 


SPONSORED SECURITIES 


luilauaa 


Change 

Grets 

Yield 


MOO'S 

Company 

Price 

on week 

dl* ip) 

% 

P/E 

10370 

Ass. Brit led. Old 

320 

-5 

10J 

32 

8.6 

575 

Annltagc and Rhodes 

23 

0 




118031 

Barden Group C5E) — 

150xd 

0 

4J 

25 

14.6 

i7tm 

Bardoo Group C*. Pnrf. IS0 

99*d 

•7 

6.7 

6.B 

- 

4839 

Srey Teeftiinlogtei 

eo 

0 

5.9 

7.4 

7.1 


BfCtnblllGonvPrtf - 

02 

0 

n_D 

13.4 

- 

1182 

CCL Cram Ordinary — 

311 

0 

14.7 

4.7 

32 

2063 

CCL Group 11% Coo* Pref- 

165 

-3 

14.7 

8.9 

- 

16740 

CartwPktSEl 

210xd 

0 

7.6 

3.6 

12.4 

770 

Carbo75% PrefSB — 

no 

0 

10J 

9.4 

- 

. 

Magnet Gp Non Voting A Cnv" 

0.12S 

0 

- 

- 

- 

- 

Magnet Gp Non Voting B Cm* 

0.125 

0 

• 

- 

■ 

6930 

Isis Group - - 

87 

•4 

8.0 

92 

5.0 

23189 

Jackson Group (SO 

108 

0 

3.6 

3J 

12.6 

23393 

Multlhouse H.V_(AmstSE) 

300 

-5 

- 


- 

1387 

Robert Jenkins — 

136 

-3 

10.0 

7.4 

4.9 

17280 

Scnittons - 

360 

0 

18.7 

4.0 

9.6 

- 

Untetiut Europe Com Pref 

155 

0 

9 3 

6.0 

- 

4356 

Veterinary Dreg Co. PLC 

264 

-1 

22.0 

83 

9.4 

7392 

W 5 Yeats ...._ 

330 

+10 

162 

4.9 

27J 


Securities designated (SEI and (USM) are dealt Id subject to the rules and regulations of 
the ISE. Other securities listed above are dealt In subject to the rules of T5A. 

These securities are dealt In strictly « a matched bargain basis. Nelthv Independent 
Companies Exchange Limited nor Granville Davies Limited are market makers In these securities 
* These securities are dealt on a restricted basis. Further details available 


Independent Companies Exchange Limited 
77 Mansell Street, London El 8AF 
Telephone 01-488 1212 FO 

Member of TS A 


Granville Davies Limited 
77 Mansell Street, London El 8AF 
Telephone 01-488 1212 
Member of The ISE &k TSA 


BUSINESS 

SOFTWARE 

A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 

Order your copy 

today. 


Th« Council of Europe Rasantomant Fond 
for wa«nia m «* » 0 —» and O vr^ apol ad uo In Europe 

Yen 15,000,000,000 
Roaring Rate Notes due 2000 
In accordance with the provisions of 
the Mows, notice is hereby given that 
the rate of interest for the period 
26th April, 1990 to 26th October, 1990 
has been fixed at 7.50 per cent per 
annum. 

The rate of interest payable on the 
relevant Interest payment data, 26th 
October, 1990 will be Yen 38,125 per 
Yan 1,000,000 principal amount of 
Notes and Yen 3B1.250 per Yen 
10,000X100 principal amount of Notes. 

The KHppon Credit Bank, Ltd, 
Tokyo 

Agent Bank 


cmcoRPO 

U.S. $500,000,000 

Subordinated Floating Rate Notes 

Due October 25, 2005 

Notice is hereby given that the Rats of Inbred has been fixed of 
8.6% and that the interest payable on the relevant interest 
Payment Date May 31, 1990 against Coupon No. 55 in rasped of 
USS1 0,000 nominal of the Note* vfl be US$74176. 

April JQ 1 990, London /irns A u/dh 

By: Citibank MA. (CSSi Dept), Agent flank C/77P/UV\Q 


CITICORP BANKING CORPORATION 

(hxnrporoted wSfc Bmilad Babttty in tht State of Dofemxti? 

U .££50, 000,000 Floating Rate Notes due July 29, 1991 
Notice is hereby given tfiot the Rato of Interest for the period 
April 30, 1990 to July 31, 1990 has been fixed at 8.7625% 
and that the interest payable on the relevant Interest Payment Date, 
July 31, 1990 agaret Coupon No. 16 in rasped of USS10,000 
nominal of the Notes will be US$223.93. 


CmBAN<€> 
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Where Next? 

Call for our current views 


CAL Furores Ltd 
Windsor House 
50 Victoria Street 
London 
SW1H0NW 
Tel 071-799 2233 
Fax:071-7991321 


CONTRACTS & TENDERS 


RJpabBqu do Zaire 
jp^par tem g u t dn C w RKW t 


SotKai NaHamfe dt Trading 
-SONATRAD. 


Appel <Toffires international h° DTR/AC-FIN/SN 001/90 


Poor lx Cmreltare de i 


erf da propriets optatfanMb 


1. OBJET 

Li Soctf Na ti onals dc Trading »SONATRAD» met ca a djutfation pobtique la foonnmrc 
dn nutftrieb cl ecrrices awnentinamba dc wm fte b ia SodM Natknude dn Qm aa lna de far 
Zatreds «S-N.C.Z.». 

La Iburmcares scran ftnaneftes par un pr6t accordft par ta Basque Afrksme de Dftveloppe- 
men fB.A.D.) an Comal Extern! de k Rtpubhooc da Zaire. 

2. DESCRIPTION DES FOURNITURES 
Le present appd (Toffies pone sur: 

— (Tone pan, la fouomenre el rinataSadoo CIF LUBUMBASHI d*on onsemble urformati- 

S e ct; 

turns pan, la toandtare ct rimpiuxQilon m ^wihmianr de progiclels. itpoopdi en un 
soil lot mdhnsibte component cam poms: 

Foal* 1: Les orefinneure centrum (super mini et min') do Centre I nforam iqne de 
LUBUMBASHI; 

2i Les ordinate art ddcentratiaei (mini-ondinalenn) du site de LUBUMBASHI; 


PWte 


3: L'fcqofpemem en poem de travafl informndqncs dea Dftanrccments/Suvicw 
de LUBUMBASHI; 


otOaabwis 

PMte 4: L'Aquipenienr iafoDnatispae de k Direction de la Rdgkm Sod ft LUCASI; 
Post* S; L'dquiperoeaf mfonntiqnc ntessaire- an foactfonnetnent do rtacaa de KM- 
ceanm i m i r aooaa etfou tfldt r aitemcats qui rdie ka tqmpcnxnx* er les onEaa- 
cents de* dififttrents sites; 

PMc 6: Les logjoefa de base t«aysttane») ndcegairet anx fequapcmans cwlestus; 
Post* 7: Les logldeJa d'appUcatkxi; 

— reprise ou coaveaioo dc« appfieatioos etinantes: 

— la founritore et rh arf i mraiion desprogjoets de Bo mmere e. 

PM* S: La formation du pcmnimel bfonnatiden de la S.N.CZ. xnx ntuavellcs 
tednuques utiUsdci et box uoavcScs appficadons; 

PnfaiabtaHeiic ft la Itvxaisoi: dn materiel et poor en p rt pa r er la r ec e p tio n , me 
formation sptefique ao manbiel tt piog&cf cbomssca dbpennfc ft un ptmpe 
restreini compose de ; 

— 2 aytt^me s at super-mim 

— 2 b omiPCT lyittmc nr mud 

— 2 mfara ut ki ttm Gotumcuzs m pragldd dc guduu dos approwiricmnftnicnPi 
dytfri 

— 2 informatideire fonnateure au pragirid de gestioti dea finances duiti. 


9: Le* fourmmres des onnsommaMc*; (dr. daises VJ.14); 

e de l'enscmble; 


t aprts le xtieepdoo dtfimtive du 


PMte IB: Llnstallatian a la miae en marefae 
Paste 11: La inaimrnanm du sjstbme pendant deux 
flodriel 

3. RETRAIT DU DOSSIER D'APPEL D'OFFRES 

Le dossier cTappel tfoOres (£tabti en Eraofslt. pent Ore abeam ooorre esptea ou oontre 
man tTun cheque band d'tm montant de 300X00 xalres ou 30 JMQ francs bdges ft paitir dii 
20 avril 19M m» adresscs an i v ant e a ; 

1. SOOETE NATION ALE DE TRADING - - SONATRAD - 
BUILDING C.CJLZ. - 22i NIVEAU - B J. 15.711 
KINSHASA/I 

TELEPHONE: 30-592-30-598-30. 3W-M.967 -TELEX: 23JS32 
TELEFAX: 30JW 
REPUBUQUE DU ZAIRE 

2. SOCCETE NATIONALE DE TRADING - •SONATRAD* 

AGENCE DE BRUXELLES 

15. RUE DE LA LOT. BOfTE 052 
B-1040 BRUXELLES 

TELEPHONE : 02/230 J7. 97 -TELEX: 26. 444 B 
TELEFAX: 02/230.47.62 

BELGIQUE 

3. SOCIETE NATIONALE DE TRADING --SONATRAD* 

AGENCE DE LUBUMBASHI 

23. AVENUE WSERI - B J. 1573 
LUBUMBASHI 

TELEPHONE : 22J3.7l-22J2.49 - TELEX: 4L034 
TELEFAX: 3 J16 
REPUBUQUE DU ZAIRE 

4. PARTICIPATION 

Lo participation ft la concurrence en ouvunc ft eguHfo de cowWons ft tout fimnbaeor 
mwitluant des pays membr a de b B_A_D. ex des pan pattWpBMrt au FAD.. 

5. SOUMISSION 

Lea ofErea dorvea u parv enir sons pG fm pd. par envoi postal resenmude OT par potteur 
centre accuse de rfee p t i o n, a: 

SOOETE NATIONALE DE TRADING «SONATRAD» ' 

BUILDING C.CJ.Z. - 22ft NIVEAU - BP. 15.711 
KINSHASA/I 

avaat 1c 20 julllet 1990 ft 10 beores locals prteses. daze et benre atrequelki 11 wa proeAK, 
en aftance puUkiae, ft rouvcnnra des affea. 

lx wo m b ti o n naiw pfendra room dbptnitiuu utile poor a'smurer me ia a ro poaWon 
parriendra ft redtesae d-demn event la dale Smite fixfte. 

ftaa toe prise en m nti t terat ioa. let ogres doiveat parvenlr ft cette adretseavamb date et 
he ure indiau6es 

6. OUV^TORE DES OFFRES 

Ixs ofEret seroat ouveitec en iftanee pnbHque ft KINSHASA (REPUBUQUB DU ZAIRE), 
Bunding CCJZ. TTftme Niveau, le 20 ptiHet 1990 ft 10 hecres. benre Le Building 
C.C.LZ. ear citnft dam b Zone de Oombe ora loin tie ITMtal INTERCONTINENTAL. 

•soctete nationals de trading* 
■SONATRAD* 


RESIDENTIAL 

PROPERTY 


KNIGHTSBRIDGE 
APARTMENTS 
Fully equipped and main , 
mined. Beside Harrods - 
Short/long term lets, 

Bracftanaa Toss ntma, 
FhaMVI) 223 7159/381 4683 
■ Fan 


RENTALS 


KENWOODS 

RENTAL 


QUALITY FURNISH EJB 
FLATS AN 8 HOUSES 
SlMft mi Lmii Lets 
23 Spftafl St, LmMm W 2 UA 
Tib 01 - 402 22 nTdtx: 2 S 271 
Fan (L&) 242 3730 


LEGAL NOTICE 


JOB MMJMHCE AOCHCV lUMtED 
Comply H mt oei wtaw 


notice n HEnrar oiveN that. 

By a docuncmt ai{pi«d by nil tTM Membara 
ot Bw above company In Beu of. an Enreorcft- 
nary Omaral Masting and dated Gth April 
1890. resotutiona ware unanimously passed 
eultiortBJng 0M payment of E09B out of tiw 
eaptai of the company in raapect of tiw 
pureheea by the company d 332 shares at 
CIjOO each (roan tiw EMouwra'of Qaofiray 
Ralph Morton. 333 share* pi CUB each from 
Mrs Hayia Jana Hancock and 333 aharaa of 
CtJOO each from Mrs Laura Rachel O’Shea. 
The amount of tiw per m! ns Me capital pay- 


The statutory declaration and audltora' 
report dared 2nd April 1990 are avaflabia tor 
Inspection at 248 BMwpegata, London ECZM 
4PB the ragtatarad offlea ot the company. 

Any oredHor of the company, may apply to 
the Wctfi Court pursuant to section 178 of tits 
Companies Act 1885 within five waaka I mm e- 
d lately ipiiawlng the data of the 
ata r em an Bo n od raeoiution, fitii Aprfl 1990 for 
an order prohibiting Vte paymenL 


Dated tiffi Aprfl 1880. 


Sisneit-' Laura GShaa 
Capaohy Director. 


ART GALLERIES 


MARLBOROUGH 

6 Albemarle Street, 
London Wl. 
LARRY RIVERS 
27 April - 19 May 1990. 

Mea -FH I0-5JQSaf 18-1238. 
Teb 01-439 5181. 


BRITISH VIRGIN 
ISLANDS 

Tbe Financial Times propo n es to 
' pob&rit this survey on: 

JUNE 2Mi - 

Fat a fBlLot&torial xynopek and 
a dre tt i i ei n cn t dctaiU, please comacc 

NBgelMckoeS 
am 971473 3*47 

or write to him 

Number One 
Southwark Bridge 
Lon don 
- SE19HL 


FINANCIAL TIMES 

,luao*rt hilMiii Mwtrui • 


No. 001805 Of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
SWADOLERS LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1885 


NOTICE a HEREBY GIVEN mat the Orator of 
tiw Wgh Court of Justice (Chancery Divlttion) 
dated 8Ui April 1880 coflOnning the reduction 
ot capital of tho above^utmed Company from 
E2S3XB.000 to 214,162.000 and the Minute 
approved by the Court showing wtin reaped 
to the capital of Ihe Company as altered tiw 
several particulars required by Ihe above 
mentioned act ware registered by the Regis- 
trar of Companion on the 13tti day of April 
1880. 

Dated tNa 27th day of Aprfl 1880 

Mackenzie Milts 
78 Shoe Lane 
London EC4A 3BQ 

SoUcdora tor tile Company, 


ISIS GROW PLC 


NOTICE is fBIEBY GIVEN that the Order erf 
the Nigh Court of Justice (Chancery Dfvlaion> 
dated 19th March 1990 confirming the cancel- 
lation Of the Share Premium Account of the 
above-named Company wen registered by 
the Registrar of Companies on 7th April 
1990. 

DATED Oils 30th day d April 1990. 

BMdia 1 Co. 1 Gresham Street, London 
ECZV 7BU. Sondtoia tot the above-named 
Company. 


SEMINARS 


SEMINAR: 

EMERGING FORCES 
IN INSTITUTIONAL 
INVESTMENT 
sponsored by 
INTERNATIONAL 
BUSINESS SEMINARS, 

Cambridge. MA USA May 4 and 
5, Hyde Park Hotel featuring 
leading experts In modem quan- 
titative Investment practices. 
Special panel session on Impact 
of recent eventa In Eastern 
Europe on western investment 
community - speakers flrom Hun- 
gary, Poland, USSR. 

Por registration and Informa ti on 
contact Dominic Hobson, Asset 
intemaflonai, in London T*l 071 
223 8884. or Fax to Eugene 
GadtaWsen. IBS. 617 664 5166 In 
Cambridge, MA USA. 


A 


AUTOMATIC IDENTIFICATION 

The Financial Times proposes to publish this survey on: 


23rd May 1990 

Fora foil editorial synopsis and advertisement details, please contact: 


JoBBtkan Wallis L 

oo 071-873 3565 

• ’ . 1 J- 


. air write to him at: 


Number One 

Southwark Bridge 
- London 

SEI 9HL 
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There shall be work and security 


Higher education and technical 
training shall be opened to all... 


There shall be houses, security 
and comfort... 






food plentiful 
and no one 


From the ANC 


Charter, 1955 


|.v V.T\ I 
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IF THE SOUTH AFRICAN ECONOMY DOESN'T 
DELIVER, HOW CAN ANY POLITICIAN HOPE TO 


South Africa is at a critical time in its history. 

If negotiations succeed, it is to be hoped that 
the country will become a non-raciai, multi-party 
■ democracy based on one man, one vote. 

That is, at least, what we ar Anglo American, 
South Africa’s biggest group of industrial and- mining 
companies, hope for. 

But not all democratic constitutions offer a path 
out of stagnation and deprivation. 

The ‘people’s democracies’ of Africa and Eastern 
Europe are testimony to what happens when people 
are denied access to both the ballot box and the 
market place. 

The new South Africa must be much more than 
a democracy iri name only. 

Its constitution, however it is finally devised, 
must reflect a political and economic structure that 
creates wealth rather than re-allocates poverty. 

A strong and growing South African 
economy is vitally important to the polirica! I 
ambitions of all the negotiating parties. I ANGLO 

Only if it thrives can any government 


of the future have a chance of realising black South 
African expectations, or live up to its promises. 

The economy of South Africa has only a 2% 
growth rate, and 15% inflation. 

Sixty per cent of the population are under 20. 
If these people are to have the jobs, houses and 
education they rightfully expect in the future, a huge 
economic recovery must take place. 

It will not happen if South Africa merely sub- 
stitutes one state-controlled, interventionist society 
for another one. 

Any new constitution, we believe, must not only 
offer freedom of opportunity to all South Africans, it 
must welcome and encourage free enterprise and 
wealth creation. 

It must retain and attract foreign investment. 

And it must give its citizens the freedom to 
choose their leaders in a multi -party sysrem. 


SAGO® 

AMERICAN CORPORATION OF SOUTH AFRICA 


(So that the government is always accountable 
to the governed.) 

Only then will a democratic South Africa be 
able to house, educate and employ its peoples in a 
vigorous, stable and growing economy. 

A democracy which not only satisfies the aspir- 
ations of all its people, but is the engine of growth 
and development for the whole of Southern Africa. 

Anglo American cannot prescribe solutions to 
the political leaders who will soon talk, negotiate and 
compromise over the choices now facing South Africa. 

But as a successful business organisation that 
has played a major role in the economic development 
of Southern Africa, we can help to clarify the options 
which are becoming available to South Africans. 

Which is why we are publishing 'Shaping a 
future South Africa - A Citizen s Guide' to help 
inform South Africans on the choices they will make, 
mg We at Anglo American have a strong 

S belief in rhe future of South Africa. 

CA 1 A future that must be better, and more 

BnnaB prosperous, than its pasr. 
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YOU'D LIKE TO KNOW MORE ABOUT WHAT WE'RE DOING, PLEASE WRITE FOR OUR FACT BOOK TO: AAC. DEPARTMENT NO. FT0-*. PO BOX 4>. LONDON EC1P IAJ ALLOW 28 DAYS FOP DELIVERY. 
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UK NEWS 


NEWS IN BRIEF 


DTI insider dealing paper leads to disagreement 


review of 
Bail Act 


By Richard Waters 


SOME 40 per cent of remand 
prisoners are later found not 
guilty or given non-cnstodlal 
sentences, according to figures 
published today by the 
National Association for the 
Care and Resettlement of 
Offenders (Nacro). which says 
too many defendants charged 
with non-violent offences are 
remanded in custody. 

The Government should 
review and tighten the provi- 
sions of the Ball Act to “elimi- 
nate the remand in custody of 
defendants who could safely 
be given bail," Nacro says. 


STOCKBROKERS and Insti- 
tutional investors have fallen 
out over a government consul- 
tative paper on insider dealing 
which could have a significant 
impact on the way companies 
communicate with the stock 
market. 

The disagreement surrounds 
the extent of guidance that 
companies should give to bro- 
kers’ analysts. Brokers fear 
that views in a Department of 
Trade and Industry paper 
issued late last year could 
restrict the communication 
between companies and ana- 
lysts. That would undermine 
the analysts' position as inter- 


mediaries between companies 
and the stock market. 

Groups representing institu- 
tional investors, meanwhile, 
support the Government's view 
that no price-sensitive informa- 
tion should ever be selectively 
disclosed to analysts, but 
should be broadcast to the 
stock market. 

The DTI paper concerned 
legal changes which will be 
needed to implement the Euro- 
pean Community's directive on 
insider dealing. 

The debate has nothing to do 
with the proposed new law 
itself, but has been prompted 
by a government interpretation 


in the paper of the way the law 
now operates. The interpreta- 
tion is that brokers and com- 
pany directors might be break- 
ing the law if their discussions 
touched on price-sensitive mat- 
ters. 

Brokers fear this view could 
be used to support Insider deal- 
ing convictions at a later stage. 

In a submission to the DTI, 
Barclays de Zoete Wedd, the 
investment banking arm of 
Barclays which has a large 
broking operation, says: “We 
are concerned that no distinc- 
tion appears to be made 
between those occasions when 
selective disclosure to analysts 


is for the benefit of investors 
and the market as a whole, and 
when it is special knowledge 
regarding particular situations 
disclosed for other purposes.'’ 

In the first case, it suggests, 
analysts should have access to 
price-sensitive information, 
since that helps them to act as 
"a useful conduit" to the mar- 
ket to prevent shares from 
trading "at an unrealistic level 
as a result of unwarranted 
market expectations.” 

Other brokers echo BZWs 
view, and say that there is a 
danger that company directors 
will stop talking as openly to 
analysts rather than risk 


breaking the law. Big Investors 
largely support the govern- 
ment’s view. " • 

According to one trade asso- 
ciation of institutional inves- 
tors, which declined to be 
named bat said its. views were 
shared by other similar bodies: 
"It is wrong if a company gives 
an analyst; or group of ana- 
lysts, information which is hot 
generally available.- Whether 
brokers like it or not, it has to 
wrong.” 

Companies should communi- 
cate only : their, "general out- 
look and philosophies” in selec- 
tive discussions.and brokers’ 
analysts should be left to inter- 


pret only information which is 
already public, the body said. 

• A consensus is. developing 
in the City that the Govern- 
ment should introduce a civil 
sanction against insider deal- 
ing in addition to the existing 
criminal one, since at present 
too few prosecutions succeed. 

The burden of proof under a 
civil - action - would be lower, 
malting ft easier to obtain con- 
victions' in what is a notori- 
ously Homin' area of the law 
- to police and to prosecute. 

The Securities and Invest- 
ments. Board (SIB) has led the 
. call for change, supported by 
other bodies. 


Brokers to merge 

EDINBURGH’S two largest 
stockbrokers are to merge and 
trade under the name of Bell 
Lawrie White. 

Both of the stockbrokers, 
Robert White and Bell Lawrie. 
are part of the TSB Group. 

Bell Lawrie White will be a 
subsidiary of Hill Samuel 
Investment Services. It will 
manage more than 20.000 port- 
folios with funds of about 
£3bn. 


SIB to drop curb on 
‘soft’ commissions 


By Richard Wafers 


BA to name site 

NEWCASTLE UPON TYNE is 
expected to be chosen by Brit- 
ish Airways next month as the 
site for its new flight reserva- 
tion centre. The project is 
likely to bring several hun- 
dred new jobs to the city. 

BA last night confirmed it 
was looking at a large new site 
in Newcastle for a possible 
development but would not 
comment farther. 

If Newcastle is chosen as 
expected, most of the jobs are 
likely to be filled locally. The 
project would not involve 
large scale relocation of BA 
staff from London. 


Campaign dropped 

OXFAM bowed to pressure 
from the Charity Commission- 
ers yesterday and dropped 
plans to campaign for sanc- 
tions against South Africa. 

The action was taken on the 
orders of the commissioners, 
who are holding an Inquiry to 
decide whether Oxfam has bro- 
ken the law by engaging in 
“undue political activity.” 

However, Oxfam said that at 
the inquiry it would defend its 
right to promote sanctions. 


A PROPOSED cap on “soft” 
commission agreements 
between investment managers 
and stockbrokers is to be aban- 
doned. The limit was intended 
to protect investors from 
abuse. 

Such commission arrange- 
ments Involve investment 
managers giving business to a 
broker in return for a range of 
services, and not just for the 
stock market research offered 
in traditional broker/client 
relationships. 

Critics say that the services 
on offer have sometimes 
amounted to bribes. 

Allegations of brokers giving 
flight tickets and s imilar gifts 
to clients have opened the area 
to criticism, although "soft” 
commission brokers argue that 
the criticisms are over- 
stated. 

In the face of potential 
abuse, the Securities and 
Investments Board (SIB) last 
autumn proposed that fund 
managers should be allowed to 
c hann el no more than 25 per 
cent of their business through 
soft commissicm brokers. 

However, the SIB is expected 
to announce shortly that it is 
dropping this idea, mainly on 
the grounds that it is anti- 
competitive. Restricting soft 
commission business would 
unfairly favour "traditional” 
brokers, who would be assured 
of three quarters of fund man- 
agers’ deals, regardless of 
whether clients wanted the 
research they offered. 


Other arguments against the 
cap are believed to have helped 
make up the SIB’s mind For 
instance, it is difficult to apply 
a single ceiling across the 
industry. 

Index funds, which track 
stock market indices slavishly, 
have no need for brokers’ 
research and argue that being 
forced to give three quarters of 
their business to “traditional” 
brokers is wasteful. 

Also, it would be almost 
impossible to apply the 25 per 
cent cap. The total commission 
to be paid under a “sotting” 
arrangement is agreed in 
advance. 

On the other hand, total 
commission business fluctu- 
ates, depending on stock mar- 
ket volume - total commis- 
sions this year are expected to 
reach £250-300m, well down on 
last year, m aking it difficult to 
restrict “softing” to 25 per cent 
when the total is not known in 
advance. 

The decision to abandon the 
ceiling will have little immedi- 
ate effect according to “soft” 
commission brokers, who esti- 
mate that “soft” commissions 
account for no more than 10 
per cent of the total commis- 
sion business. 

The SIB has not otherwise 
changed its stance on soft com- 
missions, which is that such 
arrangements should be dis- 
closed to clients, and that the 
services should be restricted to 
things which help the fund 
manager to do his job better. 


A birthday to look forward from 

Hazel Duffy on the celebrations for the CBI’s 25th anniversary 

T ODAY, big business 
names will flock to Cen- 
tre Point in London for 


T ODAY, big business 
names will flock to Cen- 
tre Point in London for 
a conference to celebrate the 
25th birthday of the Confedera- 
tion of British Industry. 

The conference, at the CBI's 
headquarters, will be spiced 
with people from, the diplo- 
matic and academic worlds as 
well as royalty in the form of 
Prince Philip. 

Mr John Banham, the direc- 
tor-general, and his guests will 
look forward over the next 25 
years rather t han back over 
the last ones. Some would say 
it is wise for the leaders to 
steer away from a day of self- 
congratulation on the past. 

It has been a bumpy quar- 
ter-century for the employers’ 
organisation which was formed 
from three representative bod- 
ies of employers and industry, 
and was granted a charter in 
1965. The aim was to 
strengthen industry’s voice 
and to create a counterpart for 
the Trades Union Congress. 

In the sense of getting a seat 
at the top tables, it worked. 
The presidents and directors- 
general of the CBI were con- 
sulted by ministers in the 
1970s, when the fashion for tri- 
partism — government, trade 
unions, employers - was at its 
height. 

There may not have been 
much in the way of agreement 
between the parties, but at 
least the CBI leaders were 
there. As Chancellor from 1974 
to 1979, Mr Denis Healey met 
the CBI and the TUC at least 
once a week, as well as at the 
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TOTAL Group 

TOTAL Compagnie Franchise des PFtroles 


A NEW DIMENSION FOR TOTAL CHEMICAL CORE INTERESTS 


TOTAL has now finalized the arrangements for the acquisition of the ORKEM assets transferred to it as part of the 
reorganisation of the French public chemical sector. 


The principles are as follows: 

— at the industrial level, the creation of coherent chemical core interests of an international dimension operating in 
special chemicals, namely resins, inks, paints and adhesives. These will serve to complement the parachemical sector 
developed by HUTCHINSON within the Group over the last few years. The Group's consolidated turnover in chemicals will 
thus increase as a result of this acquisition up to 20 billion French francs in a year, which means a doubling of the size of the 
Group's chemical core interests and its deployment in a sector of high added value currently undergoing excellent growth. 

- at the financial level, an immediate increase in TOTAL CFP*s own equity of 6.7 billion French francs through the issue 
of perpetual subordinated securities repayable in shares, reserved to the French State. In the future this operation will, by 
successive invitations to the financial market to subscribe, make it possible to increase very considerably the Group's own 
equity, without any changes in the relative importance of the State shareholding within the capital of TOTAL CFP. Details of die 
arrangements are given below. 


THE NEW CHEMICAL CORE INTERESTS 

The merging of ORKEM's special chemical activities and those already developed by TOTAL will lead to the creation of an 
overall structure with a turnover of 20 billion French francs and employing 23,000 people. 

The latter structure is established worldwide (Europe, USA, Far East, Asia and Africa) by virtue of a certain number of 
well-known operating companies which occupy leading positions, particularly: 

- in the resins/inks/adhesives sector (1989 turnover: 9.4 billion French francs) with the COATES (GB) and BOSTIK 
(USA) companies, together with the resins group recently strengthened by the acquisition of COOK and FREEMAN in the 
USA; 

- in paints, where the Group is no. 2 in France, with such established brands as RiPOLIN, AVI, GU1TTET and LA 
SEIGNEURlE (1989 turnover: 25 billion French francs); 

- in the field of elastomers with HUTCHINSON (1989 turnover: 55 billion French francs) which combines consumer 
brands (MAPA, AIGLE...) with a powerful position in the automobile sector and industry. 

In general, TOTAL'S chemical business is present downstream, and is centred around five markets: publishing /packaging, 
motor industry, construction, consumer goods and other industry. Its ability to perceive the needs of its customers and to 
respond to their expectations is one of its major assets. The market-oriented approach also makes it possible to develop 
interaction between its various sectors. 


A chemical sector of high added value and one relatively unaffected by cyclical variations, it constitutes the basis for the 
development of the Group in the direction of the chemical upstream sector, particularly in synthetic resins. 


THE FINANCIAL ARRANGEMENTS 

This acquisition, which is scheduled to take place before July 1990 and which requires the approval of the French tax 
authorities - which approval is now being sought - will be on the basis of a gross asset value of 92 billion French francs less 
debts of 2.5 billion French francs, that is, a net value of 6.7 billion French francs. Subject to the approval by the Extraordinary 


aeots ot billio n Fren ch trancs, that is, a net value of 6.7 billion French francs. Subject to the approval by the Extraordinary 
General Meeting, TOTAL CFP will finance this aquisition by the issue of Perpetual Subordinated Securities Repayable in B 
shares of TOTAL CFP ("TSDIRA") on the basis of one share for one “TSDIRA7 This issue being reserved to the French State, the 
latter will not take part in the vote. 

The issue price of the 'T'SDIRA' will be equal to 110% of the average of the opening prices of the B TOTAL CFP share (cum 
dividend) for the 20 business days on the Paris Stock Exchange immediately preceding the date of the Extraordinary General 
Meeting, provided that the issue price will not be less than 650 French francs. The maximum proceeds from this issue will 
correspond to the net purchase price of the assets, that is 6.7 billion French francs. 

Holders of securities will be entitled to receive the same remuneration as that paid to the shareholders of the Company. The 
securities will only be repayable in TOTAL CFP shares at the option of the bearer on the occasion of any future increase in the 
Company s capital so that the maximum number of new shares which may be issued through 
repayment of these securities is equal to 35% of the total number of new shares issued on that 
occasion. 

corrwriec*' UP t0 ^ bil,ton French francs of securities may subsequently be held by State-controlled TOTAL 


5. rue Michel-Ange, 75781 PARIS. CEDEX 16 Prance 


USS250.000.000 GUARANTEE D FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE JANUARY 1997 


CITICORP RANKING 
CORPORATION 

(Incorporated in the State of Delaware) 
Unconditionally guaranteed on a subordinated basis by 


CITICORP ® 


Notice is hereby given that the Rate of Interest has been fixed at 
8.8125% and that the interest payable on the relevant Interest 
Payment Date July 31 , 1 990 against Coupon No. 22 in respect of 
US$1 0,000 nominal of Ihe Nates will be USS225.21 . 


April 30, 1 9 90, London 

By; Citibank, N A (CSS1 Dept.), Agent Bank 


CITIBANKS 


US$400,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE OCTOBER 1996 


CITICORP BANKING 
CORPORATION 

(Incorporated in the State of Delaware) 
Unconditionally guaranteed on a subordinated bash by 


citicorpo 


Notice is hereby given that the Rate of Interest has been fixed at 
8.8125% and that the interest payable on the relevant Interest 
Payment Date July 31 . 1 990 against Coupon No. 23 m respect of 
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John Banham: keeping the past at bay 


monthly meeting of the 
National Economic Develop- 
ment Council. 

Consultation disappeared 
with the arrival of Mrs 
Thatcher. Although she got on 
well with some individuals - 
Sir James Cle mina on, for 
instance, who is now head of 
the British Overseas Trade 
Board - her dislike of any- 
thing that smelled of the corpo- 
rate state left the organisation 
on the fringe. 

Lord Young, the former 
Trade and Industry Secretary, 
also had scant respect for some 
of the CBI’s pleadings, 
although he was happy for 


them to take on the second 
stage of his publicity campaign 
for the 1992 single European 
market reforms. 

Mr Nigel Lawson, formerly 
Chancellor, had open disdain 
for the tripartite exercise con- 
ducted in the NEDC, and the. 
Treasury has been less than 
complimentary in private 
about what it sees as the lack 
of depth in the research which 
the CBI uses to support its eco- 
nomic arguments. 

The CBI might counter that 
if the Government had listened 
to its pleas for more moderate 
income tax cuts the economy 
would not be in such a mess. 


. Mrs Thatcher has publicly 
rebuked; the CBI on occasions, 
echoing' a complaint made ear- 
lier by Mr Edward Heath that 
when the employers’ body gets 
What it wants hum govern- 
ment, ft is unable to deliver the 
goods in return. Today the crit- 
icism is directed at the organi- 
sation’s failure' to restrain 
membersonpay awards. 

- The 'CBI has also faile d to 
oinvince Mrs Thatcher that 
the UK must become a full 
member of the European Mone- 
tary System. It continues to 
push in Brussels for some form 
of monetary union. And it lob- 
bies hard. against. the Delors . 
plan for a social Europe. . 

The European dimension, in 
particular; demonstrates the 
need for somebody,- some- 
where, to represent British 
busines. Most big companies, 
and many- smaller ones, nom- 
inate the CBI to do the job, 
even if , a Utile reluctantly. 

The CBI's counterparts on. 
the Continent mid In Japan are 
less prone to the whims of poli- 
ticians, and the wavering loyal- 
ties of business. They are more 
a part of- the consultative pro- 
cess m governing. Most do not 
have individual ' members. 
Companies are ^represented; 
through their trade ' associa- 
tion, which Is a member ' of the 
employers’ group. The distinc- 
tion, between their rate and' 
that of the chambers of- com- 
merce, is more clear cut. lt is 
the arrangement which Mr 
Michael HesCltlne admires. 
Could it be the framework; for 
the next 25‘ years? : , : 


Managers in line for 


By Michael Dixon 


12% rise 

. v.i 


BRITISH managers are on 
schedule for a rise in total pay 
of 12 per cent - 14 per cent in 
1990, according to the execu- 
tive pay index of the Noble 
Lowndes group of management 
consultants and actuaries. 

The index, which covers 
managers' fringe benefits, as 
well as salaries and other cash 
payments, is calculated quar- 
terly for tiie Financial Times. 

Noble Lowndes's survey of 


3,359 executives in 263 widely 
differing companies shows that 
over the first quarter of this 
year the average value of exec- 
utives' total rewards rasa from 
£60,936 to £63,072, lifting the 
index to 103.5 points, compared 
with 100 when It was first insti- 
tuted in January. 

Since the figure is 
"smoothed” to allow for the 
bunching of annual salary 
awards in particular months. 


the group’s' pay consultants 
expect much the same rate of 
increase to continue through- 
out 1990, giving a' fall-year rise 
of 12-percent -14 percent • 
Further information on the 
survey; including the- methods 
used to adddatethe value of 
benefits, are avaddble from Mr 
Don Medium, PO Box 144, Nor- 
folk House, Wellesley Rd, Croy- 
don CR9 3EB; telephone 01 686 
2466, fax 01 681 1458. 


PAY AND FRINGE BENEFITS OF EXECUTIVES IN BRITAIN - APRIL 1990 
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Wider environmental white paper urged 


By Bridget Bloom 


THE white paper on the 
environment must provide for 
far-reaching and decisive 
action, the Council for the Pro- 
tection of Rural England has 
urged. 

A “combination of general 
sentiments, exhortations and 
small-scale practical gestures 
would cause profound disillu- 
sionm ent,*’ it adds. 

The CERE, one of the largest 


and oldest conservation bodies, 
calls for the white paper to 
bring changes in the policies of 
the Department of the Environ- 
ment and in agriculture, trans- 
port energy, planning and the . 
whole economy. 

“The white paper must 
transform the balance of policy 
in favour of development right 
across Whitehall," the CPRE 
says in a report submitted to 


■ the Government today as part 
of the public consultation pro- 
cess on the white paper. 

Among reforms sought by 
the CPRE are a tougher, more 
stable planning system with 
stronger enforcement powers 
and reform of EC farm policy. 

From White Paper to Green 
Future? CPRE, 25 Buckingham 
Palace Road, London SWiW 
0PP. 


Riggs AP’s £4m purchase 
expands trade financing 

By Paul Cheeserlght, Property Correspondent 


RIGGS AP, the London 
merchant bank now owned by 
Riggs National Rank of Wash- 
ington DC, is expanding its 
trade finance activities 
through the £4m purchase of 
Elders Keep, the Birmingham 
confirming house. 

Elders Keep is owned by 
Elders ESX, the Australian 
group, which is engaged hi a 
SA2.6bn (£1.19bn) series of 
asset sales both to reduce a 
high level of indebtedness and 
to restructure its business 
strictly around brewing. 

Last week a £366m Elders 
deal with Grand Metropolitan 
to exchange pubs for breweries 


was referred to the Monopolies 
and Merger Commission. . 

Mr George ZflLer, European 
regional manag in g director of 
Elders finance, said yesterday 
that the sale of Elders Keep “is 
a farther step in the reduction 
of our balance sheet" 

Elders Keep generates about 
£i-5m of fees each year from 
confirming payments for the 
International goods shipment 
Trade finance is a specialist 
activity pursued by Riggs AP 
and the purchase of Elders 
Keep is Its first corporate 
acquisition. The business wffl 
add about £25m .to the Riggs 
AP balance sheet . 


More oil is 

consumed 
by power 
stations 

By Maurice Samuelson 




OIL CONSUMPTION to °n 

i*w*rpase again, in UK power 
station? as the newly 
?“ed electricity industry 
flexes its muscles against Brit- 
ish Coal, its principal fuel sup- 

^Department of Energy static 
tits released at the end of last 
week show a 71 per cent jump 
In oil use at P®J' er 2? 

sssrtwis - 

KSSMTiASa 

equivalent of 3.78m tonnes of 
SS. against 2.19m tonnes a 
year earlier. , 

Oil consumption is thought 
to have risen even more 
sharply In March and April, 
partly because of unseasonaHy 
cold weather and production 
difficulties in the coal industry. 

Oil consumption was less 
than io per cent of coal con- 
sumption In those months and 
was insufficient to trigger a 
rise in oil prices. However, the 
trend adds to the womes of the 
coal industry as power compa- 
nies plan switching to natural 
gas and imported coal. 

National Power, the priva- , 
tised owner of more than half ■*. 
the non-nuclear power stations 
in England and Wales, said 
yesterday that it was examin- 
ing plans to make greater use 
of its 2.000MW oil-fired power 
station at Pembroke, one of a 
number of big, relatively new 
oil-fired power stations on the 
coast that have been idle since 
the 1970s. , „ ’ 

If returned to full base 
load” operation. Pembroke 
al ong could displace up to 5m 
tonnes of coal yearly from less 
efficient coal-fired stations. 

Mr Colin Webster, National 
Power’s commercial director, 

^air! he was in discussions with 
Texaco and Gulf, the operators 
of two nearby refineries, about 
up rating cracking [ f acilities to 
supply Pembroke with very 
heavy residual oils. 

ff the refineries provided this 
fuel. National Pqwer would 
install the necessary flue gas 
desulphurisation (FGD) equip- 
ment to ensure that it observed 
environmental constraints. 

FGD would also jenable Pem- 
broke to bum Orrtmlsion, the 
cheap Venezuelan fuel made 
from water, and bitumen. It is 
also -being considered by Pow- 
erGen, Britain’s second largest 
.generating company, to justify 
full-scale operation of two 
other oil-fired power stations. 










Ministers j 
suggestion 
gas pricinj 


By David Thomas 
Resources Editor 1 


THE GOVERNMEIT 
ected pleas from th I 
energy committee b 
the system of gasji 
large industrial cub 
well as the gas lev . 

British Gas pays h 
quer 4p a therm fi- 
elder fields. 

Ministers and tt : 

Gas Supply (0 jj 
industry’s reguli :c 
rejected all the e] 
commendations o' a 30-page 
report on gas price published 
by the committee i February. 

The Government ; response 
to the committee, v 
be published in a e 
accepts the thrust d 
its main criticisms f 
latory regime for ]p 
trial gas users - it p 
the anomalies cau si 
threshold of 25,00 I 
year set in the 1986 3 
which businesses p 
the contract mai 
Nevertheless, ttt 
tnent says that Offes 
ish Gas should try jo 
the difficulties by u 
“before there can wa 
tion of considerii 
ments to the Gas A< 

Rejecting a review 
levy, which the sele 
tee estimated wo 
about £320m in 18 
Exchequer, the Gc 
says it “has not so fa 
evidence to support 
that the levy is ipm 
further developmen 
mature gas fields." 


, . A**?™ Charter company we will arrange evem 
from hotehawl restaurant reservations, to cajorLd iJS 
With Air Direct your next business tripstarts and cadson 


c fl y S r££ llUtde<1 “f-'d. when 

Air Direct Limited ' 

- . . Termioal BniltSntF f a;«; 

D 


Air .Direct Limited 

Terminal Budding, (Ainid«) 
Southampton Airport Soutfaairip ton 
* S<i2^ZlHC TM 0703 611266 



miff-* 






Ifc 


V 


V.-. 




SI 










11 


FINANCIAL TIMES MONDAY APRIL 30 1990 

- ; - : At 


. 7 




JUST BECAUSE YOUR SEAT HAS A NUMBER 
DOESN’T MEAN YOU SHOULD BE TREATED LIKE ONE. 

‘Use Passenger Names! 

This reminder appears on virtually every page of the Delta Air Lines Flight 
Attendant Training Manual. 

We believe a cup of coffee leaves a nicer taste in your mouth when it’s 
given to you by name. 

It’s just one of the personal touches we encourage from everyone at 
Delta, from the ground staff to the Captain in command of your flight. 

Of course, caring and consideration can’t be taught. 

It’s something you either have or you haven’t. 

We think it helps that our home is Atlanta. 

People from the South tend to have a lot of outmoded ideas about service. 

• - They haven’t yet learnt how to fake a smile. They haven’t cultivated the 
attitude that by serving you they’re doing you a favour. 

But don’t take our word for it. Any airline can claim service. At Delta we 
have the facts to support it. 

Delta has been number one in passenger satisfaction among major US 
airlines for the past 15 years* 

However, in-flight service and experience don’t count for much if the 
plane isn’t going where you want to be. 

Delta has non-stop flights each day from London, Paris, Shannon, Dublin, 
Frankfurt, Munich, Hamburg, Stuttgart and beginning this summer Amsterdam. 
Flying to 4 US gateways (Atlanta, Cincinnati, Dallas/Fort Worth and Orlando) 
and onto over 230 cities across the US. Our airports are so convenient you 
literally fly through customs and immigration. 

See your Travel Agent or call Delta for details of flights available from 
Europe to the US. 



DELTAAIRLINES 

We LoveToFlyA ndlt Shoivsr 


ORLANDO 



■Based on consumer complaint statistics compiled by the US Department of Transportation. ©1990 Delta Air Lines. Inc. 


ini inNnCiN ON 0800 767- IN DUBLIN 794744. OUTSIDE DUBLIN, ASK FOR FREEFONE DELTA; IN PARIS £01) 47 68 92 92; IN LYON 78 38 17 59; IN MARSEILLE 91 56 61 08: IN NICE 93 82 24 03; IN TOULOUSE 61 21 13 26; IN BERLIN <030) 882 4881; 
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Merchant fleet decline expected to affect City 


By Richard Tomkins, Transport Correspondent 


FALLING recruitment in the 
UK merchant fleet has reached 
the point at which the coun- 
try’s shipping industry is in 
crisis, according to the UK 
Centre for Maritime Policy 
Studies. 

The independent think tank 
says years of decline in ship- 
ping have left entry levels 
below those necessary to sup- 
port a viable capability. 

It says the implications 
extend beyond shipping itself 
to City activities such as insur- 
ance and shipbroking which 
make significant contributions 
to Britain’s balance of pay- 
ments. The warnings appear in 


a study carried out on UK 
Maritime's behalf by Professor 
David Moreby and Mr Peter 
Springett of the Department of 


Shipping and Transport at 
Polytechnic South West in 


Polytechnic South West in 
Plymouth. 

One of the report's main con- 
cerns is that so few people are 
going to sea that there are not 
enough to supply the demands 
either of the shipping industry 
or of related shore-based busi- 
nesses which need experienced 
seafarers. 

It says that of the total of 
83,692 people involved in the 
UK's maritime infrastructure, 
10.915 require experience at sea 


and 20.997 require related expe- 
rience on shore. 

More than 1.000 British Mer- 
chant Navy officers need to 
migrate from seagoing to shore 
to maintain present levels of 
expertise in the maritime infra- 
structure, it says. Instead, 
cadet entry levels since 1980 
have been too low even to 
cover natural wastage. 

The resulting shortage of 
officers is likely to encourage 
more flagging-out of ships to 
other nation states, so threat- 
ening the shipping industry's 
£1.3bn annual contribution to 
Britain's balance of payments. 

The report says the City 


would lose 16 per cent of its 
£852m annual marl time earn- 
ings if the current UK fleet 
level were halved, and 36 per 
cent if it were flagged out 

The report also expresses 
concern over defence. It says 
that there are insufficient sear 
farers to man the total UK- 
owned fleet. In the event of 
hostilities the country would 
therefore depend on the will- 
ingness of foreign crews to 
bring in supplies. 

The UK Skipping Industry 
Critical Levels Study ; UK Cen- 
tre for Maritime Policy Studies; 
32 St Mary Axe, London EC3A 
8ET; £20. 
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a Wimbledon coup 


UK shipping industry manpower 

000's 


By Raymond Snoddy 
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Tories edgy in region of small majorities I Comet link 


Ralph Atkins considers the outcome of Thursday’s elections in rural West Yorkshire 


with Dixons 


T here u a whiff of 
change in the air of 
West Yorkshire. A sour- 
ness bred by high interest 
rates and the community 
charge could give Mrs Mar- 
garet Thatcher a bloody nose 
on Thursday. 

This is Birstall. birthplace of 
the chemist Joseph Priestley, 
which now forms part of the 
Leeds commuter belt. It should 
be natural territory for Tories. 
“How can somebody in a small 
house pay the same as a Lord 
of the Manor type?" asks Kim. 
a young mum sitting in the 
sun with her friend Julie. “I 
think I might vote Labour." 

A Tory defeat would upset 
more than just the local con- 
stituency party. Birstall is a 
key ward in the Bailey and 
Spen parliamentary constitu- 
ency of Mrs Elizabeth Peacock, 
the Conservative MP. Her 
majority is just 1.362. 

Batley and Spen is one of 
four constituencies in the met- 
ropolitan council of Kirklees - 
a 1974 amalgam of industrial 
Huddersfield and Dewsbury 
with surrounding towns and 
villages. All are set in beautiful 
Yorkshire country that attracts 
television cameras and tourists 
in ample numbers. 

It is territory where the next 
general election will be won or 
lost In Colne Valley - on the 
other side of Huddersfield to 
Batley and Spen - Mr Graham 
Riddick, the Conservative MP. 
won a majority of only 1,677 
over the Liberal Democrats in 
a three-way contest. In Dews- 
bury, Labour’s Mrs Ann Taylor 
won by only 445. 

With Labour's swing nation- 
ally reaching 20 percentage 
points or more, the party is 
quietly confident of winning 
four or five seats in Kirklees. 
giving it control of the council. 

Mr Glenn Morgan, secretary 
of Batley and Spen Labour 
Party, says his canvass returns 
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LOCAL ELECTIONS 

All eyes on the elections: 
Ann Taylor (right), 

Graham Riddick (below) 


x'jRKk r:> . /SB 


and Elizabeth Peacock 
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have been "favourable, not to 
say enthusiastic.” In Hudders- 
field and Colne Valley, “the 
reception on the doorstep has 
been so good that the canvass- 
ers have been encouraged to go 
out and do more and more.” 
says Mr Barry France, the 
party's local organiser. 

That Kirklees is so marginal 
and its electoral make-up so 
complex is a product or its 
diverse composition. Shoe-box, 
working-class council Oats mix 
with grand country houses; 
low-rated Victorian terraces 
stand alongside the plush 


homes of sharp-suited busi- 
nessmen. 

Picturesque Holmfirth, the 
most famous town in Kirklees, 
is sent up wildly in the BBC's 
Last of the Summer Wine as 
the home of wrinkled stock- 
inged Nora Batty s and scruffy 
old men. But the image of 
defensive and conservative 
(with a small “c") communities 
Is not without foundation. 

Kirklees' history and wealth 
derives from wool and textiles. 
Local legend says that at Its 
peak, it had more Rolls-Royces 
per head than any other region 


or the old British Empire. The 
mills were controlled by fami- 
lies, rather than industrial con- 
glomerates. Together with a 
vibrant Protestant work ethic 
this made for small-scale 
self-sufficiency, not municipal 
Socialism or free market entre- 
preneurship. Symbolically, the 
Kirklees and Wakefield Cham- 
ber of Commerce, with 300 
staff, is among the top 50 local 
employers. 

The region is strong in its 
support of traditional Liberal- 
ism - Colne Valley returned a 
liberal MP for more than 20 
years until 1987. 

In the 1980s Kirklees was in 
the slow stream of Thatcher- 
ism. Industry has recovered 
from the years of deep reces- 
sion in the past decade but 
only slowly. 

On the council. Labour is the 
largest party, with 36 seats. It 
has cultivated a moderate 
image, but depends on the cast- 
ing vote of the mayor when the 
Conservatives, on 19, and the 
Liberal Democrats, with 17, 
unite in opposition. 

Each council ward is fight- 
ing a different campaign. In 
middle-class Cleckheaton, with 
its 1890 town-hall of Victorian 
grandiloquence, Labour is on 
tile defensive. But in nearby 
Heckmondwike it hopes to 
snatch a place from the Con- 
servatives. 

The Liberal Democrats have 
their sights on Conservative- 
held Lindley where last year 
Labour won a by-election. 
Greens are targetting the 
Labour-held Paddock ward on 
the edge of Huddersfield. 

What has combined all the 
threads In this election is the 
community charge. Mr John 
Harman, Labour leader on the 
Council dubs it simply: “The 
Poll Tax Election." If his party 
wins Birstall; “it would signify 
a complete rejection of the poll 
tax by the ordinary electorate.” 
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This is a company Charge Card like no other. But 
then, it was created by the alliance of Thomas Cook 
and MasterCard. A combination of the expertise 
and buying power of the world's leading travel com- 
pany, with the most internationally accepted card. 

The Thomas Cook Corporate Card offers a 
choice of management information reports, that will 
itemise expenditure by cardholder and by type. As 
a result, you can identify spending patterns and 
areas for potential saving. 

With the Corporate Card you can settle expenses 


in any of the seven million outlets displaying the 
MasterCard, Access or Eurocard symbol. Pick up 
emergency cash advances. Receive up to £100,000 
free travel accident insurance, with flight delay and 
lost luggage protection. Take advantage of 24-hour 
medical and legal assistance. And have access to air 
travel, hotel and car savings. 

For the full story and all the advantages this 
unique partnership brings, call us today on OSOO 
SS 12 S3. After all, you've nothing to gain but a 
more profitable future. 
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Labour's ascendancy has hit 
morale in the other camps, but 
not fatally. The Liberal Demo- 
crats hope to be the second 
largest party on the council 
after Thursday. Their advan- 
tage is a long tradition of com- 
munity politics which mirrors 
the natural isolationism of val- 
ley villages. 

Mrs Ivy Pearson, Colne Val- 
ley chairman, blames "all this 
Alliance business” tor losing 
the party the Colne Valley par- 
liamentary seat in 1987. The 
merger with the SDP caused 
resentment and led to weak 
national «»mpatgnB she says. 

Among Conservatives, there 
is recognition that this is not 
going to be a good election. 
Disquiet about poll tax is not 
far from the surface. Mrs Pea- 
cock says she has “never sup- 
ported it in Parliament” and is 
lobbying for concessions. 

The campaign theme - that 
a Conservative council costs 
less - is a convenient way of 
distracting attention from 
more fundamental objections. 
“What really angers us is that 
we could have reduced Kirk- 
lees’s community charge by 
£48," says Mrs Margaret Bates, 
a councillor. 

Party members complain of 
Kirklees employing a court 
jester on £160 a week (the 
council says she was a street 
entertainer employed on a 13- 
week contract last summer). 
They say the council spends 
£70,000 on “peace committees." 

The air of resignation is not 
quite one of desperation. Mem- 
bers look to economic regener- 
ation and lower interest rates 
reviving the party’s fortunes. 
Mrs Pat Crave n. Conservative 
agent in Colne Valley, com- 
pares Tory fortunes with the 
dark days of the early 1970s 
before Sirs Thatcher won the 
leadership. “They are all blips 
when you look back: some of 
them seem endless.” 


is opposed 


BRITISH Satellite Broadcasting 
said yesterday- that it had 
signed an agreement with me 
All England Tennis Club to 
show coverage of this year’s 
Wimbledon *«nnta tournament 
during prime evening viewing. 

The agreement, a further 
example of collaboration 
between BSB and the BBC, 
asm iff as the five-channel satel- 
lite venture celebrated its for- 
mal national launch yesterday. 

BSB will show two hours a 
. day of the main matches when 
the BBC has ended its live cov- 
erage and returned to general 
programmes. 

Mr Anthony 1 Simonds-Good-. 
mg, the BSB chief executive, 
saw it was an example of how 
BSB could- add something, to 
television schedules by making 
tennis available to viewers not 
at home during the live cover- 


By Maggie Urry 


A MERGER of Comet, the 
electrical retail chain owned 
by Kingfisher, and Dixons, 
which owns the Currys chain, 
would be against the public 
Interest, says a report from 
Verdict. Research, the retail 
consultancy group- 

The Monopolies and Mergers 
Commission report, on the 
Kingfisher bid far Dixons is in 
the bands of Mr Nicholas Rid- 
ley, the Trade and Industry 
secret a ry. 

Verdict says that if the two 
groups merged they would 
have 22 per cent of the electri- 
cal market, which was worth 
£8tm last year. 

The combined group would 
have 35 per cent of the impor- 
tant television and video sob- 
sector of tiie market and 
nearly 80 per cent of sales of 
electrical goods through out- 
of-town stores. Verdict esti- 
mates. The group’s market 
share would be five times that 
of its nearest rivaL 

The report argues that both 
Dixons and Comet have made 
strategic mistakes by compet- 
ing intensely on price and 
have suffered a margin 
squeeze as a result . 

“The combination of Comet 
and Dixons would lead, to 
higher prices, either directly 
or via the removal of Interest- 
free credit In other words the 
public would have to pay for 
tiie strategic errors made by 
Britain’s electrical retailers in 
the 1980s,” it says. 

Dixons has a market share 
of 14.4 per cent, one percent- 
age point lower than a year 
ago, the report estimates. 
Comet has 7 A per cent of the 
market Verdict says, although 
thin ' has .largely been achieved 
through acquisition. Verdict 
reports disappointments in 
sales at core stores. 


age. . •: . ;. 

“It is indicative of things to 
I come and the. feeling that we 
will be a complementary 
broadcaster, a British broad- 
caster with a Bri tish editorial 
eye adding, to and not taking 
away from ' what the . British 
viewer already gets,” Mr 
Simonds-Gooding said.' 

BSB, whose chief sharehold- 
ers include Granada, Pearson, 
the publisher of the Financial 
Times, Reed:. International, 
Cbaigeurs and - for the' time 
being - the Bond Corporation, 
will • use- BBC ; pictures 
enhance d by -further coverage 
from its inde pende ntly-run 
sports company, -TWL . 

Although the -present agree- 
ment covers only this -year’s 
Wimbledon, it suggests' that 
the BBC and BSB could in 
future share. the cost of acquir- 
ing rights to . top .sporting . 
events, such, as Wimbledon. 
That win become ihcreaaingiy 


IRA bomb explodes at 
customs post near Newry 


AN IRA bomb exploded at a 
customs post at the. border 
between Northern Ireland and 
the RepubUc yesterday as secu- 
rity forces in Northern Ireland 
stayed on. the -alert' ftp: an' 
intensified terror campaign. - 
The Royal Ulster Constabu- 
lary saida device caused minor 
damage , to. a site hut in. the . 
customs complex near Newry, 
Co Down^ The IRA claimed . 
that two unaxploded devices 
remained at the post - 
Two drivers narrowly : 
escaped deotivor serious injury 
when they drove -over two 
bombs left in, the road at 
CastleweDan, Co Down; 

An Army bomb, disposal, offi- 
cer who defused the devices 
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Barron Hilton 


Conrad Hilton 


Eric Hilton 


""In London, were akoutto 
make Conrad Hiltons first name 
as renowned as kis last? 


Eric Hilton. President .. 
Conrad Hotels ■■■ 


Conrad Hiltons vision has inspired a new woridwjde compa/iy 
that off ers every convenience and luxury imajguiadiki. 

Discover Hotel Conrad Chelsea Harbour, Londons uniqtie'suite bote! 
on the Thames that is the essence of Conrad Hilton's hospi tality. . _ 
For reservations call your travel consultant or HBton Reservation Sendee. 
In'the UK. call 0800 289303, in London 780 1155,-. 
or the hotel direct on 823 3000. 
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important as the B«**asg* 
BflL which is now 
UamenL removes Flection oi 
listed national sportmg events 
and leaves acquisition 1 of 
broadcasting rights to the mar- 

^BSB has already collaborated 
with the BBC in acquiring the 
rights to show FA cup games 
and some Hollywood films held 
by the BBC. . 

The party to launch 
held In its Battersea, London, 
headquarters, was a rather 

restrained affair, • largely 

because BSB's five channels 
have been available on cable 
networks since last month, ana 
because receiving equipment 
for the direct-to-home satellite 
service is in veryshortsupply. 

Instead of a planned 35.000 
receivers in the shops by the 
weekend there were an .esti- 
mated 1,000 to 2.000 for private 
individuals, many of them spe- 
cially targeted opinion formers 
and a further 3.000 to 4,000 in 
retail shops for demonstration 
purposes. Between 200,000 and 
250,000 are expected to be avail- 
able by the end of July. 

By last night, the potential 
size of the BSB audience was 
about 250,000 homes, most of it 
through cable television net- 
works. , , 

When Mr Rupert Murdoch, 
chairman of Sky Television, 
launched his four channels 14 
months ago, there was a grand 
dinner in Syon House complete 
with a string quartet. BSB 
merely used the music from 
The Power Station, its pop 
channel, to accompany a buffet 
..lunch in the three-storey-high 
atrium of Marco Polo House. 
There was, however, an enor- 
mous cake for BSB broadcast- 
ers, such as Sir Robin Day and 
Selina Scott, to cat 


‘ said it was “a miracle” that the 
bombs had not been detonated. 

The RUC attacked the IRA 
for leaving an unstab le 9001b 
bomb in the heart of a housing 
estate- in. . Dungannon, Co 
Tyrone. 

Residents, were evacuated as 
the bomb was defused. 

• A woman was still being 
questioned by detectives after 
police foiled an attempt to 
smuggle a bomb into Belfast 
International Airport. 

The woman, who police at 
first thought was pregnant, 
was found to have a bomb 
strapped to her stomach when 
she was taken off a bus travel- 
ling between the city and the 
airport. 
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Tories face further blow to morale 


By Michael Cassell, Political .Correspondent 


MINISTERS are this week 
bracing themselves for another 
serious blow to Conservative 
party morale, with the unpopu- 
larity of the poll tax and confu- 
sion surrounding plans for its 
reform likely to culminate in 
heavy losses at Thursday’s 
local elections. 

Opinion polls suggested that 
the Conservatives could, lose as 
m any as 400 council seats, pos- 
sibly losing control of several 
authorities. The poll tax, a new 
tax levied by councils to pay 
for local services and ameni- 
ties, is expected to dominate 
the p olitical agenda in the 
three days before the ballot. 

Bad results for the Govern- 
ment would' rekindle specula- 
tion at Westminster about the 
Torres's chances of re-election 
under the P rimp Minister, Mrs 
Thatcher. With further bad 
news ahead on the economy, 
the view that the government 


faces its most critical period in 
the next few months is widely 
accepted by Tory MPs. 

Last night Mr - Kenneth 
Baker, the Conservativ e Party 
chairman, issued a rallying cry 
to Tory councillors. He said the 
opinion polls would be proved 
wrong and people would vote 
for the party offering the best 
local services at the lowest 
price. With other ministers, Mr 
Baker accuse! Labour of going 
into an election campaign 
without an alternative plan for 
raising local government 

frnar^fy 

A weekend demand by Mr 
Neil Kinnock, the Labour 
leader, for a Commons state- 
ment today on the current 
ministerial review of the tax 
was turned down by Mrs 
Thatcher. Labour win, never- 
theless; renew its attempts at 
Westminster to heighten the 
Government’s difficulties over 


the issue. This morning, Mr 
Kinnock will step up his par- 
ty’s offensive by claiming that 
the poll tax is hurting not only 
households but small busi- 
nesses. the labour market and 
the housebuilding industry. 

Last night, Mr Jack Cun- 
ningham, the Labour Party’s 
campaigns co-ordinator, said 
the local election results could 
help kill off the poll tax by 
forcing the Prime Minister into 
“a massive and humiliating 
U-turn. " 

Labour remains anxious not 
to exaggerate the extent of its 
likely victory on Thursday, but 
the party could win up to 600 
seats more than it did in 1986, 
when it did well In the equiva- 
lent elections. 

Whitehall officials yesterday 
continued to emphasise that no 
decisions about passible alter- 
ations to the poll tax had been 
taken, despite the wave of 


speculation surrounding possi- 
ble changes. 

Remarks by Mr Nicholas 
Ridley, Trade and Industry 
Secretary, who appeared to 
oppose the idea of wider 
charge-capping measures, were 
seized upon by the Govern- 
ment’s opponents as evidence 
at further disarray over the 
issue in the Cabinet 

Improved benefit arrange- 
ments and higher central gov- 
ernment grants to local author- 
ities are among likely options 
for the second year of the poll 
tax. But Air Christopher Pat- 
ten. Environment Secretary, 
and Airs Thatcher are deter- 
mined to ensure that improved 
levels of government grant are 
reflected in lower household 
bills, implying a more exten- 
sive charge-capping exercise 
than this year, when 21 coun- 
cils were capped. 


Support 
group for 
managers 

By Fiona Thompson 

CHEMICAL engineers and 
research scientists in four 
countries have signed an 
“agreement of mutual assis- 
tance” aimed at encouraging 
the mobility of managers 
within the European market. 

The agreement is to be 
announced at a conference in 
London tomorrow. The organ- 
isers expect associations in 
Belgium, Holland, Denmark 
and Spain to join within the 
next six months, bringing 
membership to 400,000. 

The UK member-group, 
Amps, 

has signed the agreement as 
part of Ficda, the European 
federation of management and 
professional personnel 
employed in the chemical and 
pharmaceutical manufacturing 
and research industry. 

The aim is to help managers 
working abroad with any diffi- 
culties that may arise over 
their contracts of employment 


Auditing rules to be changed 


By David Waller - 

AUDITORS will be required to 
give a full account of each 
audit and identify any prob- 
lems they have encountered in 
-a company's accounts under 
proposals from the Auditing 
Practices Committee. 

Under the present system, 
auditors normally state only 
that in their opinion accounts 
axe “true and fair” and comply 
with company law. Qualifica- 
tions - statements expressing 
doubts about the accounts 
- are rare. 

The proposals from the com- 
mittee, which sets auditing 
rules in the UK, come in the 
wake of several legal battles 
between companies and 
accountancy firms over duty 
and responsibility in the audit- 
ing of accounts. 

A five-year battle between 
Touche Ross, the accountancy 
firm, and Caparo Industries 
ended earlier this year with a 
Law Lords decision sharply 
limiting auditors’ responsibili- 
ties. 

Ferranti International has 
filed a lawsuit against KFMG 
Peat Marwick McLinlock alleg- 


ing that the firm had been neg- 
ligent in its auditing of Inter- 
national Signal & Control 
which Ferranti bought in 1987. 

Mr David Tweedie, the APC 
nhairman, said it planned to 
issue a complete auditing stan- 
dard during the summer. 

Over the next two months, 
the APC will debate the details 
of a scheme which the accoun- 
tancy profession is certain to 
regard as controversial. 

Under the new rules, audi- 
tors will spell out that the ulti- 
mate responsibility for the 
accounts rests with the com- 
pany's directors, and explain 
what exactly an audit is. 

They will state, in layman’s 
language, that auditors con- 
duct tests on accounts rather 
than check every transaction, 
and will ignore errors which 
are not deemed to be material. 

Mr Tweedie said he hoped 
that the proposals would go 
further than rules which intro- 
duced these ‘Tong-form” audit 
opinions for US companies In 
1988. He said problems discov- 
ered in the accounts would 
have to be signalled. 


Quite how this will be 
achieved remains to be seen. 
Frequently auditors do not 
qualify accounts because they 
maintain that a qualification 
could damage confidence in 
the company. Furthermore, 
despite the Caparo case, 
accountants are bound to be 
worried about any move which 
increases their obligations. 

The move will be seen as the 
accountancy profession's 
response to the widening 
“expectation gap" between 
public perceptions of auditors’ 
responsibilities and their obli- 
gations as defined by company 
law. 

It will probably be 
denounced by both auditors 
and industrialists. 

Auditors will be worried that 
a more explicit account of their 
responsibilities will make them 
vulnerable to litigation. 

Businesses, which have to 
rely on published accounts 
when acquiring listed compa- 
nies, will probably claim that 
the proposals do not go far 
enough. 


A*L 

ALUSUISSE-LONZA GROUP 

Suppliers of 

ALUMINIUM EXTRUSION BILLET 
to 

PIRELU-GENERAL 

for 

25 YEARS 


A'L ALUSUISSE-LONZA GROUP 
Switzerland 



Pirelli Construction Company Ltd 
is the principal installation 
organisation of the international 
Pirelli Group. The Company has, 
during the last 60 years, installed 
thousands of kilometres of power 
cables, from medium voltage to 
supertension, for electricity 
transmission and distribution 
systems in sixty countries around the 
world. The Company is also very 
experienced in aii aspects of contract 
work, including multi-million pound 
turnkey projects. 

Today Pirelli Construction is 
established as a significant electrical 
and engineering contractor in the 
world market with a turnover in 
excess of £40 million. 

Pirelli Construction Company Ltd 

PO Box 6, Leigh Road, Eastleigh, 
Hampshire S05 5YE. 

Tel: 0703 644622 Fax: 0703 642662 
Telex: 47615 PCCOHQ 



Congratulations 
on your 

25th Anniversary 


TuBisRiissellfflTTielbpennakers 

Tunis Russell & Co. Lid., 

20 Farmhouse way, Shirley. Solihull, West Midlands B90 4EH 
Tel: 021 7T1 4648 Fax: 021 711 4100 


Beck 

^PoHitzer 

Engineering 


Machinery Transfer 
Installation 
& Pipework 
Contractor to 


9ENERAL 

at Southampton 
& Bishopstoke 




A 



Beck & Poll itzer 

Engi neering Ltd 

DARTFORD, KENT - Tet 0322 223494 - Fax: 032 91859 



COfMUMTUUITlONS TO 

ALL AT MNUI H(OM ALL 

OF OS HERE. 

WE LOOK FORWARD 
TO MMUMMUNa 
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in the Sky 


Of European businessmen who take 6 or more international business 
airtrips per year, readership of the Financial Times is 65% greater than 
any other international English language publication.* 

Complimentary copies of the Financial Times are available to travellers 
taking the following airlines in France: 

Air Europe, Air Exel, Air France, Air Inter. Heli Air, Air Afrique, Air 
Canada, Air India, Air Lanka, American Airlines, Brit Air, British Air- 
ways,Cathay Pacific, Delta Air, Egypt Air, Finnair.Gulf Air, Japan Air- 
lines, Kuwait Airways, Lufthansa, Pakistan International Airlines, Pan 
Am, Sabena, S. A. S., Saudi Arabian Airlines, Singapore Airlines, Swiss- 
air, Taag Angola Airlines, Thai International, T.W. A., U.T. A. 
^Source: European Businessmen Readership Survey 1989. 
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Travelling on business in Portugal? 

Enjoy reading your complimentary copy of the Financial Times 
when you’re staying in . . . 

. . .LISBOA 

at the Alia, Continental, Diplomauco, Flamingo, Lisboa Plaza. 
Meridien, Novo tel, Sheraton, Tivoli 

. . . PORTO 

at the Meridien, Sheraton 

. . .CASCAIS 

at the Albatroz, Ci da del a 
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FT BRISTOL 

Companies based in Wales and the South West can now 
contact Clive Radford in the FT'S Bristol office far more 
information about advertising in the FT or for a programme of 
forthcoming surveys. 

0 0272 292565 

and ask Clive Radford for details now, or write to him at: 
Financial Times, Merchants House 
Wapping Road, Bristol BS1 4RW 
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CABLE SYSTEMS 


hi RE1JLR 

QUALITY THROUGH 


Pirelli General has been a technological 
leader in Oil Filled Cable Systems since 
supplying the UK's first in 192S. Continual 
research and development in the 
supertension domain enabled us to install 
the UK's first Oil Filled Systems at 275kV in 
1958. and at 400kV in 1965. Also leading in 
other technologies, we have supplied the 
only 275kV XLPE insulated cables installed 
in the UK. 



This expertise in cable development is 
matched by innovation in accessory 
design, especially involving elastomeric 
materials. Complete international turnkey 
installation and maintenance services are 
available through Pirelli Construction 
Company Ltd. with projects managed by 
trained Pirelli General Personnel 



2^00mrrH,400kV 
OB Filled Cable suppfted 
for TOmass power station 
which was opened In 1989. 


Pireffl General plc^ 

P.O. Bo* 6, Leigh Road. Eastleigh SOS 5YE. 
Hampshire. England 

UK Tel: (0703)644522 Fax: (07031 640214 
Tele* 477741 PGEASTG. 

International Tel 44 703 £44522 
International Fax - 44 703 640214 








US curb bring 
new screening 


units 


By Paul Betts, Aerospace Correspondent 


GATWICK Airport is this 
summer introducing a screen- 
ing system to detect plastic 
and other explosives in lug- 
gage, using thermal neutron 
activation technology. The 
move is part of a worldwide 
initiative by the US Federal 
Aviation Ad minis tration t~FAA) 
to tighten airline security. 

The FAA has required that 
40 high-risk international air- 
ports be equipped with new 
explosive detection systems to 
counter terrorist threats. The 
rule, due to come into force in 
the next few weeks, applies to 
US carriers and is part of the 
tighter US airline security 
steps introduced after a bomb 
exploded in December 19SS 
over Lockerbie, Scotland, 
aboard Pan Am Flight 103. 

The FAA wants to install 
new thermal neutron activa- 
tion screening devices at 15 air- 
ports in the US and 25 interna- 
tional airports in other 
countries, using low-energy 
neutrons to detect explosives. 

Two machines, similar to the 
x-ray screening equipment 
commonly used at airports, 
have already been installed at 
TWA's ter min al at Kennedy 
Airport, New York, and at Pan 
Am's ter minal at Miami. 

The machine at Gatwtck is 
expected to become operational 
this summer. 

The Californian-based Sci- 
ence Applications Interna- 
tional Corporation (SAIC), 
which manufactures the equip- 


Air travellers ‘prefer good 
timing to in-flight frills’ 

By David Churchill, Leisure Industries Correspondent 


FREQUENT business trav- 
ellers are more interested in 
the timing of aircraft departure 
and arrival times than any of 
the in-flight frills. 

So says a survey into the 
flight preferences of British 
business travellers. 

Mr Jeremy Griffiths, director 
of ABC World Airways Guide, 
producer of the survey, says: 
“Airlines spend millions of 
pounds each year extolling the 
virtues of wider seats, non-stop 


capabilities, better food and so 
on, when what matters most to 
the business traveller are the 
departure and arrival times.” 

Some 95 per cent of the 2,000 
executives questioned cited 
departure times as the main 
factor when choosing airline. 

About three out of four of 
the executives regularly trav- 
elled business class although a 
third said they also sometimes 
flew economy. Only 6 per cent 
regularly flew first class. 


FINANCIAL TIMES CONFERENCES 


CAPITAL MARKETS WORKSHOPS 

16,77 & 18 May 1990 - London 


The Financial Times and Price Waterhouse joined torces in 1988 
to arrange a highly popular series of capital market's workshops. 
The Workshops provide intensive training for small numbers of 
individuals and 2 further one is planned this Spring. The 
programme provides detailed coverage, supported by case 
studies of capital markets activities, ranging Irom underlying 
concepts through the specific markets and instruments, to 
practical guidance on key aspects of management and control of 
the business including operations, risk management and 
performance measurement 


MANUFACTURING STRATEGIES FOR THE 90s 
23 & 24 May 1990 - Birmingham 


This high-level forum, to be arranged in association with KPMG 
Peat Marwick McUntock. will look at the growing pressures on 
manufacturers to Introduce changes to compete in increasingly 
competitive world markets. The need for flexibility to speed the 
introduction of new and more customised products will be 
reviewed, as well as the reshaping of the industrial structure and 
the prospect that relations with suppliers will become deeper and 
more intricate. 


Speakers include: Sir Robin Nicholson. Executive Director. 
Piikington pic; Dr Gerald Avlson, Managing Director. The 
Technology Partnership Limited; Professor Terry Hill. Professor of 
Operations Management, London Business School: Peier Wickens. 
Personnel and Information Systems Director. Nissan Motor 
Manufacturing; Alex Wilson, UK Manuiacturlng Operations 
Director. IBM UK Ltd; Sue Lyons. Director of Manufacturing 
Engineering. Rolls-Royce pic; Dr Peter Laurence. Director of 
Logistics, GTE Sylvania SA and Norman Price. Group Operations 
Director. Triplex Lloyd pic. 


FINANCE, INVESTMENT AND TRADE 
WTTTf THE SOVIET UNION 
30 & 31 May 1990 - Moscow 


The Financial Times, the Royal Institute of International Affairs 
d (MEMO, the Institute of World Economy and International 
Relations of the Academy of Sciences, have joined forces to 
arrange their first international business conferences In Moscow 
at the end of May. 


BI UKJ — * 

Thfl drastic political and economic changes affecting the Soviet 
LMtort ^pen significant opportunities to Western business as a 
U « market baaed economy develops. This important and topical 
m °terBnce Will provide a rare opportunity to listen to, debate and 
“Hlftefldina Soviet figures from Government, the Party. Industry 
nSncf and the agenda gives equal stress to politico 
Vomica, trade and finance. 




« Aiobnandr Yakovlev, Senior Member of the - Politburo, .3 to be 
aDe aker from the USSR and the list of distinguished 
includes: Dr Leonid Abalkin. Deputy Prime 
S<3V ! e ! Chairman. Stale Commission for Economic Reform, 
Minister ""2IK Chainriw me USSR State Bank; Dr Oleg 

of Ih. Economics of >ho Wbrid 
VogomofOb. Uiracro cadem|cjan Vladimjr T |ehonov, Chairman. 

Socialist * . cooperatives and Viadlmtr Arulunian , 

All-Union Leagu 0irectori Sojunanefteexport (SNE). The 

figures from OECD countries Include: Stephen 


aii-u...— - Managing Director. 1 low*), me 

from OECD countries Include: Stephen 
liBt ?! iT nr Wlm Dulsenberg: Laurent FabiuK Francesco Gallo; 
^ & Of Axel Lebahn; Dr Klaus Liesen; Dr Peter 
Ryoichl Kawa . and quo Wolff von Amerongen. 

Wallenberg, Kicnaru 


-rias should be addressed to the: 

All 0f1 ^ n TJmX Conference Organisation. 
F lnanda UlSeei London SW1Y 4UJ. 

I 26 ( 24 -hour answering service) 

«FG fittrOt-SiSSttS 
Tele x: 273*' r 
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ICI assesses 
how much it 
pollutes sea 
and rivers 


The day Teesside’s ugly plume vanished 

Peter Marsh assesses ICI’s efforts to come clean in Cleveland and around the world 


By Peter Marsh 


menL said it was now deliver- 
ing it to the UK. The FAA is 
negotiating with the West Ger- 
man authorities to install a 
machine at Frankfurt and 
plans to introduce it soon at 
Dulles Airport. Washington. 

The FAA has funded 
research in explosive detection 
systems since the early 1980s, 
but has accelerated the pro- 
gramme in the last few years. 
At present, only the SAIC sys- 
tem meets the FAA specifica- 
tions for bomb detection, 
though other US and European 
groups are working on compet- 
ing devices. 

Dr Hadi Bozorgmanesh, 
SAJC’s corporate vice-presi- 
dent claims that conventional 
x-ray equipment has a 2 per 
cent - 10 per cent hope of 
detecting bombs in luggage. 
Thermal neutron activation, 
however, has since last Sep- 
tember demonstrated a 93 per 
cent success rate in detection, 
he claims. 

The new devices cost about 
Sim t £61 l.ooo) a piece, repre- 
senting an extra Si a bag on 
each ticket, Mr Bozorgmanesh 
says. 

However, US airlines have 
complained that tbe new secu- 
rity requirement could put 
them at a competitive disad- 
vantage with European and 
other international carriers not 
yet obliged by their aviation 
authorities to be equipped with 
the new baggage detection sys- 
tem. 


IMPERIAL Chemical Indus- 
tri es h as launched its first 
investigation into the volume 
of polluting chemicals dis- 
charged into rivers and the sea 
by its 30 or so main produc- 
tion sites. 

The work, which is expected 
to last three years, is part of a 
programme to improve the 
environmental controls exer- 
cised by ICI, which is the UK’s 
largest manufacturing com- 
pany. 

The work is the company’s 
response to charges by envi- 
ronmental groups that it lacks 
detailed knowledge of the 
extent to which its plants 
release dangerous pollutants. 

In the past. Id has kept few 
comprehensive figures on the 
individual polluting chemicals 
it produces. The company has 
concentrated instead on 
assessing the overall effects of 
those chemicals on the envi- 
ronment . 

Groups such as Greenpeace 
have described that approach 
as complacent. 

The ICI programme is co- 
ordinated by the company’s 
environmental laboratory at 
Brixham, Devon. With a staff 
of 82 and an animal budget of 
£4m the laboratory is consid- 
ered by Id to be the core of its 
effort to improve its image in 
environmental affairs. 

• Plans to give the public 
the right to prosecute indus- 
trial polluters will be debated 
in the Commons today under 
the Environmental Protection 
Bill. 

Mrs Ann Taylor, the shadow 
Environment Minister, who 
has tabled amendments to the 
bill to grant those rights, said: 
“It is important to establish 
general environmental rights 
for members of the public. 

“We want to give ordinary 
people the power to find ont 
exactly what is going into 
their environment, to bring 
prosecutions against polluters 
and to be sure that the appeals 
procedure against pollution 
licences is conducted In an 
open and impartial way.” 

Mrs Taylor added that she 
believed the Government had 
already responded to Labour 
pressure to improve public 
access to information under 
the bill. 


V ISITORS to Britain’s 
biggest chemicals site 
on the River Tees estu- 
ary in north-east England now 
look in vain for a once distinc- 
tive feature on the horizon. 

The familiar but nasty- 
looking brown plume of gas 
that used to stream 24 hours a 
day is no longer there. Imperial 
Chemical industries, the site’s 
operator, removed it at Christ- 
mas. Few regret its absence. 

“People used to come to 
Teesside and say ‘What the 
hell Is that?'" says Dr Roger 
Bibby. a development manager 
at IC-L 

"It was a symbol of the old 
chemicals industry.” 

The removal of the gas 
stream, comprising nitrogen 
oxides (Nox). which contribute 
to smog and can cause various 
healtb problems, is a sign of 
efforts by ICI and the chemi- 
cals industry generally to pres- 
ent a better face on environ- 
mental issues. 

ICI is Britain's biggest manu- 
facturing group and had sales 
last year of £l3bn. It knows it 
needs to do more to reduce pol- 
lution to meet rising public 
expectations. As the world’s 
fourth biggest company in 
chemicals, ICI is under special 
pressure to clean up its act. 

Sir Denys Henderson, ICTs 
chairman, says the company 
“always behaves responsibly* 
on environmental issues, 
although ICI admits it may 
have fallen behind some of its 
overseas competitors, espe- 
cially in West Germany, in 
some areas of anti-pollution 
activity. 

ICI is establishing a system 
for monitoring environmental 
matters at its 300 or so plants 
around the world as well as at 
Teesside - the company's big- 
gest manufacturing unit 
employing 12,500 people. 

The complex, which ICI has 
built up since the 1920s, 
includes three separate manu- 
facturing units, at Wilton, Bil- 
lingham and North Tees. 

Mr Chris Hampson, ICI’s 
director in charge of environ- 
mental policy, says the moni- 
toring system should pinpoint 
plants where problems exist 
and enable group-wide “envi- 
ronmental audits." 

Over the next few years ICI 
will probably increase by half 
the £100m a year it spends on 
investments related to pollu- 
tion abatement, Mr Hampson 


says. 

The company faces three 


APPOINTMENTS 


Barclays 

registration 

service 

director 


Elec tri cite de France in the 
distribution of electricity. Mr 
Ralph Cohen becomes 
managing director of AHS. 


■ Mr Eric Gay has been 
appointed sales director of 
WALSALL LITHOGRAPHIC. 



■ Ms Panline Maffinson has 
joined BIS APPLIED SYSTEMS 
as director of its systems 
solutions division. 


■ Mr Leslie Priestly, formerly 
chief executive of TSB England 
and Wales, has been appointed 
a part-time member of the 
board of the BRITISH 
AVIATION AUTHORITY with 
responsibility for airline and 
air travel organisers' finances. 
He is a director of London 
Electricity, and other 
companies. 


■ Mr David Welsh (above) bas 
been appointed registration 
services director of 
BARCLAYS global securities 
services, and managing 
director of Barclays Registrars. 
He succeeds Mr David Harries 
who has retired. 

The bank bas promoted Mr 
Brian Stevenson from assistant 
director to corporate finance 
director of its manufacturing 
team. 


■ MICROGNOSIS 
INTERNATIONAL has 
appointed Mr Chris Manderson 
as general manager for the 
UK. He was vice president 
sales. North America. 


■ HEAD LAM GROUP has 
appointed Mr Colin Wyman 
to the board. He will assume 
the role of chief executive from 
Mr John Chaplin, who will 
continue as chairman. Mr 
Wyman was business 
development director of Evode 
Group. 


B Following tbe sale by British 
& Commonwealth Holdings 
of GARTMORE INVESTMENT 
MANAGEMENT to Banque 
Indosuez. Mr Jean-Francois 
Lepetit, Mr Bernard 
Simon-Barboux, Mr Pierre 
Daviron and Mr Jean-Marie 
Soubrier have been appointed 
to the Gartmore board. Mr 
Campbell Allan, Mr Jon Fossel 
and Mr Don Spiro. B&C’s 
nominees, have resigned from 
Gartmore’s board. 


■ Dr W illiam L. WLBdnson 

has joined the board of 
ALLIED COLLOIDS as a 
non-executive director. He is 
deputy chief executive of 
British Nuclear Fuels. 



B Mr Bernard A. Roth has 
been appointed chairman and 
managing director of 
GREYHOUND BANK, London, 
and Mr John W. Godfrey and 
Mr Bernard A- Barwick join 
the board. Ultimate holding 
company is Greyhound Dial 
Corp, US. 


B Mr Bill Withycombe. 
formerly managing director 
of ASSOCIATED HEAT . 
SERVICES, has been appointed 
chief executive of Associated 
Electricity Supplies, an AHS 
company engaged with 
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Waiting to be developed: the ICI site for the proposed power plant for the Wilton works on Teesside 


main issues: technology, cost, 
and public perceptions. 

Dr Bibby admits the Tees- 
side Nox stream project was 
driven as much by a need to 
give a visible signal of ICTs 
commitment to environmental 
matters as by practical mea- 
sures. The scheme removed 
less than 10 per cent of the Nox 
emissions from ICTs Teesside 
operations. 

It hardly changed the total 
output of the gases which are 
emitted from car exhausts and 
power stations from the Tees- 
side region as a whole. 

ICI pLans to spend about 
£S0m at Teesside by 1995 on 
anti-pollntion projects. The 
schemes include a £30m facility 
to recycle from a plastics plant 
waste sulphuric acid that is 
now dumped into the North 
Sea. 

Other programmes involve 
changing the operations of 
individual plants - which 
make a variety of chemicals. 
Including fertilisers, aromatic 
products based on benzene, 
and ethylene-derived sub- 
stances such as plastics - to 
reduce the amount of waste 
materials. 

Discharge of waste into the 
River Tees is the biggest envi- 


ronmental problem. Today the 
company is the biggest source 
of pollution related to the Tees, 
though effluent comes from 
other factories and sewage 
works. 

ICI chose Teesside earlier 
this century partly because it 
would be easy to dump waste 
into the river and estuary. For 
much of the past 50 years the 
Tees has been one of Britain's 
dirtiest rivers. 

Even today there is no large 
water dean-up plant at ICTs 
Teesside works as there are at 
companies such as DSM of the 
Netherlands and Bayer and 
BASF of West Germany. Those 
have installed clean-up plants 
costing tens of millions of 
pounds next to their large 
chemicals factories in conti- 
nental Europe. 

In the past decade. Id, along 
with other industrial groups in 
Cleveland, has reduced pollu- 
tion in the Tees. The river is 
no longer toxic to fish and sel- 
dom produces complaints 
about smells. 

Mr Geoff Essery, safety and 
environment manager for ICTs 
Teesside operations, says the 
rampany has made substantial, 
progress in removing from 
effluent specific pollutants 


such as heavy metals, cyanldea 
and ammonia. 

Organic pollution can be 
measured by the amount of 
oxygen depletion in rivers 
expressed as biological oxygen 

demand. 

ICI’s Teesside plants are 
responsible for BOD levels of 
about 120 tonnes a day, com- 
pared to roughly 400 tonnes a 
day in 1970. ICI plans to reduce 


the figure to about 60 tonnes a 
day by 1995. ICTs action so far 
has, though, foiled to satisfy its 
critics. 

Mr Tim Birch, water-pollu- 
tion. campaigner at the London 
office of Greenpeac e , tbe envi- 
ronmental group, says that 
while ICI has reduced BOD lev- 
els and specific highly toxic 
chemicals such as cyanides it 
has paid less attention to other 
pollutants, including benzene, 
phenol halogenaled hydro- 
carbons. 

Councillor Barry Wood- 
house, chairman of the envi- 
ronment committee of Stock- 
ton-on-Tees Borough Council/ 
describes the Tees pollution as 
“quite horrific.” He believes 
ICI should do more. 

Mr John Mann, chief public 
health officer at Middlesbrough 
Borough Council in Cleveland 


says he is impressed by ICrs 
willingness to discuss pollution 
with focal people. “But often 
there is gap between public 
perception of a problem and a 
scientific assessment of how 
much hazard it represents,” he 
says.. Mr Mann is chairman of 
a county-wide committee set 
up by Cleveland’s four district 
authorities to monitor pollu- 
tion. 

Mr MBse Flux, ICTs environ- 
mental adviser, says that ICI 
does not Insist on rigorous 
group-wide ' environmental 
standards to ensure that all 
comparable plants have the 
same performance. That 
means, in effect, that UK 
plants can operate at a lower 
level of environmental perfor- 
mance than an equivalent unit 
in, for example, West Germany 
where laws are tougher. 

Mr Flux stuns up: “Up to 
1970 UK practice on (chemi- 
cals) .pollution control led the 
world. But since then priorities 
have been different There has 
been less concern (about pollu- 
tion)' and more on getting the 
economy right. Now there is a 
climate of change in Britain 
and as a result a lot of our 
thinking within Id is adapting 
very rapidly.” 


LEGAL COLUMN 


Unions’ fears prolong d 
of privatisation rules in 


Poland 


By Robert Rice, Legal Correspondent 


FOR the first-time visitor to 
Warsaw it comes as a bit of a 
shock - not the large number 
of spanking new Mercedes cars 
(although it takes a little while 
to adjust to that), not Stalin's 
Palace of Culture which rises 
above the city's commercial 
centre like an overblown wed- 
ding cake, but the shops. They 
are foil of goods. 

What has happened to the 
long queues and empty shelves 
about which we have read so 


much? They have gone, it 
seems - the inevitable conse- 


Mr Joe Bradley (above), former 
managing director of 
Prudential Property Services, 
will join the EAGLE STAR 
INSURANCE COMPANY board 
as an executive director from 
May l. His primary role will be 
to take the lead in 
implementing and maintaining 
information technology 
strategy, says the company. He 
will be responsible for 
computer operations and 
technical services, 
Cheltenham. Mr Ian Dunbar, 
an executive director, will 
relinquish IT responsibility, 
and take over overall 
development of human 
resources, including corporate 
personnel and administration 
services. 


seems - tbe inevitable conse- 
quence of the Polish Govem- 
1 mentis determined drive 
j towards a free- market econ- 
| omy. 

The lifting of price controls 
and cuts in state subsidies to 
industry have cut the purchas- 
ing power of Polish wages by a 
j thir d since January. 

I Prices have risen so last that 
the average Pole can no longer 
afford to buy. 

Industrial sales have fallen 
by about 30 per cent, and sales 
1 of food and textiles by more 
than 40 per cent. Unemploy- 
ment bas risen above 250,000. 
Inflation is coming under con- 
trol. but at what cost? 

Small wonder that the Gov- 
ernment finds itself increas- 
ingly at odds with the coun- 
try’s trade unionists. 

The next stage of its eco- 
nomic reforms, an ambitions 
plan to privatise 7,000 state 
enterprises, has already run 
into trouble in the Polish Par- 
liament. 

The Government, which sees 
privatisation as the key factor 
in restoring levels of produc- 
tion, establishing new units of 
production and transforming 
the economy, finds itself at log- 
gerheads vrith trade unionist 
MPs over both the draft law to 
establish a privatisation 
agency and the law setting out 
the framework within which 
privatisation will be carried 
out 

According to Dr Andrzej 
Budzioski, director of eco- 
nomic policy at the Ministry of 
Foreign Trade, the trade union- 
ist MPs supported by some sci- 
entist MPs say the draft law 
gives too much power to tbe 
proposed privatisation agency, 
and particularly its head, to do 
what it wants with state prop- 
erty. 

Dr BudzinsM spoke to some 
of the delegates to the Interna- 
tional Bar Association's 
regional conference on eastern 
bloc joint ventures in Warsaw 


last week. The doubting MPs 
want the draft laws amended 
to provide for greater worker 
participation in the ownership 
and management of state 
enterprise after privatisation. 

Lawyers under Mr Jacek 
Bukowski, head of the Office of 
Government Plenipotentiary 
for Ownership Changes, which 
is in the Ministry of Finance, 
began working on the draft 
laws last October. At least 10 
or 12 drafts were prepared 
before one acceptable to the 
Government was produced. 

The Government is under- 
standably anxious to get priva- 
tisation right from the start Dr 
Budzinskl said there would be 
no room for experimenting. 
One problem is that there are 
no precedents in the west for 
privatisation on such a scale. 
Those formulating tbe law am-, 
suited widely in tbe UK and 
France and gleaned what they 
could from. World Bank delega- 
tions. 

A hoi was produced in Janu- 
ary and had its first reading in 
Parliament in March. . Until 
now most of the economic 
reform measures - changes to 
foreign investment laws, for 
example — have cleared Parti a - 
ment within one or. two 
months. The privatisation 
laws, however, are already run- 
ning well behind schedule. 

Officially Mr Bukowski's 
office says it expects the bills 
to clear Parliament within six 
weeks. Dr Bncbdnski believes 
that is very optimistic. He says 
the dispute could drag on for 
months because neither side 
seems prepared to give ground. 

As drafted, the laws provide 
the methods of privatisation: 
selling of shares in state enter- 
prises by public offering; liqui- 
dation of state enterprises and 
sale of their assets on the open 
market; leasing the assets from 
the state. ' • 

The law says that up to 10 
per cent of the shares in a pri- 
vatised enterprise may be pur- 
chased by foreign investors 
without obtaining permission 


from the privatisation agency. 
Any purchase of more than 10 


methods for valuing state 
assets they will be sold below 
value to foreign i nvestors , giv- 
ing iiiwn windfall profits! 

The draft law gives the 
“self-control groups,” or 
worker councils, the right to 
take an interest 6Fup to 20 per 
cent in privatised state, enter- 
prises on a preferential basis. 
But trade unionists say that is 
not enough.-. : 

.In many instances they want 
the right to buy 100 per cent of 
privatised enterprises on pref- 
erential terms. Such is their, 

mood of disenchantment with 
the present economic cBmate 
t hat many are htnrsaying the 
privatisation programme is not 
necessary to transform the 
economy - all that is required 
is more efficient management 

That presents the Govern-, 
meat with an almost intracta- 
ble difficulty. It is relying an 
timprivatissdioniirogramme try 
attract foreign investment on a 
much large-scale than It has 
so far succeeded in doing 
through its joint venture law. 
Without a. greater volume of 
foreign investment it believes, 
its attempts to transform the 
economy will fell; ' 

It is pinning much - some 
might say everything — on 
passing the privatisation laws 
in their present form, ft knows 
that if it yields to trade union- 
ists’ demands and allows fhom 
a much greater share of the 
privatised enterprises it will 
not attract the levels of foreign 
investment it needs. Few if any 
western companies, it feels, 
will want to invest m Polish 
companies which are 51 per 
cent or more controlled by the 
workforce. ' 

If some form of compromise 
can be achieved and the priva- 
tisation bills can become law 
by the summer, the Govern- 
ment's intention is to privatise 
100 state enterprises in all sec- 
tors of industry by the end of 
1990. 

That was always a highly 
ambitious plan and- few con- 
nected with the privatisation. 


Any purchase of more than 10 
per cent will require prior 
authorisation. 

That is the sticking point. . 
Trade unionists argue that 
such permission will be given 
all too easily especially as the 
appointment of the head of the 
privatisation agency-will be in 
the gift of the Prime Minister. 
They fear, not unnaturally, 
that without any established 


programme believe it ca& now 
be achieved. 


hp aphTcitxoH 

Mr Bukowski believes that 
even if the law is passed by fee 
su mm er the number of enter- 
prises privatised by the end of 
the year Is more likiely to be 
about 14, all of them on a small 
scale and nearly all of them in 
the retail sector. 

Poles are thought to have 
billions of zlotys staffed in 
mattresses, most of them 


already reserved for the priva- 
tised retail sector. 

Why is so much riding on 
the privatisation programme 
and why have the present joint 
venture laws failed to attract 
higher levels of foreign invest- 
ment? There are some larger 
joint ventures in the pipeline. 
Philips is believed to be close 
to agreement on a joint ven- 
ture with Polorlamp and Uni- 
lever is involved in detailed 
negotiations over a sizeable 
joint venture. 

But in general investment 
has been small and mostly in 
the agricultural and light 
- industry sectors, attracted, it 
seems, largely by the preferen- 
tial tax treatment offered to 
foreign investors. 

.The answer may lie partly in 
the cautious attitude adopted 
by western companies to the 
risk of investing in the eastern 
bloc. 

' Western enthusiasm for 
investment in Poland does not 
yet match Polish aspirations. 
In time it may, but for most 
.western companies the incen- 
tive of a three-year tax holiday 
is not enough to justify invest- 
ment on a wider scale. 

_ Before that can be achieved 
the issue of transfer of profits 
will have to be addressed. The 
Poles know that. Dr Andrzej 
Burzynski of the Polish Cham- 
ber of Foreign Trade told the 
conference the joint venture 
laws were designed only to 
make foreign investment possi- 
ble and to encourage it. 

He said the laws would 
change if the privatisation pro- 
gramme succeeded in attract- 
ing higher levels of foreign 
investment. 

It is clear that as foreign 
investment rises the Poles Trill 
take steps to level the playing 
field between domestic and for- 
eign Investors by abolishing 
tax holidays in return for full 
convertibility of the zloty 
withur five years and 100 per 
of profits by Ja„. 

tw 5S *5®. haarket economy 
“at Poland is se eking gn rfpo. 

.peretely has not yet material. 
*25 .delegates can have 
oeen left in no doubt that it is 
OTly a matter of time before it 
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n Wednesday one ctf 
I the most importaiit 
pioneering classical 
buildings in. Britain 
win open its doors to tfae pab- 
Hc after a closure of some five 
years. The Qoeen’s House at 
Greenwich was added to the 
' old Tudor palace of Greenwich 
as a royal villa to designs by 
Inigo Jones from 1616. It has a 
complex architectural history 
iand has always remained 
something of an historical anri 
architectural enigma. 

• The Thames during the 
Tudor and Stuart periods was 
the main' ceremonial approach 
to London. Several royal- pal*' 
aces were built on its hanks 
and King James I gave one of 
them, Greenwich, to his 
-Queen, Anne of Denmark. The 
gift was made ‘just after the 
appointment of Inigo Jones as 
Surveyor of the Royal Works 
and he was naturally asked to 
design a villa in the latest Ital- 
ian taste - a simple two storey 
house in two parallel blocks 
linked by a bridge that crossed 
the Woolwich-London road. 

Queen Anne never saw her 
revolutionary Falladian villa 
completed and the house 
remained unfinished after her 
death in 1619 until King 
Charles Z decided, in 1629, to 
complete it for . his French 
Queen, Henrietta ' Maria. 
Although the house was ready 
for occupation in 1637 its his- 
tory was interrupted by the 
Civil War: The Commonwealth 
inventories show that .the 
house was stripped of Us fur- 
nishings and not refurbished 
until the restoration of the 
monarchy. 

.- Inigo Jones’s son-in-law. the 
architect John Webb, added 
substantially to the house at 
this making it the perfect 
square that we see today, with 
the parallel suites of rooms for 
the King and the Queen on the 
first floor. It appears that the 
house was never used as a 
state residence until 1662, 
when Henrietta Maria returned . 
to England as Queen Mother 


and lived at. Greenwich while 
her rooms and chapel at Som- 
erset House were being pre- 
pared for her London occupa- 
tion. 

What you see today, as you 
. stand with your- back to the 
Tiring horrors of Canary Wharf 
that are already visibly damag- 
ing the Thames views, is a 
restrained classical house of 
the 1630s. Inside The Queen's 
House what yon are going to 
see is an attempt at a recon- 
struction of the interiors as 
they were when Queen Hen- 
rietta Maria returned from 
exile in 1662. 

Historical reconstructions 
.are alwayB con t ro v ersial, par- 
ticularly when almost every- 
thing associated with, a house 
has vanished. The brave deci- 
sion of the National Maritime 
Museum to refurbish the house 
and encourage an historical 
appreciation of its ride is one 
that should, be . commended. 
After all, a contemporary 
observer said of the house at 
the tiwB that fh<» Queen “hath 
so finished and furnished the 
house that it far suzpasseth an 
other of that Wws in England. " 
It was always known as Hen- 
rietta Maria’s “little house of 
delights.” .After five years and 
the expenditure of £5m we are 
told that The Queen's House 
“will once more be seen as It 
was In her day." If only that 
. was true. 

Accurate reconstruction 
depends for its success on one 
thing only — tba quality of its 
execution. We ran see in Polish 
palaces, at Versailles in 
France, at Het Loo in Holland, 
at the Charlottenhurg in Ber- 
lin, that it is possible to 
achieve remarkable standards 
both of accuracy and aesthetic 
sensitivity. This is sadly not 
the case in the major public 
historic monuments in this 
country. I cannot understand 
how the travesty of The 
Queen’s House has been 
allowed to happen. 

Visitors will begin their tour 
in the central cubic hall by 


Inigo. Jones. Think of the 
Double Cube at Wilton, think 
of the Banqueting House in 
Whitehall and then glance up 
at the ceiling of Greenwich. 
You will see a gleaming photo- 
mural copy of the original 
paintings. This Is a terrible 
error of taste. 

The originals by Artemisia 
GentHeschi are now at Marl- 
borough House. The Maritime 
Moseam authorities negotiated 
unsuccessfully with the Lord 
Chamberlain’s Office and the 
Roval Collection for fha rein- 
statement of the originals. This 
is a huge disappointment and a 
short sighted refusal to move 
the originals to where they 
belong by a bureaucracy. Per- 
haps the visual insensitivity of 
the photographs and their 
shiny inappropriateness will 
convince the myopic officials 
of their folly. How appalling 
that it should be necessary to 
fight for such an obvious re- 
arrangement. 

Also in the great cubic hall 
will be an arrangement of plas- 
ter casts of some of the sculp- 
tures that were known to have 
been in the Royal collection at 
flmt time. Casts are acceptable 
providing that they are treated 
so that they look old; at the 
moment they are gleamingly 
hew. 

Climb tVw* famous tulip stair- 
case - now with an “accurate” 
blue painted balustrade but no 
giMing - and yon are on the 
King's side of the house. This 
side bflB not been fully refur- 
bished - money and energy 
have been saved for Queen 
Henrietta Maria's side. The 
Ring ’ll Presence Chamber has 
been “accurately” restored in 
blue and gold. But, by God, it 
has been done on the cheap. 
We know that, the blue hang- 
ings would have been made of 
smalt (deep blue glass oxidised 
by cobalt and pulverised); the 
new hangings are dim, and 
there is virtually no proper 
gilding. Candle stands have 
been copied from contempo- 
rary models and are either gold 



The Queen's House, Greenwich: open again to controversy after a £5m face lift 


or silver. The candles have 
electric flames. I do not know 
who made them but they have 
so little quality that they could 
have been bought in the Edg- 
ware Road. 

The poor quality of all the 
reproduction furniture is puz- 
zling. Any antique dealer ran 
arrange for copies to be made 
today that are indistinguish- 
able from the originals. Repro- 
duction silver sconces that 
were never there light the 
staircase and some of the 
rooms. Chimney pieces have 
been copied from some Inigo 
Jones drawings, bat again 
their quality and finis h fa poor. 
1 am sure that there would not 
have been a stone fireplace on 
the main floor of state rooms. 

On the Queen's side more 
rooms are “accurately” refur- 


bished with the same lack of 
real quality and finish. The 
Queen's bedroom should be 
compared with the restored 
King’s bedroom at Versailles. 
After all. Queen Henrietta 
Maria was the daughter of the 
Ring of France: she must be 
shuddering that anyone would 
think she could sleep in what 
fa claimed to be her bed. It is 
dear at so many levels that a 
project as artistically impor- 
tant as The Queen's House 
should be funded as a major 
national initiative. Of the £5m 
squeezed from sponsors and 
the museum's budget only 
£700.000 was available for the 
complete refurbishing of a 17th 
century palace. No one knows 
how much has been spent at 
Versailles, but Het Loo in Hol- 
land cost some £18m. 


Rather than go on and on 
about the poverty of taste and 
lack of quality in this restora- 
tion, perhaps I may suggest 
that this should only be seen 
as a beginning. Benefactors 
should be lined up to find and 
buy original furniture, china, 
candlesticks, tapestries or 
arrange for the highest quality 
of reproduction. The Queen's 
House refurbishment is 
scarcely started; its continua- 
tion desperately needs more 
funds and more aesthetic 
advice. Time, money and imag- 
ination are needed in large 
doses to recreate the glories of 
the Restoration Court at 
Greenwich, but so fa that inde- 
finable thin g, taste, which fa so 
for entirely missing. 

Colin Amery 


SPONSORSHIP 


Management skills 
rather than money 


It would be naive to think that 
arts sponsorship could escape 
from the belt tightening cur- 
rently affecting British busi- 
ness. Although under pressure, 
British & Commonwealth, for 
example, will maintain its com- 
mitments to South Bank music 
but fa hardly in a position to 
increase its largesse. Fortu- 
nately there are still enough 
new sponsors to maintain 
growth, albeit at a slower rate. 

But one area in which 
business can help the arts per- 
haps even more during a mini- 
recession fa with its expertise. 
Business in the Arts, set up by 
the Association for Business 
Sponsorship of the Arts last 
year to provide arts companies 
with management s kills rather 
than money, has made an 
unpretentious but solid 
start 

Now this approach will 
receive a boost today through 
the announcement of an imagi- 
native sponsorship designed to 
improve management skills in 
the arts. English Estates is put- 
ting up £25,000 to help finance 
20 bursaries at leading busi- 
ness schools for arts managers. 

Cranfleld. Henley, the Lon- 
don Business School and Sun- 
drldge Park are opening their 
doors for the short courses 
which will be half financed by 
English Estates, with the Arts 
Council providing a quarter of 
the cost, and the arts manag- 
er's company the other 25 per 
cent. Anyone interested should 
contact ABSA 

Business in the Arts was ini- 
tially funded to the tune of 
£5,000 each by twelve compa- 
nies, including IBM, BP, 
Arthur Andersen and British 
Gas. It believes that improving 
the skills of those who work in 
the arts fa probably a better 
service than throwing sponsor- 
ship money at them. It does 
not believe in the secondment 
of executives from the corpo- 
rate to the arts world because 
American experience suggests 


that only those who can be 
spared are released. 

Instead it wants good 
accountants, marketing men, 
computer specialists, etc, to 
identify with an arts group 
that fa local to them on a regu- 
lar but part-time basis, calling 
in, say, on Friday afternoons or 
in the evenings, or perhaps 
Saturday mornings, to run a 
business-like eye over any 
problem. The idea has touched 
a nerve and 48 willing advisers 
have signed on in London, 
ranging from managing direc- 
tors to middle managers and 
coming from some of the fund- 
ing companies as well as 
Marks & Spencer. PR firms and 
finance houses. Affiliated 
offices have also been estab- 
lished outside London. 

There are currently 20 pro- 
jects under way. Charles 
Amos, a finance and operations 
director at ICI International 
Management, is spending four 
hours a week helping the 
Almeida Theatre create a com- 
puterised modelling system 
which will advise it on the 
financial implications of any 
change of policy. In south Lon- 
don the Livesey Museum, the 
C-umming Gallery and the 
South London Art Gallery are 
being advised by Nicholas 
Kolarz, sales and marketing 
manager of Thermos, on how 
to present a more integrated 
face to the world. The British 
Film Institute fa seeking more 
sophisticated performance Indi- 
cators and once a month Julia 
Kreitman of literary agents 
Curtis Brown, and James Ken- 
dal formerly of BP, pop in to 
assess progress. 

And. of course, the commer- 
cial companies are well aware 
that their managers gain as 
much from mixing with the 
creative types as the artists do 
from business advice. This fa a 
proven and productive form of 
sponsoring the arts. 

Antony Thorncroft 


London 


QUEEN ELIZABETH HALL 

Another first-rate Sinfonietta 
concert last Thursday, very 
well planned: a pair of new 
pieces by the most admired 
young Finns, Kaija Saariaho 
and Magnus Lindberg, and a 
pair of interestingly related 
Stravinskys - PtucineUa and 
the Cantata on old English 
texts, which both look back- 
ward but to different periods. 
Esa-Pekka Salonen conducted 
with obvious -enthusiasm and 

ft le r tne S S. 

Lindberg’s Jfarea (“tides"), a 
world premiere, was deeply 
interesting. From a quite mod- 
est-sized band Lindberg draws 
a collective sound of extreme 
density; lh fact, this is a cha- 
conne on twelve-note chords. 
Soon strong currents become 
perceptible through the 
aural mass, moving up 
and down the different 
levds. 

There are real, audible har- 
monic patterns, achieved by 
relating the chords to the over- 
tone-series; a well-calculated 
lightening in- midstream (with 
an exquisite little piano-break), 
robust rhythmic surges from 
.below, timpani used sparingly 
' to effect, and at the ena a nod 
to pictoriaUsm with stylised 
sea-bird cries. .' 

No doubt the Sinfonietta will 
treat us to the Lindberg regu- 
larly. Saariaho’s Grammaire 
des R&oesis more of a . special 
event - it had the composer 
herself manning the electron- 
ics, and the committed sopra- 



no-and-mezzo duo of Elisabeth 
Harrison and Susan Bickley to 
smg and whisper the Eluard 
texts. 

Gr ammair e is a dreamscape 
with answering voices, punctu- 
ated by the harp. Very slow- 
moving harmonies (except in 
the middle) carry the stream of 
multi-hued events. Introverted 
but dramatic; there are Straus- 
gfan lyrical passages, . and con- 
tinual changes of balance 
between the voices and the 
small ensemble. 

Yvonne Kenny and the tenor 
John Aler sang a lovely and 
impeccable account of Stravin- 
sky's Cantata, which carries 
the mock-period style of his 
Rake’s Progress some way 
towards lean Webern. They 
and Salonen made something 
memorable of the harried 
“Westron Wind” verse, where 
most performances make next 
to nothing. 

The bass John Tomlinson 
(and orchestral reinforce- 
ments) joined them all for Pul- 
cmelia, which was given bless- 
edly complete. 

. In. solos, duet and trio every- 
body was admirable but it was 
Salonen's keen, judicious 
energy that kept the whole per- 
formance crackling. It 
mattered not at all that there 
were roughnesses in the 
ensemble. 


David Murray 


Opera 80 

TOWNQATE THEATRE, BASILDON 


Opera 80's press nights in 
February bad to be cancelled 
because of a fire at the first 
theatre of their tour, the 
Wyvern in Swindon. Last 
week, having travelled from 
Barnstaple to Carlisle via all 
manner of Chestertonian 
detours (principal sponsor: 
National Westminster Bank), 
they reached the 475-seat 
Towngate in Basildon, modern, 
traditionally horseshoe-shaped, 
comfy and welcoming. In May 
they ran be heard in Brighton, 
Cambridge and Sadler’s Wells 
before a well-earned rest 
Selecting the repertory for a 
young company such as this 
must be frustrating. The man- 
agement understandably jibs 
at a constant diet of Mozart 
and Rossini (there are worse 
composers, though) and this 
year chose boldly: Lucia di 
La mm ermoor, a piece that 
makes stringent denuTiriH upon 
its interpreters in every way 
and, after nearly three months 
on the road, was audibly tak- 
ing its toll on youthfol voices; 
and The Merry Widow, fragile, 
sophisticated froth that even 
the most experienced compa- 
nies tackle at their peril 
Lucia benefited enormously 
from two tilings. First, an 
admirably <rinp»hi«> and musi- 
cal new translation by David 
Parry, which the singers pro- 
jected both clearly and mean- 
ingfully; the action was com- 
municated with decidedly 
uncomfortable directness. 
Secondly, brilliantly conceived 


production and design: Bunny 
Christie's permanent platform 
and back wall could not have 
been more simple, but Paul 
Pyant's lighting made them 
intensely dramatic, and the 
costumes in strong, plain col- 
ours made their own powerful 
contribution. The show looks 
quite wonderful. As in his 
Guildhall Sdpia, the producer, 
Stephen Unwin, found a per- 
fectly valid way of presenting 
drama from another age to a 
20th-century audience; this 
involved big, melodramatic 
gestures familiar from Victo- 
rian prints - a great risk, but 
thanks to singers who know no 
fear. It worked. If they believe 
in it all, why should not we? 
An apparently simple equa- 
tion, alLtoo-seldom solved. 

The vocal performances were 
above all else honest, which 
allayed most doubts about 
technical accomplishment. The 
best singing came from Rich- 
ard Campbell (Enrico): his bari- 
tone may be modest in volume, 
but it fa exceptionally well- 
schooled and his sense of 
legato stands him in good 
stead for this repertory. 

Andrew Greenan thundered 
sonorously as Raimondo, not 
always precisely on the note. 
Linda Clemens made a most 
appealingly fragile Lucia, and 
her subtly understated “little 
girl” enunciation added real 
Gothick Horror to the Mad 
Scene, but I felt that both she 
and Gordon Wilson’s forthright 
Edgar do wonld have been 


helped by more give and take 
from the conductor, Ivor Bol- 
ton. His briskness and rhyth- 
mic propulsion are fine (only 
“Ardon gli incensi”, taken at a 
brisk Viennese waltz tempo, 
seemed insensitively brisk), 
but singers need more room to 
colour their tone and shape 
their phrases to find all there 
fa in music of such deceptive 
simplicity. 

This Stephen Barlow cer- 
tainly understands: the Widow 
was quite beautifully con- 
ducted, the rubato sensuously 
felt, the charm laid on with the 
most discreet of trowels. But 
what a difficult piece this fa, 
depending as it does on sexual 
chemistry that young singers 
are unlikely to command, hav- 
ing presumably been concen- 
trating in student days on pol- 
ishing their fioriture rather 
than anything else. 

Danilo (Richard Halton) has 
to be more than a rugger 
hearty, and cannot afford to 
display emotion so openly in 
the second-act finale; as the 
Widow, Heather Larimer may 
have the most beautiful voice 
on offer on either evening 
(“Vilja" was exquisitely done) 
and look an absolute dream, 
but more is needed. Nor was 
there much allure in the agree- 
ably sung Valencienne and 
Camille of Eleanor Bennett and 
Andrew Forbes-Lane. 


Rodney Milnes 


Kathleen Ferrier Scholarship 


WEGMORE HALL 

The standard at this year’s 
final of the Kathleen Ferrier 
Memorial Scholarship was 
commendably high. When the 
time came to cast the votes, 
Dame Janet Baker, who was 
on the jury, apparently said 
that she would rather go 
home than have to make a 
choice between the top three 
or four candidates, each of 
whom had aspired to much 
the same high level of 
achievement. 

Although other singing 
competitions have come along 
in recent years, the Ferrier 
still holds its place as the 
most prestigious award of Its 
kind in this country. Faced 
with the difficult decision as 
to which name to add to its 
impressive roll-call of win- 
ners. the jury finally elected 
Stephen Gadd, a young bass 
from the Royal Northern Col- 
lege of Music, over his rivals. 
In my mind there fa no doubt 
that they made the right 
choice. 

For a singer of his age (25), 
Stephen Gadd is remarkably 
assured in technique and a 
real performer as well. In his 
operatic solo from Verdi's 
Emani there was never any 
feeling that the singer was 
being stretched by the 
demanding range and breadth 
of the music, while the voice 
was also able to find the 
nuances required by his two 
song items. He sang Wolfs 
“Abschied” in clear and com- 
municative German. 


To make a choice between 
the runners-up was even more 
difficult. The jury awarded 
the Decca-Kathleen Ferrier 
Prize, in effect second place, 
to Alison Hudson, a warm and 
musical contralto, who made 
a less exciting impression in 
the final than reports from 
the preceding rounds might 
have led one to expect. 

Third prize went to another 
bass-baritone, David Mattin- 
son, less settled vocally than 
the winner but a most promis- 
ing singer none the less. 

Unfortunately, with all the 
prizes handed out, the cup- 
board was now bare and 
mezzo Debra Stuart had to go 
home empty-handed. As her 
singing of Mozart’s Cost fan 
tutte was among the most 
secure and dramatically alive 
of the whole evening, it seems 
to me Miss Stuart can count 
herself very unlucky not to 
have been among the major 
award winners. While she was 
on stage, one quite forgot this 
was a competition. There is 
no greater compliment than 
that. 

Richard Fair man 


Saturday’s song recital at 
the Wigmore marked the 
return to London after a 
long-ish absence of Nicolai 
Gedda. The 65th birthday of 
the celebrated Swede is not 


far off, and allowances - for 
sluggishly flowing tone, 
shaky intonation, rough edges 
in the lower register - 
needed to be made throughout 
the concert, most of all in the 
opening Duparc group. (The 
top of this famously high 
tenor voice still rings out 
cleanly.) 

It is extraordinarily impres- 
sive, though, that the singer's 
cultivated musicianship and 
unexaggerated sophistication 
In dealing with words have 
not been scathed by the inevi- 
table depredations of time: if 
anything, his light, knowl- 
edgeable delivery in French 
(Duparc), German (Wolf), and, 
best of all, Russian (Mussorg- 
sky and Rakhmaninov) has 
been distilled to new 
clarity. 

The choice of Wolf and Mus- 
sorgsky songs, focused on the 
grotesque -comic and wryly 
cynical, suggested in addition 
that Mr Gedda's gifts for com- 
edy have surely been under- 
employed in his 40 years as a 
leading tenor. 

He is not a passionate or 
impulsively vivid performer, 
and probably never has been; 
but his civilised artistry fa 
not a whit less valuable 
for that. Geoffrey Parsons’ 
partnership at the piano com- 
bined strong support and dis- 
cretion in admirably judged 
proportions. 

Max Loppert 
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April 27-May 3 


MUSIC 

London 

ifti ffHsh Chamber Orchestra 
conducted by Jeffrey Tate. 
Thomas Zehetmair (violin), Thea 
King (clarinet). Weber. Mendels- 
sohn, Weber (Tues). Barbican 
Hail (688 6891). 

Paris 

Joyce Lindorff (harpsichord! 
Poglietti, Frescobaidi. Vivaldi/ 
Bach (Thar). Radio France, Stu- 
dio 106 (42301516). 

Trio Brueggen. The Birth of the 
Sonata - Spadi, Frescobaidi, 
Cbrelh, Riccio (Tbur). Chatelet 
(40282823). 

Jean-Marie Lnisada (piano) and 
the Arpeggione Quartet (Thur>. 
Tbedtre des Champs Elysees 
(47203637). 

The Versailles Centre of Baroque 
Music organises Saturday 5.30pm 
concerts of 17th century music 
at the court of France till Novem- 
ber 3 (47663049). 

Brussels 

Orpheus Chamber Orchestra 
with Barbara Hendricks 
(soprano). Brahms, Britten and 
Haydn (Thur). Palais des Beaux- 
Arts. 

A msterdam 

The Hague Philharmonic with 
Rian de Waal (piano), Paul Dan- 
tel conducting'. Faute. Hindem- 
ith, Rachmaninov (Tue). Concert - 
gebouw (718 345). 

Boyal Concertgetoouw Orchestra 

conducted by Neeme JSrvi, with 
the Greater Broadcasting Choir 
under Robin Grltton. Sibelius. 
Tub in. Part Concertgebouw (718 
-345). 


Utrecht 

UDds Theodorakls conducting 
his State of Siege programme 
(Mon). Vredenburg (31 45 44). 

Wiesbaden May Festival 

Wiesbaden, Staatsth eater. Lead- 
ing east European theatre and 
opera companies dominate the 
international May Festival open- 
ing in Wiesbaden this week. The 
festival begins with a production 
by Prague's National Theatre 
of Martlnu's Greek Passion and 
Includes companies from East 
Berlinand Schwerin and Warsaw. 
The highlights will be Harry 
Kupfer’s version of Der Freis- 
chdtz and Gluck’s Orpheus and 
Euryttice. There are also perfor- 
mances by the Wiesbaden State 
Theatre. 

Rome 

Andres Schiff (piano) playing 
Bach's Goldberg Variations 
(Wed). Teatro Olimpfco (393304). 
nya Kaler (violin), winner of 
the 1986 Tchaikovsky prize, 
playing Mozart, Beethoven, Stra- 
vinsky -Duskin and Sain t-Sae ns. 
(Thur). Teatro Ghione. (6372294). 

Florence 

The Moscow Philharmonic con- 
ducted by Vladimir Spivakov 
playing Schubert, Elgar, Haydn, 
Mozart (Mon) and the Orchestra 
de Pans playing Strauss and 
Rachmaninov (Thur). Teatro 
Comunale (2779236). 

Bologna 

The Scala Philharmonic con- 
ducted by Carlo Maria GiulinL 
Schumann. Ravel and Stravinsky 
(Mon). Teatro Comunale (529999). 


Barcelona 

James Bowman (counter tenor i. 
Robert Spencer (lute). Dowland. 
Monteverdi, Ferrabosco, Blow, 
Purcell (Wed). Fundacion Caia 
de Pensiones (317 57 57). 


New York 

Sherrill Milnes baritone recital 
with Jon Spong (piano). Early 
Italian arias. Thomas. Santoli- 
quido (Mon). Carnegie Hail (247 
7800). 

Alexei Sultanov piano recital. 
Mozart, Beethoven. Scriabin. 
Prokofiev. Liszt (Thur). Carnegie 
Hall (247 7800). 


Washington 

National Symphony Orchestra 
conducted by Randall Craig 
Fleischer with Christopher Shill 
(piano) and Garrick Zoeter (clari- 
net). Kabalevsky. Haydn, Weber, 
Bernstein, Mozart. Ibert ("Mon); 
Hans Vonk conducting with Wil- 
liam Steck (violin). Ravel, Marti- 
non, Beethoven (Thur). Kennedy 
Center Concert Hall (467 4600). 


Chicago 

Chicago Symphony Orchestra 
conducted by Kenneth Jean with 
Janina Fialkowska (piano). 
Welcher. Liszt, Haydn. Bartok 
(Thur). Orchestra Hall f435 6666). 

Tokyo 

Bamberger Symphoniker, con- 
ducted by Horst Stein. Brahms, 
Haydn (Mon); Brahms (Tues), 
Suntory Hall (505 1010). 


Songs for Drella 


CHANNEL 4 

Lou Reed and Jon Cale last 
worked together in 1968. when 
the fissile mixture that was the 
group Velvet Underground 
finally reached a critical mass. 
Cale left in that year, Reed 
departed two years later, and 
what had been the house band 
at Andy Warhol's Factory 
since 1965 effectively lost its 
centre. 

Cale and Reed were indelibly 
marked by the Factory experi- 
ence, and Warhol has remained 
a potent influence on their 
very different careers. While 
Reed sought out a more com- 
mercial sound Cale returned to 
his experimental roots; further 
collaborations seemed 
unlikely. But Warhol’s death in 
February 1987, reunited them 
for a tribute. Songs for Drella. 
The cycle of 15 songs has just 
been released as an album 
(Sire WX345) and on Friday 
Channel 4 broadcast a record- 
ing of the premiere at the 
Brooklyn Academy of Music 
last November. It was an aus- 
tere, haunting piece of televi- 
sion. with Reed and Cale deliv- 
ering their songs with the 
minimum of fuss and just a 
sequence of back projected 
images to map their progress. 

Cale's background is the 
same rich mix that produced 
Glass and Reich, Talking 

Heads and Laurie Anderson; 
his jagged, hypnotic accompa- 
niments on keyboards and elec- 
trified viola and occasional lilt- 
ing tenor offset perfectly 


Reed's dr)', chanting deliveries 
and raw-edged guitar, which in 
their turn influenced both '70s 
punk and the later New Wave. 

Ttie songs follow a elegiac 
curve, outlining Warhol's life 
from beginnings in Pittsburgh 
and the escape to New York 
through commercial art train- 
ing, the glitzy success of the 
1960s, his shooting by Valerie 
Solanas in 1968 and the burnt- 
out society celebrity of the 
remainder of his life. 

That final slow lonely fade fa 
prefigured as early as the sec- 
ond song, while threaded 
throughout the cycle too are 
Reed and Cale's own attempts 
to come to terms with Warhol 
the person and his huge influ- 
ence upon them. That all cul- 
minates in the penultimate 
number A Dream in which, 
over waves of gently pulsing 
keyboards and echoing guitar, 
Cale narrates a text by Reed 
that pastiches the style of War- 
hol's diaries. 

All that remains is for Reed 
to deliver a short, numbed 
elegy over Cale's skirling viola, 
in which he grieves for the 
wasted opportunities, his fail- 
ure to acknowledge his per- 
sonal debt during the artist's 
lifetime. Songs for Drella could 
have been maudlin and preten- 
tious, but it is by turns acidly 
fanny, ironic and deeply mov- 
ing; an extraordinary and per- 
manent piece of work. 

Andrew Clements 
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M anagers are fast learning 
to treat excited laughter 
in the workplace, not as 
an outbreak of high- 
spirits to be kept in check, but as a 
sign to dread. Nowadays, the cause is 
less likely to be some happy event 
than that the computer system has 
gone phut. 

What most executives seem slow to 
learn is that the problems arising 
from technical breakdown are small 
beside those implied by the snickering 
that greets it. Psychologists have 
found that laughter on such occasions 
is apt to mean the staff resent the 
system their bosses have imported, 
and are resisting the change it 
requires. 

Even when the resistance is obvi- 
ous, managements typically discount 
it as mere reflex dislike of new ways. 
With trade-unionism subdued, techno- 
logical progress tends to be viewed as 
ultimately irresistible. Sooner or Jater 
employees will adapt to it. and any 
who cannot will be readily replace- 
able with others who can. 

The strength of high-rank faith in 
humanity's adaptive powers was illus- 
trated by the senior managers from 
two dozen of Europe's best known 
businesses at a recent conference held 
by the Index Group. The theme was 
“the Market/Customer Driven Com- 
pany". and all attending were clearly 
committed to converting their compa- 
nies to that type. 

Repeated references were made to 
reports that, in Japan, a customer can 
go to a Toyota showroom on a Mon- 
day. order any model in any colour 
with any combination of options, and 
collect same by the end of the week. It 
was largely accepted that companies 
failing to emulate Toyota's legendary 
service are doomed to an early grave. 

It was also largely accepted that 
survival hinges on technology. For 
example, one speaker pictured sales 
representatives as a fatally archaic 
means of doing business with custom- 
ers, Every sales transaction - from 
specifying a suitable product and pro- 
moting its advantages, through taking 
the order and answering inquiries 
about its progress, to registering 
delivery, invoicing, chasing up pay- 
ment and scheduling after-sales ser- 
vice - could be far better done elec- 
tronically by staff at terminals linked 
to a constantly revised database. 

While reps would still be essential, 
the speaker said, their role would no 
longer be nuts-and-bolts selling and 
otherwise handling details. Their job 
would be purely “relational'', promo- 
ting goodwill between company and 
customers on a general plane. 

Many of the audience nodded agree- 
ment. But half a dozen questioned 
later were unable to cite a single rep 
on their payrolls who was fitted for 
the radically changed role. All they 
could think of was several thousands 
who were not 

If their companies press on with the 
electronic development the speaker 
outlined, it is to be hoped evolution 
will supply reps with the right abili- 
ties in time. Otherwise it could well 


The technological trai 


Nothing to laugh about 

Michael Dixon considers the argument that many companies do not have 
realistic expectations of the adaptive powers of workers 



Lessons learned In the mining industry as long ago as the 1940s about Introducing changes in technology 
and working practices have since held good in organisations across the world 


be lower-tech competitors who have 
the last laugh - and not just because 
the effects of reduced birthrates and 
so on are likely to make able recruits 
of any sort hard to find. 

Another and deeper reason is that 
executives overhasty to ring in the 
new are ignoring a warning bell that 
has been so unding for a long time. 

In Britain it first clanged in the late 
1940s when the recently nationalised 
coal industry began introducing 
“IongwalT mining. The engineers and 
managers were determined to exploit 
every advantage offered by what was 
then the latest technology, and rejig- 
ged the miners' working methods to 
suit 

It soon became obvious that some- 
thing was wrong. Besides unexpect- 
edly high costs of installation and low 
gains In output, there were increasing 
absentee rates and other signs of 
worsening morale. It seemed that the 
members of each shift were working 
against, instead of with one another. 

The Tavistock Institute of Human 
Relations was called in to investigate. 
And what it learned 1 not only eased 
the problem in the mines, but has 
since been applied by a good many, 
even though still a small minority of 
organisations across the world. The 
main lessons are twofold. 

First, unless there is no need for 
humans at alt every technical system 
requires a social system to run it 
Second, there is a point where the two 


systems become incompatible, with 
the result that attempts to maximise 
the technology stir up counter-produc- 
tive antagonisms in its operators. 

"So some of the technical possibili- 
ties must be foregone to meet the 
people's individual and social needs, 
and some of the people’s preferences 
must give way to the strengths of the 
technology," explains Dr Frank 
Heller, director of Tavistock's Centre 
for Decision-Making Studies. “In prac- 
tice, the technical and social systems 
aren't separate. Rather than maximise 
either, you have to view them as one 
socio-technical system and optimise 
their workings in conjunction.” 

One result of the 1940s discovery of 
the socio-technical principle was that 
Volvo and Saab began having vehicles 
built by groups of workers, with fair 
leeway to decide who did what and 
how, instead of subjugating them to 
machine-paced asa^mhiy lines. 

Heller says that long after being 
exported to Sweden, what were then 
called M semi-autonomous groups” 
have been re-imported. “The Japanese 
took and improved them, mainly by 
adding a strong training element still 
unusual in the West, and they’re now 
known as quality circles. 

“But managers mostly stay 
addicted to the technological fix and 
maximising mechanistic returns. 
That’s probably because of the third 
element in the mix - the economic 
system which at present rules that 


results are measured by the 
short-term bottom line. And while 
socio-technical approaches can pay off 
by that yardstick, it isn’t a necessary 
consequence.” 

On the other hand, he adds, the 
longer-run costs of the technological 
fix have repeatedly been shown by 
research. Classic effects are that staff 
gain less satisfaction from their jobs 
in general, feel dulled by the lack of 
variety and challenge in their work, 
and resent being barred from using 
numerous of their abilities. 

A 1960s study of Detroit car work- 
ers 2 found that all three effects were 
significantly linked with reduced 
mental health. The most baneful was 
apparently the under-use of abilities. 


M ore recently, joint US-Swed- 
ish studies 3 have shown 
that increased risk of ear- 
th o- vascular heart dig gago is linlcoH 
with “low decision latitude”. The 
term describes jobs in which workers 
have little control over their task or 
their conduct while doing it More- 
over, no matter how hectic the work 
the link with heart trouble emerged 
solely when the job also had low deci- 
sion latitude. 

Ian Angell, Professor of Information 
Systems at London School of Econom- 
ics, sees the technological fix as espe- 
cially hazardous when applied to com- 
puterisation. “In this new technology, 
more than ever before, the use of 


machinery cannot be separated from 
human intellect aspirations, culture, 
philosophy and social organisation. 
There must be increased emphasis on 
a policy for the effective management . 
and utilisation of personnel at all lev- 
els in the organisation," he says. 

“Not only must this policy ensure 
that misplaced optimism in the bene- 
fits of technology does not run rough- 
- shod over human aspirations, but also 
it must release the potential fount of 
ideas and innovation in the workforce 
as a whole. To do this, we really need 
to understand how technological 
systems affect both business and indi- 
vidual performance” 

Martin Bauer, a social psychologist 
at LSE. suspects that many managers 
debar themselves from gaining the 
necessary understanding by their atti- 
tude to resistance to their designs. 
They tend to view it as an enemy and 
attack it by one of two means. 

The first is to overpower it, with 
the potential drawback that the peo- 
ple resisting will btrild up countervail- 
ing force. The second tactic is to open 
a second front by raising a different 
issue that distracts the opposition, 
which can often be done at less cost 

Bauer thinks that, in the longer 
run, it is more productive to change 
the analogy and view such resistance 
as pair * - a oignai that something is 
wrong. In which case it is unlikely to 
be eradicated by warfare, but needs to 
be sensitively diagnosed and set to 
rights. 

The diagnosis may well be difficult, 
he adds, hi a small company be stud- 
ied in Switzerland, staff initially 
showed their opposition to a system 
imposed on them only In general 
ways such as by laughing when 
breakdowns occurred. It took patient 
handling by the management to get 
them to wiafa* th«ir real com plaints 
specific. 

As a result, the system was 
scrapped and replaced after a mere 
three years. “The replacement was 
chosen by more sophisticated criteria, 
and one in every three of the factors 
used was human as distinct from 
technical, compared with only one in 
ei ght the first time around.” 

Professor Angell doubts that one in 
three is enough. “A better balance 
would be eight in nine,” be says. “It is 
the human factor, not technology, 
that makes the difference between 
commercial success and failure, and 
between acceptance and rejection of a 
system.” 
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abstracts 

The New Managerial Work. 
R.M Kanter m Harvard Bu&-_ 
ness Review (US). NovjDec $9 (8 
pages). 

Argues that management 
work is undergoing significant 
and rapid change as a result of 

the flexible strategies jmd 

structures that competitive 
pressures are forcing organisa- 
tions to adopt: old bases of 
management authority - like 
hierarchical structures — are 
eroding, managers have to 
learn to widen their horizons 
beyond their previously limited 
areas of personal control to 
sense opportunities and form 
project teams to address them 
This change involves the need 

for communication .and collab- 
oration across functions, divi- 
sions and companies, and 
emphasise the essential, con* 
tinning need for motivation, 
towards improved perfor- 
mance. Identifies new motiva- 
tional tools managers can use 
to encourage p e rfo rmance and. 

SUCh 3S hel p i n g 
people to believe in the impor- 


ul men wujrih, 

worts teams a share of value 
creation, and the chance to 
learn new skills and enhance 
individual reputations. 

The Cost Carrying Paradox. P. 
Ber nard in Industrial Engineer- 
ing (US), Nov 89 (S pages). 

Defines paradox in these 
■terms: “carrying cost is not 
reduced as receipt (of materi- 
als) frequency increases where 
it costs more to process and 
handle the part than the 
savings to the cost-of-money". 

Believes that cost allocations 
are generally inaccurate and 
puts the biawip on Information 
avaflahflity (or lack of) which 
ran blind managers into think- 
ing that total costs are decreas- 
ing when in fect they are not. 
Advocates .the use of a materi- 
als management analysis 
Which fa ainwi at flft wm inlwg 
overhead costs for each part 
based on actual operating con- 
ditions... Compares this 
approach to traditional: cost- 
carrying allocations . and 
devises rules for .tills analysis, 
which - in turn — is shown as 
a six-step method , involving 
part demand, handling cost 
and actual cost \ 

Communicating H fnite Audi - ■ 
tors. D. Stokes and others in . 
Internal Auditor (US) Dec 89 (1 7 
pages ) L 

Not just results, this dis- 
cusses various aspects of inter- 
nal audit operations connected 
with communicating. The first 
paper deals with internal audit 
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whv Take the Stock_ Out? 

Britain v. Japan. K. 

ZSdothers in Iritemauonal 

Journal of 

auction Management (Uhl. vat 
9 No 8 S9 (15 pages} 

Adds further fuel to the 
argument that much tradi- 
tional management accoui^ 

is obsolete in the modem i^n- 
nfacturing environment mid 
looks at the proble msofortho- 

dox accounting ?°“ 1 Jgj™? J 
of view of costs of holding 
stock. Question® why the 
issues of stock costa are not 
addressed in accounting litera- 
ture and why engineers have 
racked on these issues. Analy- 
ses financial savings from 
stock reduction in terms of 
working capital, overheads, 

j TMinimmentS. 


Considers the Japanese 
achievement in having lower 
average number of weeks 
stocks than the British ana 
why it is that British perfor- 
mance in stock ratios has 
shown little improvement. 

Competitive Strategies in 
Retailing- D. Walters and D . 

Knee in Long Range Planning 
(UK), Dec 89 (11 pages). 

States that retailing has 
been subject to rapid change in 
recent years as a result of •% 
demographic socio-economic 
changes and new technology. 

Against this background sees 
the development of retailers as 
brands, where the merchandise 
is only part of the package that 
in fi ll rie” trading environment, 
customer service and customer 
communications. Describes a 
strategy formulation model for 
retailers, looking at - inter alia 
- the identification of competi- 
tive advantage, researching 
market opportunities, and seg- 
mentation; suggests four ques- 
tions management should ask 
themselves in deciding 
between strategic options. 

Introducing New Consumer 
Products. JJC. Lacey in Man- 
agement Services (UK) Jan 90(8 
pages) , • 

- Reports on the procedure 
used in the Boots Company to ? uJZ 1 1- : 
introduce new products; con- 
tains much detail on all 
aspects from costs to product 
lifetimes; notes various recom- 
mendations for change. 
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T his: September. British Steel win 
recruit its first graduate in Japa- 
nese and Korean* a striking 
example of the effort rise company is 
"’,i' investing in expanding its exports in 
: ; j. fast growing Far Eastern markets. 

■j ■ It earns a third of its revenue over- 
seas,' as well as making about a quarter 
of its UK sales to companies which are 
, primarily exporters. in the coming year 
much win ride on the success of export- 
7 . 1 , era like British SteeL • ' 

_ - The thinking is that if export markets 
7^ are there for the taking , companies 
>',■ should be able to swit ch th eir produo- 
'7% tion from the depressed UK. market. But 
.'Vf after the Thatcher decade It is still not 
clear how competitive British exports 
really are. How much of the combined 
'•j. trade deficit In 1988 and 1989, of £38bn, 
reflects excessive growth in UK 
■u demand, which is now being reined In? 

How much -is due to an underlying 
'7 weakness in international competitive- 
V ness, now being exposed as income 
from North Sea Oil declines? And do 
British companies see markets abroad 
as an occasional outlet for surplus out- 
put, or as targets for a sustained and 
7; >JU planned attack? 

: N In. the past 18 months non -oil 
£ exports have grown strongly, while 
imports have tailed off. In the last quar- 
7 ter of 1989 non- oil exports grow by 14J3 
-7 , . per cent white imports rose by only L6 
per cenL However, earnings flxan invisl- 
v ble exports have been set back. With oil 
income declining this . puts the perfor- 
V mance of manufacturing to the test. 
>' Here the evidence is mixed. 

The UK’s export effort is extremely 
-si- diverse. It ranges from companies 
'- •j Glaxo, the pharmacsuticals group, with 
; -v a turnover of £2J3bn, to Edgeworth Elec- 
'•>. tronics, which employs 30 in its Dar- 
-v;' lington factory to manufacture ampltfi- 
era and loudspeakers. 

In the past 10 years Glaxo’s sales in 
; the US have risen from virtually zero to 
$l.5bn. In 1978 the company had no 
• £ employees in the US. Last year it had 
3900, many of them selling Zantac, its 
, top selling anti -ulcer drug. Edgeworth 
*has recruited distributors in 30 coun- 
tries, and now sells more in France 
-V than the UK It set out to expand its 
exports five years ago; now about 65 per 
cent of turnover comes hum overseas. 
.7 Butterley Brick, a brick manufactur- 
"V ing subsidiary of the Hanson Group, Is 
facing a significant downturn in its UK 
7; markets with the collapse of private 
housebuilding. British hrick stocks 
have risen from 300m to l.lbn. But But- 
terley has already established a pres- 
^ ence in foreign markets. Last year it 
managed to sell 3m bricks in Japan. If 
v: ever there was a candidate for being 
~v able to switch -production abroad 
swiftly it would be Butterley Brick. 
■. According to Mr Michael Rose, the com- 
pany's manag in g director, the growth 
in exports Has brought many benefits. 

. It has raised the workforce's morale 
and confidence. New ideas have sprung 
. r from competing in new markets. 

“Our exports are a crucial margin 
which keeps the whole place hum- 
ming," he says, but warns: “You have 
: _ to have a long term commitment to 
export markets. There is no way a big 
downturn in the UK can be suddenly 
- taken up by exports. The only way to 
Increase exports swiftly is to sell at 


The long haul 
overseas 

Charles Leadbeater asks whether the UK 
has developed an exporting philosophy 
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dumping prices, which would leave you 
with virtually no profit.” Butterley 
exports 30m bricks a year. Demand 
from private housing is likely to be 
down by 50m bricks this year. Ur Rose 
says: “That is lm bricks a week. There 
is no way we could get exports up to 
80m, we might manage an extra 10m." 

. Ley land Daf. by contrast, like all UK 
truck makers is heavily dependent on 
the domestic market, which has crum- 
bled this year with a 25 per cent fall in 
registrations of heavy trucks. In the 
past four years the company’s exports 
have risen from a few hundred vehicles 
in 1986 to 9,500 last year, mainly 
because the merger with Daf in 1987 
provided access to 600 dealers in conti- 
nental Europe. Yet the company has 
coped with the downturn in the UK by 
putting 1,200 workers on a four day 
week to run down stocks. It does not 
expect exports to fill much of the gap. 

& In the short term It would ™i» a 
marginal contribution. We have not 
been seeking to change the ratio. It 
takes 18 months to seal big export con- 
tracts,” the company says. 

Building up exports takes preparation 
and commitment Mr Richard Barber, 
export manager at British Steel Distri- 
bution, says: “Exporting is very com- 


Soure* Dm aw m 

plex, costly and risky. It is easy to get 
caught. It is not a panacea. Off loading 
spare capacity is not the same as an 
export strategy.” 

In the short run profits can be slim. 
Bowthorpe Holdings, the electronics 
group, is just starting to sell in Finland, 
after two years of preparation. Mr Colin 
McArthy, finance director, says: “With 
that up front cost, recruiting staff with 
languages and appropriate technical 
skills, we will probably make a loss for 
the first two years.” 

Increasingly exports depend on a net- 
work of back-up services, which are 
important in differentiating products, 
adding value and communicating reli- 
ability. A competitive price is just an 
entry ticket into a market Thereafter 
success depends much more on quality. 

Mr Barber at BSD says: “In Europe 
we are marketing on our ability to dis- 
tribute steeL just-in-time, to manu- 
facturers, at assured levels of quality, 
with dose technical back up, in many 
cases linking us to users through elec- 
tronic data interchange.” Having pro- 
moted the use of steel in construction 
in the UK, the company Is now attack- 
ing the continental market, where steel 
is used as the framework for only 20 per 
cent of buildings. 


But it Is not a simple matter of deliv- 1 
ering the right steeL at the right price. 
British Steel is having to educate poten- 
tial customers. It has funded university 
courses to promote the use of steel and, 
allied with architects, consultants, 
designers, fabricators and engineers, 
gradually to promote the product. With 
customers looking at price, quality, reli- 
able supply and after sales service, sec- 
uring reliable foreign agents who sell 
the product is vital 

The selection, recruitment, manage- 
ment and training of agents has been 
central to the export strategy of Bonas 
Machine, a Gateshead textiles machin- 
ery make r. Its agents in 30 countries 
are regularly visited by UK staff and 
make monthly reports on the state of 
negotiations with all customers. Export 
growth is not achieved simply by a 
depreciation of the exchange rate. It has 
to be planned and ma naged. 

Exporters say they are gradually 
overcoming Britain's reputation for 
poor quality. Mr Barber at British Steel 
says companies are more prepared for 
the rigours of competing overseas 
because the UK market has become 
more open to competition. 

However a recent report for the 
National Economic Development Office 
is more doubtful It called for urgent 
action in industries ranging from elec- 
tronics to textiles to offset fundamental 
weaknesses in quality. The UK’s high 
-technology sectors are the fastest 
growing and value-added per 
employee has grown significantly 
throughout the 1980s. 

But the paper argues that the 
Britain's highly developed distribution 
and retail networks make it easier to 
export to the UK, than it is for British 
companies to break into markets where 
retailing is less developed. 

In spite of the development of British 
companies' approaches to exporting the 
paper concludes the key to successful 
importing lies at home: “The need for 
UK industry to strengthen investment, 
research and development, training and 
the science base, remain the keys to the 
improved industrial performance 
needed to reduce the trade deficit to 
sustainable levels." 

While British companies may dispute 
NEDO's suggestion that they lag behind 
their competitors on quality, few 
believe that exports will have a sus- 
tained surge as a result of a devaluation 
of the exchange rate. Mr Barber says: 
“Our exports have risen steadily 
through the last decade, in spite of a 
variety of exchange rates. To increase 
exports you have to have a long term 
strategy, not short term responses to 
swings in the exchange rate.” 

Mr McArthy at Bowthorpe Holdings 
says: “Because it takes so long to tie up 
export deals the main enemy of export- 
ers is exchange rate volatility rather 
than sterling’s level” 

As important will be the growth of 
unit costs, with productivity growth 
falling off while wage pressure shows 
no sign of lessening. Unit costs among 
Britain's leading competitors are grow- 
ing at an average 3 per cent a year, 
compared with about 6 per cent in the 
UK For all their higher quality and 
service back up, British manufacturers 
may be losing their entry ticket into 
foreign markets. 


John Lloyd in Vilnius looks at the problems 
mounting in Lithuania following independence 

Freedom dash loses pace 


T oday is the 50th day 
since the declaration of 
Lithuanian indepen- 
dence. It has been a bold, pre- 
cipitate dash for freedom, but 
now it is losing breath. This 
week, the main question before 
those who seek to deliver the 
republic from 5Q years of sup- 
pression is: how much of the 
ground covered can be held, 
and how much must be ceded? 

The pressures have multi- 
plied and are now insistent. 
Perhaps the least attended to is 
that of the Russian minority 
(about 12-13 per cent) which, 
with the Polish minority 
(about 6 per cent), seeks to step 
□p its opposition to the Gov- 
ernment of President Vytautas 
Landsbergis. 

On Friday, a number of Rus- 
sian drivers staged an early 
morning two-hour protest, 
parking their trucks across 
busy intersections. Most were 
cleared within the hour but 
next day, at the inaugural con- 
gress of the Soviet Citizens of 
Lithuania, their leader, a Mr 
Bazhanov, was received as a 
hero by 400 delegates in the 
main ball of the Palace of the 
Railway Workers. 

Connections are close 
between such groups and the 
military and pro-Moscow Com- 
munist Party of Lithuania — 
the smaller of the two parts 
into which the Lithuanian 
Party has split. 

Mr Vladislav Shved, second 
secretary of the party, con- 
vened the meeting and gave a 
report to the Soviet Citizens 
full of complaints that Russian 
rights were being curtailed - 
threatened with dismissal, 
harassed, forced under the new 
law to choose citizenship of 
Lithuania or to leave wi thin 
two years. 

Mr Nikolai Novikov, organ- 
iser of the pro-Moscow Party 
branch in Transport Enterprise 
3, from which some of the pro- 
testing drivers had come, 
admitted that the city party 
committee had encouraged the 
protest and helped organise it. 

The economy poses a more 
urgent problem for the new 
regime, although the sanctions 
are only having a moderate 
effect and the latest indications 
are that they will be eased. 

At the big Gersenas cellulose 
and paper plant outside of Vil- 
nius, Mr Ludvikas Mis kin is, 
the director, telephones the 
Government's anti-blockade 
committee every day - often 
uselessly - to discover news of 
supplies. His last deliveries of 


wood, from Kaliningrad, came 
on April 19. He has restruc- 
tured his manufacturing pro- 
cess to save energy, cut the 
production of heavy cardboard 
and reckons to have cellulose 
supplies for 15 days and oil for 
20 . 

All credit, run through 
Moscow, has been stopped. He 
can neither pay nor be paid. 
Keen to trade independently 
with the West, which takes 
some 25 per cent of his produc- 
tion, he does not even know 
who his present clients are - 
so centalised is the system 
under which he works. 

There is talk of relief. Two 
oil tankers are due to dock in 
Kleipeda, the main Lithuanian 
port, on May 12 or 14 and the 
Soviet Ambassador to Norway 
has told the Norwegian For- 
eign Minister that ships will 
not be stopped from coming in. 
But the contract said to have 
been concluded between Lithu- 
anian enterprises and plants in 
the radical-controlled cities of 
Leningrad. Lvov and Moscow 
as well as with the oil workers 
in Tyumen seem more hope 
than reality. 

Mr Kasimiras Antonavicius, 
chairman of the Supreme 
Council's economic commis- 
sion, says that "it will be hard 
to organise transport points. 
We have trucks stuck in Lenin- 
grad which cannot get permis- 
sion to move.” 

Pressure now builds up, too, 
within Sajudis for compromise. 
Some, like Prime Minister Mr 
Kazimiera Prunskiene. favour 
at least discussion of the 
option - put up last week by 
Mr Yevgenny Primakov, a 
member of the presidential 
council, and on Friday given 
extra force by being endorsed 
by President Mitterrand of 
France and Chancellor Kohl of 
West Germany - of the freez- 
ing of the independence decla- 
ration of March 11. 

Yet this is probably not pos- 
sible. The Supreme Council is 
expected to debate concessions 
this Wednesday. Most Sajudis 
leaders expect any proposal of 
a freeze on independence to 
faiL Mr Vytautas Radzvilas. a 
founder of Sajudis and a mem- 
ber of its executive, voices a 
common view when he asks, 
rhetorically: “How can you 
freeze independence? It would 
mean a return to the previous 
position of complete slavery - 
and Moscow understands this." 
President Landsbergis has pri- 
vately told his colleagues that 
he cannot offer it. His letter of 


reply to President Mitterrand 
and Chancellor Kohl was polite 
but non-committal. 

What is likely to get through 
are concessions already well 
signalled: a willingness to 
freeze all legislation now 
planned, including a compro- 
mise on the law forbidding 
Lithuanians to be drafted into 
the Soviet Army. Mr Radzvilas 
said that rather than make a 
complete break between Soviet 
and Lithuanian nationality. 
Soviet citizens could live in the 
republic with all rights except 
those of voting. Soviet property 
is also included where it's pro- 
posed the deal will be who 
pays how much to whom for 
what. 

President Landsbergis will 
be under increasing fire. Mr 
Arvydas Juozaitis a philoso- 
pher and Sajudis founder who 
stood aside from active politics 
in order to develop the intellec- 
tual and political culture of 
independence. recently 
launched a broadside on Saju- 
dis in the press for its “irratio- 
nality.” its inability to develop 
a flexible process of political 
dialogue with those it has been 
over-anxious to characterise as 
imperialists, occupiers and 
“the enemy." 

“The President and the radi- 
cal deputies have made the 
declaration of independence a 
sacred thing: completely 
untouchable. Attempts to con- 
sider compromise - as by 
(Algirdas) Brazauskas (leader 
of the Independent Communist 
Party; - are regarded as 
treachery. Many of the intellec- 
tuals are with Landsbergis, but 
the people - workers and 
peasants - are more for com- 
promise, I t hink .” 

The entry of President Mit- 
terrand and Chancellor Kohl 
into the debate is. however, of 
great importance. Mr Radzvilas 
thinks they can now act as a 
constant pressure on both Vil- 
nius and Moscow. Mr Juozaitis 
sees them as a means of bring- 
ing more reality into Lithua- 
nian politics; so far. President 
Landsbergis has only taken 
from their letter that they sup- 
port Lithuania's independence. 

T.ifp in Vilnius is. as usual 
sedate - perhaps a little more 
so. There is less traffic, less 
heating, the opera starts at 6 (a 
limp performance of Don Car- 
los) to save on lighting. Some 
soldiers have been black mar- 
keting oil, but that has been 
stopped. And, of course, the 
Lithuanian flag flutters over 
all. 




Letters 

Need for a European payments union 


UI 


is is i 

-« fa 


From Mr N. Sebog-Montefiore. 

Sir, Your extensive coverage 
of eastern Europe In recent 
weeks has been right to stress 
the difficulties of economic 
adjustment which all countries 
are faring. One problem is per- 
haps seriously glossed over, 
and it is one where European 
Community action led by the 
UK could be especially helpfuL 

Trading systems between 
Comecon countries and Yugo- 
slavia have almost broken 
down because there is no 
n roper payments system or 
..vthod of adjusting the value 


— currencies’ vahffly. There is 
no system of trading zlotys 
against forints against Checho- 
slovakian crowns against rou- 
bles, etc. 


To prevent raids by people 
living near borders either, 
visas have been introduced, as 
for Czechoslovakia with Poland 
and Hungary on March 24. 
which must be obtained In cap- 
itals, or a minimum hard cur- 
rency exchange on visitors is 
demanded - in Yugoslavia, 
$ 200 . 

These are merely symptoms. 
The disease is that manufac- 
turers cannot obtain the raw 
materials, spare parts or 
machinery on which they 
relied. 

A European payments union 
is urgently needed with capital 
to ease differences on a 
short-term basis and some 
authority to alter clearing 
exchange rates. If the EC is to 


be actively prodded, perhaps 
the UK with its free trade tra- 
ditions, is the ideal leader. 

It will cost us and our part- 
ners a great deal - as West 
Germany is finding out with 
its support for East Germany. 
However, as Mr Michael Cam- 
dessus says (“Best of both 
worlds,” April 20), everything 
must be done to help these 
countries succeed in their 
switch to market economics. 

This initiative is urgent if 
not in place by September 1, 
for many companies it will be 
too late, with a permanent loss 
Of manufac t uring capacity and 
a great increase in disillusion- 
ment. 

N.C. Sebag-Monteflore, 

180 Kensington Park Road, WU 


Model citizens whoever they cheer for 


From Mr Angus Pfuaare. 

Sir, Norman Tebbit’s 
remarks about “which side 
would they be cheering for" 
probably confuses two quite 
separate issues - immigration 
and colour - by accident 

In each of the last two wars, 
British people who had emi- 
grated to Australia, New Zea- 
land, Canada, America etcetera 
came back to fight (and, in 
some cases, to die) on our 
behalf even before the coun- 
tries of their adoption declared 
war on Germany, 
v; It was, therefore, quite clear 
that they were cheering for 
.heir country of origin rather 
than their country of adoption. 


but I am quite sure that every- 
body. Including Mr Tebbit, 
would unhesitatingly applaud 
the actions of such people! 

The situation becomes even 
• more complicated when one 
considers the number of non- 
British people from India, 
Pakistan, Burma, Africa, the 
West Indies etcetera who, 
despite having only tenuous 
links with us, nevertheless still 
felt so closely bound to us that 
they were willing to come and 
fight for us in two world wars. 

Remarks such as Mr Tebbit’s 
cause nothing but pain. The 
vast bulk of people who emi- 
grate from the UK leave to 
seek a better life for them- 


selves and their descendants, 
but they still identity with the 
UK as “home” after many gen- 
erations in their chosen lands. 

Equally, the bulk of immi- 
grants to this country come to 
seek a better life for them- 
selves and their children and 
seek zealously to serve the 
interests of their country of 
adoption. Any emotional ties 
they may have with their coun- 
tries of origin are entirely nat- 
ural and do not stop them from 
being model citizens and as 
“British” as the indigenous 
population. 

Angus Phaure, 

County Nat West Securities, 

135 Bishopsgate, EC2 


Sharing the 
knowledge 

From MrJ.C Willett. 

Sir, Your editorial comment 
(“The rewards of ownership," 
April 23) suggests that the 
wider share ownership band- 
wagon could be running out of 
steam. If so, one of the reasons 
will surely be because of the 
misplaced expectation that 
either the Government or the 
Stock Exchange, or both, 
would give more than token 
support towards sustaining 
and developing the concept. 
Lessons learned from the dis- 
appointments of lost opportuni- 
ties should help us to consider 
new and more positive options. 

It seems inconceivable that 
we would want a future society 
where all our savings are insti- 
tutionalised- Yet, on present 
trends, that is where we are 
heading. The danger is that it 
could well happen by default 
That new growth industry - 
the creation of ombudsmen - 
may be good for those in diffi- 
culty but it does precious little 
to popularise understanding of 
the wider financial services 
scene. 

New initiatives are neces- 
sary to redress inequalities and 
begin to reduce the knowledge 
gap caused by changes in prod- 
ucts, legislation, markets, regu- 
lation, costs, technology and 
the quality erf communication 
about them all. 

J.C. Willett, 

Director and General Manager, 
Shareholder Monitor. 

78 Carlton Road, 

Worksop. Nottinghamshire 


Time for an overhaul of the British economy’s ‘instrument panel’ 

_ ... ..I t — ~r miimror nrnrbinB' ttnrui nf industry and meant the excessively strong dol 


From Mr J.GJL Six. 

Sir, It is heartening that the 
governor of the Bank of 
England now recognises “the 
inadequacies of statistical 
data” which form the instru- 
ment panel by which the Gov- 
ernment tries to fly the British 
economy (“Governor says pol- 
icy errors fuelled inflation," 
April 6). 

Probably the greatest mal- 
function is in the cost of living 
index in which the cost of 
property/accommodation lags 
by a long period the quicker 
moving prices, so that through 
the period 1985/1988 the index 

inadequately reflected the 
boom in bouse prices and its 
current cost reflection in rents. 

With house prices rising 
some 40 per cent more than 
wage inflation, and probably 
representing In current cost 
terms some 20 to 25 per cent of 


the budget of younger working 
people, this represents an 
understatement of the index of 
some 2 Vi per cent per annum 
compound - or 10 per cent 
over the 1985/1988 period. Since 
that time, house prices have 
probably drifted off 10 to 15 per- 
cent so the current index prob- 
ably overstates inflation. In 
both cases “instrument error” 
has caused wrong reactions, 
resulting In, as the Governor 
says, “things going badly 

wrong." , 

However, the econ om ic prob- 
lems and their solution He a lot 
deeper than that and only a 
return to understanding the 
fundamentals from which the 
figures derive will give a 
chance of providing the right 
-longer-term solutions. 

Of the many factors 
involved. 25 years of stop-go 

have both destroyed large sec- 


tions of industry and meant 
that few have bad the opportu- 
nity to get on a level of volume 
production that is internation- 
ally competitive. Only ignoring 
this fundamental would allow 
the Government to revel in the 
strength of sterling in the early 
1980s with its devastating 
effect on manufacturing indus- 
try and to use the indiscrimi- 
nate weapon of high interest 
rates to curb production vol- 
umes. 

Strict adherence to the Gov- 
ernment’s criteria — close 
down loss-makers - would 
have lost Jaguar to the UK in 
1982 and one can only guess 
that It escaped closure by pure 
chance while MG did not. 

But what we really need is to 
build up mare Rolls-Royce pics 
where volume increases bring 
unit costs down. This, of 
course, was greatly assisted by 


the excessively strong dollar In 
1985 and the ability since to 
sell its dollars, derived from 
deliveries three years hence at 
a big premium when converted 
to sterling. Its financial 
strength has complemented 
and strengthened its technical 
strength and excellence, as 
well as providing the workload 
to justify modernisation of Its 
manufacturing operations. 

Finally, one should beware 
of pilots who look round for 
the most optimistic instrument 
in the cockpit to impress the 
passengers with their skill and 
competence. Let us hope the 
governor will try to overhaul 
both the economic instrumen- 
tation and the quality of the 
interpretation thereof. 

J.GJL Rlx, 

Wodefumse. 

Headley. 

Bordon, Hampshire 


Den norske Creditbank (DnC) 
and Bergen Bank 

HAVE MERGED 

to form Den norske Bank 


With effect from 17th April, 1990 Den norske Creditbank and 
Bergen Bank legally merged to form Den norske Bank, Norway’s 
largest bank. 

In London, Den norske Creditbank PLC and Bergen Bank’s 
London branch have also merged, and the London operation will 
now consist of a wholly owned subsidiary. Den norske Bank PLC, 
and a branch to be known as Den norske Bank, London Branch. 
All dealing and funding activities will be in the branch; our 
banking services for nordic customers will be provided by the 
branch, and services for other customers will be provided by the 
subsidiary. 

From today both the branch and the subsidiary will be located 
at the address shown below: 


20 St. Dunstan-s Hill, London EC3R 8HY, 

Telephone. 01 621 1111. Telefax; 01 626 7400, Telex- 887654 

From 6th May. 1990 our telephone and telefax prefixes will change from 0! to 071. 
Enquiries to: Brian Hudson, Chief Executive 
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NUMBER ONE SOUTHWARK BRIDGE. LONDON SE1 9HL 
Telephone: 01-873 3000 Telex: 922186 Fax: 01-407 5700 


Monday April 30 1990 



restroika 



MR MIKHAIL Gorbachev has a 
problem: success. Unhappily 
for him. the success is not his. 
It is that of his predecessors. 
Their achievement - the fruit 
of terror and indoctrination - 
was to make the Soviet people 
deeply suspicious of the mar- 
ket' and believers in equality 
and absolute economic secu- 
rity. The people - Mr Gorba- 
chev's advisers have the cheek 
to complain - cling to a level- 
ling communism as passion- 
ately as they wish to be rid of 
their Communist bosses. 

■'We must get down to creat- 
ing a full blooded domestic 
market." declared Mr Gorba- 
chev. when transforming him- 
self into a powerful executive 
president in the middle of 
March. Shortly afterwards, the 
Government announced that 30 
items of radical legislation - 
including price reform - 
would be produced by the 
beginning of May. 

Now Mr Gorbachev seems to 
be hesitating. Following a joint 
meeting of the presidential and 
federal councils, a presidential 
spokesman has insisted that 
any changes would not alter 
the socialist nature of Soviet 
society. Moreover, “there will 
be no shock treatment for the 
economy, no leap into the 
unknown." he asserted. 

Mr Stanislav Shatalin. a 
member of the presidential 
council, says that price rises 
will not take place before next 
year, this being a return to an 
earlier timetable. More omi- 
nously, Professor Nikolai 
Petrakov, President Gorba- 
chev’s economic adviser, who 
said only a month ago that Mr 
Gorbachev's team had 100 days 
within which to prove them- 
selves, now argues that the 
Soviet people will not accept 
reform after alL At best, radi- 
cal reform is being re-thought: 
at worst, it has been indefi- 
nitely postponed. 

Lacks legitimacy 

Either Mr Gorbachev and his 
advisers are still not sure what 
to do or. if they are (at last), 
fear that they will be unable to 
get away with the required 
changes. Neither state of mind 
would be surprising. Mr Gorba- 
chev was a brilliantly success- 
ful apparatchik. It is largely on 
the job that his mind has been 
broadened, enlightened and 
disillusioned. He is also well 
aware that he lacks the legiti- 


macy of an elected leader. 

Yet, if not now, when? Radi- 
cal reform, including price 
reform, may be daunting 
today: but it will be still more 
frightening next year. In Mr 
Gorbachev's hesitant hands 
the sickness of the Soviet econ- 
omy has moved from the 
chronic to the criticaL Imbal- 
ances are becoming ever worse 
as wages outstrip production 
and fiscal -deficits pile np 
mountains of excess money. 

The alternative of no reform 
is hugelv unappealing. The 
CIA reports that 1989 was the 
worst year since Mr Gorbachev 
took over - and the others' 
were nothing to brag about. If 
this continues unchecked, the 
Soviet Union will not merely 
lose its claim to second class 
superpower status: without 
sw^ft reform the economy is 
likely to disintegrate. 

Reducing obstacles 

Economic reform is never 
likely to gain more than the 
passive acceptance of the peo- 
ple. But the obstacles might be 
reduced by ensuring, through 
the widespread distribution of 
equity, that they will gain 
directly from the increased effi- 
ciency that should follow 
reform. Such radical privatisa- 
tion is. in any case, an essen- 
tial precondition for success. 

With regard to prices, the 
initial emphasis should be 
more on reform than on com- 
plete liberalisation, with the 
latter waiting upon radical de- 
monopolisation of the econ- 
omy. To accompany price 
reform, a social safety net will 
also have to be created. 

Yet all such radical ideas are 
in danger of becoming aca- 
demic. If so, Mr Gorbachev’s 
decision not to submit himself 
and his programme to the test 
of a nation-wide election may 
prove a huge blunder. Une- 
lected, he may never feel he 
has the legitimacy to risk radi- 
cal change. 

Having shirked the risk of a 
direct appeal to the people, Mr 
Gorbachev may be doomed to 
preside over rapidly increasing 
disarray. Economic breakdown 
may have to occur before the 
needed courage, or despera- 
tion, is found, quite possibly in 
other hands. If so, the further 
delay in implementing the 
promised radical reform is a 
harbinger of disruption at 
home - and anxiety abroad. 


future in a 
failed product 


EEITAIN’S Conservatives are 
in worse trouble than at any 
time since 1979. The polls, 
which indicate a commanding 
Labour lead, can no longer be 
brushed aside as merely a 
reflection of mid-term blues. It 
is true that similar Opposition 
leads in 1981 and 1986 were fol- 
lowed by Conservative victo- 
ries, but this time the opposi- 
tion is united. 

Yesterday’s Mori poll in the 
Sunday Times put Labour at 54 
per cent to the Tories' 31 per 
cent. The small parties could 
muster only 15 per cent 
between them. This Labour 
lead is too large to be Indefi- 
nitely sustained, but it is not 
easy to see when the Conserva- 
tives will start to regain lost 
ground. For the economic cycle 
does not yet show signs of 
favouring the Government, 
which may be hard-pressed to 
produce an economic resur- 
gence before it must hold 
another election. Even stealing 
Labour's clothes, by joining 
the exchange rate mechanism 
of the European Monetary Sys- 
tem. may not be enough. 

Yet Mrs Thatcher was in 
sparkling form on Saturday. 
She rehearsed her doubts 
about the Franco-German pro- 
posals for European political 
union to the Dublin meeting of 
heads of government without 
rancour, and emerged from 
this latest piece of EC summi- 
try with a smile on her face 
and a prize in her hand, it is a 
small prize: a short delay while 
the foreign ministers prepare 
proposals for the June summit. 

Airy-fairy talk 

The present indications are 
that thereafter there will be a 
firm timetable for an inter-gov- 
ernmental conference (IGC) on 
political union, to start in 
December 1990, with all deci- 
sions to be ratified by Decem- 
ber 1992. In parallel with the 
existing IGC on economic and 
monetary union. The Prime 
Minister is against this, but in 
her present political position 
there is little she can do about 
it, especially while Britain 
lacks the credibility that would 
accrue if it were inside the 
ERM. Meanwhile, her airy-fairy 
talk of British fears about the 
fate of the Queen and Parlia- 
ment was doubtless intended 
for domestic consumption. 

The community charge has 
emerged as the principal 


domestic issue in Thursday's 
local authority elections. If the 
polls are right, the Tories will 
lose even in constituencies in 
which Conservative councils 
have set a low poll tax. The 
Government has hinted that 
something will be done about 
the community charge, but it 
is still wrestling with the task. 

All the options are unpalat- 
able. If the poll tax alone is 
amended, that would still leave 
three-quarters of local spend- 
ing set by the Government and 
tied to the rate of infla tion, or 
less. The only way to build fis- 
cal buoyancy into the new sys- 
tem is to uncap the uniform 
business rate, allowing coun- 
cils to tax business at locally- 
determined levels, more or less 
what they did under the old 
arrangements. The political 
result would, however, be 
wholly negative. 

National capping 

All the other options involve 
tinkering with the poll tax. 
whether by income-related 
banding, or increasing the Gov- 
ernment grant (at enormous 
cost to the exchequer), or plac- 
ing a national cap on local 
spending, thus abolishing local 
autonomy. In the Govern- 
ment's present state of nerves 
a decision to implement any 
one, or a combination, of these 
is likely to be bungled: minis- 
ters would be digging them- 
selves into a deeper hole. 

The poll tax is a product that 
has been rejected by the mar- 
ket. It has bombed, badly. The 
least bad remedy right now is 
to withdraw it. That would 
mean the concurrent with- 
drawal of the uniform business 
rate and a return to the old 
rating system. It is technically 
possible to do this, since the 
former rating lists still exist. 

A proper reconsideration of 
local government structure, 
functions and finance could 
then proceed at a measured 
pace. The argument against 
such a U-turn is that it would 
be humiliating for the Prime 
Minister, and damaging for the 
Government. It remains, how- 
ever, the best option on policy 
grounds and, coincidentally, 
the least bad political option. 
How Mrs Thatcher faces up to 
this challenge over the next 
few weeks will indicate 
whether she is the person to 
lead the Conservatives into the 
next general election. 


Peter Montagnon gauges the chances of success in the Uruguay Round multilateral trade negotiations 

Saving face, or 


I t is inevitably awkward for a 
group of Ministers to spend three 
days conferring in an exotic 
resort on the shores of the 
Pacific and come away with no 
achievements to their credit. 

Thus the 30 trade ministers who 
met last week in the brilliant sun- 
shine of Puerto Vallarta, Mexico, were 
determined to claim that they had 
injected a new sense of urgency into 
the Uruguay Round of multilateral 
trade negotiations. Yet with no new 
agreements from Puerto Vallarta, the 
Ministers also exposed starkly the 
wide gulf that still separates them on 
the central issues of the Round, such 
as farm and textile trade reform. 

Failing a rapid change of heart on 
the part of the major trading powers, 
the most ambitious round of trade-lib- 
eralising talks ever mounted seems 
headed for a crisis, which, some par- 
ticipants say, could develop as early 
as July, when senior officials meet to 
review progress at the General Agree- 
ment on Tariffs and Trade in Geneva. 

Experienced trade negotiators add, 
however, that the exposition of basic 
positions, which took pLace in Mexico, 
was an essential prelude to the tense 
final stage of the four-year negotia- 
tion. It helped define the difficult 
political decisions they will need to 
make to complete the Round. A series 
of top-level meetings will focus on the 
Round between now and the end of 
the year, starting this week in San 
Francisco with a trade ministers' 
meeting of the US, European Commis- 
sion. Japan and Canada. This will be 
followed at the end of May by a gath- 
ering of Finance and Trade Ministers 
at the Organisation for Economic 
Co-operation and Development 
(OECD) in Paris, and lead on through 
the Houston summit of the Group of 
Seven industrial countries in early 
July, followed later that month by the 
Gatt meeting in Geneva, and the min- 
isterial grand finale of the Round in 
Brussels this December. 

Only if some basic political deci- 
sions are made early in this process 
will it be possible to draw up in Brus- 
sels the detailed package needed 
before the negotiating authority con- 
ferred on the Bush Administration by 
the US Congress runs out 
The difficulty in which the Uruguay 
Round now finds itself owes much 
both to the desire of leading players 
to leave everything to the last minute 
and to the sheer audacity of its 
agenda. Aimed at revitalising the Gatt 
and securing the future of a world 
trading system that turns over more 
than $3,000bn in goods and $600bn in 
services a year, it is much more than 
another routine attempt to cut tariffs. 

High on the list of priorities is an 
effort to liberalise world farm trade 
and bring trade in textiles under Gatt 
disciplines, objectives which have 
proved too difficult in the past. For 
the first time, the Gatt is also trying 
to agree rules in new areas of trade 
policy, like services. Intellectual prop- 
erty protection and investment. 

Taking on such a wide-ranging 
agenda was always a gamble. But the 
alternative was to risk seeing the 
multilateral trading system, which 
has underpinned Western post-war 
prosperity, crumble into bilateralism 
and regionalism, stunting both trade 
flows and economic growth. 

Now. however, with little more 
than 200 days to go till their final 
Brussels meeting, negotiators are 
floundering in open disagreement. 
Not only have they signally failed so 
far to define their ultimate objectives 
in the core issues of agriculture, 
where the US has upset the European 
Community by pressing for a com- 
plete elimination of export subsidies. 
They cannot even agree the basis on 
which they should negotiate reform of 
a system, which, according to the 
OECD, is subsidised world-wide to the 
tune of $72bn a year. 

Thus the US has been aiming its 


saving Gatt 



pressure for agricultural reform at 
specific policies, while the EC has 
been emphasising the need to look at 
the aggregate value of assistance 
which fanners receive. This approach 
would allow it to “rebalance” cats in 
support in one farm sector with 
increases in another. Above all. it 
would preserve intact the basis of the 
Common Agricultural Policy, which is 
politically sensitive to small farmers 
in both France and West Germany. 

In the equally controversial area of 
textiles, the US has refused to back 
away from its concept of liberalising 

High on the list of 
priorities is an effort to 
liberalise world farm 
trade and bring textiles 
under Gatt disciplines 

trade through the introduction of 
so-called “global quotas." These are 
widely regarded as more restrictive, 
even, than the bilateral quotas 
through which existing trade is gov- 
erned under the so-called Multi-Fibre 
Arrangement (MFA). 

Almost all other countries, except 
for Canada, want to liberalise trade in 
textiles by phasing out these bilateral 
quotas, but the US is stuck with its 
global quota idea because this is the 
approach desired by its powerful tex- 
tile industry. Record imports last year 
saw the US textiles deficit surge 8 per 
cent to a new high of S26.4bn, or 24 
per cent of the total US deficit, and 
the industry has again managed to 
introduce legislation into Congress 
calling for import restraints. 

Though such attempts failed twice 
before under President Reagan. Mr 
Carlos Moore, Executive Vice Presi- 


dent of the American Textile Manu- 
facturers Institute, says the new legis- 
lation attracted a record 55 cospon- 
sors in Congress. This suggests that 
the. textile lobby could determine the 
fate of the entire Uruguay Round 
agreement when it is brought home to 
Capitol Hill- If the US gives up on 
global quotas, “there will be a lot of 
unhappy folks around. We will be able 
to generate a lot of muscle,” he says. 

Uruguay Round participants now 
aim to prepare by July a package of 
framework agreements in ail 15 of the 
areas under review, which would at 
least set the basis for final detailed 
negotiation. Even a basic framework 
will tie the hands of negotiators to 
some degree, however, and cannot be 
agreed without early concessions in 
areas such as textiles. 

For the Bush Administration, the 
Uruguay Round is now clearly estab- 
lished as ti» top priority in trade pol- 
icy. There are some signs that its 
Agriculture Secretary, Mr Clayton 
Yeutter, is softening Ids absolute line 
on form reform, but few believe any 
significant concessions will be made 
by either the US or Europe in agricul- 
ture or textiles by July. 

“Both have the same problem,” 
says Mr Michael Samuels, US Ambas- 
sador to Gatt under the Reagan 
Administration. “They fear that If 
they deal with these issues too soon, 
they won’t be able to cope with the 
domestic backlash." This, however, 
only makes negotiating the rest of the 
Round all the harder. Many develop- 
ing countries consider that they have 
more to gain from liberalisation of 
trade in form products and textiles, 
than from opening their markets to 
service industries and investment 

In these areas, together with the 
protection of Intellectual property 
rights, they feel demands are being 
made on them by industrial countries 


for which they have so for been 
offered little or nothing in re tu r n . 

Yet at the Puerto Vallarta meeting, 
India, which Las been among the 
most hardline developing countries, 
found itself drifting towards isolation, 
while Brazil began to take a more 
conciliatory approach oh the need to 
lift investment restrictions. Yet, the 
North-South, problem still lurks not 
for below the surface. Mr Domingo 
Cavallo, Argentina's Trade Minister, 
whose country led a successful 
attempt to block the Mid-Term 
Review of the Round in Montreal at 


‘Sure, we’ll have a crisis 
in July, 9 says Canada’s ■ 
Trade Minister. ‘Arid 
we’ll have another one 
in December’ 


the end of 1988, said it would be pre- 
pared to do the same again. 

Although be believed that eventual 
agreement on agriculture was. possi- 
ble, the Round would be. “a complete 
failur e" if there was no substantial 
progress in-liberalising trade in form 
products. “Argentina would hot have 
much cause to modify its position in 
services if there were no agreement to 
liberalise trade in form products or 
textiles," he said. All ibis suggests . . 
that little overall progress rwul be r- any. damage 


pressure from 

Sent of Prime Minister ■ 

has made concessions in response a 

last year’s complainteontiade^^r 
dlites. su P eramip , u ^ r i?S i saytSs 

and congressional offirfafo say 

shows that the unflateralaPPr 03 ™ 
*«?■ SSLl of the 

tfon providing for sanctions to be 
imposed against countries deomed to 

Frans Andriessen, EC rraae 
sioner, this is likely to 
to negotiate stronger discipline ior 
the^att itself since Its memb^s wg 
be reluctant to negotiate any ^^ 
pute settlement system which the 
alone was determined to bypass. 

The ^V wnfl facing the Bush 
Administration is 

this points to a weak final result, it 
would like a strong p«:kage to 
emerge from the Uruguay Round not 
least to provide a palliative for tiu? 
unilateralist. Japan-bashing instincts 
of many US politicians. WiJjSjjJ 
a package it will also be diffiemt to 

persuade Congress to i mplem ent the 

package. Failure by Congress to do so 

would doom the entire exercise, jug 
as it scuppered the totematiori^ tigde 
organisation proposed shortly after 
the second world war. 

Though the House of Representa- 
tives Ways and Means Committee 
held a retreat in Greensboro, North 
Carolina, last weekend, specifically to 
examine progress in the Hound, the 
Senate has yet to show much interest. 
Given the scepticism with wh ich the 
Gatt is viewed by many US lawmakr 
ers, strong lobbying will be needed 
from a wide range of private sector 
interests to see the Bound result 
through Congress, especially if it Is 
disap p ointing to the powerful textile 
lobby. This means the package must 
produce puns for the US on a broad 
range of fronts. - 

Current thinking in the office of 
Mrs Carla Hills. US Trade Representa- 
tive, is that it would be better to have 
no agreement at all than to cobble 
together a weak package of meaning- 
less reforms. This means that a Her- 
culean negotiating effort is needed 
between now and July to complete 
the political groundwork for a con- 
vincing final-result. 

. Against this background, Canada's 
proposal to reform the Gatt by con- 
verting it into a fully-fledged world 
trade organisation Is viewed privately 
with alarm by tome leading trade offi- 
cials.' Their fear centres less on the 
content t-han on the timing of the 
proposal at such a delicate juncture in 
the Uruguay Round. It offers an easy 
but empty distraction for political 
leaders, whose commitment is now 
needed urgently to overcome existing 
hurdles. In particular, the idea of 
creating a new organisation may pro- 
vide a way for G7 leaders at their 
s ummit in Houston to make a con- 
spicuous gesture of- support for the 
multilateral trading system and avoid 
a crisis in the Round while ducking 
the more substantive' issues. 

Many trade negotiators believe that 
a Round as complicated as this one 
cannot be completed without at least 
one crisis in its final stages that will 
serve to concentrate minds. In that 
sense the agenda set by trade minis- 
ters in. Puerto Vallarta may yet serve 
the useful purpose of provoking a cri- 
sis in July rather than next December 
- when It will be too late to repair 


made by July, fuelling fears- that any 
final agreement in December will be 
too weak either to strengthen the . 
Gatt or to wean the US away from its 
unilateral approach, to trade policy- " \ 
Although the Bush Administration . 
has said it does not expect to name 
japan as an unfair fra rfing nation in 


The risk is still, however, that a 
crisis in July may not be deep enough 
Unsqueeze out the real political com- 
mitment needed. “Sure, well have a 
crisis in July." says Mr John Crosbie, 
Canada’s Trade Minister. "And we’ll 
-have another one in December." By 
then,' however, saving face may have- 


tfae citations due this week under the become more important than saving 
1988 Trade Act, it still faces strong the trading system. 


A jittery 
summer 

■ If there is such a thing as 
a British Establishment, this 
is the anecdotal evidence of 
what it thinks In the spring 
of 1990. It would like Mrs 
Thatcher to step down volun- 
tarily as Prime Minis ter in the 
relatively near future. She 
could do so with dignity and 
her achievements would be 
remembered with admiration. 

What is more, the Tories 
under new leadership could 
then get on with attacking the 
Labour Party, which has risen 
to its present eminence in the 
opinion polls without being 
much subject to scrutiny. The 
Tories would win the next gen- 
eral election with a reduced, 
but safe, majority and Labour 
would eventually elect a new 
leader in succession to Neil 
Kinnock - someone more solid, 
such as Gordon Brown or John 
Smith. 

But the Establishment on 
the whole does not yet believe 
that this is going happen. And 
the biggest single issue on 
which the Establishment 
divides from Mrs Thatcher is 
Europe. It thinks that the 
Prime Minister is repeating 
old British mistakes by staying 
aloof. There is some hope that 
she will change, but not much 
proof! That is why we are in 
for a jittery summer. 


Shaka-shaka 

■ The trouble with the Sony 
Walkman is that the noise 
leaks out. This is as much a 
problem in Tokyo as it is (say) 
on the London Underground. 

A study by one of Japan's 
leading electronics makers 
found that two-thirds of those 
who use headphone stereos 
do so while commuting to 
work or school. For their fel- 
low commuters, the escaping 
sound is an additional irritant 
to travelling on overcrowded 
public transport. 

In Tokyo recently, a passen- 
ger on a train was seriously 
injured when he tried to get 


Observer 


a fellow passenger to turn 
down the volume of his stereo. 
Japanese railway companies 
have since put up posters ask- 
ing passengers to keep the 
sound from their headphones 
3t a “reasonable level", and 
newspapers have been publish- 
ing letters from angry travel- 
lers. 

The Japanese have now 
come up with a technological 
solution. Panasonic has pro- 
duced a new headphone which, 
it claims, cuts the amount of 
leaking noise, without affect- 
ing the quality of the music 
heard by the wearer. The head- 
phone uses an “amenity sound 
control system” to eliminate 
what the Japanese call the 
“shaka-shaka sound”. 

Sony initially brought out 
a set of earpads to cover the 
earphones. It has since 
launched a new model of head- 
phones designed to keep the 
sound concentrated in the ears. 
Toshiba has used a similar 
approach. 

But the Japanese are funny 
people. Just as they developed 
the fox, thinking that it would 
be largely for domestic con- 
sumption, it has not yet 
occurred to them that foreign- 
ers, too, might like to share 
in the new advance. Only 
Toshiba is selling the sound- 
proof stuff outside Japan. Com- 
muters elsewhere will have 
to live with “shaka-shaka" for 
a while longer. 


Dublin tale 

■ There were more than 1.000 
journalists in Dublin for the 
meeting of the European Coun- 
cil on Saturday. Only four of 
them turned up for a press con- 
ference given by Sinn Fein, 
the political wing of the IRA, 
in the basement of a local 
hoteL 

They heard Gerry Adams, 
the Sinn Fein President, dwell- 
ing on the irony of bolding 
a conference on German unity 
in a country which is itself 



“Frankly, we’re expecting a 
tough time on Thursday.” 

partitioned, Adams wants a 
similar conference to discuss 
Irish unity - to be held in a 
united Germany. 


Cheap music 

■ Something is stirring in the 
world of Czech music. It is very 
good but, in market terms, 
underpriced. 

At present tourists in 
Prague pay the equivalent of 
5Gp for a good seat at a Czech 
Philharmonic Orchestra con- 
cert - compared with up to 
£25 for one of the London 
orchestras at the Royal Festi- 
val Hall. 

An ideal solution would he 
to get foreigners to buy the 
tickets at western prices, as 
part of a package tour. The 
Prague Spring Festival is cur- 
rently negotiating to sell h a lf 
next year's tickets to an Aus- 
trian marketing group for 
around £350,000. The festival 
needs the hard currency if it 
is to continue attracting top- 
class artists. 

But the problem is that sell- 
ing advance blocks of tickets 
to western entrepreneurs cre- 
ates a two-tier system. The 


home audience is left with the 
worst seats, or none at alL 
There is also the question of 
how much influence outside 
forces wDl have on pro- 
grammes and the choice of 
performers. The organisers 
say that they do not want to 
commercialise the festival or 
to spoil its unique Czech fla- 
vour. 

Several compromises have 
already been made. AniU, the 
German car company which 
sponsors the Munich Philhar- 
monic, will place advertise- 
ments in the programmes for 
the concerts that the Munich 
group will give at the festival. 
This is the first time that such 
advertising has been allowed. 

Some artists have agreed 
to appear at reduced rates or 
be paid in Czech currency. 
Leonard Bernstein will be paid 
in full, hut has promised to 
give half his fee to charity. 

This year's festival, which 
begins on May 12, is secure; 
next year's may be shorter and 
smaller. 


Lady Castle 

■ Glad to see that Barbara 

Castle has been awarded the- 

Commander’s Cross of the - 
Order of Merit of the Federal 
Republic of Germany. She was 
a bit of a battle-axe, never 
much liked the European Com- 
munity, but when she became 
a Member of the European Par- 
liament in 1979, got stuck in 
and fought for the kind of 
Europe (and Labour Party) 
that she wanted. Good for the 
Germans to honour her at the 
age of 79. 


Basque lore 

■ A group of French and Span- 
ish Basques went to the United 
Nations to plead their case for 
autonomy. They were well 
received on the 38th floor, but 
on the way out they all 
attempted to go through the 
revolving door at once and 
were crushed to death. -The 
UN conducted: Do not put all - 
your Basques in one exit. 


t • . 



Only JAL have 33 flights a week 
from Europe to Japan. 



Japan Airlines 
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Stor? doubles in size 
for (European future 

At a stroke, Stora, 
already Europe's big- 
gest pulp and paper 
company, has doubled 
in size. Last Friday's . 
OM4bn ($2L39bn) acqui- 
sition of Feldmflhle - - - 
Nobel the West German 
engineering and forest 
products group, drives 
home the Swedish- 
owned company's . . 
aggressive strategy — 
to 'prepare for the reality of the new. Europe 
through acquisitions and restructuring, “if Swe- 
den .will not be a member of the EC, Stora 
mijst be," chief executive Bo Berggren (above) 
said last year. Page'23 .... 

Emerging markets grow strongly 

Emerging stock markets, mainly in Asia and 
Latin America, continue to show, an overall bet- 
ter perfomance than those in leading industrial 
countries, though there are big variations and 
high volatility. A detailed analysis by the Inter- 
national Finance Corporation, a World Bank 
affiliate concerned with promoting the private 
sector, finds that emerging markets account for 
four of the top five performers - but also four 
ofThe five worst performers. Page 20 



Gloom in a friendless sector 

Dark omens of further 
failures among develop- 
ment companies point 
this week to a further 
slide, in property share 
'prices. Worries about 
declining asset values, 
deepening concern 
about corporate cash- 
flow and growing fears 
about the effect of high 
interest rates have all 
conspired to leave the 
property sector friend- 
less. Page 24 

A guide for informed investors 

Credit analysis has long influenced and under- 
pinned capital flows by international borrowers 
and investors alike. Friday’s down-grading of 
Citicorp by Standard & Poor's, the international 
rating agency, demonstrated the importance of 
accurate credit judgments for informed invest- 
ment decisions. A report published this week 
by Moody's Investors Service examines US 
corporate bond defaults and default rates last 
year to provide clearer guidelines oh the rela- 
tionship between historical default rates and 
credit rating categories. Page 22 _ . 
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Exodus tests stockbroker’s leading role 

James Cape! -must guard its supremacy closely as top analysts continue to leave, reports Richard Waters 


T he position of James Capel 
in the pecking order of 
London stockbrokers is 
what it has been for the past 
decade: number one. But a rash 
of departures among its analysts, 
dissension from a vocal minority 
of salesmen and questions about 
the firm’s strategic direction 
have all conspired to cast doubts 
on Capels’ supremacy in the 
year’s ahead. 

Capel has lost a handful of its 
leading analysts in recent weeks 
r Terry Smith ( banking ). Tom 
Corran (brewing), Richard. Dale 
(agencies). Terry Connor (pub- 
lishing) - each Of them ranked 
number one in their sector in the 
leading annual survey of invest- 
ment managers’ views under- 
taken by Extel Financial. 

Others are expected to quit in 
the weeks ahead. Charles 
Larkum, senior UK equity strate- 
gist, is to leave during the sum- 
mer to take a job outside the 
securities industry. And Capel. is 
not confident of retaining the ser- 
vices of another of its select 
group of top-ranked analysts, Mr 
Simon Hayes (conglomerates). Mr 
Hayes was not at work last week 
and could not be contacted for 
comment. With headhunters 
sensing, an opportunity and 
actively pursuing the firm’s best 
staff, more departures seem inev- 
itable. “There is a most unprece- 
dented assault on the London 
office of James Capel at the 
moment by every headhunter 
around. They may end up talcing 
more,” says one senior Capel 
executive 


. However, it would be wrong to 
conclude that this marks the irre- 
versible decline of the firm which 
has led the UK broking market 
for the past decade - although it 
poses a serious challenge. Capel 
still has a long list of highly 
rated analysts, and will be able to 
plug some of the gaps quickly 
from inside (although others, 
such as that left in banking, will 
be harder to fill). 

Also, it has bounced back in 
the past from the loss of “star” 
analysts - for instance, top con- 
glomerates analyst Mr Bob Hav- 
ille was lost to Morgan Stanley 
two years ago, but Capel was 
back at the top of the rankings a 
year later through Mr Simon 
Hayes. 

The firm’s leading clients are 
certainly not writing it off yet. 
Institutional investors last week 
generally expressed their satis- 
faction with Capel's work — 
although at the same time admit- 
ting that they might give some of 
their business to former Capel 
“stars" who have gone elsewhere. 

What makes this exodus most 
notable is its tuning. Capel lost 
its chief executive, Mr Peter 
Quinnen, a month ago after a 
well-publicised disagreement 
with Capel's parent, Hongkong 
and Shanghai Banking Corpora- 
tion, which refused to counte- 
nance the idea of selling the bro- 
ker. The rest of the management 
team has stayed intact, but the 
uncertainty about the firm's 
future in a possible merger 
between Hongkong Bank and 
Midland continues to dog Capel. 
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And with stock market activity 
down after last year’s partial 
recovery, some Capel salesmen 
are agitated that their job is 
being made doubly difficult by 
the way the firm is run. 

This began as dissatisfaction 
among a small group of sales- 
men, who claimed that the ana- 
lysts took too academic a view 
and did not produce enough ideas 
from which sales could be gener- 
ated. However, it quickly spread, 
causing ructions throughout the 
UK equity division. “It wasn’t a 


deep difference, but it certainly 
wasn't handled well at the time." 
one analyst now recalls ruefully. 

Capel is stressing its commit- 
ment to its existing research 
approach. According to Mr James 
Fergusson (sic), joint chief execu- 
tive: "If the institutions like it. 
why should we change it? We 
would be very foolhardy to 
change our whole research style 
simply because conditions were 
quiet" 

However, there are likely to be 
changes internally to make the 


analysts and salesmen work bet- 
ter together. 

One change is likely to be the 
appointment of a mediator 
between analysts and salesmen 
to improve communications 
between the two groups. 

A clear sign of the current gulf 
between the analysts and sales- 
men is the lay-out of the firm's 
dealing floor on the fifth floor of 
its headquarters in the City. Ana- 
lysts are tucked away from the 
dealing room because of the lay- 
out of the building. When they do 
make the trip to the floor, they 
often get only as far as the spe- 
cialist salesmen covering their 
particular sector, rather than 
penetrating further to the larger 
team of generalist salesmen in 
the middle. 

While Capel faces up to the 
internal disquiet, other external 
factors are likely to have a 
greater impact on its long-term 
future. 

The stockmarket is facing a 
squeeze after last year’s rela- 
tively buoyant conditions: com- 
mission income is down by a 
quarter. At its current level, this 
will not top £250m (S409m) for the 
year. For Capel, with a market 
share of around 10 per cent, that 
means commissions of £25m. 
That is hardly enough to keep its 
research and sales operations 
ticking over and a poor return 
from its single most important 
product and market (although 
income from other products will 
bolster the total). 

In such difficult market condi- 
tions. the Capel strategy since 


the time of Big Bang - to remain 
an agency broker rather than 
become a market-maker, at least 
in UK equities - has been called 
into question, if it is unable to 
make a good living out of its cur- 
rent large market share in UK 
equities, what can it expect in 
the future, particularly as rivals 
like BZW gain ground? 

Capel has expanded overseas, 
and earns more than half its 
income outside the UK.. But the 
UK leadership remains its stron- 
gest element, without which the 
Capel “brand" would be far 
weaker. Capel, meanwhile, 
claims it is not passing up a 
profit opportunity in not being a 
market-maker, and that as long 
as it can execute its client's busi- 
ness through other market-mak- 
ers, it can continue on its current 
course - although it constantly 
reviews its position. 

Should Capel's market share 
slip, and its standing with other 
securities houses' market-makers 
consequently fall, it could find 
more difficulty in having its cli- 
ents' business executed at the 
most competitive prices. That 
would be damaging to its stand- 
ing with clients, and would lead 
to a swift decline in its market 
position. 

At the moment, comparisons 
with a firm like Scrimgeour Vick- 
ers. a leading broker in the early 
1980s which had all but bowed 
out by the end of the decade, are 
misplaced. Capel is stUl in the 
game, and, on most counts, 
ahead. Its new management team 
need only keep it there. 


Real estate, Trump card for pessimists 

By Anthony Harris in Washington 


I t is easy to play the good- 
newsi bad-news game with 
the US economy. There is 
nearly always a depression in 
some region or sector, and a 
revival somewhere else. 

At the moment the main 
depression is centred over the 
Eastern seaboard, so. that the 
view from Washington is dark; 
from Los Angel ek, it looks better. 
" Consumer confidence, for 
example, is six per cent np from a 
year ago on the West coast, but 
more than 40 per cent down in 
the North-east, according to the 
Conference Board. 

Time horizons matter, too. At 
the moment manufacturing is 
pulling out of something like a 
slump. Whether this is a real 
recovery, as orders for materials 
suggest (the steel industry is get- 
ting back to 90 per cent capacity 
working); or whether it is simply 
a “much slower rate of contrac- 
tion.” as a sober report from the 
Philadelphia Fed suggested 
recently, is a matter of time per- 
spective. 


Car output, for example, is well 
up over tiie last week, but more 
than 15 per cent down from the 
‘ same period last year. However, 
even when all allowances are 
made for perspective, the state of 
property development looks as 
grim from here as it must from 
London. It has been a buyers' 
market for some months; but 
now there is d rising note of 
financial panic, in which 
rumours that Mr Donald Trump 
(cash holdings: just under $400m) 
is in trouble get a serious hear- 
ing. There is no doubting the 
panic here. A recent meeting of a 
local business group, in which 
real estate developers were in the 
same room as their bankers, 
turned into a hysterical shouting 
match. 

The developers are finding that 
flows of bank finance which they 
thought were firmly guaranteed 
have suddenly been cut off, and 
are under pressure to pay down 
part of their existing loans. Now 
they fear that forced realisations 
of half-completed projects could 


spread ruin to the whole regional 
industry- 

The bankers Halm that they 
are only exercising ordinary pru- 
dence, and this kind of talk is 
hardly likely to make them feel 
any bolder. Nor is it likely to 
convince the Comptroller of the 
Currency, who is responsible for 
prudential supervision, that his 
rules” are too strict His inspec- 
tors have been accused of tight- 
ening their criteria so suddenly 
that business is being disrupted. 
They reply that the market has 
tightened, not the rules. 

T his process is not over yet 
The latest news is that 
inspectors are beginning 
to look suspiciously at home 
equity loans - the second mort- 
gages which here, as in Britain, 
are the cheapest source of con- 
sumer credit. The valuations on 
which these are based are begin- 
ning to look dangerously 
exposed, and the banks are being 
warned to watch it. 

Suddenly, the clearance sales 


being held by local furniture and 
appliance chains, which are dos- 
ing up to half their branch out- 
lets, are cash-only affairs. 

Why, then, was the idea of a 
prudential squeeze brushed aside 
as “talk" in a recent newspaper 
interview with the deputy chair- 
man of the Fed, Mr Manley John- 
son? It is tempting to conclude 
that it is simply because the Fed 
doesn’t really know what is hap- 
pening. 

This is a city of bureaucratic 
turf wars, and a Fed official who 
was talking to me last week 
found it highly amusing to be 
cross-questioned about pruden- 
tial criteria. Amusing, because 
this is not a Fed show. 

Never mind the economy. In 
any case, a property market col- 
lapse progresses insidiously 
underground, like subsidence in 
a coal mine. A pit prop caves in 
here, some rock falls there, and 
each incident looks containable. 
It is only when you come to the 
surface that you find that the 
whole landscape has altered, that 


previously sound structures are 
cracked and tottering, and that it 
may take years to put it right. 
That is what happened in Texas, 
where the collapse started in the 
mid-1980s, and where stories of 
recovery are only now beginning 
to look half-plausible in some 
places. 

T exas, though, is widely 
regarded as a foreign 
country, and its troubles 
as an overdue come-uppance. Col- 
orado has never shown the same 
arrogance, so that no-one gets 
any prurient satisfaction out of 
contemplating the Denver disas- 
ter but the Rockies are a long 
way away from most Americans, 
so they ignore the trouble rather 
than Iicldng their lips over it. 

The area stretching from Bos- 
ton to Washington, on the other 
hand, is the old political heart- 
land of America (and politically 
over-represented, pending the 
results of the current census). Its 
pain will be increasingly felt in 
Congress. 



This looks like bad news for 
the budget process, where impa- 
tience with the transparent fic- 
tions of deficit-targeting under 
Gramm-Rudman-Hollings has 
finally provoked some sensible 
proposals; and it may make Sec- 
retary Cheney's defence cuts 
hard to achieve, because defence 
is a major prop in the North-east. 

It is good news, though, on the 
populist-protectionist front. This 
is pure home-grown trouble, 
nothing to do with unfair foreign 
plots to sell quality consumer 
goods, or sinister empire build- 
ing. 


Economics Notebook 


J:JK prefers a bank in the hand 


THE EVOLVING deal between 
! the British and French Govern- 
ments to site the planned Euro- 
pean Bank for Reconstruction 
and Development in London, 
while malting Mr Jacques 
Attali, President Francois Mit- 
terrand’s personal adviser, its 
first president, has been ha i led 
.as good news for the City of 
Lpndon. 

The prospect of London 
becoming the home of a large 
international institution is 
seen as an important reinforce- 
ment of its position as 
Europe's premier financial cen- 
tre. But the same meeting of 
European finance ministers 
last week that pointed to Lon- 
don as the most likely home 
■for the new bank to aid eastern 
Europe's transition to a mar- 
based economy also pro- 
".■.:ted food for thought over 
the City's long-term pontion. 

For the first time, Mr Theo 
Waigel, the West German 
finance minister, formally, 
requested that Eurofed, the 
future European central bank, 
should be based in Frankfurt. . 
■ British officials consider that 
a bird in the hand is worth two 
in the bush. The creation of 
the EBRD is agreed while 
Eurofed lies in the dim and dis- 
tant future. Moreover, the UK 
Government can hardly put 
London forward as a possible 
home for the European central 
hahk as long as the Prime Min- 
ister is so opposed to European 
monetary union. 

. Frankfurt is already expand- 
ing rapidly as a financial cen- 
tre - not least because of the 
business opportunities opening' 
in eastern Europe. If it became 
Eurofed 's home, its interna- 
tional importance would grow 
further. 


**** ’ 

To the occasional visitor. West 
Germany’s federal system of 
Government seems as smooth 


running as the big Mercedes or 
BMWs that barrel along the 
fast lanes of the country’s 
Autobahns. 

But tins may not be the case 
much longer. The issue of how 
to finance the costs of mone- 
tary and economic union of 
West and East Germany is 
fueling a row over finance 
between West Germany’s fed- 
eral, state and local authori- 

The potentially huge cost of 
nninn and the federal Govern- 
ment's insistence that it can be 
financed, without tax increases 
have launched Mr Theo Wai- 
■ gel, the Bonn finance minister, 
on a desperate search for 
sources of revenue. 

Some estimates have put the 
cost of unification to the public 
purse at DM40bn ($KL9bn) over 
the first year. But such a figure 
takes no account of what 
appears to be a rapidly grow- 
ing budget deficit in East Ger- 
many that may yet have to be 
financed by West Germany. 
- Bonn- finance ministry esti- 
. mates put the East German 
deficit at between DM20 bn and 
DM40bn this year and DM40bn 
to DM60bn in 1991. 

Hie federal Government has 
said its support for East Ger- 
many will consist mainly of 
financial barkin g for East Ger- 
many’s pension and unemploy- 
ment funds as well as selective 
support for public sector 
investments. Mr Waigel wants 
the five states that will make 
up East Germany to solve the 
East German deficit and has 
said it should not be added to 
West. Germany’s budgetary 
-burdens. 

The Bonn Finance Ministry 
is counting on continued 
strong economic growth in 
West Germany and economic 
recovery in East Germany to 
generate more tax income ana 
•cover some of the cos ts of 
union. It also expects savings 

from the annual DM28bn of 
subsidies that currently flow to 


West Berlin and the East-West 
German border areas. Defence 
spending also will fell because 
of reduced tension between 
east and west 

There is scope for a cautious 
increase in borrowing. Largely 
because West Germany's 
health Insurance funds were in 
surplus last year. West Ger- 
many's overall public sector 
deficit shrank to DM7bn or just 
0.3 per cent of gross national 
product, its lowest level since 
1973. 

But Mr Waigel also wants 
the federal states and munici- 
palities to stump up one third 
of the cost of union. He has 
been encouraged to pursue this 
aim because their finances are 
healthy. Last week the Bundes- 
bank r e ported that the munici- 
palities had a DM2bn surplus 
last year while the DM7.5bn 
deficit of the 11 federal states 
was half the DMISbn federal 
deficit in 1989. 

Mr Waigel is seeking a big- 
ger percentage of value-added 
tax income for the federal Gov- 
ernment: this is currently split 
with 65 per cent going to the 
federal Government and 35 per 
cent to the stales. He also has 
suggested that West Ger- 
many’s pension funds help 
finanre East German pension- 
ers. 

The state governments have 
rejected such ideas for 1990, 
saying their budgets are 
already fixed for this year. 
Moreover, many West German 
voters are incensed at the 
thought of their pension contri- 
butions financing East German 
pensions. 

A succession of state elec- 
tions this year will ensure that 
negotiations over how to share 
the cake will be tough. Britain, 
with its poll tax debacle, is not 
the only western democracy 
where questions of finance at a 
l ocfl i level are posing problems. 

Peter Norman 


THIS WEEK 


THE continuing debate over 
German economic and mone- 
tary union is likely to com- 
mand attention in a quiet week 
for economic data. 

The Bundesbank council 
meeting on Thursday has pro- 
vided a focus for market specu- 
lation that a rise in German 
interest rates may be in the 
pipeline. But action as early as 
this week looks unlikely. 

The Bonn Government’s 
adoption of looser terms for 
German monetary union than 
the Bundesbank had advised 
appeared last week to 
strengthen the case for mone- 
tary tightening. But the West 
German authorities seem 
unlikely to act before Sunday's 
meeting of the Group of Seven 
industrialised nations in Wash- 
ington. Mr Karl Otto PohL the 
Bundesbank president, said 
last week that inflation and 
interest rate worries were 
exaggerated. He indicated that 
higher West German rates 
would be necessary only if 
East German consumers spent 
their savings once converted 
into D-Marks, or if the forth- 
coming West German wage 
round resulted in inflationary 
pay settlements, or if the 
D-Mark waned on foreign 
exchange markets. 

The state of the West Ger- 
man economy should be much 
clearer by Friday, after publi- 
cation of figures on trade, 
industrial production, orders 
and employment. 

In the UK, attention will 
turn to the local government 
election results on Thursday 
night. The results are being 
treated as a test of confidence 
in the Government, after its 
difficulties over the poll tax. 

The only significant data 
from the UK Government will 
be the- official reserves figures 
for April, due on Wednesday. 
The consensus of analysts' 
forecasts compiled by MMS 
International, the financial 
research company, Is that the 
reserves will show a reduction 
of $ 200 m compared with a 
8429m cut in March. 

American minds will be 
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occupied by the US labour mar- 
ket figures for April, released 
on Friday, which should pro- 
vide clues on the present bal- 
ance of growth and inflation. 
The consensus of market opin- 
ion is that ci vilian unemploy- 
ment will remain unchanged at 
5.2 per cent The employment 
statistics should provide more 
interest The workers taken on 
to conduct this year’s census 
distort the picture, but non- 
farm payrolls excluding these 
are still expected to rise by 
180,000. Such growth could 
revive calls for tightening by 
the Federal Reserve. However, 
man ufacturing employment 
may remain weak. 

Other notable events and 
statistics, with consensus fore- 
cast figures from MMS Interna- 
tional in brackets, are: 

Today: US, personal income 
figures for March (rise of 0.5 
per cent). 

Tomorrow: Japan, Foreign 
Exchange Reserves for April. 
UK, CBI quarterly industrial 
trends survey. 

Wednesday: Japan. Current 
Account for March. US, Lead- 
ing Indicators for March (down 
by 0.6 per cent). Federal 
Reserve releases “Tan Book.” 
UK final money supply figures 
for March. 

Thursday: Canada, Foreign 
Reserves for April, (C$425m). 

Friday: West Germany, 
unemployment for April 
(minus 15,000). 



“Leave the thinking up to me.” 

Sometimes the expression on -a gorilla’s face is just like Rodin’s ’Thinker’. 

But nobody really knows what’s on his mind. In our human world we are thinking 
AI (Artificial Intelligence, and more specifically. Neurocomputers). 

The world’s first 4M DRAM semiconductor, pioneered by Toshiba, is providing a 
technical breakthrough making possible a whole range of new Tbshiba products Irom laptop 
computers to medical equipment and more. 

Rodin's gorilla might be quite a thinker. But. if he rests 
on his laurels, one day soon he might find Toshiba 
semiconductors have left him beliind. 
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Korean workers clash with police 


By John Ridding in Ulsan. South Korea 


WORKERS and riot police 
fought battles yesterday in the 
streets of the South Korean 
city of Ulsan in protest at Sat- 
urday’s storming of the Hyun- 
dai Group shipyard to suppress 
a three-day strike. 

The weekend's violence 
started when an estimated 
10,000 riot police quickly 
gained control of the Hyundai 
Heavy Industries shipyard in 
Ulsan following a military-style 
dawn raid. Later, then? were 
fights throughout the south- 
eastern city between police and 
thousands of workers from the 
yard and other subsidiaries of 
the Hyundai Group, one of 
Korea's largest conglomerates. 

Riot police took control of 
the shipyard after firing a vol- 
ley of teargas and using bull- 
dozers to break through barri- 
cades. Several hundred police 
landed from the sea as helicop- 
ters dropped leaflets calling on 
the workers to restore order. 

Most workers inside the yard 
scattered, but others threw 
firebombs and nuts and bolts 
and set fire to the the tents in 
which they had camped for 
three nights. More than 100. 
armed with firebombs and 
steel pipes, took up position on 
a giant crane. 

Despite the scale of the oper- 
ation. no serious injuries were 
recorded: the clash was less 
violent than many in recent 
years. The police said they 
arrested about 300 trade union- 
ists though most union leaders 
were believed to have escaped. 

In the nearby factory of 
Hyundai Motor Corporation, 
Korea's largest automobile 
manufacturer, workers set fire 
to police vehicles and threw 
petrol bombs at police, who 


responded with tear gas. 

The strike was triggered by 
the arrest of union officials for 
organising an illegal industrial 
action at the end of last year. 

Union leaders of 13 Hyundai 
subsidiaries will today decide 
whether to strike in protest at 
the police action. A strike 
seems likely at Hyundai Motor 
Corporation, but unions at the 
other companies in the group 
are expected to recommend 
more limited action. 

Yonhap. the official Korean 
news agency, said an associa- 
tion of labour unions in nearby 
Masan and Changwon had 
voted to begin a sympathy 
strike today. 

More widespread protests 
are forecast for tomorrow, 
which is May Day. 

Workers at the state-run 
Korea Broadcasting System 
indicated that they would 
return to work today, ending a 
three-week strike in protest at 
the appointment of a new pres- 
ident. 

The strike at Hyundai Heavy 
Industries was the biggest so 
far this year and followed a 
relatively peaceful period of 
industrial relations. The busi- 
ness community has become 
increasingly nervous and the 
South Korean stock market 
recorded its second biggest 
daily fall on Saturday, losing 
almost 4 per cent of its value 
on fears that industrial unrest 
could spread, bringing the loss 
for the year so far to more than 
20 per cent. 

The swift suppression of the 
strike reflects the tougher gov- 
ernment line on industrial rela- 
tions and the poor industrial 
relations record of the Hyundai 
Group, which also suffered 
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Police buses burn in Ulsan at the weekend after being set on fire 
by workers protesting at the storming of a shipyard 



protracted strikes last year. 

President Roh Tae Woo 
warned last week that strikes, 
which have caused severe eco- 
nomic disruption over the last 
three years, threatened social 
stability and would not be tol- 
erated in the current spring 
wage bar gaining round. 


Analysts say that while the 
government’s approach has 
been successful so far this 
year, with the number of 
strikes down by 30 per cent in 
the first quarter and the aver- 
age level of pay increases held 
to single figures, there is a dan- 
ger of a union backlash. 


Peace poses new test for Vietnam 

John Murray Brown examines efforts to close the north-south gap 


T ODAY. 15 years after 
the Call of the US-backed 
government in Saigon 
and the reunification of Viet- 
nam, the country’s second city 
is providing the communist 
leaders with a strategic chal- 
lenge of a different kind. 

After financial scandals in 
Ho Chi Minh City, as Saigon 
was renamed, the unprece- 
dented sacking of a senior 
Politburo reformer and recent 
hardline statements, the par- 
ty’s septuagenarian leaders are 
beginning to rethink the 
south's limited experiment in 
capitalist-style economics. 

Vietnam, the world's 12th 
most populous nation, is one of 
the poorest. Its 64m people 
have a per capita annual 
income estimated at S150. 

Conservatives in Hanoi are 
concerned that the modest 
prosperity and economic 
autonomy achieved by the 
south could encourage calls for 
political change and exacer- 
bate the north-south divide. 

The collapse of a private 
loan cooperative in Saigon in 
March brought people onto the 
streets and presented the Gov- 
ernment with an uncomfort- 
able credit crisis. Farmers have 
also protested, apparently at 
moves to give prime plots to 
party officials. This is one of 
the less fortunate aspects of an 
otherwise laudable government 
plan to return land to private 
ownership. 

On April 15, the closure was 
announced of the city’s mas- 
sage parlours - a symbolic 
attack on western decadence 
which economic reform is seen 
to have encouraged. 

Since 1936. subsidy cuts, new 
credit and investment laws and 
changes in farm ownership, 
have given the economy a bad- 
ly-needed fillip. Inflation has 
been curbed from 700 per cent 
to about 30 per cent. As a 
result, there is renewed confi- 

US move could 
cut phone costs 

Continued from Page 1 

banks - would develop inter- 
nationally because private cir- 
cuits were the building blocks 
for such services. 

Even if the US is successful 
in Geneva, countries will have 
to change their own regula- 
tions which usually follow the 
CClTT's recommendations. 



Entertainers sing near Tay 

dence in the currency, the 
dong, with little difference 
between the official rate and 
that of the black market - ex- 
traordinary for a communist 
country. Production of rice, the 
main staple, has reached 
record levels. Vietnam 
exported a lm tonne-plus sur- 
plus in 1989, and harvest pros- 
pects are good again this year. 


Nlnh for Vietnamese troops just returned from Cambodia. 

being refurbished, many a new tax code to increase rev- 
reverting to their pre-1975 enues. This could be a way to 
names in a further test of the redress the economic gap 
limits of official tolerance, between north and south. But 
Meanwhile, hotel lobbies are diplomats suggest that Nguyen 
full of foreigners scouting for Van Linh, party general sec re- 
trade opportunities. tary and orchestrator of the 

recent reforms, may be bowing 
The case for further economic to conservative pressure. 


V ietnam also kept up 
with interest payments 
on loans from the Inter- 
national Monetary Fund, 
although relations with the 
fund are suspended. But the 
south, with its more recent 
entrepreneurial traditions, is 
seen to have benefited more 
from the reforms than the 
north, wrapped in a central 
planning orthodoxy since the 
French colonialists were forced 
out in the 1950s. 

In Ho Chi Minh City, family 
firms are reviving their former 
businesses. Modem shopfronts 
are appearing to meet growing 
consumer demand. Hotels are 


The case for further economic 
reform appears overwhelming. 
The Soviet Union, preoccupied 
with its domestic problems, is 
said to be cutting annual aid to 
Vietnam to Slbn. Some econo- 
mists say this could amount to 
2 to 3 per cent of Vietnam’s 
GNP although the calculation 
depends critically on the rate 
used for the rouble. 

Large numbers of Vietnam- 
ese workers are returning from 
eastern Europe in search of 
jobs. Also, the proposed demo- 
bilisation of up to half Viet- 
nam's lm-strong army will 
prove a further economic bur- 
den. However, in the country- 
side near Hanoi soldiers are 
being redeployed in agriculture 
and road construction. 

The Government is drafting 


A t the Communist Par- 
ty's plenum in March, 
he blithely interpreted 
the political turmoil in eastern 
Europe as the work of "imperi- 
alist and reactionary” forces. 

Last month the leaders 
abruptly removed Tran Xuan 
Bach, the one member of the 
13-strong Politburo who had 
openly argued for political 
reform. He was the first Polit- 
buro member known to have 
been sacked. 

The western aid embargo, 
despite Vietnam’s troop with- 
drawal from neighbouring 
Cambodia, is still in place. Dip- 
lomats suggest this is being 
used by conservatives to argue 
against a more open policy. 


Market for 
Brent crude 
threatened 
by status 
in US law 

By Steven Butler 

in London 

TURMOIL in the market for 
North Sea Brent crude oil. 
caused by concern at its status 
under US law, looks set to 
grow worse this summer as 
production volume tails off 
while quality becomes erratic 
during a period of heavy off- 
shore maintenance work. 

The status of Brent crude as 
an international marker, 
against which a large number 
of oil contract prices are fixed, 
is in danger both because an 
insuffici ent number of cargoes 
will be available for trading 
and because quality and value 
could vary significantly 
between cargoes, according to 
the report by County NatWest 
WoodMac, the London stock- 
broker. 

Liquidity in the Brent mar- 
ket has already fallen off 
sharply over the past 10 days 
following a US District Court 
ruling that the Brent forward 
market was a US futures mar- 
ket subject to US laws and reg- 
ulatory authorities. This has 
hit the volume of transatlantic 
trades, with many European 
traders halting or keeping to a 
minimum contact with their 
US counterparts. 

County NatWest WoodMac 
also lowered its estimate for 
UK oil production this year to 
an average of just 1.92m bar- 
rels a day (b/d), taking account 
of poor field performance in 
some cases, and delays to 
start-up of new and existing 
platforms. 

An oil executive suggested 
that these lowered expecta- j 
tions could be hit again if, as 
the law of averages dictated, 
accidents or unforeseen diffi- 
culties encountered during 
maintenance shutdowns led to 
extended delays before starting 
up again. 

Brent's ability to serve as an 
efficient market in the interna- 
tional oil markets depends on a 
high volume of production of 
reasonably consistent quality. 
Output through the Brent sys- 
tem has already been cut to 
below 500,000 b/d and will be 
hit again by between 100.000 
and 190,000 b/d between May 
and September during a series i 
of rolling shutdowns on the 
Brent field for installation of 
emergency shutdown valves, 
as required by Government. 

From late September to mid- 
November the pipeline from 
the Brent fields to the Sullom 
Voe terminal in the Shetlands 
will be closed for six weeks, 
although up to about 190,000 b / 
d can be produced offshore into, 
tankers. 

This fall in production would 
be enough to reduce volume 
below the 30 or so tankers a 
month needed to provide suffi- 
cient liquidity in the market 
The density of Brent blend 
crude may also vary, depend- 
ing on the field. 

Negotiations have been 
under way for some time to 
mix the streams of crude oil 
coming out of the Brent and 
Ninian systems, both of which 
are in decline. This would 
boost liquidity in the market 
and extend the usefulness of 
the Brent contract until at 
least 1997. 

However, while County Nat- 
West WoodMac reports agree- 
ment is near on allocation pro- 
cedures for putting a price on 
the constituent pipeline 
crudes, there are still logistical 
issues concerning shipping and 
terminal operation which, could 
delay agreement. This makes it 
unlikely that agreement would 
be reached in time to prevent a 
sharp decline in Brent m a rk et 
liquidity this summer. 


Thatcher sets out to confound her critics 


Continued from Page 1 
speak of political union.” 

They might thus, with luck, 
find out by a process of elimi- 
nation what policies they 
really wanted to pursue. 

As far as Mrs Thatcher was 
concerned, political union 
would not mean getting rid of 
the Queen or any other heads 
of state, national parliaments, 
national legal systems or Nato. 
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This hardly came as a sur- 
prise to the other heads of gov- 
ernment who had never 
suggested anything of the sort 

Indeed. Mr Charles 
Haughey, the Irish Premier 
and c hairman of the Council, 
said he would never have "the 
temerity" to make any com- 
ments on the British monar- 
chy. 

On the contrary, Mr 
Haughey was confidently able 
to rule that abolishing royal 
families and national parlia- 
ments was not part of Euro- 
pean political onion. 

This came as welcome news 
to Mrs Thatcher but did not do 
much to advance the debate. 

It was hardly astonishing 
that an Irish journalist of 
some renown should find the 
whole proceedings somewhat 
puzzling. 

“I know we have not yet 
decided what it is. but do you 
believe, whatever it is. that it 
is inevitable?” he asked Mrs 
Thatcher. 

It was. as the UK Prime Min- 
ister pointed out, “a very Irish 
question." 

Not as difficult to answer, 
however, as an English one 


which followed: "If political 
union is such a vague, airy- 
fairy. not to say contradictory 
set of concepts, why did you 
lend your signature to the 
statement in the communique 
that you reaffirm your com- 
mitment to political union?” 

It might have been a knock- 
out blow if the adversary had 
not been in such good train- 
ing. Sbe had signed the docu- 
ment because, at the moment, 
political union meant very dif- 
ferent things to very different 
people. Mrs Thatcher, who 
undoubtedly is very different, 
said. 

The most committed politi- 
cal unionist could not help but 
savour the devastating count- 
er-attack, when it finally 
came. It should not be forgot- 
ten, the Prime Minister said, 
that the Community had 
already signed a Treaty - the 
Single Act - which provided 
for co-operation in foreign pol- 
icy. 

This committed member 
governments to consulting one 
another before going ahead 
with any particular policy. 

Yet, within a few days of a 
joint statement on Lithuania, 
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The forthcoming flotation of 
Invergordoh, the first Scotch 
whisky producer to come to 
the market for decades, is pres- 
ented by its promoters In con- 
ventional terms: the recent 
surge in profits, the move to 
up-market brands and so forth. 
But there is a sub-text The his- 
tory of the Scotch industry is 
notoriously cyclical, the last' 
downturn having been so 
virions that it cost Distillers its 
independence- Now, suppos- 
edly. it is different More than 
two thirds of -production is in 
the hands of four players, with 
Guinness at their head. Scotch 
is in the hands of an unofficial 
Qpec: the cycle has been abol- 
ished. 

The history gives reasonable 
support for this. Between 1945 
and 1975, world demand for 
Scotch grew by 8 per cent a 
year on average. This was 
chiefly a function of growth in 
world GNP, which in . the long 
run is more important than 
fashion in determining 
demand. The recession cf the 
early 1980s was correspond-, 
ingly disastrous, particularly 
for developing mar- 
kets - South America, the 
Middle East, Africa - which 
depended on ofi for hard cur- 
rency. Since the Scotch indus- 
try typically lays down six 
years worth of stocks, the 
ensuing crisis duly came to a 
head in mid-decade. 

The industry in the early 
1980s was hi g hly fragmented, 
with no-one approaching Dis- 
tillers' 40 per cent share of pro- 
duction. So fhr from giving a 
lead qn price. Distillers 
damped excess stock with the 
best of them. It was not until 
the arrival of the present top 
management at Guinness in 
1937 - a year after the take- 
over of Distillers — that the 
policy was adopted of deliber- 
ately holding stocks off the 
market 

By this time the industry 
was noticeably more concen- 
trated. Guinness had swal- 
lowed up Bells: Allied Lyons 
had added Hiram Walker and 
the Whitbread brands to 
Teachers. At the same time the 
tightening of supply that began 
in the early 1980s was working 
through, with dramatic results. 
In 1986, a dozen bottles of unla- 
belled commodity Scotch cost 
£4.80 ex-duty. The price Is now 
£17. 

The explosive rise In prices 
now seems to be over, with the 
increased production from the 
mid-1980s feeding through to 
supply Just as the world eco- 
nomic outlook in the 1990s 
poses questions for demand. It 
is the classic prescription for a 
renewed downturn; but per- 
haps neither side: of the equa- 
tion is as it was 10 years ago. 

The previous snag about 
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developin g markets for Scotch 
- their - dependence on oil - 
no longer seems to apply. This 
time the new markets— in the 
Far East especially - are less 
economically uniform and 
probably more robust.. On the 
supply side, the conditions now 
exist for what is politely 
known as an orderly market. 
Barring accidents — • such as an 
interloper, coming along and 
building a big new grain distill- 
ery - the industry players are 
small enough in number and 
sufficiently scarred by experi- 
ence to realise.. the merits' of 
withholtfing stock in a market 
downturn rather than dumping 
it Equally important, compa- 
nies like GUinness, Allied and 
GrahdMet have deep enough 
pockets for the job. 

For Guinness itself, the stock 
market implications are fairly 
enco uraging. Having .been the 
best-performing stock in the 
FT-SE 100 last year,. It has set- 
tled for 13th position this year 
so Ear. outperforming the mar- 
ket by a mere 1L per' cent. 
Though the great re-xating Is. 
doubtless over, the present rat- 
ing looks secure; and lnve rgor- 
don, in its, own humble way, 
still looks worth a punt. 


Vplyo/Renault 

PoorSwedishinvestmentman- 

agers. Stuck .with their large 
holdings in Volvo, they have 
had little reason . so . far to 
thank Mr Gylienhammar for 
his alliance with Renault. 
Seven m onth* ago, when word 
started leaking out in Stock- 
bolin, Volvo’s B “free" shares 
went up 4 per dent- in a. day. 
Since then, news has come of 
the savings Volvo expects from 
the deal: ^hort-term, SKr800m 
each year, longterm more like' 
SKr2bn annually. And. yet 
Volvo's shares have resumed 
the marked long-term : under- 
performance which began, at 
the end. of 1985, and ire now 30 
per cent below. last Octqber's 
high. • 'V'V' 
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since 1986. This is hardly sur; 

records, faced in the 

the problem of coping with the 

motor industry s over^apacit 

and severe competition. But 

what investors want » tose e 
Volvo’s share pnee Perfor- 
mance look as good as that of 
of Asea-Brown Boven, Swe- 
den’s other great cross-border 
merger. But if so, the Volvo/ 
Renault hybrid may have to be 
nui as firmly by the Swedes as 
ABB is now. 

Invisibles 

The invisible surplus, that reli- 
able saviour of previous UK. 
balance of payments crises, 
resolutely refuses to nde to the 
rescue this time. The Treasury 
treated first quarter invisibles 
as neutral; though the diffi- 
culty of calculation means all 
such estimates should be 
treated with caution. For 
example, the fourth quarter 
figures for 1989 included a posi- 
tive balancing item of EiO.lbn, 

; which could either have been 
an unrecorded current account 
net credit or an unrecorded net 
capital inflow. But if one 
treated all previous balancing 
-items as unrecorded capital 
• inflows, it would be possible to 
' wipe out much of the UK’s sup- 
posed £94bn net asset surplus. 

The size of that surplus is 
important because interest, 

- profits and dividends (IPD) 
nave traditionally made up the 
bulk of invisible earnings. If 
-the trade figures had steadily 

*• underestimated capital inflows, 
that would eventually show up 
in the IPD account as income 
' ' was paid to overseas investors. 
In any case, the rise in UK 
interest rates to 15 per cent has 
played a significant par t in 
reducing the recorded IPD sur- 
plus. And it is hard to see an 
improvement, on this score 
while a current account deficit 
of the present magnitude needs 
financing. 

The other elements of the 
invisible account look more 
encouraging. The Treasury 
.-.insists that transfer payments 
to the EC and insurance pay- 
ments abroad have recently 
been unusually large. So a 
return to normality there, 
aided by a tendency for the 

- hard-pressed British consumer 
to holiday at home this year, 

. should allow modest surplus in 
the next three quarters. Even 
-so, an expected surplus of £2bn 
will be the lowest since 1980. 
The cavalry will have to arrive 
-from a different direction. 
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issued by the Foreign Minister 
of the Twelve, President Mit- 
terrand and Chancellor Kohl 

had put out another one on the 
same subject, which was dif- 
ferent from the first 

"This is one thing which 
makes me realise they will 
never think of giving up 
national sovereignty.” 

Mrs Thatcher even adminis- 
tered a shattering riposte to as 
redoubtable a fencer as Air 
Jacques Delors. 

The President of the Euro- 
pean Commission had com- 
mented that if Airs Thatcher’s 
negative approach of talking 
about things you don’t mean 
had been adopted by God, He 
wonld never have created 
Adam. 

“Well, God did better on His 
second thoughts when he ere- j 
ated Eve,” was the Prime Min- ; 
later's reply. i 

It is by no means certain 
that either President Mitter- 
rand or Chancellor Kohl would 
agree with that assessment. 
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The Corporate Advisory Division of County NatWest is moving to 
the south east corner of the new Broadgate development. You can expect 
the same high quality service to match your rieedsih the 1090s. 

The Corporate Advisory Division provides corporate advice from 
offices in London, Leeds, Birmingham, Manchester. New York, Tokyo, 
and Sydney. 

For expertise in -strategic and financial advice, mergers, 
acquisitions, disposals, privatisations and debt and equity finance. look 
east and come to County NatWest. 

135 BISHOPSGATE 
LONDON EC2M 3UR 

Tel: 01-375 5000 Fax: 01-375 6189/90/91 Telex: 916041 
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in the cruellest month Little respite for the Treasury 




~ r> '“ ft- . Llf APRIL IS ; tbe cruellest month, 
,lfl * , r . said T S: Eliot; the gQts market 
is about to' discover whether 
..'•■if. . May mil be -just as spiteful. 

- 'I: . Last week’s unexpectedly high 

trade deficit, put the cap on a 

• series of - upsetting figures, 
r.’;5! which in turn crowned a dread- 
' -v.i ful month. " 

u ' Mr John Major, the Chancel- 
lorr reassured that they repre- 
seated a “very considerable 
dis-eoujunctton" of aseries of 
• -3 i’i one ^off factors, a sort of super-. 

" bliifc But the market took- no 

• .f-V consolation from the Trea- 
. vCj, stub’s soothing words. 

r -V.'. Last week, the benchmark 
: - .'os 11% per cent Treasury 2003/07 

. ended at 93% to yield arotmd 

’-V ' 12. 7* per cent, having closed at 

“ ■■■;■; 96%" the previous Friday: It 
began the., month at 98JJ. The 
." yield rose by some 40 basis 

- V ->j 7 points last week albhe. 

£< The June' long gflt contract 
•'VijrT"- closed at 774 last week, up 
. slightly from. its Vows of 77, 

. ‘ ; which would translate Into a 
-v- yield of about 13% per cent on 
; . L, the benchmark 2003/07 gilt. 
" That corresponds with, some 

: anaSysts* fears: that the market 

. si;, : may have to : get quite a bit 

. . • - . 'i'i worse before it can get better. 

The bad news has been con- 
■ sistent throughout the month, 

but <• last week was a concen- 
, .. ~^n v trated burst of melancholy. 

1 ‘ dill, This ^Ban on Monday with 

: - , , the money supply figures for 

: ? 1 nn h.-. : March, which indicated 4hat 

■’ "-nS j&L'N.tfO *is still growing very rap- 
-"' , »> ,r »dv ^ idlM at OJ per cent in March 

“ ■ JU 3 pa V( . from a year earlier on a season- 

• ua ally 1 adjusted -basis, on the 
basis of the Bank of England’s 
., . provisional estimates,, com- 


. - 

-V^y 


\ [ y l * dives 


pared with 6.4 per cent in Feb- 
ruary. City economists calcit- 
: lated from data released bn the 
‘ amount' of notes in circulation 
that April would show a rise in 
MO grow III to more than ^ per 
cent. ' ’ • 

The trade figures were disap- 
pointing, though how for they 
indicate the strength of 
demand,' a revival of stock- 
building for export or a struc- 
tural problem in the.babmce of 
-payments is hard to ten. But 
they focused attention on two 
.things: that sterling is still 
very, vulnerable, and that pal-" 
icy is too inflexible to allow for 
substantial support for the cur- 
rency. without a further rise in 
base rates. 

Tina was one focus of the 
Treasury and Civil Service 
Committee’s report on the Bud- 
get. released last week. It con- 
cluded that Mr Major M don ** 
little in his Budget “to lessen 
tide uncertainties surrounding 
the prospects for the econ- 
omy,” and called the reliance 
on interest rates an “unre- 
solved dile mma " 

It is one which will be 
probed again when April’s fig- 
ures for. inflation are released, 
giving some idea of the infla- 
tion profile for the remainder 
of the year. 

The TCSC report once again 
probed the mists surrounding 
the operation of the funding 
rule, by which the Government 
mitigates the impact of debt 
management on monetary pol- 
icy. It would, the committee 
noted, be helpful if the pub- 
lished rule were the same as 
the one being operated, but 
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this did not appear to be the 
case. There is evidence that 
suggests that “full funding bae 
not in individual quarters pro- 
vided the market with even an 
approximate indication of the 
actual practice of national debt 
management.’* 

The committee recommends 
that “the Government puts an 
end to the uncertainty now 
prevailing in the gilts market 
by clarifying its debt manage- 
ment policy, preferably by 
announcing that, as long as the 
public sector remains in sur- 
plus, the surplus will be used 
to moderate the growth of 
broad money, gilts being 
retired but only *to the extent 
necessary to m aintain the 
banks’ operational deposits.’” 

The report quotes a Treasury 
official saying that “if neces- 
sary, to stop the Treasury Bill 
issue becoming too large. . . 
we will depart in the short run 
from the funding rule." 


Some analysts believe that 
Monday's money supply fig- 
ures gave evidence of a small 
gilt sale in March, as a result 
of just this eventuality; and 
there is continuing anxiety 
that the Government may be 
about to start funding into 
what Is already a very rough 
market. This has been one fac- 
tor contributing to the flatten- 
ing of the yield curve, even 
without any apparent policy 
moves. The short end of the 
market remains anchored by 13 
per cent base rates - but how 
long they can be sustained is 
uncertain, given the Govern- 
ment’s political problems. 

Thursday's local elections 
are to this extent the crux of 
the matter for the gilts market: 
not because gilts depend on 
who runs Croydon, but 
because they crystallise the 
twin political and economic 
dilemmas: how to bring down 
interest rates without damag- 
ing sterling and undercutting 
the anti-inflationary strategy, 
and how to cushion the poll 
tax burden without ripping up 
the spending estimates or tear- 
ing the Tory party apart 

The state of the gilts ma rket 
is quite bad enough, without 
the bad case of nerves in the 
US bond market which is likely 
to shakg bond markets around 
the world in May. Is the gilts 
market about to turn a corner, 
reaching levels where it is 
oversold, and will April be the 
month when the market can be 
seen in retrospect to have 
emerged from no-man’s land? 

Andrew Marshall 
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STILL REELING from its 
precipitous price falls after the 
release of March consumer 
prices figures, the Treasury 
market got no respite last week 
and yields surged above 9 per 
cent across the coupon yield 
curve. 

The market appears to have 
lost its nerve and with good 
reason, although with yields 
now at their highest levels for 
the year, perhaps the time has 
come to try to find a justifica- 
tion for buying at these levels. 

Hie trouble is that nobody is 
prepared to call an end to the 
market's recent plunge until 
the quarterly refunding gets 
under way and the appetite for 
US paper, particularly from 
Japan, can be gauged. 

The array of negative influ- 
ences on the market were the 
same last week as the week 
before: concern about rela- 
tively robust economic growth 
towards the latter part of the 
first quarter, some worrying 
inflation numbers, rising yields 
in rival bond markets in Japan 
and West Germany, concern 
that the US Federal Reserve 
may start to tighten monetary 
conditions and a dramatic 
increase in the Treasury’s 
funding plans because of the 
need to finance an acceleration 
in the programme to bail out 
thrifts. 

The bond market had waited 
all last week for last Friday's 
advance estimate of first-quar- 
ter gross national product 
which turned out to give the 
market mixed signals. The 2.1 
per cent rise in gross national 
product in the first three 
months of the year was some- 
what less than the consensus 
forecast and well below the 
most pgRsiTrriortr es timat es of a 
rise of 3 per cent 

On the other b«TiH 1 tvio infla- 
tion deflators were clearly 
worse than the market had 
been expecting. The fixed 
weight deflator, the most 
widely watched, was up by 6.5 
per cent in the first quarter 
compared with 3.6 per cent in 
the final quarter of last year. 

The market had expected a 
gain of around 5.5 per cent in 
the latest three months. The 
implicit price deflator gained 
5.7 per cent from 3.2 per cent in 
the fourth quarter of 1989, and 
again was well above estimates 
of a 5.3 per cent rise. 
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The bond market initially 
jumped around V. point on this 
package, presumably focusing 
on the headline growth figure, 
but Treasuries soon slipped 
back again. At Friday's dose, 
prices had stabilised with mod- 
est gams, leaving the bench- 
mark longbond V» point higher 
to yield 9.02 per cent. 

After the GNP release, opin- 
ion remained divided on how 
bad inflation pressures were 
and, more importantly, how 
unacceptable they were to the 
US Federal Reserve. Some ana- 
lysts believe that inflationary 
pressures will tail off after a 
bad first quarter. 

Donaldson, L ufkin ft Jen- 
rette, for example, is sticking 
with its forecast of an inflation 
rate in 1990 of 4.5 per cent to 5 
per cent because it believes 
that a number of special foe- 
tors boosted prices in the first 
quarter and that GNP growth 
should slow down. 

In contrast, Salomon 
Brothers believes that Friday’s 
GNP figure probably underesti- 
mated the economy's strength 
and that infla tionary pressures 
will remain high. 

There is no doubt that the 
fixed income market has begun 
to anticipate firmer monetary 


Sotur*: Nomura Research Instkuttr 

policy (although some of last 
week’s price declines could be 
attributed more directly to a 
desire to boost yields to a level 
which would get the quarterly 
refunding away). 

There is a widespread view 
that the Fed must be looking 
closely at raising its Federal 
funds target from 87. per cent 
to perhaps 8% per cent in reac- 
tion to steady growth and 
unacceptably high inflation. It 
is likely that, if the Fed is con- 
templating a move, it will act 
after Friday's employment 
report for April, the first indi- 
cator of activity in the second 
quarter, but before the refund- 
ing kicks off on May 8. 

Early estimates for the April 
jobs release suggest a strong 
rise in the non-farm payroll. 
The figure will have been 
boosted significantly by the 
number of people hired to 
carry out the latest US census 
but, even without this distor- 
tion, there appears to have 
been a rebound in hirings in 
construction, retail and ser- 
vices. 

Concern that this year will 
see diminished capital outflows 
from Japan and that fresh 
funds, if committed, may be 
directed towards continental 


Europe has come at the same 
time as a marked increase in 
Treasury financing needs. 

A pattern of larger bill and 
Treasury sales has already 
been established over the past 
few weeks and is tied directly 
to the provision of working 
capital to the Resolution Trust 
Corp, which is speeding up its 
bail-out of thrifts. 

Last week, the Treasury 
announced a record SlQbn one- 
year bill issue to be auctioned 
on Thursday - this compares 
with the £9.75bn sold at auc- 
tion in early April. There is 
also talk that the quarterly 
refunding will total more than 
the usual S30bn in line with 
this pattern of increased bor- 
rowing. The best bet is that the 
Treasury will add perhaps 
another $500m to what is 
expected to be a SlObn three- 
year auction. The details will 
be announced on Wednesday. 

Even ignoring concrete and 
direct concerns such as digest- 
ing this supply, confidence in 
US financial mar kets is at a 
low ebb. It seems that some of 
the excesses and lack of regula- 
tory vigilance which character- 
ised the 1980s are now coming 
home to roost. That may not 
have a direct correlation with 
bond yields but signs of fiscal 
and financial fragility do noth- 
ing to persuade overseas inves- 
tors to choose the US to put 
their money to work. 

Two points of concern come 
to mind. One is that the 
increasing costs of the thrift 
bail-out are beginning to focus 
attention again on the US bud- 
get deficit. Even without the 
thrifts, the process of reduction 
seems to have stalled because 
of increased spending. 

The second is that even the 
most respected of US banks are 
being looked at with scepticism 
because of their exposure to 
the weak real estate market, 
highly leveraged transactions 
and the perennial problem of 
lending to less developed coun- 
tries. 

Standard ft Poor’s decision 
to lower its ratings on around 
$30bn in short and long-term 
debt at Citicorp, despite being 
a small move, focused atten- 
tion on the vulnerability of the 
banking sector to an economic 
downturn. 

Janet Bush 


This announcement appears as a matter of record only 

The Venezuelan Investment Company 

(“VEMNCO”) 


December 1989 


whose shareholders are 


Midland Bank Group 
Rabobank Curasao 


Swiss Bank Corporation 
Morgan Grenfell & Co. Limited 


has converted 

US $62,396,287 



of external public debt through the Republic of 
Venezuela’s debt conversion programme into preference shares of 

Desarrollos Forestales San Carlos S.A. 
(“DEFORSA”) 

Morgan Grenfell & Co. Limited 

acted as Financial Adviser to 

The Venezuelan Investment Company in this transaction 


This announcement appears as a matter of record only 

The Venezuelan Investment Company 

(“VEN1NCO”) 


December 19S9 


whose shareholders are 


Midland Bank Group 
Rabobank Curasao 


Swiss Bank Corporation 
Morgan Grenfell & Co. Limited 


has converted 


US $35,000,000 

of external public debt through the Republic of 
Venezuela’s debt conversion programme into preference shares of 


COMCECA 


Consolidada de Cementos C.A. 

(“CONCECA”) 


Morgan Grenfell & Co. Limited 

acted as Financial Adviser to 
The Venezuelan Investment Company in this transaction 


1 The Financial flm** Ltd, 1990. RnvodKXlM in whole or In pen In Wf 1101 o«wta«l wHhool orrittan tiOKCttC Data supplied to ABCcIsUm of Intonation! Bond Dealers. 














INTERNATIONAL COMPANIES AND FINANCE 


to unify 
Its range 

By Roderick Oram 
in New York 

COMPUTER Associates 
International, the world's larg- 
est independent developer of 
software, is unveiling today a 
development strategy which 
will seek to unify the wide 
range of programmes it offers. 

Called CA90s, it is billed as a 
new architecture which will 
allow many of CA's software 
programmes to run on differ- 
ing computer hardware 
systems and to work with each 
other. Linking software or 
switching it from one system 
to another is a time consuming 
and expensive task for users. 

CA. based in a New York 
suburb, stressed it was not 
developing a new architecture 
but incorporating existing ones 
such as International Business 
Machines’ Systems Application 
Architecture and Digital 
Equipment's Network Applica- 
tions Support. 

"It’s an evolutionary step not 
a revolutionary one. We don’t 
believe in discarding old and 
proven technology and prod- 
ucts." said Mr Bryan Shepherd. 
CA's executive vice president 
of marketing. 

The move will mean that 
users will be able to build on 
their existing investment in 
software rather than spend 
heavily to update or switch to 
new programmes, CA said. 

CA has grown through 
acquisition to have revenues 
for the fiscal year ended in 
March of about $1.25bn from 
$L03bn the previous year, ana- 
lysts estimate. 

Norton sees 
$346. 1m net 

NORTON, the US abrasives 
manufacturer which last week 
agreed to be bought for $2bn 
by Saint-Gobain. the French 
glass maker, said that it 
expects to make net income of 
$346. Lm this year, dropping to 
$2 66.1m in 1994. writes Janet 
Bush in New York. 

The company detailed its 
earnings projections in a filing 
with the Securities and 
Exchange Commission in 
connection with the $90 a 
share tender offer by Saint- 
Gobain. 


Banesto to float 
26% of newly 
formed offshoot 


By Tom Burns in Madrid 

A WEEK AFTER gaining a big 
tax concession from the Span- 
ish Government to create Cor- 
poration Industrial y Finan- 
ciers. a conglomerate that 
groups the widespread indus- 
trial and financial interests of 
Banco Espanol de Credito 
(Banesto), the bank's chairman 
Mr Mario Conde is set to earn 
Banesto a second windfall by 
placing 26 per cent of the hold- 
ing on the market 

The flotation will be worth 
some Pta83.2bn (S783m) and 
will thus constitute the largest 

placement by a Spanish corpo- 
ration after the partial privati- 
sation of Repsol, the state 
energy group, a year ago. It Is 
being underwritten and lead by 
UBS Phillips and Drew and 
will be offered in international 
and domestic tranches, the 
division of which has still to be 
decided, later this year. 

Corporaclon Industrial y Fin- 
anciera. which has a value at 
current market prices of 
Pta320bn. is Spain's largest pri- 
vate sector holding. It has con- 
trolling interests in key compa- 
nies across the whole 


industrial board, employs some 
50,000 and accounts for more 
than 1 per cent of the gross 
domestic product. The place- 
ment will reduce Banesto’s 
stake in the corporation from 
77 per cent to 51 per cent 

Leading companies in the 
corporation include Union y 
Fenix (Insurance) and Tudor 
(batteries). 

Hitherto institutional buyers 
into the Spanish market had 
their options reduced to acquir- 
ing equity in the banks, the 
electrical utilities and the 
small number of Ameri can 
Depositary Receipts that 
includes Telefonica and Repsol. 

Mr Conde received a fiscal 
breakthrough from the Govern- 
ment last week when the the 
Economics Ministry waived 70 
per cent of the capital gains 
tax due on the the profits real- 
ised by Banesto when the hank 
revalued its assets to bring 
them under the same corporate 
roof. The concession came 
under a Spanish law that was 
framed to encourage mergers 
and saved Banesto Ptal9.2bn in 
tax bills. 


Repsol given permission 
to bid for Gas Madrid 


By Peter Bruce in Madrid 

REPSOL. the state-owned 
Spanish petroleum group, was 
given permission by the Gov- 
ernment late on Friday to 
launch a takeover bid. worth 
some $300m. for 69.1 per cent of 
Gas Madrid, the sole supplier 
of domestic gas to the capital. 

Repsol, which was partly pri- 
vatised in a $lbn flotation last 
year, owns 30.9 per cent of Gas 
Madrid and said yesterday it 
wanted to increase its presence 
in the gas market. 

The company owns Repsol 
Butano, a virtual monopoly 
supplier of butane, mainly 
used for cooking, to 13m homes 
in Spain. Theoretically. Repsol 
also has direct access to the 
industrial gas market in Spain 
through Enegas, the state- 
owned wholesaler. 

Both Repsol and Enegas are 
controlled by the Instituto 
Nacional de Hidrocarburos 


(INK). The INH will be the 
legal buyer of the Gas Madrid 
stock, though most will be 
passed on to RepsoL Mr Oscar 
Fanjul, Repsol’s president, is 
also president of the INK 

The takeover is likely to be 
trouble-free, and Repsol said 
yesterday that it would buy 
out Gas Madrid's other two 
main shareholders. Banco Pas- 
tor and Hidrola, the electricity 
utility. A formal takeover bid 
had to be launched, however, 
as Gas Madrid is a quoted 
stock. 

Between them. Repsol, Pas- 
tor and Hidrola have about 96 
per cent of the company. Hid- 
rola will probably keep a 10 per 
cent stake. 

The gas market in Spain is 
in its infancy, say analysts. 
Demand for gas grew 29 per 
cent in 1988 and 12 per cent 
last year. 


Noranda hit 
by weaker 
commodity 
prices 

By Robert Gfbbens 
In Montreal 

NORANDA, Canada's largest 
resource group, reported 
sharply lower first-quarter 
earnings and said the outlook 
was clouded by weak commod- 
ity prices, high interest 
rates and the high Canadian 
dollar. 

Noranda’s net profit was 
C$59m (CSSfiO-Sm) or 26 cents 
a share on revenues of 
C$2^4bn, against C$1 58m or 62 
cents on revenues of C$2.2bu a 
year earlier. 

Besides high money costs 
and reduced exchange gains, 
prices were lower for nickel, 
pulp and paper and alumin- 
ium. adversely affecting the 
three main legs of its business 
- Falconbridge, Noranda For- 
est and its US aluminium 
smelting subsidiary. 

However, Noranda's grow- 
ing oil and gas business posted 
an 85 per cent gain in operat- 
ing earnings, with higher pro- 
duction and sales. 

Quarter sales of 
$1.6bn at ABB 

By William Dullforce 

in Geneva 

ASEA BROWN Boveri, 
Europe's largest electrical 
engineering group, recorded a 
41 per cent surge in orders 
during the first quarter of this 
year against the same period 
last year, said Mr Percy Barne- 
vlk, president and chief execu- 
tive officer. Incoming orders 
totalled S7.6bn. 

The figure was boosted by 
the inclusion of new subsid- 
iaries, notably Combustion 
Engineering of the US, for 
which ABB paid S1.6bn last 
year. Excluding acquisitions 
and sales of companies and 
exchange rate fluctuations, the 
increase in the order intake 
would have been 15 per cent, 
which signalled a good start 
for 1990, Mr Bamevlk said. 

First-quarter sales reached 
$6.1bn, approximately 39 per 
cent Higher than in the corres- 
ponding period last year. 

ABB will issue a full three- 
month interim report on May 
29. 


EMERGING STOCK MARKETS 


IFC analysis reveals g 
Taiwan as top performer 


EMERGING stock markets, 
mainly In Asia and Latin. 
America, have continued over- 
all to outperform those in the 
leading industrial countries, 
though there are big variations 
anrf high volatility. 

A detailed analysis by the 
International Finance Corpora- 
tion, a World Bank affiliate 
concerned with promoting the 
private sector, shows that its 
composite Index of 20 emerging 
markets rose 46.7 per cent last 
year in dollar terms. This com- 
pares with a 27.3 per cent rise 
in the US Standard & Poor’s 
index and a 12J per cent 
increase in the Nikkei index in 
Japan. 

Emerging markets accounted 
for four of the five top perform- 
ers - Turkey. Argentina, 
Taiwan and Th ailan d - but 
also four of the five worst per- 
formers. The Venezuelan mar- 
ket was last year's worst per- 
former, down 35 per cent, but 
rose 56 per cent in the first 
three months of this year, 
when the Argentine market 
fell sharply in dollar terms. 

Over the five years to the 
end of 1989, the IFC composite 
index rose 206 per cent lagging 
Tokyo (up 504 per cent, before 
its recent sharp drop), bnt 
ahead of London (up 174 per 
cent) and Wall Street (up 111 
per cent). A separate index for 
Asia rose 339 per cent between 
1964 and 1989, while one for 
Latin America gained 131 per 
cent 

The report the latest in an 
annual series, highlights the 
growth in these emerging mar- 
kets, whose capitalisation rose 
from $86bn in 1980 to $611bn 
last year. The share of East 
Asian markets rose from 16 to 
64 per cent. 

However, emerging markets 


EMERGING MARKETS 


Country 

Turnover, 
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632 

51.2 (402) 

Korea 

101 
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Thailand 
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stm account for just 5 per cent 
of the global capitalisation of 
stock markets, though their 
countries' gross domestic prod- 
ucts represent roughly 12 per 
cent of the total of both devel- 
oping and developed nations. 

The IFC has been closely 
involved in encouraging devel- 
oping countries* capital mar- 
kets, as well as providing a . 
detailed data base. 

Sir William Ryrie, the. head 
of IFC. has commented that, 
while the period of relative 
market weakness might con- 
tinue for some months, the 
underlying strength of these 
markets should re-emerge, ha 
particular, he has pointed to a 
continued increase in their 
investor base, with a growing 
number of hands in developed 
countries specialising in these 
markets; a further growth in 
both the depth and breadth of 
these markets in relation to 
their economies; an expansion 
of second tier markets; and a 
shift in geographical focus 
from the recent heavy concen- 
tration on Asia towards East- 
ern Europe and to some parts 
of Latin America. 

The most remarkable market 
remains Taiwan, whose market 
capitalisation last year was 


$237bn. This was nearly double 
the total of the year before and 
almost two-fifths of the total 
capitalisation of ah emerging 
markets. 

Moreover, not only is the 
price/earaings ratio on the 
Taiwan market as high as in 
Japan, but turnover - value 
traded as a p e rcentag e of mar- 
ket capitalisation - is nearly 
nine times the level in Japan 
and the US. 

Last year value traded in 
Taiwan as $965.8bn, against 
just $844bn in 1987. This was 
not only 83 per cent of the total 
of all deals in emerging mar- 
kets, but was also three times 
the level in the London market 
last year and only just under 
half the turnover on Wall 
Street. 

The report notes, however, 
fhatf accounting standards and 
investor protection in Taiwan 
are poor and require reform. In 
this respect the Taiwan market 
is worse than, any ..other in 

Asia 

* Emerging Stock Markets Fact- 
book 1990 , " available ■ from 
International Finance Corpora- 
tion and - World Bank book- 
stores for $45. 

Peter Riddell 


Pathe may extend offer for MGM/UA 

By Alan Friedman in New York 


PATHE COMMUNICATIONS, 
the Hollywood studio con- 
trolled by Mr Giancarlo Par- 
re tti, the controversial Italian 
financier, is likely to extend its 
$L2bn tender offer for MGM/ 
UA by about two weeks beyond 
today's expiry date. 

The $20-per-share agreed 
deal calls for Mr Kirk Ketko- 
rian, the majority owner of 


MGM/UA, to tender bis stock. 

Wall Street and Hollywood 
were sceptical about Mr Par- 
retti’s ability to raise the cash 
needed until Time Warner, the 
entertainments company, 
agreed last month to guarantee 
3650m of loans in exchange for 
worldwide distribution rights 
to the United Artists' library 
and future MGM ontput 


Aside from the Tlme/Wamer 
backing. Mr Parretti is under- 
stood to be days away, from 
completing the sale of his 
Renta real estate busthess in 
Spain. The Ttahnw financier Is 
also seeking bank fmance from 
Manufacturers Hanover Trust 
and Bankers Trust in the VS, 
and from Banca Nazionale del 
Lavoro in Italy.- 


Recovery 
by energy 
side boosts 

ENI P rofit 


By John Wyles in Rorne 

STRONG «eo v e" '“ g “- . ■ 

ssftsss 

SM £°S* proms last..: 

y % os6l m^ bet earning < 

Ll,613bn aSttSng- •' 

franco Reviglio, wh«e term of,:.-, 
office expired last - 

His successor. *£.£“*55 ‘ 
Cagliari, said on 
profits growth hac LJ^L’ 
largely from the improved ^-.. 

Srnce of the energy boa-^.- 

ness, after a fall in to sector’s^.. 
Pr Group r^nues, 

those attributable - 

Soper cent of the Enunonf, * 
joint chemicals venture, rose. . . 
by 11 per cent, white the 8”®® •* . 
operating margin Increased ° y - * . 
17 per cent to L7,i®Sbn. 

Amortisation costs nee ’ - 

L3£54bn to L4,0Ubn, while net .. 
indebtedness climbed by..-. 
Iil,336bn to L15.849bn. but a, 
rise in net capital to L14.516bn* 
improved Eni's debt-equity^ >. 
ratio from lfl.4 to 1:1.09- 

Alitalia dives to--; . 
L15lbn loss and ', 
suspends payout ; 

By Haig Slmonlan in Milan- ' •>. 

.ALITALIA, Italy’s state-owned — 
airline, dived into a L151bn 
(?12_2m) loss last year against - 
net profits of LSSJibn in 1088,. • 
in spite of a 13.7 per cent rise^; 
in turnover to L4,Q09bn. at par- r 
ent company level. • 

- The company has suspended,. ; 
the dividend on its saving 
shares and preferred shares, on- ... 
winch it made payments of L80' ‘ - 
and L50 a share last year, " 
while once again cancelling 
dividend to holders of its ordi-*~ 
nary shares. 

The troubled transport.-. ’ 
group, which is still awaiting-'., 
the appointment of a new ,, 
chairman to replace Mr Carlo . - 
Venn who died in November, -" 
blamed the drop In profits on .. 
strikes and poor weather,;, 
which severely disrupted Its ; 
services in the first half of the- V 
year: 
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This announcement appears as a matter of record only. 
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FINANCIAL TIMES CONFERENCES 




Venice, 25 & 26 June, 1990 

Another topical and high-level World Gold Conference brings together an 
outstanding international panel of speakers.. . . 

Chaired by 

Mr Robert Guy and Mr Dennis Suskind 

The conference features;- 


Dr Lamberto Dini 
Mr Emilio Garofalo Filho 
Mr Hugh M Morgan 
Mr Rofl Willi 
MrJGCluff 

Mr Junnosuke Inoue 
Mr Timothy S Green 
Mr Alfred Schneider 
Mr David Pryde 


Dr Chris L Stals 
Dr Kurt Richebacher 
Mr Ned Goodman 
Mr Jeffrey A Nichols 
Mr Sidney Gold 
Mr Trevor Robinson 
Mr Brian Marber 
Mr Vittorio Gori 


There is a limited amount of exhibition space available at the conference 

To; TlwKmncral Times Conference Oreaxrisarkm 

126 Jenny* Street. LONDON SWIY 4^?““™°“ 
•W.M-925 2323 The 27347 FTCONF ^ 
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, \ INTERNATIONAL COMPANIES AND FINANCE 


!c, ty Stora builds its muscle in the Community 

The Swedish group’s Feldmiihle deal makes it an EC giant, writes Robert Taylor 




P 11 } meat 


F riday's DM4bn ($2.4bn) 
acquisition by Stora, 
Europe’s biggest pulp 
and paper company, of . Feld- 
muhle Nobel, tbe West German 
engineering and forest -prod- 
ucts group, represents a deci- 
sive stage in tbe aggressive 
strategy ithat the Swedish-: . 
owned company has been pur- 
suing over die past six years. 

Its avowed purpose is to pre- 
pare itself, through acquisi- 
tions and restructuring, to con- 
front both thedevelopments in 
the forest products industry 
and the reality of the new sin- 
gle-market Europe. 

Stora will be by far the larg- 
est paper and paperboard pro- 
ducer inside the European 
Community and, as a result of 
its purchase of Feldmiihle, zt 
claims to be the-fourth biggest 
company in the industry 
worldwide after Stone, Georgia 
Pacific, and International 
Paper, the American giants, 

■At a stroke Stora has dou- 
bled in size. Like other compa- 
nies in Sweden dominated by 
the Wallenberg dynasty, Stora 
hus made a .hardheaded deci- 
sion to join the 1 EC to survive 
and grow. • • 

The company's break- 
through into West Germany in 
what is possibly the largest for- 
eign corporate takeover in the 
country since - -the Second 
World War is bound to raise 
some eyebrows- It is already 
suggested that Stora will waste 



Bo Berggren: transformed 
Stora through aa ptcWng 

little time in divesting itsel f of 
Feldmfthle’s non-forestry inter- 
ests in defence materials a n d 
steel to concentrate on its pri- 
mary objective. 

Many observers will remem- 
ber what the company did with 
the purchase of Swedish 
Match, when it decided to sell 
off that enterprise’s consumer 
products division last Novem- 
ber for SKr4bn (S656m) to con- 
centrate on integrating its 
p a ckagin g and paper activities. 

The Stora-Fel flmfihle deal is 
seen by Mr Bo Berggren, Sto- 
re's chief executive, as a "natu- 
ral merger.” bringing together 
Store’s strengths in pulp and 
newsprint production with 


UK COMPANY NEWS IN BRIEF 




ABBEYCREST has allotted 
5.7m shares to satisfy deferred 
consideration of £8m due to 
vendors of Gallery Jewellers. 
Following that Mr M Macin- 
tosh owns 1.7m Abbeycrest 
shares (7.4 per cent) and Mr C 
Dear, a .director, holds 5.43m 
(23.5 per cent). 

ACSIS GROUP is to pay £2 JSm 
as further and final consider- 
ation for IMC Europe and 
£2.6m for Richmond Designs. It 
will also pay a farther £140,686 
to the vendors of 'Ric hmond 
Miller and yet further payment 
for this acquisition may 
become due. 

ALPHAMERIC lights issue ha« 
been taken up in respect of 
46.24m shares or 57.2 per cent 
of the issue. 

BLUEBIRD TOTS: qualifying 
shareholders for the £5.93m 12 
per cent convertible unsecured 
lean stock 2005 have applied 
for £1.09m nominal of stock 
(18.33 per cent). The balance of 
£4. 84m nominal is to be taken 
up-by-the -sub-underwriters. 
BRENT CHEMICALS " has 
acquired Sandon Flexographic 
Printing Rollers for an initial 
£3.3m cash plus £2.3m payable 
on tbe first anniversary. The 
acquisition consolidates 
Brent’s position as a supplier 
td the printing pre-press ser- 
vices industry and adds San- 
don’s exports to Europe, North 
America and th e Far East. 
EMBASSY PROPERTY Group 
has sold four properties for 
some £7 .25m and has pur- 


NOTICE OF MEETING 

NOTICE IS HEREBY GIVEN that the 157TH ANNUAL 
GENERAL MEETING OF FRIENDS’ PROVIDENT LIFE 
OFFICE will be held at GLAZIERS HALL, 9 MONTAGUE 
CLOSE. LONDON BRIDGE. SE1 9DD, ON WEDNESDAY 
23RD MAY 1990, at 2.30 p.m. to transact the following 
business:- 

1 . To receive the Accounts and Balance Sheet for the year ended 
.1 31st December 1989 and the Reports of the Directors and 

Auditors thereon. 

2. To re-elect as Directors of the Office the following Directors, who 
retire by .rotation: 

The Rt. Hon. the Lord Jenkin of Roding 
- Michael Melluish 
~ LeoTutt 
: John Whitney 

3. To re -appoint Price Waterhouse as the auditors to the Office and 
* to authorise the Directors to fix their remuneration. 

■ By Order of the Directors, 

■ B. W. SWEETLAND, Secretaiy- 

j ' 30th April 1990 


NOTES 


(a) A member is entitled to appointanotherperson (whoneed not be 
■ a member) to attend the above meeting and vote instead of hhn- 

kr ; 

(J>) To be valid the instrumentappointingaproxy, which should be as 
; near to the form set out in rule 30-of the Rules of the Office as 


Jes of the Office as 


? Ena, Dorking, Surrey, RH4 1QA, not less than forty-eight hours 
before the time fixed for holding the meeting, or adjourned 
meeting, or. in the case of ajpoD, not less than twenty-four hours 
- before me time appointed for the taking of the poll. 

(c) Proxy forms may be obtained on application to the Secretary. 

£d) Members intending to attend and vote personally at the meeting 

■ should be prepared to quote their pohey numbers, 
i 

£«) Only members are entitled to vote. Certain policyholders are not 
> members. If a policyholder who is not also a member completes 
I and returns a form of proxy, it will not be counted. 

*0 Members have one vote each irrespective of die number of 
j policies held. 
t 

(g) Members are entitled, on application to the Secretary, to receive a 
| copy of the Report and Accouncs. 

1 Friends' Provident Life Office, 

I PixhamEnd, 

t Dorking, 

; - Surrey. RH41QA 


Feldmtihle’s concentration in 
coated magazine paper, news- 
print and. fine paper. 

There is a hope of “signifi- 
cant synergies” as a result of 
the acquisition in the blend of 
their industrial structures, dis- 
tribution. capital expenditure, 
research and development and 
wholesale operations. - 

The speed of change in Swe- 
den’s oldest company, which 
celebrated its 700th birthday 
two years ago. has been rapid 
since Mr Berggren took his 
post in April 1984. 

Before his arrival, the com- 
pany enjoyed a reputation for 
being solid, traditional and 
rather dull as a fading jewel in 
the crown of the Wallenberg 
industrial empire, though it 
did have the good fortune to 
divest itself of its interests in 
steel and mining in 1979 just 
before those industries fell into 
crisis. 

Within months of taking 
office, Mr Berggren decided 
what Store’s objectives should 
he to increase its market share 
in the forestry industry and 
establish a better balance of 
products with less dependency 
on pulp, which is very vulnera- 
ble to price fluctuations. This 
was to be achieved primarily 
through acquisitions. 

These started in the Swedish 
base, where the industry has 
gone through a large-scale 
restructuring and greater con- 
centration of ownership. In 


September 1984 Stora bought 
the packaging paper producer 
T pppPT d for SKr3.6bn. making 
the company the biggest pulp 
and paper producer in Europe. 

Two years later Stora made a 
SKr5Abn acquisition of Papy- 
rus. in Sweden's biggest 


As a result of the BiUerud 
purchase, Stora became 
involved in Celbi, a subsidiary 
jointly owned with the Portu- 
guese Government producing 
pulp. 

At the end of last year Mr 
Berggren declared: “If Sweden 


THE RISE OF STORA 1985-1989 


Profits (SKrbnJ 1.1 

Turnover (SKrtjn) 13.0 

Employees 17.700 i: 

merger until then. This was 
beaten in March 1988 by the 
SKr5.9bn purchase of Swedish 
Match, tbe world’s leading 
match producer. 

The European strategy has 
become more apparent in the 
past three years, starting in 
September 1987 with tbe pur- 
chase of 25 per cent of the 
shares in De Forenede Papirfa- 
brikker, Denmark’s leading 
fine paper producer. Stora 
acquired the rest of the com- 
pany last December. 

Stora began to look tenta- 
tively at European growth 
some time before that. In the 
early 1970s Stora started to 
co-operate with Feldmiihle. 
Then the two companies 
jointly worked together at 
Hylte Bruks’ mill, producing 
newsprint from recycled paper; 
at Norrsundet, where they 
both operated a sulphate palp 
mill; and in marketing 
operations in eastern Europe. 


will not be a member of the 
EC, Stora must be.” 

Less than two months ago he 
launched the company’s spring 
offensive. In alliance with 
Kymmene, the Finnish forest 
products group, Stora bought 
Chapelie Darblay, France's 
leading but troubled newsprint 
and magazine paper producer 
for FFrl.32bn (2234m). 

That acquisition particularly 
pleased Stora, for in 1982 it had 
made an abortive attempt to 
buy the French company in 
alliance with Tempela. another 
Finnish company. Now it has 
managed the more ambitious 
capture of Feldmuhle. 

Three years ago the mar- 
riage between Sweden's Asea 
and the Swiss engineering 
group Brown Boveri set tbe 
pace for the emergence of pan- 
European co-operation. Stora is 
following, leaving its two big 
domestic rivals - SCA and 
MoDo - far behind. 


Th» Notice Is icsuvrf in compliance whh die requirement* of the Council of The International Stock Exchange of the 
United Kingdom and the Republic of Ireland limited (“The Slock Exchange"). It doe* not eeascituK an Invitation to any 
penoB to subscribe for or purchase any of the Ordinary Shares or Warrant*. 

Application has been made to the Council of The Smelt Exchange for all of the Ordinary Share! and Warrants to be 
admitted 10 the Official List. It b expected that dealings in the Ordinary Sham and Warrants will commence on 4th M»J, 
1990. 


Sham and Warrants will commence on 4th May, 


The 

CASTLE CAIRN 
Investment Trust Company pic 

(Incorporated in Scotland under the Companies Act 1985, registered number 1 235481 



Placing 

James Capel & Co. Limited 
of 

1 2,000,000 Ordinary Shares of 25p each 
at a price of 50p per share payable in full on acceptance 

and 

2,400,000 Warrants 

in the proportion of one Warrant to every five Ordinary Shares 

Each Warrant confers the right to subscribe for one Ordinary Share at SOp on 30eh April In any of the years 1994 
to 1999 inclusive. 


£4,500,000 


Share Capital 


Shares of 2 5p each 


AUTHORISED ISSUED AND TO BE 

ISSUED FULLY PAID 
Shares of 25p each £3,000,000 


Tbe Castle Calm Investment Trust Company ok b • new Investment trust which will be managed by Castle Cabo Fund 
Manager* limited and which has been established with the objective of maximising total returns ro shareholders through 
■-3 pir»l growth and income by investing principally In investment trusts listed on The Stock Exchange. 

Co-di stiib n t ur to the Placing is Lovell & Co. limited, 20 Lcazca Park Road, Newcastle upon Tyne N£l 4 PC. 

Listing particulars relating to the Ordinary Shares and Warrants are available In the statistical services of Ext cl Financial 


The Castle Cairo 
Investment Trust Company pic 
Cairn House 
6 1 Dublin Street 
Edinburgh EH3 6NL 


James Capel & Co. Limited 
Corporate Finance 
7 Devonshire Square 
London EC2M 4 HU 


30th April, 1990 


chased for £3.3m a portfolio of 
six properties, the majority 
income producing. 

EVERED'S acquisition of Civil 
and Marine Holdings is not 
being referred to the Monopo- 
lies Commission. 

GRAND CENTRAL Investment 
Biddings’ wholly-owned sub- 
sidiary GCIH Property has 
entered into an option agree- 
ment with Mr Sia Leng Yuen 
to acquire . 2.3m ordinary 
. shares in SAIL (ssis per rent of 
the issued capital). SAIL is a 
Singapore-listed company 
engaged in the manufacture 
ann distribution of phnmlatM, 
cookies and pralines which are 
marketed under various brand 
names. 

GREAT UNIVERSAL STORES 
has bought in 25,000 A non-vot- 
ing ordinary at 890p per share. 
HILLSDOWN HOLDINGS 
chair man told AGM that as for 
as 1990 was concerned, obvL 
ously Hillsdown was not 
Immune from the current diffi- 
cult UK economic- climate. 
However, early results fix- the 
current year were encouraging 
and he looked forward to 
another succuessful year of 
growth and progress. 
KEYSTONE INVESTMENT 
Company: net asset value was 
450p at March 31. against 41 6p 
a year earlier and 471p on Sep- 
tember 30. Net revenue was 
higher at £l.Q2m (£400,000). 
Framings per share were 7.15p 
(2.79p). The interim dividend is 
raised to 4p ©p). 
















DECISIVE AND UNEQUIVOCAL 


SUPPORT FOR MANAGEMENT 


95 % OF INDEPENDENT VOTES* 













At the Vickers PX.C.’s AGM 
last Thursday, shareholders were 
asked to vote on the proposals put 
forward by Sir Ron Brierley’s vehicle, 
IEP Securities Limited, to demerge 
Rolls-Royce Motor Cars. The resol- 
ution to demerge was defeated by 
a resounding vote of support for 
Vickers’ long-term strategy. 




! '?L 

. A in 


♦The. votes cast against the resolution to demerge Rolls-Royce Motor Cars as a percentage of total votes (excluding the votes on behalf of 

BEP Securities Limited and the Directors of Vickers ). 
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INTERNATIONAL CAPITAL MARKETS 


CORPORATE BOND DEFAULTS 


Bleak outlook for investors forecast 


CREDIT ANALYSIS has long 
influenced and underpinned 
capital flows by international 
borrowers and investors alike. 
Friday's downgrading of Citi- 
corp by Standard & Poor’s, the 
international rating agency, 
was a controversial reminder 
of how important accurate 
credit judgments are to 
informed investment decisions. 

A report published this week 
by Moody’s Investors Service 
examines US corporate bond 
defaults and default rates last 
year to provide investors with 
guidelines on the relationship 
between historical default 
rates and credit rating catego- 
ries. Although the report is 
confined to the US bond mar- 
ket. it is relevant for interna- 
tional investors that have 
become increasingly concerned 
with evaluating securities on 
the basis of the credit quality 
and leverage of the borrower. 

The study draws several con- 
clusions: 

• The absolute number of 
defaults climbed to 20-year 
highs in 1989 as 52 rated corpo- 
rate issuers defaulted on 
long-term debut obligations, 
against the previous high of 33 
defaults during 1986. In addi- 
tion, 14 unrated corporate issu- 
ers defaulted. A total of S11.8bn 


of debt was affected. 

• The default rate for specula- 
tive-grade companies rose to 
5.6 per cent, above the 20-year 
average of 3.6 per cent 

• Defaults so far this year are 
in line with last year's rate. 
Eleven US companies have 
defaulted on interest pay- 
ments, four have filed for 
bankruptcy and are expected 
to miss interest payments and 
three have informed bond hold- 
ers they are in distress. 

• Earlier research which 
indicated that the probability 
of default rose dramatically for 
lower-quality issuers was con- 
firmed. The 1969 default rate 
for Baa-rated issuers was 0.5 
per cent, compared with 2.7 per 
cent for Ba-rated issuers and 
8.4 per cent for B- rated issuers. 

The relationship whereby 
progressively lower-rated com- 
panies are more likely to 
default on their obligations 
was found to hold on average 
throughout the 20-year period 
studied by Moody’s. During the 
period, an average of 3.6 per 
cent of speculative-grade issu- 
ers defaulted within one year, 
compared with 0.07 per cent of 
investment-grade issuers. 

• The sharp rise in 1989 
defaults parallels the propor- 
tionately steep rise in the num- 


ber of issuers in the higher-risk 
B and Caa rating categories. 
Moody’s says this was the 
result of a secular decline in 
the fundamental credit quality 
of US companies over the last 
few years. Further, according 
to the ratings distribution of 
speculative-grade bonds, the 
junk bond market is riskier 
now than in the past 

Moody’s argues that 
increased takeover activity 
intended to maximise share- 
holder wealth - often at the 
expense of bondholders - 
spurred an enormous change 
of debt for equity in recent 
years. A number of defaults 
included companies whose bor- 
rowings exceeded the debt ser- 
vicing ability of their asset val- 
ues and cash flows. 

In addition, tighter lending 
standards contributed to the 
number of defaults by severely 
limiting the availability of new 
credit to high-risk borrowers. 

The report offers little com- 
fort to investors, saying that 
the factors precipitating US 
defaults last year are expected 
to continue in the near term. 
Highly leveraged companies 
face the prospect of continued 
down-turns in some real estate 
markets as well as slower 
growth in consumer spending 


and capital expenditures. 

Tighter credit rationing by 
banks and i n stitu tio nal inves- 
tors is expected to continue at 
a time when an increasing 
number of junk bonds, 
deferred interest securities, 
bank loans and bridge loans 
will be coining due for refinan- 
cing. 

Moody's not only predicts 
that corporate default rates 
will remain well above average 
this year and in the foreseeable 
future, but also says they may 
increase. 

The relatively recent emer- 
gence of speculative-grade 
bonds that either delay the 
payment of cash interest or 
promise to compensate bond- 
holders with a higher coupon if 
the bond’s credit standing 
declines is seen as a develop- 
ment which only enhances the 
uncertainty of repayment. The 
shallowness of existing debt 
protection leaves issuers of 
these securities with little or 
no room for management 
error. 

Moody’s suggests that car- 
rent conditions require that 
issuers have reliable access to 
liquidity to certain they 
meet their refinancing 

Andrew Freeman 


INTERNATIONAL BANK LENDING 

Opting for security and simplify 

A ^ ^ n.nur nroiect. 


THE LONG-standing virtues of 
simplicity and security are 
reasserting themselves as 
banks reassess their strategies 
towards international lending. 

Banks are not only reacting 
to the perception that too 
many of their loans in the 
1980s mergers and acquisitions 
boom may have been less than 
prudent More fundamentally, 
in many countries, higher 
interest rates are putting bank 
margins and capital nnriar 
pressure and worsening the 
business outlook for their cor- 
porate customers. 

In many banks, final respon- 
sibility for winking credit deci- 
sions has moved up the hierar- 
chy. Senior officials are often 
uneasy at the sophisticated 
structures which became com- 
mon in the late 1980s and are 
not as driven by the deal-mak- 
ing imperative that guides 
their more specialised juniors. 

Corporate landing may still 
be permissible, but only if debt 
levels remain conservative. For 
the favourite corporate credits 
- as the good reception to a 
recent credit for Khdne Pou- 
lenc shows - banks wDl still 
make efforts, amM -vigrm that 
hanking relationships are reas- 
serting themselves to some 
extent over the transactions- 


based banking that predomi- 
nated in the late 1980s. 

Any buy-out or acquisition 
finance must involve lots of 
equity, as in the Saks Fifth 
Avenue acquisition, for which 
Manufacturers Hanover is pro- 
viding $750m of senior debt. 

Where possible, banks are 
looking for extra security. Air- 
craft financing is likely to 
remain a favourite - until the 
second-hand market for airlin- 
ers fokgft a dive. On this basis 
too, project finance may be 
acceptable, provided again 
there is significant equity. 

Two financings for projects 
in France were announced last 
week. The huger Is a limited 
recourse project financing for 
Aluminium Dunkerque, a spe- 
cially-formed company spon- 
sored by Pechiney in which it 
has a small equity st ake . The 
financing, to build an alumin- 
ium smelter in the French port 
by the middle of 1992, will total 
8965m, of which 8680m will be 
senior debt. 

Chase Investment Bank and 
Credit Lyonnais are Jointly 
mjmHutPrt to raise the senior 
debt It will carry a final matu- 
rity of 2005. although the 
actual maturity will depend on 
cash flow, with repayments 
expected to begin in March 


1993. According to the limited 
information the arrangers are 
prepared to release prior to a 
meeting of banks this week, 
the interest margin will be 
either % percentage point or 
%, depending on outstandings. 

the other is - a FFriUBba fin- 
ancing for the construction, 
start-up and working capital of 
a n ew sp rin t mill project in Gpl- 
bey, France. Norske Skogin- 
dustrier. which, controls most 
of Norway’s newsprint produc- 
tion, mandated Batique Nation- 
ale de Paris to arrange the 
loans lor the FFiJLSbh project 
It will - include FFxfiOOm of 
equity. 

A FFri.76bn limited recourse 
t e rm facility with a completion 
guarantee wil 1 mature in 2001, 
with repayments starting in 
mid-1993. It will carry interest 
margins of between % and I 
percentage point depending on 
performance and utilisation.. 
The commitment See will be % 
per cent, stepping up to . ft 
when drawings become avail- 
able. A FFrl20m working capi- 
tal facility will have a five-year 
fmai maturity and a margin of 
either Vi or %. 

Still with project, finance, 
five banks joined Swiss Bank 
in the previously reported 
£135m project financing for the 


“SSfi-wtaa— 

First Boston. 

laShk tat “ tt s s ?'SS 

S’ torM^omua&Co^. 
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Sr^otherUS corporate 
credit for Times-Mirror, the, 
Los Angeles-based 
group, was increased after* 

Subscription to »5Wa jgg- 
the original $100m, ac cordi ng 
to arranger National Westnun- 

"“Star signing a SlOOrn Uu^: 
year corporate credit for Air 
New Zealand, carrying a 40- 
basis point margin, Natwest, 
also launched a 12-year $50m . 
tax-spared deal for Air India to.. 
finance an Airbus purchase. » 
carries the guarantee of the 
Indian Government. 

Stephen Fidler 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Japan Fnn.Corp-f 

ISO 

2000 

10 

93, 

101 V 

Bk.of Tokyo CapJJkJs. 

9.551 

Pearl Streetlq)t4 

1S2 

2002 

2 

(q) 

99.65 

Goldman Sacha 

- 

Dal wa Overseas Finance# 

67 

2000 

10 

10 

102 

Morgan Stanley InL 

9^79 

CANADIAN DOLLARS 

IBM Canada^(c) 

150 

1995 

5 

13*2 

101^, 

CSFB 

13.002 

CIBC(London}+(g) 

100 

1993 

3 

14 

101 -SS 

Wood Gundy 

13.172 

Toronto Dominion Bank^ 

100 

1992 

2 

14% 

101.65 

ScotJaMdeod Inc. 

13.016 

AUSTRALIAN DOLLARS 

StieO Australia# 

100 

1995 

5 

15*4 

101.80 

Hambros Bank 

14.717 

ANZ Banking Group Ltd# 

50 

1992 

2 

16 

101.95 

Fay. Richwtiite(UK) Ltd 

UM4 

D-MARKS 

World Bank#(Q 

750 

2000 

10 

8% 

99ft 

Deutsche Bank 

8.769 

Halifax Building Soe.t# 

300 

1995 

5 

0) 

100ft 

WestLB 

- 

OKB<m)t# 

300 

1995 

5 

(m) 

100.15 

CSFB Eftectenbank 

“ 

SWISS FRANCS 

ALSK-CGER#** 

75 

1993 

. 

8 

100ft 

Kredietbank(Sulsse) 

7S33 

World Bank# 

200 

1997 

- 

7*2 

101ft 

SBC 

7.220 

D.B Fin.NV Curacao# 

100 

1935 

- 

7*2 

101ft 

Deutsche Bk.(Suisse) 

7.194 

LKB Baden Wuerttemberg# 

100 

1995 

. 

7h 

101ft 

Credit Suisse 

7.163 

Rabo Bank Nederland# 

100 

1995 

- 

71* 

101.50 

UBS 

7.133 

FRENCH FRANCS 

Interfinance Credit National# 

500 

1993 

3 

10>4 

101 

Banque Paribas 

9.849 

SNCF#(d) 

STERLING 

125bn 

1997 

7 

9>4 

9830 

CCF 

9.KS 


Borrowers 

URE 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

General Electric Corp.# 

13tftn 

1993 

3 

13 

101.50 

B.Naz. Del Lavoro 

12371 

ECUs 

Kingdom of SpaJn#(a) 

500 

1995 

5 

10ft 

100.20 

BBV 

10.696 

Korea Ex-lm Bank#(e) 

150 

1995 

S 

11 

101ft 

Merrill Lynch Int 

10.565 

IMI Bank InL# 

100 

1994 

4 

10ft 

101ft 

Bankers Trust Int 

10313 

YEN 

Postipankki# 

3bn 

1991 

1 

lift 

101ft 

New Japan Secs. 

10260 

HelJer Finance#? 

lObn 

1995 

5 

P>) 

101.15 

Goldman Sachs 

- 

GE Capital Corp# 

20bn 

1993 

' 3 

7ft 

101ft 

□KB Int 

7.100 

Asian Development Bank# 

20bn 

2000 

10 

7ft 

101ft 

IBJ InL 

7301 

Altus Fin# 

5bn 

1993 

3 

7ft 

101ft 

Sumitomo FinJnt 

7.038 

KansaH is Osald Pankki(h) 

4bn 

1992 

2 

10.45 

100ft 

DKB Int 

10390 

Detdsche Bk.RnJ4V(m)# 

5bn 

1998 

8 

7 

101ft 

Mitsui Trust hit 

6.690 

Christiana BK.OG KreditOl# 

lObn 

1993 

3 

7ft 

101.31 

Nomura ini 

7.000 


LUXEMBOURG FRANCS 


Cheltenham & Gloucester^)# 


75 


1992 


15% 


101.15 JP Morgan Secs. 


14.919 


Bacob Overseas Ltd**# 

TNT Express FiruBV**# 

UnlbankJtS**#(o) 

Credito Romagnoto**# 

Pabelfima**#(k) 

Varde Bfc**# 

Ganfinance**#(p) 

4 Final term*. i fta eMwg rasa note. *-*?rin£a placarnant a) Do n aa B e laatia. bJB-mooth Ubor. ellncraaalitg from CSIOQl dltacroaaatf from FFflbn. 
Fungtttt altar 90 days wtffi esdsUng FF<7E0ni tsaua. o}Put and call altar 3 yasrm at par. f)Fiiitglbfe with evtsdng OMSOOm baua bom 11 May 1900. 
Paymant data 10 May 199a gllncraaaad from C$7Sm. hfCurrancy-IInkad radampdon. DPcymam data May 32. 1900 giving a long Bret coupon. 
DPaylng Interest at £% above e^noncti Ubor. kjlauncfiod bi two t rand ioa of 300m. ttShort Bret coupon to Auguat 31. 1990. then anually More May 
21. 1991. inpayment data 23 Mareb giving abort Orel and lost coupon portoda. n) Callable ai par onoa only on 29 May 1993. O-morth Ubor 
-ISbp.ol&xond tranche pJTMrd tranche, qllsaue launched In dime tranches of 3l06.4tn£38m and ST.Sm. B-month Ubor + V NontYtokta am 
calculated on AIBO b aste - 


300 

1993 

3 

10ft 

10136 

Banque UCL SA. 

9389 

300 

1993 

3 

10ft 

10135 

BGL 

9397 

300 

1993 

3 

10ft 

102 

BGL 

9330 

300 

1993 

3 

10ft 

10130 

Paribas 

9.409 

(k) 

1995 

S 

10 ft 

102 

KBL 

9303 

300 

1993 

3 

10ft 

101 

KBL 

9349 

300 

1997 

7 

10 

10135 

BGL 

9.605 


Bank drops Campeau suit 
after C$80m payment 

By Robert Gibbons in Montreal 


NATIONAL Bank of Canada 
has agreed to drop a C$50m 
(US542-9m) suit against entre- 
preneur Mr. Robert Campeau 
and return Campeau Corp 
shares and other securities to a 
family holding company, in 
return for a C$80m loan pay- 
ment. 

Last January National 
became the largest single 
shareholder in Campeau, the 
publicly traded holding com-' 
party owning most- of Mr Cam- 
peau’s real estate and troubled 
retail empire. It seized 35 per 
cent of the Campeau Corp 
shares put up by Mr Campeau 
as collateral for a C$l5Qm per- 
sonal loan from NationaL 

Under the agreement 
National will collect the 880m 
from Mr Campeau in two 
instalments by January 31 
1991. How he would pay has 
not been made clear. 

However, with the return of 
the securities, technically he 


would become majority owner 
of Campeau once more. 

The Dank will still face a 
write off of S70m plus interest 
over two years on the loan to 
Mr Campeau. Also actual, 
receipt of the $80m is cond fc. 
tionalon the success of a broad 
restructuring of the Campeau 
empire now being negotiated. 

EUROMARKET 
TURNOVER (Stn) 


Printer Mattel 





Struts 

Cm 

FWi 

Otter 

USS 

228.2 

0.0 

290.0 

16.4753- 


630.0 

0.0 

0.0 

9.922.9- 

Other 

Pro 

L2285 

2,060.3 

36.6 

0.0 

SOU 

278.0 

53183 

43113 

SfeoMterr Utetet 



8.U5.6' 

5.0033 

DSS 

IL544.7 

TllS? 

604.0 

724.7 

2.9470 
2.773 J. 

Other 

19,616-6 

u*. 1 

4365 2 

30.4053 

Pro 

; 26307.4 

56 0.0 

4.494.6 

29.8537' 


.Odd Emodrar 
USS - 1X203.8 Z7.00L2 40,205.0 

Prrt 9309.9 18.2565 28.166.4 

Other 25,145.1 37 496.9 62,6420 

Pm ' ' 2/524.0 34,752.1 61.776.1 - 
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Soured. AIBO 


This advertisement is issued in compliance with the requirements of (he Council 
of The International Slock Exchange of the United Kingdom and the Republic of 
Ireland limited ("The Stock Exchange") and does not constitute an offer or invitation 
to subscifee for or purchase any securities. 

'Application has been made for the 9-5 per cent, net Cumulative Convertfiile 
Redeemable Preference Shares of £1 each referred to below (“Pre f ere nc e shares**) 
and for the Ordinary shares in their consolidated form to be dealt in in the Unlisted 
Securities Market. It b emphasised that no application has been made for these 
securities to be admitted to the Official list. 


Ferrari Holdings pic 

(Incorporated in England Registered No. 1063899) 

Issue of up to 10,113,567 9.5 per cent net Cumulative 
Convertible Redeemable Preference shares of £1 each 
In connection with an 

Offer by Singer & Friedlander Limited on behalf of Ferrari 
Holdings pic Ferrari") to acquire the whole of the issued 
and to be issued share capital of Pericom PLC and an Open 
Offer to shareholders of Ferrari 
and 

Proposed Consolidation of the issued ordinary share 
capital into 26,814,966 Ordinary shares of 25p each 

Each Preference share will carry the right to a fixed preferential dividend of 9.5p 
net per share perannum, payable in two instalments on 10th April and 10th October 
in each year and will be convertible into 1 Ordinary share of 25p in Ferrari tor info 
1 D Ordinary Shares of 2.5p each if the proposed consolidation of Oidinary shares 
does not proceed). 

The Open Oner of the Preference shares is subiect. inter alia, ro Ihe Offer by Singer 
4 Friedlander Limited on behalf of Ferrari to acquire the whole of the issued and 
ro be issued share capital of Pericom PLC being capable of being declared 
unconditional in all respects. The issue of die Preference shares and the proposed 
consolidation of Ferrari’s ordinary share capital are subject ro the approval of Ferrari 
shareholders at the Annual General Meeting to be held on 6th May. 1 990. 
Particulars relating to the Preference shares will be circulated in the ExieJ Statistical 
Service todav and copies may be obtained during normal business hours on any 
weekday (Saturdays and public holidays excepted) up to and including 2tst May, 
1990 nom Singer & Friedlander Limited. 21 New Street, 8 ishopsgate. London EC2M 
4 HR and from the Company Announcements Office of The Stock Exchange 46-50 
Finsbury Square. London EC2A 1DD until 2nd May. 1990. 30th April. 1990 


National Home Loans 
Standard Home Loan 
Interest Rate 

Wrth effect from 1st May. 1990, the following interest rates 
will apply for existing endowment/pension loans: 

FOR HOUSE PURCHASE 15.95% APR1ZI7% 
FOR REFINANCING 16.45% APR 17.75% 
For repayment loans add Va% to these rates. 

Forfurther Information c o n tact 
The National Home Loans Corporation pk 
St Catherine's Court, Herbert Road. Solihull, 

West Midlands B913QE. 


European Smaller Companies Fund 

SICAV 

Luxembourg. 1 1 . rue Aldringen 
R.C, Luxembourg n° B 20093 

Dividend Notice 

By resolution of die Annual Genoa! Meeting held on April 24, 1990 
a dividend of ECU 0.07 per share class 'A' and per share class 'B' is declared 
payable on or after April 30. 1990 ro registered shareholders on record on 
April 24. 1990 and to holders of bearer shares upon presentation of coupon 
No 3. The shares are quoted ex-dividend As from April 24. 1990. 

Paying Agent! Kredietbank S A. Luxembouigeoisc 

43. boulevard Royal, L-29S5 Luxembourg 

By order of the Board of Directors 


U.S. $100,000,000 

Fortune Federal 
Savings and Loan Association 

Collateralized 

Floating Rate Notes Due 1992 


Interest Rate 

Interest Period 

interest Amount per 
U.S. $100,000 Note due 
31st July 1990 


8%% per annum 

30th April 1990 
31 st July 1990 


U.S. $2^252.08 


Credit Suisse First Boston Limited 

Agent Bank 


U.S. $100,000,000 

FIDELITY FEDERAL 

SAVINGS AND LOAN ASSOCIATION 

Collateralized Floating Rate 
Notes Due 1992 


Interest Rate 
Interest Period 


8%% 


r o per annum 


30th April 1990 
31st July 1990 

Interest Amount per 

U.S. $100,000 Note due 

31st July 1990 U.S. S2^5Z08 

Credit Suisse First Boston Limited 
Agent Bank 


Credit Do Nord 
USD 100,000,000 
Floating Rate Notes 
due 1997 

In accordance with the provi- 
sions of the notes, notice is 
hereby given that for the 
interest period April 30. 1990 
to July 30, 1990 the notes wil] 
carry an interest rate of 8’/.% 
per annum. 

Interest payable on the rele- 
vant interest payment date 
30th July, 1990 will amount to 
USD 221.18,- per USD 10.000 
note. 

Agent Bank 

Basque Paribas Luxembourg 


USDOL 204,000,000 
Floating Euro-Dollar 
Repackaged assets of 
the Republic of Italy 
due 1993 
F.E.R.A.R.L L 

In accordance with the provi- 
sions of the notes, notice is 
hereby given that for the 
interest period April 30, 1990 
to July 31. 1990 the notes will 
carry an interest rate of 8’/*% 
per aonnm. 

Interest payable on the rele- 
vant interest payment date 
31st July, 1990 will amount to 
USD to IL204.17,- per USD 
100,000 cote. 

Agent Bank 

Basque Paribas Luxembourg 


This week’s topics: 

1 989’s Highest Paid U.S. Executives 
The Fallout from Mike Milken's Plea 
Iran Warms Up To The Great Satan 
Does Europe Need A New NATO? 
Lorenzo Loses Eastern's Pilot seat 

Now available at your newsstand! 


Burine ssWoo fc b iterm rioBal 

Headcparten 14, at (fOuch* CH-1006 Lausanne. TeL 41-21-6174411 
UK tofl-free number 0800 289 137 
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Republic of Indonesia 

U.S. $75,000,000 

Floating Rate Notes Due 1990 - •- 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest for the period 
30th April, 1990 to 31st October; 1990 has been fixed at 
9. 1875 per cenL per annum and that the coupon amount 
payable on Coupon No. 17 will be U.S.$4,695.83. 


AgtjtfBunk 


Saudi International Bank 

AL-8ANK AL-SAUDJ AL-ALAMI UMJTEP' 


Nissho fwai International finance (Cayman) limited 

UJLS300, 000,000 Roofing Rote Notes Due 1991 

Notice is hereby given that the rate of interest has been fixed at 
8.75% and that the interest payable on the relevant interest payment 
date, July 30, 1 990 a gainst Coupon No. 2 in respect of US$100,000 
nomind af the notes will be US$2,21 1 .81 , : ' 

April 30. 7990 , London •' 

By: Citibank N-A (CSSl Dept.}, Agent Bank CmBANi ©' 


Notice of the reduction of the Exercise Price is 
hereby given to the holders of . . 

• . Warrants 1987-90 to acquire 
Participation Certificates of 

. Raiffeisen Zentralbcmk dsteirekh 
. Aktiengeselbchaft ■ 
(RZB-Austria). 

The reduced Exercise Price is AS 366 to acquire 
one Participation Certificate of AS 100 nominal 
value.. The effective date from which the reduced 
-Exercise' Price shall apply, is 3rd May, 1990. 

Vienna, 30tb April, 1990 





RAIFFEISEN ZENTRALBANK &STERREICH 
AKTIENGE5ELL5CHAFT 
RZt-AUSTRIA 


n 


U.S. $300,000,000 

in 




Woodside Financial Services Ltd. 

(Incorporated in the State of Victoria) 

Guaranteed Floating Rata Notes due duty 1997 
Unconditionally Guaranteed by 
Australian Industry Development Corporation 

In accordance with the terms and conditions of the Nates, notice 
Is hereby given, trial for the interest Period from April 30, 1990 
to July.31, 1990 the Notes will carry an Interest Rate of 8%% per 
annum. The amount payable on July 31, 1990 win be 
U.S; $5,550.35 .and -U.S. $222.01 respectively for Notes in 
denominations of U.S. $250,000 and U.S. $10,000. 

By: The Chase Manhattan Bank, NJL 
. London, Agent Bank 

April 30. 1990 
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FLEMING JAPAN FUND 
Sod£t£ dTBvestissemeiit & Capital Variable 
Registered Office.- 45,reedeg Scfflas, Howald 
Luxembourg 

R-C Luxembourg B 8392 

The shareholders are hereby convened 10 attend the 
ANNUAL GENERAL Stop 
to be held og Wednesday, 9 May 1990at vKP,, . 
of the company, with the Avowing «gendaf° 1 ^ r ® sislered ofCc8 

1; 

± 

3. 


Board of Directors and of the 


Submission of the reports 

Auditors .. 

Auroral b f to Ifawml m.*,,, for to s«r c*taj 3 , ^ 

Disdiargci of the Directors and of the Anri'iv™, „ . 

duties earned out for the year eoded 3 i' nSSJT .ISS* 1 * of thaf 
*. . Bection .orEteaooaad 

5. Director*’ nanuneration. new to™ of one year. 

6. MSsceUaneoos btismeKaema^ 

Resohition of the agenda oE the Annual G»«*i 

quonun and wiU be taken at the maioritv^S reqoiie 00 

represented. J ^ 01 shareholders present or 

In order to be valid proxy farm* dulv r— ■ 

registered oflke on 4 % 1990 at received at the 


* ' 
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DIARY DATES 


/, Trade fairs and exhibitions: UK 


.. 


Current 

International Confectionery 
Exhibition (01-252 2885) (until 
May 1) 

.Olympia 

May 1-3 

International Fast Food Show 

(01-940 2244). 

Wembley Conference. Centre 
May 2-4 

London Secretary Show (01-868 
4466) . 

Olympia 

May »-13 

International Philatelic Exhibi- 
tion - STAMFWORLDLON- 


DON (01-251 5040) 

-Alexandra. Palace. T/wd n n 

May H-13 

Spring National Franchise 
Exhibition (01-727 1929) 

‘ . Olympia 

May 13-17 

Interior Design International 
Exhibition (01-868 4499) 

Earls Court 

May 15-17 

International Fresh Produce 
Fair & International Chilled 
Food Fair (01-727 1929) 

NEC, Birmingham 


UVf' 


Overseas exhibitions 

May 1-4 

International Leather Process- 
ing and Machiner y fftrhihTtinii - 
KORLEATEER (01-236 2399) 

' Seoul 

May 2-9 

Hanover Fair - INDUSTRY 
(01-668 9541) 

. Hanover 

May 4-8 

International Woodworking 
Machinery Trade Fair - 
DREMA (0223 233952) 

Poznan 


May 7-13 

International Consumer Goods 
Fair (01-836 5219) 

Plovdiv 

May 15-18 

International Lighting, Equip- 
ment. Fixtures, Fittings & 
Technology Show (01-486 1951) 

Hong Kong 

May 19-27 

International Spring Fair 
(01-639 7265) 

Luxembourg 


PARLIAMENTARY 

Today. 

Commons: Progress on 

remaining stages of the Envi- 
ronment Protection Bill. 

Lords: National Health Service 
and Community Care Bill. 
Committee- 

Aviation and Maritime Secu- 
rity BUI, committee. ■ 

Select committees: Public 
Accounts: subject, fire protec- 
tion at main storage depots. 
Witness: Sir Michael Quinlan. 
(Room 15, 4J30 p.m.) 

Televising of -proceedings of 
the House: subject, review of 
the experiment: Witnesses: 
Chairmen's panel and Com- 
mons Committee on Televi- 
sion. (Room 8. 5 pm.) 

Tomorrow 

Commons: Finance Bill second 
reading. 

Lords: Law. Reform (Miscella- 
neous Provisions) (Scotland) 
Bill committee. 

Motion to approve Northern 
Ireland (Emergency Provi- 
sions) Act (Amendment) Order. 
Select committee: Defence: 
subject, defence estimates. Wit- 
ness: Mr Tom King, Defence 
Secretary. (Room 15, 10.30 am.) 


Business and management conferences FINANCIAL 




* 


April 30 

The Energy Business Centre: 
The defence and offshore oil 
and gas industries - opportu- 
nities for business and technol- 
ogy cooperation (04884 412) 
Royal Overseas League, Lou- 
don 

May 1-2 

-IChartac: The 1990 banking and 
securities conference: The chal- 
lenge of Europe - can London 
survive the changes? (0908 
668833) 

London Marriott Hotel 

May 3 

CBI Conferences: The Visual 
Connection (01-379 7400) 

Centre Point, London 
May 3 

Tolley Conferences: The Law 
and Practice of Bids and Merg- 
ers (01-680 5682) 

London Press Centre 

May 9-11 

ESOMAR: Countdown to 1992: 
Which issues at stake? Which 
strategies in the Single Mar- 
ket? Which needs in research 
and consultancy? (Amsterdam 
+ 31-20664-2141) 

Brussels 

May 13-16 

Giles Communications Inc: 
International Privatization 
Congress (Canada (306) 
347-7770) 

Saskatoon 

May 14-15 

Insurance and Reinsurance 
Research Group: -Reinsurance 
accounting (01-236 2175) 
Kensington Close Hotel, 
London 

May 14-15 

Acquisitions Monthly: Strate- 
gies for buying and selling 
unquoted companies - a prac- 


tical approach (01-823 8740) 

Le Meridiem Hotel London 
May 15-16 

Enterprise Events: finance 90 
- New directions for challeng- 
ing times (01-940 2244) 

Olympia 2 

May 18 

IBC. Technical Services: Envi- 
ronmental economics (01-486 
5844) 

Portman Inter-Continental 
London 

May 21-22 

Financial Times Conferences: 
The Seventh European and 
Petroleum Gas Conference 
(01-9252323) 

Amsterdam 

May 21 

CBI Conferences/RICS: Prop- 
erty as a corporate resource 
(01-379 7400) 

Centre Point, London 
May 21-22 

Financial Times Conferences: 
European transport in the 90s 
(01-925 2323) 

Hotel Inter-Continental, 
London 

May 23-24 ‘ 

Chicago Association of Busi- 
ness Economists: F inancial 
outlook (Chicago 312 875 0044) 
Chicago 

May 23-24 

Financial Times Conferences: 
Manufacturing strategies for 
the 90s (01- 925 2323) 
Metropoie Hotel ► JJinning- 

. bam 

May 24 

ESC: Tax constraints on inter- 
national business - a review 
of anti-avoidance provisions 
(0536 204224) 

London 


Anyone wishing to attend any of the above events is advised to 
telephone the organisers to ensure that there have been no 
changes to the details published 
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Republic of Portugal 

FF 700,000,000 Floating Rate Notes due 1995 

(issued on July 24, 1 987) 
and 

FF 700,000,000 Floating Rate Notes due 1995 

(second tranche issued on April 26, 1988) 

In accordance with the Terms and Conditions of theNotes, 
notice is hereby given that for the interest penoa 
fro m April 26. 1990 to July 26. 1990. 
the Notes will cany an interest rate of 1 0.07S % per annum. 
The interest payable on the relevant Interest PQgMmtdBte. 

July 26. 1990, wiB be FF 254.67 ptf TjtoteofFFI 0.000 
nominal and FF 2^46.74 per Note of FF 100.000 nominal. 

The Agent Bar* 

g* kredietbank 



S.A. 


LUXEM BOURGEOIS E 


TODAY 

COMPANY MEETINGS* 

Bralroa (T.F & J K). Ruglstoted OfBca. Hun- 
aJod Road. LeoCa, 3.15 
Summer Iniornsttofisi. The Cumberland 
How. Marble Arch. W_ 1(U0 
Telecomputing. Westwood Country Hotel. 

Boers Hffl. Oxford. 10.00 
BOARD UEET1NGS- 


ASS Barnett tannings 

Be ntfr. 

Blecfcfend Oil 

Commercial Bank at the Near East 

Fotkoe 

Furum 


LUley 

Mom Brae. 
Op Urn 
RWS 

S & U Stares 
Spong 
T octal 
Video Store 
Wensum 


Angto-Par* 

Barbican Hldgs. 

Lowland in*. 

Notional Homo Loans 
RenlaminMer 

DIVIDEND 5 INTEREST PAYMENTS- 
AcsM 0.7p 

Alesan as Prl. 1J5p 
Alliance Tat 2Sp 
Do. 4% PH. 1.«p 
Da 4^»% Prl. 1.4675p 
Do. 5% PrL 1.75p 
AHoy HMgs. 11% Prl 5.Sp 
Armour Tat lOfeK Una. Ln. B1/96 525pc 
Abwoeda (Finance) 5>zo Old. Prl. <2Sp 
Banco Lsunoamerteano De Export SA Fltg 
Rale Nts. 1990 $4745 
Banco de Santander £1.06 
Bank ot Montreal Flro Role Sera 9 SSI0.M 
Bankers Inv. TsL 10<j% Deb. 2016 SJSpc 
Bat) ays 10% PrL 9p 

Blmec tads. s.s% Cm. Una. Ln. 1991 4J3pe 
Blacks LaMura 10% Prt. Sp 
Bteckwood Hodge 47% Prl. 235p 
Black (Peter) aTTp 
Btagdsn Inda. 4*p 

Blunde(l-Perrooglaza Wdgs. 71.% Una. Ln. 
ain&uapc 

British- American Tobacco 6% 2nd Pit. 2.ip 
Brtdon Eat Bt,% lat Mtg. Dab. 66/91 3.12Spc 
Brawn $ Tawaa 7% PH. 2A5p 
Bunnell Oil a% PH. 2-Bp 
Do. 7*4% PH. 2J379p 
Do. 5% PH. 2.1 p 
□a 0% 2nd PH. 210 
Cambridge Water 1.750 
Canadian Pad Sc 23c» - — - 

camera 7ig% Prt. 2 S25p 
Capital 6 Counties 5?a% Cnv. PH. 2676p 
Centra! Independent Television 21p 
Chernies! Barking Corp. Fltg flats Nts. 1999 
S73.19 

Chemring Cnv. Prl 3p 

Da 4S% Prt. 2.4Sp 

Coaksan 1-225p 

Cooper (Alan) 4. Op 

Cowan da Gram 104% Prt. SJHp 

□area Estates ip 

Dow ChenMcsl Mas 

Dundee ft London In*. TsL 5% PH 1.750 
ERF (Hlflgs) 10% Prt Bp 
Estates Property Inv. 10% 1st Mtg. 2011 5pc 
Da 7%% Una. Ln. 88/92 ftSTSpc 
Estates ft General Imm. 6% Prt. 3p 
Evans o 1 Leeds 11% 1st Mtg. 2025 55pc 
Finland (Republic ot) FHg. Rate Ms. 1990 
S428.7S 

Brat National Finance Carp. 10% tins. Ln. 
1992 Spc 

Hrsl Scottish American TsL 14p 
Foreign ft Colonial Inv. TsL 7% Una. Ln. 58/ 
03 3 Spc 

Guildhall Property 6% Prt. 21p 
Haynes Publishing Up 
Heavitraa Brewery 1112 % Prt. 5.75p 
Howden Grp. 7*% Deb. 8641 3.876pc 
Do. 6V% Deb. 9MI 4.125pc 
imperial Chemical Industries $4p 
tatsreurope Technology Services 2p 
Jackson (WUUsm) 7«a% Prt. Z825p 
Johnson MnHtmy 8>2% Mlg. 85195 425pC 
lOngflaher 6h% Cnv. Una. Ln. 2000 <25pc 
Klemwon Devetapmem Fund 2.51 p 
LAS MO Oil Production Unha 14.1O40P 
Land Securitise 6% let Mlg. 68193 Spc 
Do. 7«4% 1st Mtg. 91/96 3-825p0 
LaMm (James) 6% PH 4p 
London American Ventures TsL 3 < 2 % Deb. 
1.T9PC _ 

London Merchant Securities 7*% Una. Ln. 

2000/05 3.875pc 
Lookers A2p 

Lowe (Robert K) 6>z% let PH. Z27Sp 
Do. 07$% PH 4475p 


Correction Notice 

FIRST CITY 
BAN CORPORATION 
OF TEXAS, INC 
Li SSI 00,000,000 
Floating Rate Notes 
. dor January, 1995 

In accordance with the provisions 
of the Notes, notice i* hereby 
given that the Rate of Interest for 
the three month period 24th April. 
1990 to 24th July. 1990, has been 
fixed at 8% per cent per annum. 
Interest will therefore be payable 
at US522I.18 on 24th July. 1990. 

MANUFACTURERS HaNOVER 
TRUST COMPANY 

AgeM Beak 


Wednesday 

Commons: Completion of the 
Environmental Protection Bill. 

Lords Amendments to the 
Pensions (Miscellaneous Provi- 
sions) Bill. 

Lords: Debate on Channel Tun- 
nel road and rail links. 

Question to Government on 
costs of the proposed Westmin- 
ster and Chelsea Hospital. 
Select committees: Defence: 
subject, defence estimates. Wit- 
nesses: MoD officials. (Room 
16. 19.30 a.ra.) 

Foreign Affairs: subject. For- 
eign Office and Overseas 
Development expenditure. Wit- 
nesses: Foreign Office officials. 
(Room 6, 10.30 aan.) 

Welsh Affairs: subject, sup- 
ply of starter homes in Wales. 
Witness: Mr Ian Grist, Welsh 
Office Minister. (Room 8, 10-30 
a.m.) 

Trade and Industry: subject, 
trade with EFTA. Witness: Dr 
Helen Wallace, Royal Institute 
of International Affairs. (Room 
15, 10.45 a.m.) 

Education, Science and Arts: 
subject, science policy and the 
European dimension. Wit- 
nesses: Committee of Vice- 
Chancellors and Principals. 


I/hmi'b ComoanlM I3cts 

Mecenie (London) 7lj% Una. Ln. B8191 
3.75pC 

Do. 7lt% Use. La H191 3B75PC 
Maunders /John) 2Jp 
May no MicUesa 20eia 
McAtptne l/Utrad) 9% Prt 4 6p 
NewartMn 6.775", Prl. 33875p 
North Surrey Water 3 60 
Do. 4«% -A" 2. kip 
Da 4 9% -B' 24Sp 

Northern Rock Bklg Society Fl*g Rale Ms. 
1992 C16724 

Nava Seoua (Province Of) 161»% La 2011 
6376pc 

PPG Hodgson Kenyon irw. l-2p 
FHH Corp 29os 
Paragon Cornmuntasalons 3p 
PailbsS French Inv. Tst 03p 
Pericfletd * SOOSo 
Peel Hidge. 10% Pn 2Sp 
Do. 9*S lat Mlg. 20ii 4 9J7Spc 
Peel South East 10% Tel Mlg 2020 Spc 
De. 11 025% 1st Mlg 2018 5512SOC 
Do. 12S% 1« Mlg. 2015/20 6JSpc 
Port sm outh ft S under land Newspapers 8% 
Prt. 2.S0 

Da. 105% 2nfl Prt 5S6p 
Property Company o> London 1 Sp 
Racal Electa 7% Cm Uni La 08.TJ 35pc 
Ramsomea 42493p 
Renianaw <p 

Rocfcware 725% Cnv. 2m Prf. 3.fl25p 
Royal Bank o( Canada Fng. Raia Debs. 2005 
573.19 
SCE Corp 
SEP Industrial OCp 
Scottish Eastern Inv. Tel. 2A6p 
Scodtah Inv. Tat 4% Deb. 2pe 
Do 5% Deb. 2 -Spc 

Sootbeh ft Newcastle Brews 4 6% Prl. 2-3p 
Do. 5425% Prt. 32l2Sp 
Seagram Dias Here 12^% Deb. 2012 6.18750C 
TR cay Od London Tet Oeb. 2020 

5125pc 

TR High Income Tat. 1.4p 
Templeton Emerging Mkta 1% Una. Ln. 2001 
05pc 

Texaco Inlematlona] Financial Carp. 4pc 
Taronkr-Domlnkxi 19cls 
Triptevovr I0«73p 

Trusihauee Forte 6.25% let Mlg. 85/90 
3.l2Spc 

Da 7.25% 1st Mlg. 86191 3 B25pc 
Do. 105% Mtg. Deh. 91/96 5 2£pc 
Da. 9 1% Una. Ln. 06/2000 4 55pc 
Vaux 7% Prf. 2460 
Do. 4lg% A Prt 1575p 
Da 6*2% A Prl. 2.2750 
WPP412SP 

Western Mining Cora 13cts 
Westminster ft Country Props. 8% Uns Lil 
B9A4 4 pc 

Weslpool Inv TsL 5% Cnv. Uns. Ln. 89/94 
ZSl* 

Wyndhem 2p 
Young Group 52p 

TOMORROW 
COMPANY MEET1NGS- 
Admlral Computing. 52 SLJonn Street Smhft- 
ftekt E.C. 12.00 

Cendavsr Inv* . The Howard Hotel. Temple 
Piece. W.C.. 1200 

Fleming Mercantile Inv. Tat. 2S CopthaJl Ave- 
nue. E.C., BOO 

Mersey Docks ft Harbour. Maritime Museum. 

Albert Dock. Liverpool. 1250 
STC. 20 Aldermanhury Square. EX.. 11.30 
BOARD MEETINGS- 


ApoSlo Watch Products 
BOA Hldgs. 

Beanie (James) 

Cargo Control 
Conrad Continental 
FHzwtlton 

London ft Overseas Freighters 


ECU 150,000,000 

IRELAND 

Floating Rate Notes 
due 1997 

Notice is hereby given that (he 
Rote of Interest has been fixed at 
11.1 25% and that the interest 
payable on the relevant Interest 
Payment Date, October 30, 
15*90 against Coupon No. 11 in 
respect of ECU 1 0,000 nominal 
of the Notes wiH be ECU 
545.52. 

April 3a 1 990. London 
By. Crfixmk. NA (CSS DepU, 

Agent Bank 


Chemical New York Corn 

US$300,000,000 
FLOATING RATE 
SENIOR NOTES DUE 1999 

Id accordance with provisions of 
ibe Notes, notice is hereby yven that for 
the bitem period from 30 April. 1990 to 
31 May. 1990 Itw Noted csry an mlen-4 rale 
of 8 9/ per aiumm. 

The iraeres payable on the idnnra oiicRsi 
payment dale. 31 May. 1S9U against coupon 
no. I® wiH be LB S73.73 per US $10,000 Note. 

ClBUIlGALfiANC 


Ashley 

Drayton Asia TsL 
Tate ft Lyle 

DIVIDEND ft INTEREST PAYMENTS- 
AMEC 6£p Cnv. Prt. 32Sp 
APV 315% Prt. 1 57 Sp 
Do 466% Prt. 2JI7S0 
Do. 5JS% Prt. 26250 
American Into. Tech. Corp. 79cts 
American Telephone ft Telegraph 33cta 
BET 4b% 2nd Oeb. ZJSpe 
B TP 3 75p 
Bandon 2Sp 
Bell Atlantic lia cts 
B el lSouth Corp. 67 cts 
British Inv Til- 5kt% Prt. 1M75p 
British Mohair 6% Prt. 1995 2 Ip 
Bribsh Shoe Carp Hldgs. 9lg% 3id Prf 
2275p 

Dunedin Wdrtdwkta Inv. TSL 3«j% Prl l.7Sp 
ELF UK 12>4% UhB. Lit. 1991 6.T2S0C 
Eiftntaagn Inv. TsL 7b % Deb 1996 3 75pc 
Exchequer 3% On «V95 \6or 
Export Develop munt Coip. 10H% Nts. 
5J126oc 

Gend nance NV 11.31% Ln. 2007 ?B5pc 

Glaxo 7tt% Una. Ln. 85^5 3 676pc 

Hardys ft Hansons 5% 1st Prt 1.75p 

Do. 4% 1st Mtg 0e0 Cpc 

IntL Stock Exchange ol UK ft Rep. ot 1r. 

101,% Mtg. Deb 2016 5 062SPC 
Lament Hldgs. 6% Prt. lj»p 
Do. 5.6% 2nd Prt 28p 
Do. 10% 3rd Prl. Sp 

Lewis (John) Properties 8 Vi Mlg Oeb 93/ 
- 96 4.I250C 

Lincoln Nattonsl Corp. 65c» 

Lloyds Chemists 3.75c 

M. ft a Estre Yield Fund 7.3o 

MarshaHs 10% Prt. Sp 

Merchanta TsL 4% Psrp Deb 2pc 

NYNEJt 114C38 

Nicor Inc GScts 

Norwich Corp 3% Deo t-5pe 

Nottingham Corp. 3% (Irrd) 1 5pc 

Parkland Textile 3 15% Prl. 1675p 

Psntoe 4i a % Prt. 1.57Sp 

Poehbfs Bp 

Reuters HkJos. 9.4p 

SheaOwnk Pioperry TsL 7>2V Prt 2 625p 
Do. 6% Prt 3p 
Trletue 20% Prf. 1.750 
Union tod. 2.4Sp 

Wsiney. Mam A Truman 7 1 , Deb. 67/92 
3582SPC 


(Room 18. 4.15 p.m.) 

Employment: subject, depart- 
mental estimates 1990-91. Wit- 
nesses: Department of Employ- 
ment officials. (Room 8. 4.25 
p.m.) 

Home Affairs: subject, police 
co-operation in the European 
Community. Witnesses: Home 
Office officials. (Room 15, 4.15 
P-m-> 

Transport: subject, urban 
public transport, the light rail 
option. Witness: CBL (Room 17, 
4.15 p.m.) 

Thursday 

Commons: Austr alian Consti- 
tution (Public Record Copy) 
Bill further progress. 

Debate on EC documents on 
education and training. 

Opposed private business 
from 7 p.m. 

Lords: National Health Service 
and Community Care Bill 
committee. 

Motion on Fishing Vessels 
(Acquisition and Improvement) 
Grants Scheme. 

Friday 

Commons: Private members' 
bills. 


Do JtjS Uns. Ln. 275pC 
Do 8>,% Uns. La 4«25oc 
W hitbread ft Co. 4 V. let Prt 16750 
Do. 3rd Prf. 21p 

Young ft Co's Brewery 7 V*> Is Mtg. Deb. 
86/91 3.625pc 

WEDNESDAY MAY 2 
COMPANY MEETINGS- 
Cadbury Schwoopaa. Royal Lancaster Hotel. 
W. 1200 

Cairn Energy. Carm House. 81 Dublin Street. 
Edinburgh. 1230 

EBC. Imperial Hotel. SlOavkSS. Exoiar. 1200 
Forwsil. 4 Broadgata. EC . 1200 
G ee s t, TTte National Farmers Union. Spnng- 
6eMe. Spalding. Lincolnshire. 1200 
General Acodem. Hoad Obice. Pitheaviis. 
Perth, 10 00 

Unread. 75 Harborne Road. Birmingham. 
1200 

Molina, Barber Surgeon, Hall. Monkwell 
Square, EC. 1215 

Mchola (J.N ) p/limo). Loosen Road. V/ythen- 
snawe. Manchester, ti 00 
Pentland. The Peruland Centre. Lakeside, 
nnchley. N , IO00 

Servomea. Bunted Park Hotel. Buried. Uca- 
field. EBussea. 1230 

Sykes-PIckavam. Clifton Arms Hotel. 

LymanHSt-Annea. <200 
11 Group. Gtaziors Hall. S.E., 1200 
Third Mile tm . 36 Wilson Street. EC . 1200 
Unilever. PIsMerers Hall. EC. 11 00 
Wassail. Earber Surgeons Hall. Monk wen 
Square. EC. 1130 

Worcester Group. Digue. Worcester. 1.00 
BOARD MEETINGS- 

Finale; 

BLP 

Europe Minerals 
Spear (J.W ) 


Kwtk Save 

Leeds 

MuMtrvH 

Royal Bank ol Scotland 
DIVIDEND ft INTEREST PAYMENTS- 
Angio American Industrial Corp 5.6251, Prl. 
lJ0133p 

Homing Mercantile Inv Tst 3.9p 
Simmer mil 05p 

THURSDAY MAY 3 
COMPANY MEETINGS- 
Amdlfle Hldgs, FoUdool Hotel. PsaabI Road. 
HanogaM. 5.00 

Eostrom. Swallow Hotel. Eagle Drive. Nor- 
Diampton. 1200 

Carbo. Ramada Renaissance Hotel. Man- 
chester. 11 30 

Claytarm Properties. 24 Brin on Street May- 
fair. W_ 10 JO 

MTM, Brewers HaB. Alderman bury Square. 
EC.. 11.30 

Romeo Oil Servloes. 9 Bridge Street Aber- 
deen. 12.00 

Richardsons Went garth. Eastgate Court 
Guildford, 1 1 00 

Wales City ol London Properties. Vintners 
Hen. upper Thames Street EC.. 10.30 
BOARD MEET1NGS- 
Ffaala; 

Boot (Henry) 

Davies ft Newman 
Propel ler 
Hadibone Brae. 

Worth Inv. Tat 
Interims; 

Beltway 

Glasgow Income Tat 
PWS Hldgs. 

We/lcwne 

DIVIDEND ft INTEREST PAYM ENT 3- 

Angio American Gold Inv. 139279290 

GR (Hldgs) 0 4p 

Isotran l.OSp 

Padflc Dunlop 9-5cts 

Paterson 2ochoma 205o 

Do. "A' NV 205p 

STC 725p 

USOC Inv Tst 2ft5p 

FRIDAY MAY 4 
COMPANY MEETINGS- 
Brldgend. Great Eastern Hotel. Liverpool 
Street. EC., it. 00 

Church ft Co., The Northampton Moot House. 

Sower Sir eel. Northampton. (230 
Delaney. 226 Hagloy Road. EBg hasten. Bir- 
mingham, 1230 

Em ess. Oueen Elizabeth II Conference Cen- 
tre. Brood Sanctuary. WnnMnlw. SW.. 
11.00 

Gregg*. Gos/orth Park Hotel. High Gosforth 
Park. Newcastle upon Tyne. 11.45 
Low A Bonar. Sonar House, Faraday Street 
Dundee. 1200 

MTV instruments. Powor Court Linon. Bed- 
fordshire. 4.00 

Sherwood Group. Donlngton Thistle Hotel. 

Castle Domngton, Derby, t.oo 
BOARD MEET1NGV 

Ptatae; 

BMSS 

Dsiyn Packaging 
Guinness Mahon 


Crontte 

DIVIDEND ft INTEREST PAYMEN7S- 

Afllad Leuurra l.tp 

Anglia Tetovls. on 6 4p 

Aulomegk 225p 

Braimo I T F. ft J.H ) 5 5p 

Do "A" NV 6 Sp 

Bryant 1.4p 

Delia t0^% Deb. 95^9 5J75DC 
Be co Hldgs 23p 
Etpamei mu. 6J)p 

Frog more Esta t es 29p 
GC Flooring ft Furnishing* 0.9p 
Hall Engineering 5.34a 
Harmony Gold Mining 1t.6C-«7p 
Katon 06p 
MAI t.4p 

National Weadrntosrer Bank I1275p 
New Zealand 11*«N 2008 6.7Spc 
TVS Range t.8p 

SATURDAY MAY 5 
DfVJOetD ft INTEREST PAYMENTS- 
Credll Nathi run 131,% Gut Nts. 1993 6.7Spc 
SUNDAY MAY 6 

DIVIDEND ft INTEREST PAYMENTS- 
Ccunau/d* 8% 2nd Prf. 2 ip 
Do. 6*1% Una. La 94/96 3.25pe 
Da. 7«,% Uns. La 9446 3 825pc 


U.S. $500,000,000 

CITICORP G 


Subordinated Floating Rate Notes Due January 30, 1098 

Notice is hereby given that the Rate of Interest has been fixed at 

8.575% and that the interest payable on the relevant Interest 
Payment Date May 31 . 1 990 against Coupon No. 52 in respect of 
USS 10,000 nominal or the Notes will be US$73.84. 


April 30, 1990. London 
By: Citibank; N A. (CSS1 Dept), Agent Bank 


CITIBANK, 


CmCORPG 

U.S. $350,000,000 

Subordinated Floating Rate Notes Due November 27, 2035 

Notice is hereby given that the Rate of Interest has been fixed at 
8.6% in respect or the Original Notes and 8.6875% in respect of the 
Enhancement Notes, and that the interest payable on the relevant 
Interest Payment Date May 31, 1990 against Coupon No. 55 In 
respect of US$1 0,000 nominal of the Notes wifl be US$74.06 in respect 
of the Original Notes and USS74.8T in respect of the Enhancement Notes. 


April 30, 1 990. London 

By: Citibank, NA (CSSI Oept.J, Agent Bank 


CmBAN<0 


CONSTRUCTION 

Refurbishing Bath’s 
Assembly Rooms 


WICKENS CONSTRUCTION 
has won over £23m worth of 
contracts. 

Projects include the £2m 
refurbishment of the Assembly 
Rooms. Bath, following the 
partial collapse of the ballroom 
ceiling in 1987. When it re- 
opens in spring 1991, Wickens 
will have completed renovation 
of intricate plasterwork. 
fibrous plaster, decorative 
detail and mechanical and elec- 
trical work on this historic 
building. 

Other awards include Phases 
10 and 11. (subject to plan- 


.ning). of the University of Sur- 
rey's Research Park, bringing 
the potential contract value to 
£10m. 

A £7ra contract for the con- 
version of the old Portsmouth 
Workhouse into 129 flats and 
houses for the elderly and low 
income families represents one 
of Wickens biggest redevelop- 
ment projects. This is a joint 
venture between Portsmouth 
and Southlands Housing Asso- 
ciations, the Department of the 
Environment, the Housing Cor- 
poration and Wickens Develop- 
ments. 


AWARD 

WINNING. 


Costain 

Homes 



Superstore 

Tesco has awarded LESSER 
DESIGN & BUILD an £llm 
contract to build a superstore 
in Guildford, Surrey. Work has 
started and the 46-week con- 
tract is due for completion by 
the end of 1990. The 61.000 sq ft 
superstore will have parking 
for 611 cars. 


Major alterations for Enfield school 


The TRY GROUP has won 
contracts totalling more than 
£15m. Largest of the batch, at 
£8Jm, Ls at Aylward School in 
Enfield where the company is 
to carry out major alterations 
and extensions, and build a lei- 
sure block and sports halL The 
contract, for the London Bor- 
ough of Enfield, is scheduled 
for completion in August. 

Try Construction has also 
been given the go-ahead for a 


£2.5m phase 'of the £25m 
Uxbridge Business Park. The 
work includes a two-storey 
office block together with its 
immediate external works. 

Try Build has won contracts 
valued at £3 .28m. They include 
a two-storey, social services 
office building in Heston for 
the London Borough of Houn- 
slow (£885,000), fitting out 
offices near Heathrow for 
American Airlines at £L8m and 


in the ain>ort itself, a six 
month maintenance term con- 
tract for the CAA. 

The company also has an 
order for works in preparation 
for the installation of an MR 
body scanner at St. Mary's 
Hospital, Paddington (£250,000), 
further maintenance work at 
RAF LarkhilL and repairs to 
roof coverings at Stockwell 
Hall, Hants for the PSA 
(£270.000). 


Import terminal at West Thurrock 


A £i4.5m contract to construct 
a cement import ter minal on 
the Thames at West Thurrock, 
Essex, has been awarded by 
Castle Cement to MOWLEM 
CIVIL ENGINEERING, in joint 
venture with MOWLEM ENGI- 
NEERING. 

The West Thurrock ter min al, 
which is expected to be the 
largest of its type in Europe, is 
designed to handle vessels of 


up to 30,000 dwt and will have 
a total storage capacity of 
40,000 tonnes. It will service 
markets in South London and 
South East England. The proj- 
ect involves the construction of 
four 10,000 tonne slip-formed 
silos, each 20 metres in diame- 
ter and 34 metres high, 
together with a bagging and 
palletising plant, workshops, 
offices, stores and warehouses. 


The site is based on old marsh 
land and all structures are 
piled. 

The plant will be fully auto- 
mated and the jetty will be 
upgraded to support an 800 
tonne per hour pneumatic 
offloading system which will 
be prefabricated and brought 
in by sea. 

Work is scheduled for com- 
pletion in early 1991. 


East Kilbride hotel - leisure complex 


HALL & TAWSE GROUP has 
been awarded a clutch of con- 
tracts worth £i4.5m. 

They include a £4.5m 75-bed- 
room hotel and leisure complex 
at East Kilbride for Scottish 


hotel and timeshare company 
Craigendarroch. 

The company has also been 
appointed by the Grampian. 
Castlehill and Langstane hous- 
ing associations to build hous- 


ing worth £4 .5m. This will be 
funded by Scottish Homes and 
the Scottish Development 
Agency, to provide houses, 
flats, hostels and a basement 
car park. 


awarded to Partington 


£13ra orders 

The Oldham-based 
PARTINGTON BUILDING 
GROUP has secured contracts 
worth over £l3m. 

In Miles Platting, Manches- 
ter. the company is carrying 
out a £1.2m contract for the 
city council involving major 
conversions to four-storey flats 
to form two-storey terraced 


homes. A number of contracts 
for local housing associations 
have started, including a£12m 
development of flats in Long- 
sight, Manchester, for the Ara- 
wak Housing Association, a 
£600,000 order for homesin 
Rochdale for St Vincents Hous- 
ing Association, and a £700.000 
scheme for the Family Housing 


Association at Crura psall, Man- 
chester. At Royton, Oldham, 
the private housebuilding divi- 
sion. Partington Homes, has 
started on a £5.7ra develop- 
ment of 67 detached houses. In 
Saddleworth the company is 
building the first phase of 17 
detached homes worth about 
£4m. 


Henry Boot to build by-pass and warehouses 


HENRY BOOT has a £4.4m 
order from Cambridgeshire 
County Council for the A605 
Elion-Chesterton by-pass. 


involving 6.5km single car- 
riageway. an overbridge and 
an underpass, with completion 
by March 1992. . Single-storey 


warehouses, and a library' cen- 
tre, forming the core of Chrys- 
ton Valley Business Park, are 
to be built for Strathkelvin DC. 


This advertisement is issued in accordance with the regulations or The Stock Exchange. The 
Council of The Slock Exchange lias agreed tu admit all the existing issued ordinary shares nf 
5p each in the Company io ihc Official List. I( is expected that admission io ihc Official i.isi 
will become effective and that dealings in dhc shares will commence todav. Monda\, 
3Uih April, 1990. 

K8I 

BLENHEIM EXHIBITIONS 
GROUP PLC 

INTRODUCTION TO THE 
OFFICIAL LIST 

arranged by 

Barclays de Zoete Wedd Limited 


Sfhiie capital 

Authorised huted and ful/v paid 

£1.365.01X1 ordinary shares «if 5p each £1.111,16) 

Blenheim Exhibitions Group PLC and its subsidiaries specialise in urg-niising trade 
exhibitions and conferences. 

Listing Particulars relaiing io the Company arc available from ihc sunistic.il service 
maintained by Extol Financial Limited. Copies or the List ini; Particulars max lie obtained 
during normal business hours (excluding Saturdays and Public Holiday si, up maml including 
2nd May, 1990, from The Company Announcements Office, The Stock Exchange. 48-50 
Finsbury Square, Loudon, EC2 (by collection onlyi and up to and including I4lli Max. 1 990 
from: 

Blenheim Exhibitions 
Group PLC 
Blenheim House 
137 Blenheim Crescent 
Ixmdon VVI I 2EQ 

30th April, 1990 


Barclays dr Zooic 
Wedd Limited 
Ebbgatc House 
2 Swan Lane 
London EC4R 3TS 


1-iing & Cr trick dunk 
Brondw.ilk House 
5 Appold Street 
[.sindon EC2A 2 DA 


HOW DO YOU RATE? 

Financial Times Credit Ratings International now 
provides, in directory form with quarterly updates, 
credit ratings of some 5,000 issuers of 
internationally traded debt. The ratings are those 
assigned by the 12 leading agencies worldwide. 
Issuer ratings are averaged to provide the unique 
FT-CRI Composite Rating. 

For farther details please contact Tessa Edgecombe 
on 01-240 9391; or Fax: 01-240 7946; or write to her 
at: Financial Times Business Information, Tower 
House, Southampton Street, London WC2E 7HA. 
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The friendless sector of the stock market Matthew 


Clark sells 


Paul Cheeseright on the growing worries facing the property development companies ^ 0 / efolrp : n 


D ARK oraens of further 
failures among develop- 
ment companies point 
this week to a further slide in 
property share prices. 

Worries about declining asset 
values, deepening concern 
about corporate cashflow and 
growing fears about the effect 
of high interest rates on an 
industry which has been 
on a credit binge have all con* 
spired to leave the sector 
friendless. 

The FT-Actuaries Property 
Share bides, which closed last 
week at 1070.02, has been bump- 
ing along near its 1990 low. It 
has fallen back from an all-time 
high of 1398.87 in September 
last year. While the Index out- 
performed the rest of the mar- 
ket In 19SS, it tagged behind last 
year and has continued to trail 
this year. 

There are small companies in 
the sector with price-earnings 
ratios of less than two - BDA 
Holdings on 1.7, Merchant Man- 
ufactory Estate on 1.2. Pennant 
Properties, the rump of the old 
Country and New Town Proper- 
ties. on 05, and Zurich Group 
on 1.6, for example. 

Land Securities, the sector 
leader and the largest constitu- 
ent part of the FT-Actuaries 
Index, has been trading on a 
discount of about -18 per cent to 
its historic net asset value. It 
has been typical of the large 
property investment groups, 
rich in assets, ample of income 
and with a cashflow which 
effortlessly outstrips their rela- 
tively low gearing. 

Retrospectively, it is clear 
that the direct property market 
reached its peak at the begin- 
ning of 1969. Total returns - a 
measurement of capital and 
rental values - have been 
de clining ever since. The stock 
market has been following the 
direct market downwards. 


But since last autumn there 
have been factors which have 
alarmed the stock market more 
than declining returns. As 
yields on property investment 
have moved steadily outwards, 
potential buyers have been 
scared off by the high cost of 
money. The All Property Aver- 
age Yield of Hillier Parker, 
chartered surveyors, moved up 
0.3 per cent to 7.6 per cent in 
the 1989 last quarter. 

“Most investment institu- 
tions appear to be in a state of 
paralysis at the moment, as far 
as direct investment in prop- 
erty is concerned, awaiting 
some indication of a substantial 
drop in interest rates before 
returning to the market,” said 
Mr Jim Clark, chairman of 
English & Overseas Properties 
(price earnings ratio 3). in his 
annual statement last week. 

“One of the causes of the 
buying strike in the investment 
market has been high bond 
yields at a time when rental 
growth prospects are poor. Gilt 
yields are still rising and the 
margin for debentures has nar- 
rowed slightly, but the gap 
between debentures and prop- 
erty yields is still over five per 
cent,” observed Kleinwort Ben- 
son Securities. 

Given that development com- 
panies habitually seek to sell 
properties once completed, the 
stock market became alarmed 
when it saw their charges going 
up because of high interest 
rates and their likely returns 
coming down because of slack- 
ening prices. 

Gloomy forebodings seemed 
justified when, at the start of 
1990, a results mini-season from 
the quoted chartered surveyors 
showed that activity was eas- 
ing, costs were rising and mar- 
gins were tightening. The mid- 
dlemen were beginning to feel 
the pinch and looking at means 
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PA Consulting 60% 
higher at £13.5m 
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Canary Wharf, the biggest property project in the country. The 
City is worried that the amount of new space coming on to the 
market dims the prospects of rental growth. 


of rationalisation. 

Now Jones Lang Wootton, 
the largest of the chartered sur- 
veyors, has become the first in 
the sector publicly to announce 
more than individual redundan- 
cies. There are 26, it said yester- 
day. but “the majority of these 
fall within support areas of the 
firm." 

The results from Hammerson 
and Brixton Estate showed bow 
asset growth had been slowing 
down, while figures from Lon- 
don & Metropolitan and Rock- 
fort among the development 
companies gave a clue to the 
heightening pressures of the 
market place. 

The fragility of the property 


development companies had 
been underlined in any case 
when the once-favoured Rose- 
haugh last month staggered the 
market with a one-for-one 
rights issue on terms that 
suggested deep problems. And 
the cracks widened when Rush 
& Tomkins last week called in 
the receiver and Sheraton Secu- 
rities, another fallen favourite, 
continued its efforts to patch 
together a financial reconstruc- 
tion. 

Against this background, the 
atmosphere on the stock mar- 
ket has been of worry about 
which company will be next 
“All s mall property companies 
are potentially at risk. Some 


will make it, a lot won't" Char- 
terhouse Tilney, stockbrokers, 
concluded gloomily. 

The fundamental problem 
faring the development compa- 
nies "is the lack of secure cash- 
flow [rental income], necessitat- 
ing the continued disposal of 
completed developments or 
development sites in a very 
weak and illiquid property mar- 
ket," said the analysts at 
County NatWest WoodMac. 

The hand-to-mouth existence 
of some companies was noted 
by Smith New Court, stockbro- 
kers, as it observed that "quar- 
ter days, when interest is paid, 
can be crucial in a climate 
where developers are unable to 
hang on to developments 
because of the holding costs.” 

The effect of all this is to 
make the prospect of mergers 
and takeovers a question of 
relief that there might be one 
less company to worry about, 
rather than excitement. 

Certainly, the P&O-Chelsfield 
bid for Lafog Properties and the 
agreed offer from SPP of Swe- 
den for London & Edinburgh 
Trust - not that either of the 
targets were in financial, diffi- 
culty - had none of the impact 
that would have been charac- 
teristic a year ago. 

It is not immediately clear 
when confidence will come 
back into the property share 
market. Obviously a fall in 
interest rates would help. In the 
likely absence of that for a 
while, the only other obvious 
stimulus would seem to be the 
realisation that the property 
Investment companies - the 
biggest of which are Land Seal- 
rities, MEPC, Hammerson, Brit- 
ish TanH and Slough Estates — 
are historically cheap in rela- 
tion to their asset value. 

The trick will be in deHfling 
whether they will get any 
cheaper. 


JO Walker well 
down at £56,000 


Wills dives to £547,000 I Bletchley 24% lower 


After its setback at midway, 
JO Walker made a profit of 
only £7,000 in the second half. 
That gave £56,000 for the whole 
of 1989, against £674,000. 

The final dividend is being 
cut from 4.5p to 2p, and follows 
the reduction in the interim 
from 3p to 2p. 

Turnover of the group, 
which imports timber, wall- 
boards and plywood, fell from 
£17.51m to £15.69m. Earnings 
came through at 5p (54.6p). 


WILLS GROUP, a specialist 
marketing group with a small 
textile division reported pre- 
tax profits down from £l-39m 
to £547,000 for 1989. 

This result included £118,000 
(£1.01m) from discontinued 
activities. 

There was a profits decline 
from £535.000 to £405.000 at the 
interim stage, but the board 
said it was confident of produc- 
ing a good level of profitability 
in the second half and in 


future. 

Turnover in the year showed 
an advance from £15.87ra to 
£20.13m and the trading profit 
was up from £791,000 to 
£981,000. Interest payable 
increased from £443,000 to 
£562,000. 

Earnings per share were 33p 
(7.8p) before a reduced extraor- 
dinary debit of £1.04m (£3-33m). 
Again there is no dividend - 
the last payment was in 
respect of 1987. 


IN ITS first full year on the 
USM - the shares were placed 
in December 1988 - Bletchley 
Motor Group has been hit by 
adverse trading conditions and 
profits before tax were down 24 
per cent from £930.000 to 
£705,000. 

Turnover however, rose 17 
per cent to £47 Jm (£4D.9m). 

Mr David Dunn, the chair- 
man. said that BMG made a 
profit in all three divisions - 
garages, vehicle rentals and 


contracts - although contracts 
suffered from increased inter- 

GSti 

Mr Dunn added that with the 
launch of the Rover 400 series, 
and a new Metro sheduled to 
be launched in May, he 
believed that margins would 
improve. 

Earnings per share were 
down from 25.4p to 15.1p .while 
the final dividend recom- 
mended is 3.75p to make 75p 
(nil). 
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The merger between Coopers & Lybrond and 
Deloitte Haskins & Sells in the UK was 
completed on 29 April 1990. 

The new firm of Coopers & Lybrand Deloitte is 
now the largest firm of accountants and 
management consultants in the UK, with nearly 
12,000 partners and staff. Vtorldwide we have 
aver 60,000 people in more than 1 00 countries, 
with over 30,000 in Europe alone. 

Our merger brings great benefits to the clients 
we serve through; 


■ greater breadth and depth of professional 
resources; 

■ deeper knowledge of the industries in 
which our clients operate; 

■ enhanced ability to provide multi- 
disciplinary teams of specialists to provide 
the most effective solutions to our clients' 
business needs. 

Quite simply, our merger has created substantial 
competitive strengths; strengths which will 
benefit our clients in the 90s and beyond. 
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Subordinated Primary Capital 
Perpetual Floating Rate Notes 
In accordance with the previsions of 
the Notes, notes is hereby given, that 
tar the three months Interest Period 
(rani April 30. 1090 to July 31. 19SO 
the Notes wfll cany an Interest Rale of 
par annum. The Interest payable 
on the relevant interest payment 
date July 31, 1990 against Coupon 
No. 20 wfll be U.S. £234.79 
and U.S. SS.B69.79 respectively 
tor Notes in denominations of 
U.S. 510,000 and U^. $260,000. The 
sun of U.S. S234.79 wfll be payable 
per U.S. $10,000 principal amount 
of Registered Notes. 

By: TIM Chan Mmtnttn Bank, AA. — 
LoadM. Agent Bank 

April 30, 189Q cmmbb I 


CORPORATE 

FINANCE 


The Finan c ial Times proposes 
to publish this survey on: 


Ittfa Jute 1990 


For a full editorial aynopos and 
advertisement details, please contact: 


David Reed 
on 071-873 3461 


or write to him ac 


Number One 
Southwark Bridge 
London 
SE19HL 


FINANCIAL TIMES 

luaOM I luUNttlNIlWAfU 


U.S. $115,000,000 

Elders finance Limited 


Floating Rate Notes due 1982 


For the Interest period April 30, 
1960 to October 31, 1990 the Notes 
will carry an Interest rate of 
9.2375% per annum. The Interest 
payable on the relevant Interest 


payment date October 31, 1990 will 
be U.S. S4.721.39 per U.S. 
£100,000 Nominal Amount. 


Lute. fyMl But 


AprB 30, 1990 


Please note that from today the telephone number of 
all our London offices, except for Cork Gully, will he 
077-5835000. 

The Cork Gully number will be 071-606 7700. 


Coopers: 

&Lybrand 

Deloitte 


Solutions 
for Business 


Coopen O Lybrand Dttoine is authorised by the lnstnute oT Chartered Accountants in England 6 WWes to tarry an brestment Business. 
Plmntree Court, London EC4 A 4HT- 128 Queen Victoria Street, London BMP 4JX 


Floating Rate Notes 


Notice is hereby given mot the 
interest payable on the relevant 
In terest Payment Dale, May 
31,1990 for the period 
November 30, 1989 to 


April 3Q, 1990, London 

By. Gfabonk. Na. ICS5I Deptl 

AgsntBonk 


De Kuyper 


By Simon Holberton 


By Nikki Talt 


A SMALL Investment in the 
Dutch cherry brandy and 
liqueurs group, De Kuyper & 
Zoon, has yielded a £1.5m 
profit for Matthew Clark, the 
UK wine and spirits distribu- 
tor. 

Matthew Clark said it had 
disposed of a three per cent 
stake in the privately-owned 
Dutch company for an esti- 
mated FI 4-9m (£1.58m) .in 
cash. There Is a possibility 
that a farther consideration of 
FI L2m wf ll become payable In 

the future. 

The British company, which 
has acted as UK agent for De 
Koyper since 1810, took its 
stake in the early 1980s at the 
Dutch group's invitation. 

According to - Matthew 
Clark, De Kuyper has Since 
sold a US business and Is cur- 
rently cash-rich, it has decided 
to rearrange its structure, hiv- 
ing off its manufacturing busi- 
ness Into a new company 
called Cupera n, and return- 
ing cash to shareholders. 

Matthew Clark estimated 
that the profit on the holding 
should amount to around 
£1.5m which, it said, would 
probably be taken as an excep- 
tional gain. The British com- 
pany is, however, reinvesting 
FI 1.1m In an equivalent share- 
holding in Cupera. 


PA CONSULTING Group, the 

multi-national, management 
and technology consultancy, 
increased pre-tax profit by 60 
per cent to £18 Jim in 1989. 

The growth was achieved on 
turnover ahead 27 per cent to 
£155-7m (£122.6m). 

Mr John Foden, chairman 
and group chief executive, said 
the results were the best for 22 
years. They were achieved 
against "tight" conditions in 
the UK ana Australia - PA's 
two main markets.- und bal- 
anced by. increasing opportuni- 
ties on the Continent and 
south-test Asia. 

PA has pTnharirpri on a. strat- 


egy ^through^ 
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last year and Mr 

PA was actively searcl^ng for .. ;i 

further acquisitions on the 
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10 oMJSUltancies in the worm 

by -Q^iity and market stare-'C 
will be the key determinants of 
success in the consulting mar- 
Mb of the 1990s," he said. .r- 
PA is 20 per cent c* 0 * 1 J 
its staff. The remaining 80 r«r ^ 
cent of its equity is held by the ^ 
Button Trust. 
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R&H Hall and IAWS 
terminate bid talks 


By Emma Tucker 


Maxwell lifts GPG 
stake to over 20% 


Mr Robert Maxwell, the 
publisher, has raised his stake 
in GPG, the troubled financial 
services group, to just over 20 
per cent Via his vehicle, Blsh- 


opsgate Investment Trust, 
which is beneficially owned by 
Pergamon Holdings, he now 
owns 64An shares. 

A bid by Sir Ron BrierJey’s 
Industrial Equity (Pacific) far 
GPG has already been 

declared unwind rtinmal, but Mr 
Maxwell has elafimul that he 
Intends to remain “a long-term 
investor". 

The publisher also 
announced that his Maxwell 
Communication Corporation, 
through its US subsidiary, 
Macmillan, has bought Right- 
soft, a Florida-based computer 
software publisher. The con- 
sideration Is around $5m. 


TALKS BETWEEN R&H Hall, 
the Cork-based grain and fuel 
merchant, and IAWS group, 
another Irish concern, have 
been terminated 

Hall redacted the terms of 
LAWS’s takeover proposal as 
inadequate anri fri an unsatis- 
factory form. 

The .directors of IAWS 
reacted by saying they were 
hot. committed to making 
an offer on the terms 
proposed, but would make a 
further announcement in due- 
conrse. 

The IAWS group, quoted on 
the' USM in Dublin, supplies 
animal feed ingredients and 
fertiliser, and is involved in 
milling and wholefoods. The 
anno uncement that tanna were 
on came on April 25; following 
a 20p rise in R&H Hall’s share 
price. ■ 

The proposed terms were 17 
IAWS shares for every- ten held 
in R&H Hall idus 50p in cash 


per Hall share. That valued! 
Hall’s shares at I£ 1.88 each 
compared with Friday's closing 
price of I£i-90- , .. f . 

Hall said it believed that 
such an offer, were it to be 
made, would not be accepted 
by shareholders. It added that 
a takeover by IAWS would not’, 
be in the best interests of 
either its customers or the 
industry. ■ . ■ 

IAWS claimed that the scale ■ 
of operation resulting from the - 
co mbine d group would have' 
brought substantial benefits to 
the diverse activities compris- 
ing feed, fuel, grain and fertil- 
iser, not just in the Republic of a 
Ireland but in Northern Ireland . 
nrwi the UK. 

In the year to September . 
1989, IAWS made a pre-tax o 
profit of I£5.6m (£5.46m) on , 
SpTtw; of K242HL For 1989, Hall's .. 
pre-tax profits fell from I£3.1m ’ 
to I£2.5m on sales of I£230.3m ' 
0£l82m). 
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MEMBER OF THE INTERNATIONAL STOCK EXCHANGE 
MEMBER OF THE SECURITIES ASSOCIATION 


The Directors of 


BELL LAWSIB and 
ROBERT WHITE 


are pleased to announce 
that from 



V- «_• 1 


r * » 


mxisii 


30 APRIL 1990 


the companies will trade 
under the name of 


BELL LAWRIE WHITE & Co Ltd 


Mf 

i|l3Sk 

mW&m 


mmm 


Cardiff 

Cheltenham 

Dumfries 

Edinburgh 

London 

Manchester 


Barrie Tyler - (0222) 340100 
Peter Holloway - (0242) 577677 
Gordon McKerrow - (0387) 52361 
Ranald Douglas — 031-225 2566 
Michael Goodman - 071-588 5699 
Tim Timotheou - 061-832 9979 


WwSm 


Subsidiary office 

Aberdeen 


Scott Irving - (0224) 633700 
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UK Growth 5 1 65 75 6650 7036(256140619 Strafe Ecaral 

/Accra UnH*. 

Hambros Uirit Trust Managers LU aOOOiF s-uiwecoan-i) 

assa^^nssif- 

Amer Equity lac 5 6102 6102m65J8 

r— *- S 49.79 49.79 cm 

Enfety Income 3 102.6 1045 1112(7.06 

Earopron 5 133-6 U30fel4LB 1.43 

HMilncoom 3 74.75 76Jhm8L23 1J6 

MShiullcn 5 5468 5468 5&« 1. 13 

Jaoar & Far East -. 5 125.4 125- 4W 133 J J 65 

Hant America 5 75.41 7581 bo 4* ).*a 

Recorory A Assets _ 5 55-54 5554 50-93 JJ8 

Scmdl Parian 5 121.1 12 1 J 1285 0-26 

SmAllcr ComvuJes . 5 30.40 30.40 37-34 247 
UKftwGewcatlon— 5 38.65 3805 4L12B02 


(Accra Units) 
Trustee 

(Accra Halts] 


r’VMti 

r;^i 

"*3T4 

cnri 

KvH 


London & Manchester Tst Mgmt dOfiOIH 

W Unlade Part, EuurEXS IDS 05 

Amarica* b(37 43 38.43 4123 

Ccrorri 6 55.47 55 00 59 B? 

4759 48-33a5166 
,41 74 4ZJ4 4543 

Japan - b|*l 98 *2-32 45 62. 

Tit of lm Tract - 6 1*0 04 «1 BSfe** *01 2J2 

M & G Securities (0915)H 

Three (bays. Tower Hlff EOH 680. 

Can Services 01-626^88 Unit DgJIaol 
Amer A General ._5 76225 262J 277.4 1101 
.5 11868 318 7 337 0U.0 
5Z79J3 279 4 295-5 
3 113 44 3135 33L5 
.5 6006 AO 70 64 20 
.5 6102 61.90 b650 

SB 1004 1062(243 

92 114.0 L20b{243lWMl 

Capital .Sj«fll7 5)05 548 J (*. 65(0102 

(Accwn Units) SP9817 5150 5*8 jU 64 

52864 534a S*40 c - 
03*31 17680 17860 
264.1 284 6 
3712 3920 

590.9 b24 9 

04 5090 6229 
IWS5 14744 20880 

09 237.8 272.6 
09 257.8 2720 
Z7 3670 389.0 
.91 4473 4730 
5007 5L30 5430 
SI 03 31 SO 54 50 
26 326 lj* 3440 
14 8140 Uhl 6*09 
36 209 7 221 .au 18 
99 2630 280 all 18 
30 3W3 373 9 
60 6030 638 J 
89 874.9 9752 
3l9«n 20438 2163 4 
3006 5100 5300 
10035 1000 1050 
0144 81 44.90 4700 
30 00 50 00 52.90 
11326 4210 445.7 
DEL!) mao 1393 8 
49-20 49.40 3200 
8240 82 BO B&20 
70-29 70.60m 7500603 
8406 8400 9000*03 
.94 8*61 8940*06 

05 907.9 960 J * Ob 
90} 120.9 127.9 * 00 
007 12L8 128 8*00 
1525 <081 9993 
3024 2584*2732.4 

.96 6790 6960 
3802 6179 

820.9 8740 
JO 9140 966 9 

I4BU 1*8) 7 20970 
48 92 49.00 5180 
8323 8330 88.10 

.177.77 3770m 6110 

5ITO1146 19175 20270*08 



TefenaWfe 51140 2 140.9 149 8 

Proyiiteflce Capital Fd 

» UahridK Rood. Londao W12 

EnrepcuAcc 9)150.4 150.9 1610 

5 1450 1*50 150* 

5 95 87 95 87fe 102b 

S 95 67 95 67fe 1023 


54 97 59 97 63 91 

m mm 

10/4 107 4fe 1148 
High Inc E* Inc 5{blil Sll 70 64 


I 3 llllilTKHlIm ttoKmome .. 5k 3*32 3*32 36 37U 11 

3 i«iESI815 EfisE-.-SSS SELES 

UKCwGraAsc 5'r 25 b7 23 67 27 21 

P*c8«BA« ... 5*1 37.74 37 7* *0 00, 

jug, Mnnd EremM Acc ...3 1713* 17448 18b4b[200 1*1*99 
5H2 On none . 3Qb790 17587 183 TOC.OOiami 


55-14 3506 39.43 
68 04 MW 73 40 
45.15 45 15 4&03 
32.73 5378 5721 
48 U 4838 3147 
35.41 56.43 6003b 
b 54 BO 54 80 5810 
6 57 00 50-20 6L92I0 64 


Hoag Kong Act 
Swbn Emilies Ac* S 

Swiss Emilies Inc. J.. . ., 

WwldeBMfeAcc 5 5* 93 35 95W5904 


48 40 48.40 51 63 

, -.45.29 43.29 4830 

Swbt Eqnlcies Ac* 5 *0. 09 *0 09m43 02 
Swiss Esnhles lot. .5 39 74 39 74x142-65 


Japan Growth 

Managed 

Money Marhet 

Nerw Ammcaii 

* On* switch, rats will Be hand at DM price. 


4 mu Wwtoe Bona Inc 5 5223 52-2M55U 
Eraowng Aria Ace ..5 97.75 97 75 104.9 

*'97.7$ 97.75 104 9 

5328 53 28 5*37 

-.5328 i5 28 5537 

Thailand I* 9 6089 60.8* 6333, 

Thailand Acc 5lb0 89 6009 6503*34 


iu Scottish Amkahle Ut Tst Mgrs LU (L200JH 
v* 150SI Vincent St.. GU 5 JOWG 2 MO 04l"lO4 2200 
5}M Equity Inume. . 6 38 02 39 01 4105 708 »f«g 
Equity TarJ 0 -H 6 41 47 42 49 <15 23 4.95 4*27 

H5J Emilty Strategy . . 6 5037 51.73 55 09 4 49 46679 

U33 European Onus . 6 69 03 7000 T4 55 130 9*78 

(IS? UKSnullroCot 6 42 70 44 74 47 65 2*2 CMBO 

US) Marimmi Income 2 4 9907 9907 10210 1505*0261 

Scottish Equitable Fd Mgrs LU (1000JH 

41164 20 SI Andrews 5a. EdnUuroh 03 

41163 Inti Income . . ,3k 195.7 19S.7m 204 4 
41U6 InU Accum ..3k 312.0 3120m 326 8 

UK General Acc $41214134 44 10 

UK General Inc .. .5 37.43 3703 40 0b 
American . . 5 34 72 34 72 36 92 

Earopun .... 5 64 47 6481 6* 13 

Jason 5 57 91 57 91 61.18 

Technology .... 5 5361 53.7Bm3?J7, 

Ethical IK _ . - . 6 19 14 1932 2008)153 
EUlkOl Acum .. 6 19.41 19 79 21.17 Q 53 

to^Sl?h? I T$L|3901 40 20 4299|0 94)46461 


HIM Britannia Unit Tst Mgn LU U0001F 25-31 Momjie. lata lECM 6BA. 
11 Dnoashin Smart Landoo ECM *YH 01-6263*34 k i? 7 ™ 

Call lm. Public Dealing .0800010333 S2 ££ ' I SI! f IS 


Provident Mutual Unit Tst Mgn LU (0905)H Far East Pert . 5k 37 J3 37 40 3* e* 1.44 foux 
’ c ”" * “'““3963 High fee Peri Ik 0k 25 89 26.07 Z7 81b214U01 


f Blot Chi* Ptri 5k 23 92 23 92 25 57 C09. 


incimadiary Dfihng : 0800 010733 
UKSpacbffctTforif 

Smaller GcmT-l ,0k 21.70 21.70 2305b. 
SMUdFranaST*-]. 5k 22.79 2279m 2421 p 
Wccra UnltOr4-l 5k >24.84 24 84 26J9M. 


Assets A Earrings- 5k 34 22 5*02 37 60 4.96 W9BB 

Acton Units. .. 3k 5708 57.88 bL49 4 b* «7%9 n 

EreaBreteCanOD-U -54 36.49 36.49 39 03 4.63 WHO 

Managed Uwta 3k 7009 7009 75 69 1.91 <0991 

84 mt 5 ugroarn_ 3 k 5310 55.10m 58 BS 289 46173 

UK Growth 3k 390* 9904 42O1K05W942 


Camooe- - - 30 14 1425 

Enra Income _ 5k 7402 7402 79 17 7 0b 

Gilt. 3k 23-68 21.68 220* UUX> 

fecamr A Gnrwlii ,5k 30.79 30 79fe32<M4 13 
PralmnctSham -0k 1607 1627 1728 120 
UK Income . . 5k 2*10 241 0m 259 jl* 65! 


107 9 107 9 114 

_ £7 .39 Q7 J 9 92 .% 

PMIrOfAmerGUi. 5158 95 58 95fen27lK!2o|4li7i UP & Ucbar Paf 5k [23 il 23 14 24 75(10^141797 
PM Eiranwi GUI .. Slb8 12 68.12m 72.46 JO bl MU 72 WrrideTaaPerf ,5k 137 01 37.01m 3902* 67M 03 J 

£m3s!«G «Kum Scottish Lift Imtstments (1200JH 
SI 5^10 32 10 m 55 4210 47141174 j9 Sl Andrew So, Ed Into rg» 03 -2202211 

Prudential Holham Unit Tits LU U630)H uKEqnHyiumsau 5 237 8 238 6 zss 2 * 10 jum 
51-69 Ilford Hill. 1 1 feed. Eon Kl 2DL 01-478 3377 SSSr'SSSSf! "f iSS‘5 IS i 52 H « JHS 

KSSSBOSIT ^.-.S 358.6 365 7 111 aS? 

22 *W 'ono 1 2 * 44)1 48146447 WMdmldt (Drake). 5 7073 7106 7b04UJ5WOM 
loo 2 b 10026 10026 15.40(42*88 Scottish Mutual Inv Mngn Ltd UOOOiF 
67 95 67.95 72.67*0sT4U» 10951 Vlncest 5L Glasgow £2 5MN 04 

KWHS UKEquHy . . 5kTS3 7 229 2 2*3 9 


Cm Kribom Cash Ham.. 0bjM2t» 10026 10026 15.40 
Ki? Honan Comm . .b[6795 67.95 7267*05 
HoMern Equity Me. 6L59 02 S9J2 6322*62 

u-nn HUharn Equity . . 6^ 

SES HoHjoto Eweaean 6 
Sou Holham Nigh Inc .. .6 

SSJ HofeamlntlGrth. ..6. 

gjjf Hcl barn uni SaCa 6(5309 5309m 5701* 06| 


— -- — , vija 'f/.'fi dhjmuw E||««ia . 

.5k 3702 37 0 2 34 65* 67140498 SS /j 

-5k 42 98 4298 45 bbEjH W99 BSKSSSL-i SS SS'wSljJUutt 

0k 4305 4305 46 7 o|S|5|SoS ”S % M SffiSlSIB SuGr^ 


FdOKU) Stoma _Sk 42 98 42.98 45 66(2-82 M999 

Gold 0k 4305 4305 4b 70*09 kl DM 

Acorn Units. . . Sk 45.73 45.73 49.04*06^001 

Irq) LcbihT 5k 2900 1900 20 71*02^007 

PrHMRy Shares- 5k 59 82 59 82m 63-55 1 1-91 U USB 
(heneaa Bnwtb From 

American Grnrth ...0k 35 02 35 02a 37 *3 L9 
US Smaller Cos ..Sk 73.40 73.40 77.98*23 
(Accra Units) . 5k 74.18 7408 7881*23 


’vis Js-fs i K THIS UK Equity - . 5k 223 7 229 2 2*3 9 

3.49 513 431*54902 402 41177 liKSmHrcmEm* 5k 195 0 202 4 215* 

S 7 51 !PS !K2 Managed Income 56 46 12 *6 80 50 06 

» 710om 76.47 7.M 41179 UKGroMUl.- 5k *7 JO 47.40 51 24 

i-27 !H5? Setacumospurty. 5k 48 99 50 18 53 67 
»3S 22SSJS UXSeecau. .. .Sk 58.18 60 02ab3M. 

S J? ! 55 S}2 Marne Pin* . ,5k 58 01 59 00m b3 JO 

.55 9105 97.91 ) 00 4U83 Enraneau 5k 28*4 24* 0t9 312 8 

on >»!Kk FArLWem ...5k B2J.9 (003m 89.19 

.98 60 96m 6521 237 4118$ Jarurae I 5k 5246 S3 42m 5b 03 

iffi-SS S8S2 92.66 224 Jlia iSSS^iekan ik 1570 u<!3iSm 

189 89 89 89 9603BJ6M1U7 bnJ Growth 0k 153.4 106.1 lbb.1 


Regency Life Unit Traits LU (14001F 


WcrUwldr Wentwe 5k 1 66.16 67 J7m 71 68Q 71M134B 


35Faraaln5t, M _ 

British Income .... 5 b (53 87 54.61m 58 09 
BmlshGmRh — 513 I 5 O 62 SL 23*154 01 


236-5685 Scuttbli Provident lav Mgt LU QOOOiF 


1236-5685 
1 15 42)46069 
.□69M070 


b St Andre* Sq. Edbiburgb EK2 2YA 03! 

Equity Growth Acc 6)17.73 17 96 19 22 


tv-T; 

Hr'-* 

fey 

$ 

Jlkii. 


ABaraliuGrowih ...5k Ste 42.08 *4.o5|I SbRuU lyjk 

efcsftla -as ^5 HIS 1^237? 


Umm Units) . . 5k U70 1170 125 8 7 03 
Euro Smaller Cos _5k 2200 22.80 2400 - 
Far East 5k 85.(0 8505 9100 0-1 


Bmhhure 6 [2190 Ha U 237.7H.07T4U42 Global lacsnc Acc .. 6 20.97 21 13 22.62 

RriUncediO 6 133.1 133 lm 14100 74 4U93 Globa) Income Inc 6 19.10 19^5 20 bO 

M lance lAcd 6 1890 1890m 201 SU.74 411*4 Martel Ltadcri Ace. . b 19 08 14.24 2009)4.33, 

- . . . „ ..... Marvel Leaders Ik . 6 17 64 17.78 19 03M J3I4US6 


BSBRzfepSS SSBSS K^"W^ T S£, L “ ,0905,F 

Hmgferad&Mi-Sk »aj 29 84 31 92 &0b 4JGU 22JK 1 2SS¥iIaS73T? t (MU 2 UM 77 ?0 BO*902. Etfirbrah EH165BU . 031-6683 


Inti Growth 0k 42.40 4240 45.05 

Imi fernery . 5k 30J4 30.14 3202 
Japan Peri td-D.. Sk 3309 3389 36.12 
accaraUnastO-l).Sk 3309 33 89 3612 
Jam Small* Cm 5k 3080 3000 5281 
Segapcro ASEAN 5k 5622 56 22 6001 

Accra Units 5k 5609 5629 6009. 

SEAsJa. 0k 139.9 139.9m 1490 » 03 


WMHHMMMDDPBUN 91.09 97.42 
1992 Ban SMC DBS 5k69JO 6900 7«J2 

Ill ill 11 I II I I III I I HI 


OM. -Sts 1 7000 70 JO 


w. Smaller Cot 5 1540 1540 1640 

«* 2nd Smaller Cw.. ..S 1430 l-tJJri 152.6 

Recovery - 5 101-2 10LfedlD7.7 

Met Min &Cifor-..5 1236 123 6m 13L6 


O'sos Earnings 5 2370 238.9. 254.4 

Technology 5 ( 101.6 101 . 6 m 10&1 

UK Special Sits. — 51368.9 268.9 2960 

Ariwthrrat Unit Tit Mgmt LU aOOfl)F 
151 Finsbury PawmenL EC2 01-628,98 

ArtMhnmGanhhc — 511190 119 jm 22bJ'1jL40|40C 

Do Accra 5 1702 17D0M 180 jgjiom 

Arbnthnollhtiytac — $1*102 4ia2M4309l0aMi 
Arkwright Huuganart a«00)F 
1 King St, Manchester Mt.’MH 061-832,02' 

Growth 5jl»0S 8aoad93.7nE90jmM 

tacome 5(47.99 47.99 Sl_O6H09MaO 

mterwttknal 5k 1*9.25 4900 S266S2 jHm 

Aset Unit Trust Mngrs LU f0900)F 

Srro3TAm26~.!r5tel27 84.2# 8904K.O9i4« 
Income Apr 26 500908 10908 116,11 £ 99 lm 

B & C E Unit Trait Mngmt LU aOODW 


40B74 . UK Income — —.5k 15900 3900 6302 

Citsani Unit Trait Mamgcn LU QMNDF 
AdfetC J Rayleigh Rd , Hutloe. Bmrtmood, Baa 
M Evorirles: *C77 StJ' C DnaltaDC 

Bridge Am Genius ..5 74.06 7406 7755 

Ki Accra 5 78.02 78.02 8202 

■naersilloaal 6 5505 55 life 58-67 

UK Capital . 6 4705 4705 5006 

UKDIridaod 6 5406 5406 5804, 

SVMaddPTelto 2*i 127.4 129.8m 133.1 B.49 

CHy Financial Sam ft tew LU CU90>F 
1 Write Hart Yard, UndOl Bridge, 5E1 01-4070966 

bj.o.io- 1 ) — . 2 (SB.aa 55^8 M.mfeufian 

SfeariAsadMO-Ug. 5144.47 43.66al 48.071 UMMWU 


iir European Inc 
FarEamern 
.010 FtaneUk. 
taUTednmegy. 


UK Growth 
UKtocaneH 
1)5 Major CoaH 
OS Smaller Co’s! 


Flondng Printa Fund Mngt LU 02001F 

01 Son Street. LondaaEC2M2(l^ . 0^377.9242 

Ften. IncP'follo 0)75.48 75.48 77.41(708)40902 
Fieri. Cap P'toilo— a! 1140 1X40 U70D05Mdt79 

Fwdgn ft CaiHtal Unit M agm t 0200IF 
AdmhL PO Box TOOL Brentwood. Etm CM13 1XR 
EaqnMet:OZ77 227300 Dr 

‘ 9803 9902 
114.8 1M.9 122.9 
4902 49.99 53.47 
11? 1 112-1 119-1 
143.7 143.7 150J 
136.4 136.4 1425 
65.57 6S07M7OJLO 
£809 6901 7403 
94-19 95JX64 101.6 
,58-62 5862 6205 
511040 1050 U30 

For Fortune wuyon see Mariboroigh Maaagad Tfe. 


■■■KCwd 
Inu rtratfeeglM 
Gflt^^m 


Hendcmm Unit Tit Mngmt LU (X20G)H 

PO Ba 2003 Brentwood, Em CM 13 1XT 

Imriri-J^^op 5 7.^ n aspis 

_ .. — .56 7? 56.78 6O.69E06K6 


FairihrHendinun. .5k]57.9S 57.95 ^0B04MeJ9 “"5 

Fiferfrirt Frau. Skj 56.78 3670 4O.69E06U6M lSessto nsh 
Family qfkcoa-.. 5k 1 43.97 *3.97 46.96*05 Mb6f I (Mnaral.. . . 
UKPwria jnetnnf 

Special sm 5k 188J3 ISBJ3 202.77 

(Accra Unltx) — 5k 274-33 27*03 29566 
feeauery 54.! 12607 12807 13907 
ClpKal Growth. _0k 6509 6S 09m 69 74 
Mecca Unto) ....5k BOAfl 8065m 86 15 

Encwnr&Aaads-Sk 13221 13201ml * 2 09™,. __ 

Financial 4k 17Z9 172.9 186.4BC.04 40659 Saf my First 

Benof BrHlqh.... 5k 4202 4202 44.94D.42MIU2 .... _ 

i Malden E 

5k 187.45 187.(0 200.971600 

(Accra IMU) 5k 10994 40994 439-51 

Htghlacome 5k (£7.91 2*7.91426668 

Extra Income 5k !22*6 222.4fe<Z37j41 

SBUllwCosDlv..0k 137.42 137.«2ml5046 

PrefAGIK 5k 4207 42.87m 4601 

5k 4508 45.10*4808 


MGM Unit Managers LUfa) QOIIOiK 
MGM Home. Heene Rd. Worthlug 
Dullstr 0277 261010. El*t (Pi 

nghlbOMH 5 2430 2490m 264.9 

Uccra Uniu) 5 3585 3660m 390.0 

UK Growth- .5 2827 29Llm 309.6 

(Aconn Units) 5 3215 330.9m 3520 

M. Equity Gth - 5 34J8 5409 58.07 

Inti Bund _ . ... .5 5009 5009 5287 

Special 5hS 5 3147 3147m 34.90 

Noth Arnerlcan 5 6109 6179m 65 73 

Emtwun Growth 6 4921 49.66 5282 


Global femme _Skl6603 6605m 7152U t4MUDb 

MU Band 5k (*309 4309 45096 02(41026 

IIS loautw 0k|5LO5 51.05m 5409 *07^1028 

(Aeearo Units) 5k 161.85 6145 66.14002141029 

NELTrnsti , . , 

■risurGIH&FI— 2)61.76 61.76m 6302l9.9ll41IBO 


Newcastle upon Tyro KE77TZ (0911210,0077 

Managed... 515706 57.88 6107 Q 89 1*6071 eSKt h? 

“ M.M. Rothschild Fund Mgmt QOOOiF 
““ Si SwIUdKi Lane. Loom EC4 Deakrtfl: “ 

NC America (lac) _ 6 KM 05 XM 05 34809 
OM NC Amarica M(d ....6 J6601 36681 394.46 
S NC UK Equity Inc. -fa 04 08 11408 123J8 

NCJaaan ,6 195.73195.73 210 02 

nv, NC Major UK Cos . 6 67 47 67 47 72b8 
™ NC Smflr Aastriin ... 6 55.78 55.78 6004 
S NCSrnlUCarmnCa-6 3604 3614 3987 
™ NCSmllr UKCO) ..-6 184.06 184 IHm2028ZD.D9 
NC Smaller Euro.. .6C3747 237 47 254 64 * 66 


3722 3720 397 0 


EmoeanDisi 

European Acc 

Exempt - 


a Dlst .-5k | 


107.4 107.4 1150 *.91 

109.4 109.4 107 4*.89 
110O 1121 118.7 ft 02 


Fat Mtafetr Fund lee wlntmr Atari Vrice Tat 


MLA Unit Tract ManagcmHit U2001H 

1 Scslora Use Sq. lAaJristow M D4 1XX 062267475 

General -.6 37 .65 3869 41 Jb 

* * ' '‘58-32 bOJ2 fa* -17 

6301 64.97m 6902 
2003 2008 2103 


Morgan Grenfell Unit Tit Mgn LU UOOOiK 

20 Finsbury Ore®. London ECZM 1UT Den 

Dealers: 01-826 0826, Enodrier 01-8260123 Mjr 

American Gwth ... 5k 1 1050 1260 134.9 

European Gwth ._5k [240 0 240.2 255 fa 

Inti Gwth 5k) 155 fa 1570 167 7 

UK Equity Inc . - 5 ', 107.7 1081 115 8 


gggggppcn's 

UKSnlv Ce*sn 

UKInraeBI 
America ■ 
Japanese 
European 
OtnadtanB 
AuseralwLml 


Sk 5685 56.75 5974 
5k 4304 4503 47.43 
5k 50 96 SL48 54 72 
-5k 61.43 6201 6509 
Sk 4207 4208 44 83 
5k 7303 7407 7809 
5k 4L90 43.60 45.90 
5k 3406 3408 36.40 
Sk 4916 4903 5103 
0k 5700 5700 6004 


HlgbTncAcc . . .6 1609 1707 1820 

Hign Inc ..... 6 1421 145 J 155 0 

Europe Atx.„ 6 2414 2445 260 8 

,in Europe Inc b 23*0 239.9 255 8 

Imr Nth A/per Acc e 1781 UN O 137 fa 

r£2 Nth Amtr fee 6 1230 1240 130.4 

™ Pacific Acc .... 6 233 1 £33 1 248 6 

Global Acc 6 1580 158.8 169.4^^,.-.-,.^ 

JS, Global Inc b 1520 1020 1621*0841373 

UKSpeeSHsAcc .6 B340 86** 92 19k.04 47799 
UK Spec 5H3 Inc . . 6 8L98 84.96 9016(404)4779# 
Sharp (Albert E.) & Co QUOIF 


UKEquIb Acc ...0k 110.9 116.4 1247 
UK life Tradwr fee -5 105.4 104.1 112.9 
UK Ind Trader Acc . 5 109 0 109 7 1168 
USEqMdTrartcr Me 0 130.1 130.4m 138.B 
USE* MTortv As... $ 1320 132.9a 1410 
Japin Trader . . 5 6807 6807 72.63 
AUan Trader..-. 5k 9004 4104 97.18 
Managed fee ..5k **598 9668 IO30„- 

llanaied Acc — — 5k 95.98 96.68 1032(204 _ _ 

Royal Life Fd 

Geoffrey Morfey Unit Mgn Ud Q200JF raB«34. Peurti 
4Temgle Place, London WCR3HP 01-836,7766 General Enq. 0730 
Exempt UaltTst _ 4| 103 8 1040 UQ6I 26141051 United Suto 
ErontriSnafrCas-. 3k 1315.7 325.6 34501 1.4M10U PadflcBaslu 


4909 5O0bM 54.11 
33.93 3403 37 05 
3597 3708 39.77|10O 
10.46 1404nl 2057(3.40 
5k <2005 2X.50M 22071.42 


15 Si Boon# Sh Ltfedoa EC3A7EE 0312266066 
MtUanBeml 3/9206 920Sm 94.91 feOSMUSV 


DqKAH _ _ 

JK UK MaferCo’i .-.5k Sfl.94 5682 5982 
IbO UK Smaller Co’S- 5k 43.95 4504 48.05 

Ufe UKIaatme 5k 5107 5209 5404 

W America _5k 6147 6206 65.65 

5k 4208 4208 4403 
5k 7362 74.47 7809 
4141 4301 45.41 
34-04 34.61 3644 
5008 50.67 5304 
5708 5708 6001 
9*09 6043 6361 


Japanese 
Earopcan 
Canarian 
4*657 flininin'i. 
Gift .—. 
Deposit 
Managed 


2 12 Newtal I Street. Blrmlogham S3 3EH 021-2002244 
“3 AfSfofeMPHiiM .JkCU54 1098 11371 -147257 

m singer ft Fried) and* UT Mgmt UdnO00)F 
J7 21 Mew Stmt. BidiopMau Ldn EC2 4HR 01-6233000 

kO Eorasmas 51 500 500 53 4128142492 

*” Smith ft Williamson Unit Tst Mgrs (lOOO)F 
u 1 Rkdinq Hose St. Looioa W1A3AS 01-637,5377 
S 50 W American.. .0 172.1 1740 1841(108 
ip SiWCasn .. . OU)L26J0Uhfel0126ll5. 

5 & W Far Eastern 5 95 87 9b.97ri 102 6, 

ijj S & W Growth 0 99 J4 100.8 106 6)3 J6|41?91 

£, 54 W Income ... 5 9219 94 17 99b5p 15 41392 
02 S& WSmlDSecs . 5 232.4 240 6fe £54 6G.21 1*1393 
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3.525 KredietbanB . .. 

3.700 Do AFV 

13 400 Pan Holding*.. 

10.200 Petrcllna 

3 240 Raftlnole Title 

5.000 Rcyale Beige 

4 910 Do AFV l . .. . 

3.030 Sac Gen Beige 
3.010 De AFV . ... 

II. 500 Soflna . . . . 

12.200 Soira/ 

7.6*0 Tesserttferto 

7.700 Do AFV _ 
7.610 Tract etel 

7.510 Do AFV 1 

IB 950 UCB 

15.400 Do. AFV 

2.060 Unerg 

2.100 Do. AFV 1 .... 

8.090 Wagons LiU . .. 
6.320 Do. AFV 


1990 Price 

High Law April 27 Yw 

2.840 1.840 Ajinomoto - 3.040 

1.180 650 Alebono Brake .. 825 

2.160 1.500 All Nippon Air ... 1,610 
2.370 1.890 Aim Electric .. .. 2.040 
2,190 1.400 Amada 1,560 

2.300 1.800 Anwno 2.150 

1.790 1.020 Ando Construct .. 1.270 

2.960 2.350 Anrttsu 2.700 

1,450 999 AokiCorp 1.080 

14. WO 7.450 Arabian Oil . . 8.890 

2,100 1.590 Asahi Breweries . 1.830 
1.240 795 Auhl Oiemlcah . 880 
2J80 1,580 Asahl 6lass 1.750 

1.150 750 Asahl Optical 845 

1.010 541 Asks Carp 730 

1.700 1,410 Atsrgl Nylon ... . 1,510 

1.950 1.240 Bant Tokyo 1.340 

1.720 1.190 Banyu Pliarm .... 1,370 
1.740 1,300 Bridgestone 1.390 

1.070 646 Brother lads 866 

6.400 5.400 CSK Corp 5,490 

1.770 1.050 CalpU Food L370 

1.300 755 Calsanlc Corp. ... 878 

1.880 1.400 Canon 1.730 

4.800 3,700 Canon Sales .... 4,050 
1.740 1.280 Casio Computer .. 1,650 

1.320 820 Central Finance . 825 

1.020 572 Central Glass 788 

1.700 1.010 Chiba Bar* . ... 1.140 
2.620 1.500 ChlyodaQirm 2.280 
1,410 801 Ouyeda Fire.. . 945 
4.000 2.900 Chubu E3eel Pwr 3.230 

2.150 1.600 Chngai Pharm ... 2.110 
3.990 2.490 Chegokn El Power 2.900 
1.060 806 Chirm Watch .. 920 
1,140 700 Da Icet Chemical . 675 
2.900 2.200 Dallchl Selyaku .. 2.510 

1 250 600 Dank) Steel 810 

3.050 1.710 Dale! 1.950 

2.220 1.690 Doifuku 1.040 

3.180 2.160 OalkUKaa Sank 2.230 
2.1b0 1.400 Dalkln In* . . . 1.660 
4.350 2.600 Dalkyo Kanto .. . 2.970 

1.750 1.030 Dairruru 1.230 

947 579 Dal Nippon Ink . 686 

2.420 2.360 Dal Nippon Plur 2.640 
2,390 1.650 Dai Nlepon Pig . 1.910 

1.070 485 Dai Nippon Taryo . 708 

3.480 3.0t>0 Dahhawj Paper . 3,330 
1.550 880 Dal Tokyo F&M 1,010 
1.720 1 340 Dalwa Bank 1.490 

2.770 1.860 Dalrra House 2.090 

2.320 1.380 Dalwa S« 1.420 

4.760 3.200 Demy'S 3.270 

1.240 630 Diesel Klkl 945 

1.470 810 Dam Fire & Mar . 946 
1.550 680 Dona Mining .... 890 
2.230 1.550 Etara 1.670 

2 J20 1.630 Elsal 1,800 

1.650 956 Eur< Glrcn . 1.240 

8.590 6.820 Fanuc 7.140 

1,460 900 FutoCottarua . 1.100 
3.610 2.450 Full Bank .. . 2,560 

1.260 830 Fuji Electric . 920 

4.630 3,550 Full Film 4.110 

1.580 810 Full Fire A Mar 990 
949 564 Fuji Heavy led 660 

1.320 715 Fujlkura 879 

2 390 1.700 Fujisawa 2. DOC 

937 580 Fuji Spinning ... 670 


1.150 636 Furukawa Elect 

3.320 1.5S0 SaMen 

1.920 1,020 Gen Seklyn ... 
2.420 1.680 CndO SHusel ... 
2.280 1.670 Green Ora 



1.370 825 Gunie . .. 
1400 790 HankynCcrn 


1 650 1.070 Haseko 

6.080 4 540 Kitiorl Seiko . 
1.430 1.070 Haraml-Gtml 


2-300 95 0 Hhw Motor! 1.000 

6.680 4.990 Hlrtfe Electric ... 6,500 
1470 1.170 HlrMiNma iBank! 1.260 

1710 1.390 Hitachi 1580 

1.300 921 Hitachi Cable . .. 1.080 

2.000 1.240 Hitachi Credit ... X460 

2.200 1.630 Hludil KoU . . 2.150 
3 620 3.000 Hludil Maxell .. 3.290 
1.740 1.130 Hitachi Metals .. 1.340 
1.300 820 Hitachi Sam . 919 
880 696 Hitachi Zmen . 830 

4.100 2,480 Hokkaido Elect. . 3,000 
1.600 970 Hokkaido TakiKb . 1.120 
*.050 2.480 Hokifflku El Pwr 2,950 

1.910 1.530 Honda 1.780 

1.900 1.340 Honshu Paper . . 1.630 
2.770 1 .BOO House Food Ind .. 2,160 

3,350 2,760 Hoy* 2.810 

1,480 851 IHI 990 

1-MO 840 ihara Chemical .. 923 
2.020 1690 Ikegaml Tcisn . .. 1.800 

1 960 1.520 liux 1 630 

6.520 3.120 (nd I Bank Japan 3.750 

1.300 800 hekl&Co. 930 

4,850 3.140 tsetiat 3.830 

940 564 kn, Itsra Satrgyo 722 

1140 595 Is uib Motors 1.100 

1290 680 liohiQ 833 

1.530 905 lioham Foods .. . 1.100 
1.620 1.080 Human 6 Co 1360 

4.680 3 4oo ItoYokado 3.8M 

IJOO 950 Iwatni Electric .. 1.070 

3.820 2«Olartfka Z.450 

i960 2 100 jcccorp 2.490 

1.590 1.020 JEOL 1090 

4.010 3.230 JaiumrSewHaa _ 3.750 

19.000 13.200 JAL 16.400 

1.550 890 Japan Metals .. , 1.440 


34J Cdparaa 

213 5 CCF . 

1 219 Cred Fancier Fr 
650 Cred Lytwn (CD .. 
1183 Cred It Nati orKU 

3.300 Daman 

3.800 D«ksde France 
542 OoHfias-Mleg .. 
485 DumezS.A . .. 

2 015 EJur'CieGen) ... 

454 Eeeo 

880 Elecirofln're ... 

511 Eif-Agu'Uine ... 

406 Da. Certs 

1.260 EosSa- Bertrand 

2.400 frailer 

1 760 EternillFin ).... 

2100 Euralranee 

1.731 Euracom .... 
90 Earn Disneyland . 

3,611 Euramarche 

1.630 Eaor 

191.7 Flnertel 

815 Fonciere Lynn" . 
2.240 Frmrugerles ... . 
1.Z01 GTM-Enlresose . 

950 Gautncnt ISee HI . 
940 Gen Geoahytwee 
730 Gen Oecidemale . 

338.2 Haehette 

1.380 Havas 

260 Iroetal 

1 450 ImmetiDles de Fr 
7 75 immohanew — . 

7.450 InluStrieM 

495 Irrtertuil 

1.461 1 inert echaigiK . 

4.537 LVMH 

314 Lafarge Cnppee 

540 La Henln 

4.250 L'Oreal 

3 135 Legrand .. . . 

490 Locafranee 

525 Lyenn desCaior . 
68 2 Malsons PB«ni> 

3293 MatraS-A 

4.648 Ueriln-Genn . . 
128 Mlchellnfl 

1.201 Midi ICiel 

120.1 hloulinex 

1 866 Navigation Mlrt 

166.4 Nbrtl Est 

640 NouielleGJler. . 
1.570 OFP 

300.1 Orsan 

610 Paribas 

454 Paris Reeseorn pie 
1.490 Pedtelbronn . .. 
1.077 Pernod Rlcard .... 

1.413 Perrier 

699 Peugeot S.A. .... 

470 Pallet 

1 121 PretabUISIcaml . 
552 Pr.manpsAu ... 
3.697 Prcmodei 

561 Radiotech 

3.057 Redoute 

376.7 Rheae-Pnni iCbi .. 
1.870 Roiowi-Uclaf ... 

811 SlUC 

1.321 Sagem 

522 St.Gobaln 

1.395 Saint Look 

964 Sanafi 

825 Schneider 

991 SebSA 

500 Sefimeg 

565 5Imco 

962 Skis Roulgnal . 
498 Sac. Gar. de Fr 
2.097 Sommer-All tat 
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ITALY (corttued) 


jtr 











rr'Wi 



225 AGA B(Frre) 266 

198 Aita-UHiatFr*}. 220 

675 Aseo A Tire Too 

675 AseaBIFieel 705 

373 Astra B (Free) „. 407 
270 tUasCtotoAIFia). 310 
245 EJ ramkaBCFm) _ 263 
815 EriasesBtFreeJ.. 940 
180 Eseite B (Free) .. 200 
1X5 GartAroBFrnr - U7 
255 UoOoi Don 6 ff« . 286 
185 PmacABEFreN. 209 

199 SadhStBfaBFn . 242 
255 SandilABtFrcel 295 
158 SkandlafFree) ... ISO 
69 Skan EmarlMa ... 705 

134 SKFBFtte 152 

260 Si Ksptartlg AFw . 290 
100 StoUta BOM-. U2 
98.5 &*a Handeisbo. . 100 
134 TrriliOorg 8 Fr .. 156 
333 Volvo B EFreu ... 333 


Salu Stock M0b Lew Ctom CteQ 

TORONTO 
Closing prices April 27 

□uaUflone In cento an leas method L 
7200AMCAM 375 370 37D 

T54 AbiSAri Pr 814t» 14\ t-Ut- k 
3S20Q Agnlce E rV, 7% 71,- 1, 


14155 Ktoru En 510% 15h Wb* 'e 
G887MWBN 815b 16% 15% -1% 


128B12BCetoe a&h 35 38 - % 

38014 BCE D 35 33 35+ 1 

370Q DCS MgW 20% 20%- % 

6388 BC Sugar A 515% 15 15% 

<800 BGH A 58% 8% B%+ % 

ran BP Canada 315 18 W 

86731 Bk Mona 325% 23% 2S%- % 
283855 8k HScot 512% 12% 12%- % 
IBSOBBebnora) 36 34% 354-1% 

1200 Sombdr A 516% 15% »%- % 
46D2S Btonfadr B 515% 15% 15% 

13000 Bate Valy 313% 13% 13%+ % 

30090 Branulaa 514% i*% 14% 

31160 Brascan A 521% 20% 20% - % 

23ie»UMkr 220 200 200- 15 

18335 BCPtma* 515% 19% 1«%- % 
9170 Bnineer $15% 18% 18% + % 

400 Brunei* 08% 8% 9% 

74825 CAE 55% fl% 6%- % 

1520 CO. B I 38% 8% ■% 

18200 Cembtor 513% is% «%+ % 

62S8 Cwnbrldg 325 Sf% 25 - % 

TBJ Cwnp Soup 320% 20% 20%+ % 
457475 Cempeeu f 170 1G8 160+ 22 

15470 C Nor Weal 185 in W+ W 

58575 CPBdm 513% 13% 13%- % 

40000 C Expo* I 55 51 52+ 1 

438 CG mw S33% 33 30%+ % 

10038S a 8k Coen 324% 24% 24% - % 
1S0C Maraud 30% 0% 0%- % 

22400 C OodoaM 017% T7% 17% - % 
4580 CP Fereot 529% 28% 28% 

216352 CP Lid 321% 20% 20%- % 
200725 CIV* A f 121% 21% 21% - % 
15797 Clhl A I 318% 15% W%- % 

1700 Canamuc o 185 185 195 

37 CanamA I 430 430 430 

1700 Cantor S23% 23% 23%+ % 
2950 Canon A S0% 20 20%+% 

500 Can A f 314% 14% 14% - % 
ISOOCarane C9% 30% 20% 

151 Crdanom 520 % 2B\ 29% - % 

4506 Can Capitol 39% 6% 9% +1 

38431 CenGap A 18% 8 - 8 - % 

350 CootPd A 88% 8% 8%+ % - 

3000 C Guar TTc JB 7% 8 + % 

12800 Charon 18 15 18+ 2 

)775CMeffBA 332 % 22% 22%+ % 

10400 CHUM Bf 510% 18% 18%+ % 

14875 Ctaepta* 55% 5% 5% 

1000 Co Staal I 515% 16% 15% - % 
35088 Comlneo 524% 23% 23% - % 


fl^oa Stock tOgfl Loar Ctom Ong 

27S C HCI A f 518 13 19 

1100 Con TVX 485 400 486+ 6 

22185 CrwumGaa S31 30% 30% 

WICartyA 530 30 3D 

71780 Corona A I 57% 7% 7%- % 

5400Coecan *10 8% >0 + % 

7800 Crown A I 55% 5% 6% - % 

3452 Dantoon A IBS 178 175+ 5 

3825 CMrison B f ■ 148 140 140 

S7GQ adman A I 495 480 480-22% 

lOSMDafaaco 520% 20 20% 

3138 D TeaSe 511% H% «%- % 
I3l7 Domtar 512% 12% 12% 

380 Du Port A 522 22 22 

31076 EeM Bay 515% 1®% 18% + % 

17080 ElDCO 58% 8% 8%+ % 

SBO EmptrnA 1 512% 12% 12% 

33475 EgutlySv A RIO «6 210+ 10 

10QQFCA loO 18 8 B 

317 FW Ud 485 470 480- 10 

10700 H« Tract) 10 10 W 

6440 Fad Ind A 512% 12% 12%- % 

29800 Rnrfng L 513% «% 15% 

600 FCtty Fin 66% 8 8 - % 

U8S9 FMarwhA I 57% 7% 7% 

80 Fort Cnda *1P% 187% 187% 


6B00 FoorSaaen 

*17 

15% 16% 

- % 

96800 Franco 0 

*16% 

14 

19 - 

% 

20b SWUM 

524 

34 

34 



330 

331 

320— 

15 

200 ftwns 

295 

23b 

280- 

5 


BOOGoncBa A 821% 21% 21% 

1200 G Trabso p S»% 20% 20% 

23000 Ofenh 240 220 239+ 32 

6000 Grddcorp I 460 460 480 

7340 GUd Knight 512% 12% 12% 

13250 Grangae 155 1S5 155- S 

1000 GL Croup *20 » 20 

SOOOffiWUfeeo 612% 13% 12%+ % 

M700 Gnryhod 529 28% 38%-% 

10033 GoORM M% 14% - % 

15500 Haley 330 330 330+ 8 

331 Hawker S34U 24% 24%- % 
3616 Kayes D *12% 11% n%- % 

54780 Heae IbS 3»% 23% 23% - % 

38720 riemto *13% 13% «% + % 

8300 HolAngr *11% 11% 11%- % 

6900 Honbam t 30% • 9%+ % 


3000 H BayMn a 37% 7% 7% 

400 H Bay Co 528% 2SW 28%- % 

17668 bnaacoL 534% 34% 34% - % 

20409 Imp on A 587% 85% 56% - % 

80800 Inco 320% 28% EB%- % 

2M6D frrWTtone *46% 45%+ A 

ZraOInvGrp *21% 21% 21% 
ISOOlpaoo 514% 14% 14% — % 

4200 hraca A 1 510 9% .•%- % 

4300 Jamoek *14% 14% Uk 
58 Kerr Add 513% 18% W% 

47683 Lotas 621 20% 20% - % 

109810 Lae Marta 512% 12% i2%+% 
2667 Lafarge p 621% 21% 21% 

21325 LeJdtow A 522% 22% 22% 
24GD8 Larter B I 522% 22% 22% 

1800 Laur Bk 513% 13% 13% 

6812 Lauren M A 56% 8% 8%- % 

2600 LlMaw Co SM% 14% 14%+ % 


680 

Spie- brig Miles . 

810 

417 

Soil (Fin de) .... 

475 

4.125 Taittmger 

4.890 

1273 Thomson ICS FI 

145 

516 

Tout-Pttma Fr 

688 

570 

UAP 

627 

380 

UFB Lncaball .... 

460 

86? 

Unlbjll 

945 

637 

Union Immob Fr 

670 

648 

Valeo . 

674 

383 

Vallourec 

407 5 




Mh Stock Mgh Low (kwOog 

Bts Loovast 519 13% 18% - % 

101 MDS B *11% 11%, 11% 

38340 Mac Iterate tt% 3% 8% 

473S7 Maan&an *18% 18 16 

54350 Magna A 1 890 380 385- 30 

2329 MartSm* I *18 18 18 - % 

S00 Mefh Ru *10% H)% M%+ % 

23GOO Uomotac 58% 9% 8% 

67483 MataO.M *13% 18% 13%+ % 

MM Mtanoia *17 17 17 

17108 MNal Corp 237 230 go- « 

46S50 Itotoon A t 338 35% 36%+% 

200MoaonB sao% 88% 38%-.% 

58334 Moore 531% 31% 31%-% 

10300 Manodw 36 33 35 

213404 Hal Bk Can B% . 8% B - % 
4800 NOIM A 57% 7%. 7% - % 

3350 Norand* F 310% V)% 18%- % 

78574 Norma *13% 18% tt%- % 

43143 Nonwi 524% 34 a* 

31552 Moron A f *22% 22% 22% 

SOOONCOna *17% 17% 17%+ % 

MOOBO Nor Tel - 528 27 27%- % 

2S6BNorthgat *8% 8 8 - % 

268211 Non 1 57% 7% 7% 

8425 Novarcn *14% 14% .14% 

8500 Ncwaco W *16% 15% 15% - % 

1500 Ptumac *8 8 8. . ; 

8200 OarM B I $S% 8 8%+ % 

300 Omega Hyd 200 280 380 

3400 Onto f 312 HU 

1EG30 Oahsva A f 330 29% 29%-% 

3700 PW A Corp *11%. u% 

60088 Pgurin a t 38 7% .7%- % 

MO PanCan P *17% 27% 27% - % 

2C2SO Pegaene *12% 11% 11%- % 

1(200 FJawl A t *W B% ff% 

12040 Pioneer U 20 18 18- 1 

17SBM Placer Dm 518% 17% 17% - % 

40624 Paco P«rt 56% 6 6 

10575 Powr Cor I 515 i«% 14% 

HKOOPowr Fin. *16% 16% »%- % 

asooopfwdgo - 99% 9% 9% 

10870 R anger 57 6% 7 + % 

11150 ftoyreck f 38% a% 8%+ % 

63000 Renleanca *23% 25% 23% - % 
30000 Nepap I *7% 7% 7%- % 

4999 Rto Algom 320 90 30 

367303 Itogara B I 50% 7% 7%-1% 

BOO Roman 56% 6% 6% - % 

8200 RoOunan *08 80 08 +% 

140063 Royal Bnk 521 20% 20% - % 

88355 By Itm *14% 14% 14% 
084SG5HL Sysf 480 47S .. 473- 10 

tSOOOSNCAf- *10% to% 10% 

1000 80. CmmA I *15% 18% 15%-% 
zrao Samuel M7 *9%. 9% 9%+ % 

71484 Seefeoll 512% 12% 12% 

13034 Sceptre 340 340 340- B 

3038 Scat Paper SM% 13%. ie%- % 

2230 Scota r 514% 14% 14%+% 

2400 Scott C 5(5% 14% 14% - % 

47120 Seagram 588 87% 87%-% 

342S6Smre Can $11% 11% H%t % 

5000 ShawC B 1 SO - * 9 - % 

23B5S SMU Can 530 38 SB 

ZOOOSharrlQ *7% 7% .7%- % 


WW tod W* ^ 0,1,0 

2eowsoa0*m 523% 8lf , i 4 

'SS:i 

2310 Ten** A ,J 

1132 Tarrel Mn » % 

TTSSBinowCor W% 17 l,- % 

1«646TorDmBk *■* ' T , , u 

fliaOTorflrm 3& 1 ! 

7*107 rotwatB 1 nr *74. e % 

18700 Total p« **?» - % 

oS^TritAnaU P2% % 

61883 TrCan JL 515% „ 

111787 Traon A *17% ^ 

my Trirose ST " , . 

MSS Trttac B *20 20 “ 

StR UAP A *18% *•' 

ua jji yyi * W 

4Sa2UmcmpA 

600 IWoacoB I 330 ® +* 1 

515% h 

11*510 U EnipriM 3U% ^ 

SS w » 

TB800 Viceroy H 

1300 Vldentm I *11 «% M% ^ 

8302W1CBI 510% ,0 % ,0 . 1 _ 

24 19 Weldwood 517% 17 ‘ 

5718 W/ri*»«r 5W% ^ 

14852 Wcoost E *30% ’8% * 

eoonoaam »% ^ 

14090 Vfcolon $37% *% 

10000 Wooded A H» 180 IW 
1-No voting righto or reatricied eoilng 
righto. 


MONTREAL 
Closing prices April 27 


1000 BombrdrA £5% 

24375 BomhrdrB 515% 

OTCemtrior *13% 

4440 400 

10540 OomUdA 511% 

30800 Donohue 5W 

2900 Mamotec »»% 

717353 NMSh Cda WS% 

48302 Norereo S'* 4 * 

■019 Power Oorp *« 

7817 Prurigo 508% 

1298 Qgebacr B 508% 

■ 1702 VMaotren Hi 

Total Salas 3JSS.5B7 share 


15% 15% + % 
15% 15% - % 
13% 13% - % 
900 380 - 09 
11*2 11% - % 
10 10 
09% 09% 

08% 08 - % 
14% 14% 

14% >4% 

09% 08% 

09% 09% - % 
10% 10% - % 


NEW YORK ACTIVE STOCKS 


2.860 2.460 Japan Radio 2.680 

1,150 560 JapuSuelWks 775 
1.330 Bll JapS Battery .... 905 
1.480 681 Japan Synth R&r 986 
3.2W 1.460 Japan Wool 2.000 

1.180 670 Jnjo Paper. ... 774 

3,030 1.620 Jasso 1.920 

1.990 1.450 Kagame 1.5B0 

2.180 1.510 Kajima 1.660 

2.990 1.470 Kaken Plorm .... 1.860 

4.260 3.550 Kandmko 3.8m 

920 591 Kaneoo 698 

1.150 755 KwgjfncblChni . 890 

1.380 775 KawmatniCorta. 909 
4.960 2.930 KaaaiEkaPeatr 3.390 
L500 870 Kamai Paint 995 

1.000 1.290 Kao Core 1.510 

2^80 1.660 Kashi, ama 1,940 

1.060 669 Kawasaki Heavy 844 

1.150 614 Kawamkl Klsen . 802 

B29 490 Kawaakl Steet . 592 

LSOO 960 Keihln Elec Erp 1.110 

1.650 960 Keio Telia Elec .. 1060 

1720 1090 Klkkonun 1.280 

3.810 3J40Klnkl Elec Cons.. 3.430 
1.540 960 Klnkl Nippon fti . 1.010 
2,040 1.420 Kirin Brewery .... 1780 

802 495 Kobe Steel 595 

3.570 2.800 KohoMfg 3 . 100 

5.400 3.710 Kokusai Electric 4.950 

4.710 3.680 Koknyo 3970 

1.350 925 Kc mat* 1.080 

1.620 950 Konlca 1.220 

4.750 3.420 Korekute 3.550 

1560 1.100 Kayo Seiko — 1.210 
1.280 825 Kubota 930 

1.450 990 Kuntagai-Gnml .. 1.070 
1430 641 Kurrial Ckemkal 990 

962 550 KnranolnA. 826 

1810 1.290 Kiraray 1.410 

1.240 800 K-reta Chemical . 905 

2.180 1.630 Kurils Water .... 2.040 
1.370 802 Kurosalrl Refrac . 910 

7.400 5.460 Kyocera 7.310 

1.070 490 Kyoto Shlryo 709 

2.440 1.900 Kyoiarn 1.970 

1.650 1.070 Kyowa Bank 1140 

1.820 1.230 Kyowa Hakko _.. 1,310 
4.050 2.550 Kyoshu Electric . 2,970 
1.290 806 Lion 945 

27.000 16.700 Long Term Cnd. 17.50C 

ZUO 1,750 Kama Coro 1.860 

1.790 1.200 MaklH Milling . 1.400 
3.010 2.480 Mikita Elea WV .. 2J00 
1.170 600 Marubeni 768 

1.700 1020 MarudaJ Food ... 1200 

3.640 1450 Maru I .. - 2.830 

2.450 ism Marulehi Steel... 1,900 

2.390 I860 MCI 1140 

1240 1.800 Mare EkCLWb. - 1.930 

2.700 1.960 MalMhlu koto . 1410 


2460 

l.ooa 

710 

Mazda Motors .. 

876 

920 

1.130 

701 

MelJI Milk 

835 

. 4.110 

1,220 

790 

Mein Seiko 

901 

990 

3.120 

2.500 Mlknl Cnca Cau 

2.950 

660 

1.260 

941 

Mlneoe* 

985 

879 

1.150 

885 

Minolta Camera 

950 

2.000 

3,180 

2.100 Mbawa Homes 

2.340 

670 

3.210 

2,250 M'Msbi Bar* 

Z300 

. 4,600 

X690 

980 

H.Vblsh 1 Belting 

1.210 

. 1.400 

1.990 

1.120 M'btanl Core ... 

1490 

. 816 

1.150 

840 

HMilHEItt 

970 

1.880 

2.470 

1.440 M'blshl Estate.. 

1.560 

1,190 

1.060 

570 

M'Mvbl Gas Chen 

728 

1.760 

1,160 

792 

MHI 

935 

1,750 

1.030 

630 

M'blShl Kas« 

748 

. 1.380 

1.200 

67B 

U'bfrfll Meui .. 

800 


979 

570 

M bfcxl Mia Cm . 

701 

. 966 

1.700 

835 

M UshiOH 

1.070 

. 800 

1-300 

7h9 

M'bhhi Paoer 

824 

. 1.190 

1,480 

WO 

M'bWuPeWwn 

1.080 

5440 

1.010 

580 

M'auhi Plasties 

769 


896 

550 

M Olsbl Raron .. 

685 

. 1.450 

2,510 

L100 M blthlSlwl 

1.230 

. 1.000 

3.030 

1.700 M'WsftlTa 

1920 


1300 1.490 M lHsbl Wwetac. 1620 
lb90 1.990 Mitsui Talyo <w 2.230 

1.380 815 Mitsui Co 905 

932 687 MIUulEtoShlp. 903 

992 519 MhariMeg&Sm. 700 

1,160 639 Mitsui OskUne . 818 

1.720 920 MIUUl PtUMm . 1,150 
2.860 1,530 Wed find Estate . 1.750 
1,000 580 MiUcIToatvii ... 749 

2.050 1 470 Mltiul TaABkg . 1.510 
1.400 870 Mitsui Wanftse . 1.180 

2.720 1.570 Mitsubishi 1.700 

1.420 1.040 Mitsumi Elect 1.100 
1.240 724 MlyaJI Iran Wks. 852 
2.020 1.480 Mltono5poriiRg . 1.640 
5.070 3.400 MWwlaPtoB,. 3.820 

1.050 560 Merlnaga Milk . 730 

4.600 3,080 MorlSelkl 3.550 

2 430 2J20 Murau Mfg 2.730 

2.250 L 740 NEC Z1I0 

1.730 1.250 NGK bnulntnn 1.460 
1 550 1.200 NGK Spark Plug. 1.400 

1.030 541 NHK Spring 780 

785 465 MKK Carp. 583 

1.640 800 NOKCorp L11G 

1.220 775 NTN Toys Brg ... 877s 
1,230 748 Nadil FbJlkoMij . 880 

5.040 3.230 Nagauhlya 3.600 

1.610 900 Nagaie L180 

1300 870 Nagoya Ra.lread 932 

2.250 1,520 National How .. 1.620 

3,080 1.670 ftfcttf - 1.980 

1.440 910 Nkttml 990 

1.220 800 Nihon Cement ._ 960 
L150 468 Nihon Notan . 715 
1,460 995 Nihon Porivu. . LOW 

11,050 555 Niigata Eng 737 


1990 

High Love April 27 


LS80 1.140 NlkkoSec 
1.7m 1.130 Nikon Core - 

18.400 13.300 NIPOonCrtdBek 

1.220 609 Nippon Danko .... 
2.510 L930 Nippon Denso 
3.830 2.4m NlpponElectGI . 
1.720 945 Nippon Exprea .. 

1.780 829 Nlpoon Fire 

LUO 729 Nippon Flour 

3.3m £650 Nippon Hodo .... 
L5O0 980 Nippon Kayaku .. 
999 660 Nippon U Metal 

2.290 1.480 Rlppee Men Pad 
L130 608 NIooonMinlng 

1.910 990 Nippon Oil 

L37Q 804 Nippon Paint 

2.120 L610 Nlpoon Road 

L11Q 580 Nippon Sams ... 

1J90 900 Nlpoon Seiko 

L930 1.300 Nippon Sharjp ... 
1.230 790 Nippon Sh Glass . 
1.720 1.000 Nlpoon Shin pan . 
2.200 1.470 Nippon Shtayakn . 
L320 6m Nippon Soda 

1.220 B48 Nippon Stainless 

791 485 Nlpoon Sled . .. 

1.040 400 Nlpoon Surtan ... 

37.400 27.506 Nippon TV 

L2S0 640 Nippon Yakln .... 
1.2m 759 Nippon Yusen .... 
L170 657 NlpponZean 

1.520 L200 NMtlmatsuCore 
L230 635 Nissan Diesel. .. 
1.480 979 Nissan Motor .... 
2.650 2.100 NtadSangyo .... 
1.980 1.4m Ntehln Flour .... 

1.440 1.020 Ntehln Oil 

1.870 L160 Nhshlnbo luds. .. 

1.230 610 Nhsholwal 

1.640 1.350 Nlstin Electric ... 

4.240 2.740 Nlrtn Food 

1.720 1.310 Nltsuko 

949 5t>0 Nttlo Basekl 

2.32a 1.400 Mtao Efea Ind ... 

3.430 2.080 Nomura 

1.410 l.WO Non lake 

L760 960 Odahyu Elec Rly 
1.760 1^80 Obbayashl-Guml 
1.730 971 OJI Paper 

1.240 929 Okl Electric 

1.820 1.430 Okuma Mach . ... 
1.880 1.540 Okumra-Goml .. 

1.700 1.290 Olympus 

3.670 2.660 Omron Corp - 

LIU e>60 Onoda Cement ... 

6.100 4.490 Ono Pharm 

1.860 L060 Orient Corp 

6.770 3.6m Orli Core 

887 520 Osaka Gas 

1.420 970 Pema Ocean Con 

6.800 5.580 Pioneer 

LUO 560 Prima Meat Pack . 

1-380 890 Renown 

2.518 L650 Besuwam Seibo .. 
1430 1.030 Rkoh 

3.090 2.190 Royal Co 

1.100 555 Ryobi 

1.870 L130 Saltama Bank ... 
1.440 820 Sanden 

2.920 2.010 Sankyo 

1430 1.040 Swraioi 

7.600 4.400 Saitrio 

2.770 2.080 Sanwa Bank 

2.700 L430 Sanwa Shutur ... 
1.060 758 Sanya Elect. ... 

1.100 537 Sanyo Koluiaku . 

2.040 1,400 Sapgora 

6.660 5.400 Secure 

7.790 4.2m Setou Railway .... 

2.660 1,630 Selno Transport . 

3.120 1.710 Srtyo 

1.770 1,150 Scklsul Chen 

2.450 1.650 Sekisal House . .. 

1480 856 Setup 

IX 000 6,640 Smo-eifkw ... 

L960 L640 Sharp 

3.920 24*0 Shikoku El Pwr.. 

2.220 1.630 Shlmiai Core. .... 

1.900 1.440 Shln-EUu Cbem . 
1.810 1430 Shionogl .... -. 

2.520 1.BOO Shhelto 

5.630 4.010 Shodilka 

1,470 781 ShobMnJiiulB„ 
1430 80S Show* Ahntliium 

1.090 603 Shows Dmko .... 
1.280 798 Shows Elec Wire . 
1.060 600 Stowa Sangyo . . 
L750 L030 Shows Shell Srk 

3.370 2.450 Skylark 

L4Q0 889 Same Bran) Milk 

a710 7430 Sony 

1.240 en Stanley Electric . 
968 570 SaiTtrtMBo B'IRe - 

3.630 2,340 SomitonH Bank. 

943 566 SimlUDoCemeat 

925 565 Sumitomo Chem 

1.730 L020 Sormunna Corp .. 
L790 1420 SumKomo Elect. 
LUO 677 Semitomo Heavy .. 
939 484 SMKnwoUptM. 

1,570 871 Sonltomo Marine 
845 480 SumKomo Metb . 

2.270 L230 SundareolfttMw. 
2.110 L270 Sumllgma Relit, - 

2.800 L6R>SrertiMTrlBk 
L47D 799 SemiuneWlw. . 
1,030 662 Siatl k I Motor . .. 

6.900 5,400 TDK 

1.580 1.07D Talsri Core 

L570 880 Talsha Marine ... 

2.800 2.150 Tahho Pharm.... 

984 485 Teiyo Fishery ... . 


Taktda 

Taiabe Selyaku .. 

Teljle 

Tdkore Oil 

Tdcken Conor. ... 
TgaHartoerWks . 

ToMotima 

Tott Railway ... 

Tod Co — 

Tobo 

Tottoku Electric . 

Total Bank 

Total Carbon — 

Tokico — 

Tokip Marine — 
TatayaiDaSoda . 
Tokyo B* casting . 
Tokyo ENctrie Per _ 
3^9AU Tokyo Electron - 

670 Tokyo Gas 

LUO Tokyo Rope 

3.130 Tokyo Steel 

L520 Tokyo Style 

1.700 TokruCar 

L350 Tokyo Coro 

Tokyu Land 

TgnenCorn 

Topoan Print — 

Tqray 

Toshiba Elect ._. 
Toshiba Eng Con 
Toshiba Machtwnr .. 
Tosha bi 

Tosoh Corp 

Toto 

Toyo Construct ... 
ToyodeAutLoow . 

Toyo hut 

Toyo Jozo ... 

Toyo Kaneau ..— 
3. IOO Toro Sedan . — 
2.010 Tama Motor .... 

879 Toyo Tire 

750 Twrtuhknnm On .. 
960 Tsngaml - 

500 UBE tods 

49S UnlUka 

2400 Victor 

1.250 Wacoal 

L610 Yamaha Core 
98S Yamaha Motor _ 

1.130 Yamaicbi Sec .... 

2.36C YamoacmeHI 

2.250 YamatakeKyweli 
1400 Yaaato Kogyo ... 
L 150 Yauuu Trata .... 
L470 YamaaB Baking . 

910 YasudaFIre 

929 Yarefcawa Elect. 
1.430 Yokogawa Elect . 
1.080 Yokohama Bank . 
1.020 Yokohama Ruaoer . 
2.120 Yomluri Land 
1.550 Yosbitoml Pkarm . 
920 Yoasa Battery — 


AUSTRALIA 

1990 

High Low 

L96 1.49 

1.12 0.6 

5 44 

646 4.4 

4.44 3.93 
2.6 205 

6 4.65 
1.75 1.37 

638 437 

L92 14 

173 1.57 

10.15 8.9 
0.68 0.45 


AFP 141 

AWA 0.62 

Abertoyle 4.7Q 

AddskKSteoim 4.48 

Amcor 4.02 

Ampul Expi 235 

AmotlS — 4.80 

AsAtcw 146 

A HZ Group 4.87 

Ausl Gas Light . 145 

Ault Nat IndS 149 

BHP 8.90 

BHPGCld 0.45 

BniNyle* 2.67* 


4.100 

0.13 

0.13 

Bond Corn Hldgs 

0.13 

970 

4,01 

3.17 

Boral 

3.24 

960 

14/ 

0.75 

B'rillo Cooptr ... 

1.22 

725 

144 

12.25 Brambles Ws ^ 

12-30 

886 

0.98 

0.74 

Bridge Dll 

0.75 

705 

1.6 

1.12 

Brieriey invs . ... 

1.18 

1.150 

4.45 

3.73 

8«d»rg Sugar. 

428 

2.600 

375 

2.84 

Bores Phllp 

307 

1.030 

45 

3.6 


440 

8,470 

12.5 

11 

C7JA - 

11.00 

1.090 

57 

477 

CSR 

4.77 

730 

? 75 

2.15 

CaluxAut. .... 

2.15 

2.530 

95 

B3 

Coal Allied Ins 

8.60 

680 

12.8 

9.5 

Coca Co la Ara ill. 

9.52 

673 

8.46 

7.46 

Coles Myer - 

7.62 

1,190 

4JZ 

3.7 

Comako'A’ 

3.74 


kLc a .v P .iif ' iJ iir 


MIM 

Mayne Nickless .. 
Metal Manaf .... 
Mlnproc HMgs ... 
N aUknst- Bank .. 
NowmontAtaL 

News 

N Bta Hill Pekn . 

Dakbridge 

PacHfc Dnilop — 

Panconfl 

Pasmloeo 

Pioneer MU 

Placer Pariflc .... 

Poseidon 

QCT Resources 
Rotlson GMfldf _ 
RcehnsansAasL . 

SA Brewing 

Santos — 

Smith (HJ 

StocklaadTtt .... 

TNT 

Wertmre 

Western Mining . 
Westfield Htdg .. 
Westfield Tit .... 

Wempac 

WoodsJde Petrel 
Worauldlad — 


HOME KOHfi 

1990 

High Low April 27 I 

3.12 2.45 Amoy Preps. 

152 U2 Botot East Asia .. 
EL 9 745 Cathay Pacific ... 

11.9 4.4 ChrengKoag — 

134 1L9 China Light 

244 224 China Motor — 

15.8 144 Cross H'boarTM 

14 L34 Can Heoj Hidgs . 

4.05 242 Evwgo 

545 3.48 HangLuog 

20.7 164 Hang Seag Bank . 

745 7.2 Harbour Centre _ 

2.03 1.69 Htnderson In. _ 

7.45 645 

22.4 18.4 

2X4 164 

923 7.75 

825 7.1 

44 432 

7 5.77 

5.1 435 

5.65 52 

295 24 

10.7 7.95 

L27 1.08 

1X9 8.4 

294 22.9 

17.6 132 

7.05 6 43 

6.15 447 

U.l 9.7 
64 5.73 

14.4 12.2 SHK Props 

397 342 Shaw Bros. 

1.68 124 Shell Elec. Mfg .. 

347 24 SI me Darby 

217 1.91 SunHM KaiCo 

174 13 Swire PacA 

3 247 Do. B 

845 7.1 Trie B* cast 

74 645 Wharf HMgs 

7 4 6.2 wing Oo Co 

84 725 Wlmorlnd- 

3 92 3 02 World MU HMgs 

4.07 3.02 Zong Fu - 


MALAYSIA 

1990 

High Law 
245 24 

12.9 10.8 

8.4 44 
144 U.7 
344 206 
182 Li 

2.4 2.02 

4.74 3.82 


Illinois Power 

usx Core 

Bristol Myers 
QOcflip 

Ares Dept Stores 
Sen Dearie 
Bak* & Decker 
PMIIp Morris 
McDonalds 
Europe tad 


Stocks Cloning Change 
traded price on day 

3,226400 15 ~ 

2.455400 * 33% - % 

2,064400 55% + % 

L7674W S% • % 

L679.900 1% + % 

1490,200 63% - % 

1.457,000 13% - 2% 

1476,100 41% - % 

LWZ.9Q0 30% . % 

L 096400 15 _ 



(9/10/89) mflorm 


Apr 20 

Apr 13 

Apr 6 

yere ago (approx.) 

4.07 

- 

4.03 

362 

Ttpr 25 

Apr 18 

Apr 11 

yaar ago (approx.) 

3X3 

3XB 

3.04 

3X6 

14.72 

15.08 

15X3 

IZ05 


tomato*, tat. ami 


JAPAN 

MU06/5f49 . 

Tokyo SEITwhO Wlitfll 
MStcttbHflJMl 
MALAYSIA 
XL5E CBegnte W4/8H 


TRADING ACTIVTTY-' - . - 

t Volume Minions 

Apr 27 Apr 28 Apr 28 


BewYofk 

Am 

NASDAQ 

team Traded 

Rises 

Fills 


130.630 14X629 133.480 
8.935 12278 13.761 

U 115.930 12X709 
!■) L948 L961 

to) 666 783 

to) 774 663 

to) 508 525 

to) 8 10 

to) 75 84 


CBSTtMtotGeofid 1SK9 
CSS AN 3r Eal 1983) 


Mate Cwop gfl/BB 
W WAPOHE 
SE5 AB-SegrewB.'^ 
SOUTH AFRICA 
JSECMdQSIWTO 
JSEiretflrtHQBffiTO 
SOUTH KOREA** 
awjafcHW 


173X0 169X0 17354) 
27994 27944 28128 


726J1- 73547 748.47 


CANADA 

TORONTO 


lUHONlU Apr Apr Apr Apr 1890 

27 26 25 24 HK3H LOW 

Uttais A Minerals 289940 2949.40 288740 235X90 3453.05 WU 285040(23/4) 

Canpcsfa 3336.10 3369.50 334X20 534L00 4009.47(3/1) 3336X0(27/4) 

MONTREAL Portfolio 172025 174A65 1724.96 172X42 2060.90(3/1) 172025(27/41 





Some business travellers 

win change neither hotel nor newspaper. That's 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Toulouse: Hotel Holiday Inn 
Crowne Plaza, Sofitel Toulouse Centre. 


FINANCIAL TIMES 

tueorit unmist vivwuvi 


Your FT hand delivered in Germany 


1.15 D.9 

X09 U3 
142 1.74 

395 3.05 

248 205 

2.83 1.B5 

145 2.9 

2.7 148 

193 1.45 

242 2- IS 

6.26 4.42 

225 125 

225 L65 

12.4 9.4 


C wealth Ind Gas 4.96 

Crusader 0.92 

DominhBiMng _ 144 

EMenixL 1.74 

Email 320 

Eanytes 2.05 

FAI in w an em ... LB5 
R nctar Chi luge . 320 
GcnProgTiust— 2.63 
GoodaM Flddtr .. 143 
KanfieU) 242 

IO Asft - 4JbO 

todutrUlEanlty _ 225 
Jrenlrr® Groiei .. L68 

Jona (David) 9.90 


SDWAPOBE 

1990 

High Law 
4 88 3.7 

13.7 114 

10.4 8.6 

344 246 

6 52 

8 6.6 

13.4 925 

4.7S 44 
2X8 182 
a 65 7.6 
3.92 328 

3.96 3.16 

6 5.6 


Bousuad Hldgs .. 

Genii ag ... 

Hoog Lcong Crvd 
Matayaa Banking . 
Mstoran Utd tod - 
Mntt tapes* - 
tank Bare — 
Slow Dariir 


April 27 J 

CoW Storage — 

DBS - 

Frotor* Hoove - 
Haw Par Bras- . 

tachao* BW .— 

Keggri Core- — - 

0C8C 

008 

S’pon Air Free - 
SI ogaoora Press . 

StrafU Trading .. 
Tst Let Bank 
WJB 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG , NURNBERG or in the 
TAUNUS AREA — gain the edge oyer your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all die 
issues that influence or affect your market and 
your business. 



12 ISSUES FREE 


When you take out your first subscription Co 
the FT, well send you 12 issues free. Then se< 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent 

describes us as “the paper with the best ’ 

coverage of international finance. ” 

0 Frankfurt 0130-5351 (toll free) 
and ask for Karl Capp for details. 


NOTES— Pitas on this pbge ore as anted 
oo i*e lotDridtal ntttogto red ire an 
traded arista ltd nomltobto. I Deteres 
suspended, w Ex dMdeod. xe Ex scrip 
bore, v Ex rights, xa Ex all. 
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Offer View Bty 
Prfce Croat Ora 


For Current Unit Trust Prices on any telephone ring direct -0836 4 + five digit code 
{listed below). Calls charged at 38 p per minute peak and 25p off peak, Inc VAT 

after YirU City Bid Offer Yidd Db- UaH Wt Cm. Bid affpYTtaC Ctte- 

Prtce Gras llu Price Pit* firms Has S*“« Bui« MS P"“ Brt n« 



isfesl Sssssz 


BRSQBK&WKh 

Notional Mutual Life 


-J47KS Jg»W^«i£u: 

-Istim. pSSffeMuS^aaJ 

" SSJ2S T«i«oto 9 »lcHJalB 

^yZU^Hai Rmninc Wtra 

MSSSSSZgZM 


:§1 gffisy»S£ w, -- i «“ 

§Ss: f%i - Bf : Si IMBSS-* 

Pm Prepwty: 142 3 mji - myi 


Flcgdhnjmt_Zh6S 7 174J 

PrnMcxUaUrf 14X1 140.6 

SEteSfeiK--'^ 4 ***' 

UfiEoolw 141.9 149.4 

frenraiEijft, ... 14L0 148J 

Ftredhneran — UX3 119J 

aa.fi- 1247 

JS? Uw. lau - 135.1 

“tooth. 134.9 142.1 

BH BB 

National Ptoi l d ait Institution 
4S GraMtma SI. LMdn EOP 3H H 

OrerKBJ Eq J5X7 370 5 

Jmtrto*. 0604 - 276J 

FarEaa. 36U »4« 

FrowVb 0163 227.7 

Fludfnt 2840 21S.fi 

S<2 ML? 

£S^a=.-tiGP w 

*sss==$l-m 

S“I«M 57X2 6034 

Ammlcas. 348J 367.2 

Fsr East 600.7 632.4 

JWfW 2662 2B0J 

flMM. 247.4 2605 

' JWtf Cm. 1477 155.3 

Managed F«mL. . _ I. _ 1 1067 1 1066 2 1 


= i@L 
^S-88Sfef“ - 

,M3 * E GtaMCra wiliAra.... 1303- 137.6 

j«iM ftt£55SJ^_^. : m Vfi m - 7 

H?5¥ HF.SHataUrFtf_dl 1493 . 

114.4 
61. B 

115.4 
477 


■aa.« 


—{43432 fiW«lloc6fi«Oi.._VrrjaM 1263 1 H 4J641 

- 43433 WsrWaHsBrcnto >1110.0 U6J)[ - 43642 

: S3S SESSStete 8K : Stt 

- 46763 PatafieSrowtli Jib 7 2 176.0 -143647 

- 43437 W lla nyral - 1 903 45.1 1 -143648 

- 43438 FWlMtataftrefi 

- 43439 taunsnhMuIGrowtn. ,|U04 U8.4I -(43700 

- 43440 Menu Jl073 1130 -143701 

- 43442 American Graati. Z|lQ01 1075 - 43703 

- 43443 taUEmogtagCra.. -111.9 1178 -[43704 

- 43444 FrUlCmU 169 1 ITBOj - 43705 

- 4340 European Jl34 7 162.4 - 43706 

- 43446 AUm*. - „.. .11173 123.71 -143707 

- 46408 TSInadS 

- 46409 tacnm* JlU.fi 1175 - 43713 

- 46752 Hanged 1128.6 135.41 -1 4371a 

- 41927 Brafcar MmigM 

CllyC«wtul &ind .._ 158.7 167.1 

- 43448 BKlkwOOd. .... 149 7 157.6 

- 434*7 HardwtOr btr. Afloat. _. 1075 HiD 

- 43449 Stsrling Cn E iwL._. 892 93.9 

- 47160 Cin8klSWf(FB4._ 4L7 43.9 - 43751 

- 47161 ta+MCrmtaiPtfl... 119.1 125.4 - 43794 

- 47162 SuaclMi In Mu Bd.., 1470 1545 - 43755 

- 43451 WsumbmiallB. 1407 1482 - 43760 

- 46486 Fosters iMcmatlonta . 1255 1322 - 43765 

- 47163 ntctardfi Leoauff ..._ 1285 135.4 - 43771 

- 46351 Kfijtaae MagdButa. 1633 in 9 - 43784 

- 47914 DDAUteoHM^Fd... 962 101.3 - 43791 


zlsast 'S2XS&& 878 

-[43697 Cbm 1292 135 9 

-1*3698 EsMbfiKoror... -.. . 958 1002 

, Dropout Smttr Ca l .. 13L4 13SL3 

-[43700 Glafiil Growth ..1105 116J 

-[43701 Portfolio. - 1015 1062 

- 43703 JjpsrCrewt*. 942 99.7 

-[43704 JMHSomfM. - .. 945 99.4 

— 1 43705 Ewascag Growth .. 1401 147 4 

- 43706 Aatifcaq Gramb 1086 1145 

-143707 ir Tri-|-m-r— r- 866 91.1 


I-- . .- -11002 105 J I 


Gii7Biu*frFd 120.0 126.4| 

- 43454 JJ8tirlavaifes.F4--. 111! U7.4 -[43794 Jipn Spccul Sits...—. 159.1 167.4 

- 43435 GfiTSmallwCMFd... 100.3 105 B - 43796 UmmidMamUmsI 1102 1160 

- 43436 J J djrrinBtsp Mppd. . 100.4 105 7 - 4380H Ran m ..... U6.Q 1T2 i 

- 43457 CMrlmSuidn 3174 334j| - 46706 ScmiiCmtteW ..1905 2005 

- 43458- tdfal In* 121 8 iSj -{47165 SmohISfa.. 1642 173.4 

- 43459 6MSI0IS frame Bd. ..Jes 7 9341 -147166 Hsnsyfl ._. . 14Lfi 1490 

- 4»S Noy*! Ufe Insurance Ltd torrtao’sSWT^nM o 105 2 

;sa HMHii awTuw -gai S=:-W it 

e|® 3 &-■" ■■■ If BS 

: Iramr&GniMh. 231.9 244 J 

- 2m« mu. Ernnl 114.0 119.9' 

-i 4M19 bmi and Gmnl. . 210.4 221.4 


Anarhan EuRr Inc... 102.9 108 3 

Rnrten SmcWI SKs. 1031 1082 

„ . EasUmOPR. . 118 0 1242 

- 43746 barooaui 2922 266 1 

- 43750 Esraomn Inconc . - 1332 1402 

- 43751 IfiwEsraOiot..... - 105 3 ua8 

- 41754 FamUna 802 B50 

- 43755 Fa-Emt frame. ... U3J U90 

- 43760 CUtfiFidlKUraL . 960 101.0 

- 4S76S Global CsmerUMc 96J 1012 

- 43771 Gmmtli 4 Irama 128.7 135.4 

- 43784 InamPtoa. 134.9 1419 

- 43791 tawnaUwol Boad. . UO.8 116.6 


3fi234an UK 

-isa Bsw£....... 

- 43165 Special M**RAet_ 

z3B 

- 49168 


- *3737 FhuI?lnleiotAtc. 

- 43189 ““•»•***■— 


a 

- 43796 Urnan 


1186 1242 
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INSURANCES 

AA Friendly Society 

:irtiKUtiem Moflt BAfiln Unfli Lldl 
AAFirtirSrajtU I' 1*811 -I41M7 

Abbey Life Assurance Co Ltd 
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laUSer > 
Cu.,jaijn Ser. 4 . 

Penal*! Funds 
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Select hre 
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Arrerucan 

Juan 

Euracein. 

Him Income 

Cinical 

imerruiianal 


|2«» I 
1=2* 
4619 

1425 
332 3 
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13 Duriwif So. Edtanffi! 

Aiszralailafl Gold 6 
Pacific Basin ....* 

Can Bjlncfl Cxth > 6 
Global Bond a ..4 
Pniy Share ... .6 

Wessex Asset Managemeit (1330>F 

1 Rkhmood Hill Bowrirmoai! BH2 6HW 0202^9432 
Wean UK G«U> . 41,110=2 106 2 U0.bCJ3i>l»5 
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5 

.5 
. 5 


Aiitnnt Management Ltd 
10 0 awns Twrae*. Aperami A 89 iflj 
UaracM GromJ’ . |369rl 389 1>| 

TJanamd Inaxw . 1 132 24 US 20 1 

Acuma Life Assurance Ltd 
rw Glari-J. Eyharn Snrrey T.V2 9 AT 
Manama . . 1619 170 5 

'.Varid Grovtti ... 143 2 130 9 

IIK Eaullr ■ ■ . 182.4 192 1 
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Narn American . 

Far Eastern . 
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CasP Detxn.it .. . 
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Owl 
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CURRENCIES, MONEY AND CAPITAL MARKETS 



MONEY MARKETS 


Japan holds key to 
US bond auctions 


POUND SPOT- FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


CROSSWORD 


No. 7,226 Set bv MUTT 


EQUITIES 


■' in* 


QUARTERLY REFUNDING 
auctions of US Treasury paper 
take place next mouth, and the 
main question will centre on 
Japanese participation. Japan's 
life insurance companies had 
estimated overseas assets of 
some $l7bn last September. 


UK clearing bank Ian tending rate 
15 par cant 
bora October 5 


About half of this, was in US 
Treasury bonds. Estimates in 
the market suggest that 
Japanese institutions, mainly 
life insurance companies, sold 
nearly *8bn .of US bonds in late 
March and early April, but 
regulations governing these 
companies do not allow trading 
on the foreign exchanges, and 
Ur Roger Portnoy, of Thomson 
Financial Networks, doubts 
that this money has returned 
to Japan. 

On the other Hand hantre and 
other financial Institutions 


C IN NEW YORK 


£SfW LM15-L6325 LU35-L6345 

imo»m — o.98-o.mp« o.so-ojjfrm 

3 monte — Z59-256pn 2_58-2_Sfcpm 

Uaotttte — ‘ta-IjSpin 9.22-9-15 <to 

Fmwanl tscmlima ^ AasBaanibto ttw US dslbr . 


STERLING INDEX 


have repatriated funds to cover 
losses on fallin g Japanese 
equities and bonds, as books 
were made up at the end of the 
financial year. 

How much of this US paper 
will be replaced is open to 
doubt, partly because higher 
domestic yields have made yen 
.bonds more attrac tiv e. At the 
February US refunding 
auctions Japanese institu tions 
took 25-30 per cent of the issue, 
but it seems unlikely this will 
be repeated. According to Mr 
Neil MacKinnon, chief 
economist, at Yamaichi in 
London, bond prices typically 
rise as confidence improves 
after the February, August 
November auctions. On the 
other hand prices tend to fan 
both before and after the May 
auction, although it is not 
clear why. Both Mr Portnoy 
and Mr MacKinnon suspect 
Japanese participation will be 
low at the auction, because 
there will be opportunities to 
buy later at lower prices on the 
secondary market. 
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BANK OF ENGLAND TREASURY BILL TENDER 



WEEKLY CHANGE IN WORLD INTEREST RATES 


ACROSS DOWN 

1 Hope to speak - get it off 1 Wild yeti captures 15 - out- 
your chest (111 rage c8» 

7 May be an initial charge if 2 Job’s reputed attribute: one 
it's on the menu (3) in ten walk out (8) 

9 Better kind of alfresco shin- 3 Fractious sea-monster cap- 
dig (5) sizes ship (5> 

10 Not sleeping in that hat?! 4 Advance arranged for son to 

(4-51 draw’ (7) 

11 Mortimers Meadow backs on 5 Belly upset? - bad sign (7; 

to my half of the whirlpool 6 A woman doctor the old city 
(9) editor charmed (9) 

12 Daisy with the neat look 7 Many laid low; it's mad (6; 

(2-3) 8 Intensify the main points (6) 

13 Strategy for jerks, gripping 14 Bad form starting out to 

performance (7) drink after being at home 

15 Average little man (4) for a month (9) 

18 God had some good inten- 16 “Non-paying guest" possibil- 

tions (4) ity artist is turning over in 

20 F. Duckam offers beauty the head (6) 

treatment (7) 17 Game to race learner into 

23 A bit of a fancy nickname the blue (8) 

for snarler (5) 19 More dapper, the French 

24 Scold new manager about portrait painter (7) 

being a non-drinker (9} 20 Doing the romp around in 

26 Vicar and lawyer seen going Northumberland (7) 

back to building site, let it 21 When to have a shave is a 
be known (9) predicament (6) 

27 Bore gets lots or practice (51 22 The quarters I have left 

28 Letter said to be of some would make you sniff (6) 

length (3) 25 Have sound system for get- 

29 Jungle beast beheaded after ting a car for nothing (5) 
damage to companion, a 

lady (11) 

The solution to last Saturday's prize puzzle will be published 
with names of winners on Saturday May 12. 
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Scandioavia Fd- . 119639 209.65 T 


- 44949 Scandioavia Fd.- . 119639 2 

- -g£ 4 IBl Global Funds .Limited 


TO Bo« 141, Si FMer F ^ 

10)43223 GT Managed Sterling.. 149.0 
GT Managed Dollar.... 170.0 
-145289 Htrteoop UngdStfeg. 1630 

-45^0 H raogyw Hurt OoOar 236 0 


W J737J CrKftt Suisse 

: 22S cs Moray U*tF>US$.. OMb3B Irtbjg 
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H2« 30 City' (toady EC1Y 2AY 
EhfctCMOOJMOv.^ie 


01^,38 6070 
145.53 1 !4 60 - 

10 53 W 73 - 
10 92 15 31 
U.»l 13 ™ * 


JF Aaron TnstXzl $2335 MAS 

JFArtUbllaTn- -. . . S3.B2 9.07 

JF Eastern TstbX. $34.87 37.09 

Jf Fw Lcrtl Wire Tn 5737 789 

JFHcwgKoMTHCi)-. $69 65 74.06 

JF India Pacific- S10j< tl 77 

JF JauunTnnUil Y1U66 19J26 


- 40653 Real Estate Strategies Ltd , 

- 45320 IRES Matnaliaml TTcS- 1003561 -1 97870 
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LUXEMBOURG (**> 

CB Fund International 

CBFdlift I Sib 89 


I 58.08 
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38.0 SCamPi idqe Grp li5py 65 
11 6 jCsnUI LEUng lr 10uy 41 
33 1 cattle's iHdgsilOp 0 50a 

187 5 Prov Financial . p 372 
25 6 iRetlet Inrs IrSp. y 220 
312 secure Trafl Grp la y 220 
278 HYVoodcb&trrlfCOc yl 203 


Week n VIA Last ftiridtndJ 
Ami* Gr*i id PiM 
-5 1 8.9 8 1 Feb July 
-4.3 4.7 12 3 Apr Oct 
-6.4 3.2 27 II Dec July 
-15 7.0 2.5 Ana May 
-1.3 5S27U Jan Aug 
-1 4 4 9 12 3 April 
-2 8 3 0 9-5 Mar War 
. . 3.9° 12 Dec June 
+23 4 Q31.10 AprOn 
r5B 4.817.11 July Dec 


TIMBER, ROADS 
Contd 

I Price [Week iJrwlLart! Dividends 


5.2 2b. 2 

-2.7 5 7 2.10 
-2.7 136 W 

7.9 2.10 

-6.7 TilZl 
-6 7 155 9 4 
-OB 4 5 27 11 
-3.6 8 2 2711 
-10.6 7 4 27.11 
, -2.7 3.3 27.5 
-3.5 03 4 7 
-39 19115 
-Ob 23 - 
-16 0 9 2151 
i -W.4 8 3 2712 
, -0 6 0-3 4.7 
I -3.6 9 3 3010 
-1.4 1.4 2712 
-13 3 5 81112 
-95105 123 
-3 2 b 3 14 9 
.. 4.6 II 12 

-5 2 9faU.U 
-4 9 b 1 2b J 
-1.4 O.b 
-55 7.1 26 2 
-21 7 0 29 1 
-11 7 3 6 Zb 2 
. . 03 47 

-40 04 - 
-3 0 04 - 
-4.4 0 58.12 
-3 4 8.0 2112 
-6 1 7 3 2b . 2 
... 5 C IS 5 
-44 lb 49 
-4.2 7 91311 
-12 b 6 31112 
-28 05812 
-»J 0411 12 
-b 6 2 3 26 3 
-85 31265 
-1.1 55 26.« 
-6 b 9.7 2b5 
-1 3 0 3 273 
-1.8 05 - 
-24 6212.2 
-5 9 4.7 1112 
*1.0 05 - 
-0.3 Q4B12 
-0 9 8 2 12 2 
-10 7 4.1 17 11 
-9 8 5 8 26.2 
-b.OlOOS.12 
-3.8 2 7 12 2 
*1 B 0 5 - 


Leasing, etc. 

-19 7l .VtJl3 11 Dm Aug llAI3 
-19.1 1X.BI - Sanember 
... 7 7 29.1 Jan July 1161 

Q 51 - Nor June 5358 

-4.7 2.7127-12 JulJan Xb41 
-2.0 9.9 9.4 May Oct 2082 
-6 5 7.326 2 Nov Apr 3731 

O.mil July Dec JWO 

5.32.10 JunNov 1472 
♦0 51 1 5126.3 Sep May 1487 


L3b0 
1740 5fl. 
1740 64 

1742 25 

1462 68 

1743 9 2 

2754 63. 

1802 


Sep: Mar 
Sept Mar 
! July Jan 
On May 
Mar 
Ua> Oa 
J ul Dec 
Mar Aug 
Sept Mir 
Jure Pec 
Oct May 
May Oct 
FhM/MNv 
Mar Oa 
June 


12 
ID 
16 

.4 ( Jute Dec 
I 5lMr JiSeDe 
i.3 
6 

.12 

IJ 


BEERS, WINES & SPIRITS 


3.1115 Ailled-Lyom .. .. a 412 
6.B41 6 hiheuw-Buscn 51. £22 !3 

3.2482 Sacs a 915 

134 J Boddinqton ( 138e 

90 ZBulmeriH P'5p. p 174 
42 3 Burtanurood Brewery [ 203 

27.5 Clark (Mat mean... y 312 

87 2 Devrmdi ‘ J A ) 5 d.P 173 
9 43 Do45k C*2ndPt. y 12S 
24 3 JOdndge. Po« ’ATOp [ 125 

71 0 e-Fuller S T.A .y 335 

5.47JMkmd ATetroo50D a 554 
363 3 Greenaii Win tier p 30] 

49.4 Do. 5 95pcCrPf£l. y 147 

133.9 Greene King p 319 

50toS dulnntss . . .. a 664/tg 
564.0 Ob 5 J 4pcCntPrf. y 188 

168 4 DoSlipctvLn y £2273 

254 1 Highland D<SU. ZOp. p 205 
360 0 Macailan-GlefllueL y 743« 

54 0 UauUMid Martin A y 20(H) 

60.6 Mansfield Brewisy y 38S 
140 6 Marxian Thcnfnen.. B 16] 

23 0 fMerrydown Wine fl 398 
59 0 Morlamf . .. (3 350 

UaJi Scott & New 20p.. c 291 
275 2 Vans Group lOp ...p 204 

1.6JL7 Whitbread A' ...a 378 

3 74 FWiiUklw B«w5p r 66 
221. 4 Wolt. & Dudley . p 341 

13.4 Young Brew A 50p y 460 

1951 Do Non. V. 50n 379 


-5 9 4.9 U12 
*17 17 4.8 
-0.9 4 L b.I2 
*3.0 4 9 9.4 
-LI 5.3 27.12 
-OS 2JU11 
-JD 5.6 2b 2 
-4.9 3 6 2712 
-10 7 4.8 26 2 
-67 442712 
-2.7 1.7 2712 
-5.6 4J241 
-32 3.9 27 12 
-2 6 5 4LUI 
-15 3o27IZ 
*14 31 9.4 
-1 1 4. L 13 11 
*0 9 3 b D U 
-2.4 25 27.11 
-2.0 0 2 9.4 
*0 5 lb 11.12 
-2J 3 311.12 
-18 2.81U2 
-OJ 1.9 U 12 
. .. . 2.0 27-11 
-3.6 5.02712 
-29 5.12712 
-1.9 4 5 2711 
-2.® 5 £ - 
-2.0 35 2712 
-3 2 3.0 2711 
-2M 3.6127 U 


BUILDING, TIMBER, ROADS 


293.2 AMECSOp fS 

177 70a b'spCmCrW. y 

329®bbey v 

19 7 {Alien 5p y 

9 Am eg Coro ... 

14.4 Anglia See lOp ...,p 

6 90 AmcliffelOp ,.v 
31 OUWiirad Group lOp y 

2781Attwoods5p. ...J 

9 13 ^BMSSlOp y 

865 2 BPBInd! 50p .. .c 
37 0 Baggwidge Brick y 
4 20 Bailey (Ben)10p...y 

16.6 Baldwin lOp y 

10.1 f-ftall (A.H.1 5p. ..y 

3 92 fBamw Homes 10p y 
311 0 Barratl Dev. lOp. p 
404 6 Beater lOp . . . a 

43 5 Bellway . . ..( 
7.5b Bel it* Inch 10p y 

60.6 Berkeley Group . .P 

20.3 Belt Bnti. 20p .. y 
. 89 9BirvGreupl0p p 

. 30 3BfocM«3’i20p V 

111] l Blue Circle 50o„ a 
■1295 04 7S,peC*RdW..y 

• 23 lBootiHairylSOp. p 

• 3L 3 Breedon y 

4 30 BB S, EA 

219BriUsn Dredging ,J 

lbl 9 Bryant Group ...p 

8 49 fBatkull Austin lp.y 

12 1 vCCS Group 20p. . y 

385 9CBH P 

4 38 ]aVAread Robey 'A'.y 

10.5 CblrtjylOp ... y 
66 7 Conder Group. . . y 

7.03 jCratrClartrGrr 10s. 1 
4 12 &W»n (FI 5p . y 

446 7 Costa In Group.. § 
t>4 4 Countryside Prap-i 6 
ILMCrestNlchallOc p 
£4 2 CoS^dlCi Cra Rd Pt.y 
4 12 Cresuin lOp .... r 
7.68 Cro*n JamesUfti ? 

22. 5 Dorado Twin lOp ,.y 
41 8 Douglas ‘RobL Mr | 

4 b7 I-Dunton Group 5p y 

17.6 BBC 50p y 

18 2 Etfawd Hid? Up. p 

17 7 C'tpwin Cmup LOp y 

23 4 Entii y 

22.5 5E*eGrou9 y 

2925 Evened | 

33 1 1-EvolJura LT/bp 0 
16 6 Fairfmar lOp ...a 

0 46 Fed Housing So . 

7 39 Flnlan Group 10 b.. P 
17.C ^rswianGrouBlOoy 
47 3 GalUfofd 5 p .p 
2.75 tG dibs A Dandy lOp . y 

1 89 Do -A- lOp . y 
64.8Gkesan<MJilDp y 
6 22 Iraltam Wood ..y 

16 0 Harrison lads lOp y 
162 7 Kewden-SuanlOp ; 

28 7 Do. 10 k 03108 ..y 
7.1i Wf* w«K>n JOp . v 

2 92 Do. 7pcCmC»Pf..y 
4 59 kHev & Croft 25p v 

Llb.9 Hrymod Williams., f 

18.1 Do.Cnv Prf . . . y 
1185 Higgs & Hill. .. p 

22.9 How Group LOp y 

6 78 Howard Hldp lOp . v 
231 7lbstDLk Johnsen . P 

3 9t Do. Warrants . y 

23.2 Jackson Grew lOp . y 

14.9 Jarvis5p . .. v 
118 5 Winnings A550 ... 

26.1 FKlDgjpanGplr3)D y 
ZW ! UfargeCop. FFr25 . 
1D9 7 Laing Uduii . P 

105 1 Do A ‘ N/Vtg. P 
11! UUiam U.J £1 . ..y 
25 SBJwreitMlW.r ..$ 
2.92 Da S5pc CnrRdPf £1 . 
96.0 Lllley 12 ':p .... P 

9 71 pLbn. & Clrdeside. y 

10.9 kLovell iG F j... y 
111.7 LdiellCY J.L. .. p 
112 2McAlplnc(Alfredl.P 

24 1 utCankr & Slone 20p.f 

10 8 McLaughlin & H...y 
62.8 Wanders ‘Hldgl ...» 

332.4 Marie* p 

101.4 Marshalls ... p 
. 55.6 Db 6>;p C« Pf... y 

18 5 MaundwiJ I ? Op p 

334 2 Meyer ML P 

2 88 Miller iSunl lOp . y 
zat»Mh*mGm 20p...y 

29J 6 MnwIemiJI B 

179 5H5M 10v- ■ ■ P 

17 7 MVeedlerGroup |.. v 

151.1 Uewmao-Toniis . P 

106 4 Persimmpn lOp ...P 
■ 15 2 Phwme Timber ... f 

11 4Poc(ilns. . . 

. 71.7 Poiypioe lOp y 

77 5 Prowling 2Qp ( 

16 £ rOuiiigoltiSp. y 

1IWIRMC « 

■109.3 Rhine Inds 10p . . P 

3 01 (Ramus . . _...y 

L5J7J Hedland a 

r>0 b Bo Cap 76ut.Ce.Ui. 

16 1 fRtnkel lOp y 

445 1 Rugby Group p 

' B.96 Rush & Tomplrlnt . 

■ 3.72f5WPGrnup5p. ,y 

• 2.30 ttandeli Group 10a .y 
. 9 92 jSnsfleM-BeMlOd Y 
. Id 7 Sharpe A Fish w . y 

32 .3 tbtt<cUlittl}'AOB. y 

4 B4 :-5heiiff Hldgs. 5 b-y 

6 00 jSirercoGro y 

l5.5Sifidaiin/\mu5p.. v 

37.1 SmartU 510p. . y 

594 1 Steetley -P • 

loOZl TamutSOp o 

17 Stray Homes. yl 


-0.9 b 2 1610 
-4 9 9.0 265 
10.0 14 B 
*3 5 6 41112 
*0.7 - - 

-0.7 » 151 

... . 6.5 26 2 

+1.4 15 26.2 
-37 Zb 1112 

4.3 30 10 

-09 6811.12 
-9.6 4 4 27.12 
.. b.2 265 
. ... 35 29.1 
-6.1 5 22712 

• 3010 

-Z.E 105 9.4 
-1.4 6 9 265 
-105 8 6 1311 
-8 0 118.9 

-11.0 4 1 27 12 

5 715.1 

*0.7 4 D 12 2 

5.5 Z 10 

-2 8 7.2 189 
-5 2 9.1 1311 
*0 5 5 4 3010 
-2.7 5 2 9.4 

12712 

-55 7 5 4.4 
-0.1 8.126.2 
.. . 4.4 151 

... 4.9 12 3 

2.4 14 S 

-25 24 125 
-27 7 5 2711 
-17.2 8 1 9.4 
•48 27 9.4 
-10 b 3 15 1 
-4 9 9.2 27 U 
-38 6.7 18 9 
-91 3 0 262 
-1.9 6 8 26 2 
-1.7 12 6 12 2 
-4 310.E 125 
-7.4 6.7 125! 
-6.9 2.4 - 
-11.5 3.2 U 12 
-4.0 5 6 12.2 
. . B 0 4.4 
■41] 6 9 9.4 
-6.7 7 1 94 
♦18 9.718 4 
-».0 3.9 12.2 
-56 b« 85 
-4 6 - 5 10 

*25.7 1 29.1 

-13 4 
*335 27 2 27.12 
-1.9 4 1 1253 
-*3 8.6 12J 

23 4.4 

122 9.4 

♦0 5 1.4 27.11 
-4 4 6 011.12 
-24 7 0 291 
. . ... 4.13010 
+0.7 2 61112 

5.0 26.2 

-1.2 1LC27U 
-5 0 9 4 L2.2 

7.2123 

-3 2 9 9 122 
-3.0 8 01410 
8 b 210 
.... 7 4 2b 2 
-24 71210 
-lb 7 - - 

35 30.10 

-14 3 6 29.1 
-5.0 5 9 3 3 
-4 8 2.3 - 
-2.6 21 13.2 
-8.1 7 0 265 
-5.3 7.0 265 
+3.1 6.12712 
*25 7 202 1311 
+2.7 16.0 132 
-4 1 3.7 210 
-0.9 7.9 29.1 
-24 4 6 2712 
-75 6.0 26 .2 . 
-15 68 12.3 
-4,1 11.2 27 12 
-0.5 6 E 9 4 
... S.D26J : 
-6.5 7 1 9.4 
-0 4 5.3122 
-33 4 8122 
-h2 BJ 26.3 
-4.3 S8 27H ( 
+11.6 IL1 lb 10 : 

55 

-24 8.8 210 
-9.4 6.1 J.7 

5.7 12 3 

+13 8.2 291 
-4 9 64 12J 

J5UJ2 , 

29 265 I 

-7 1 32 125 
-28 5 4 13 U 
-3 3 4.6 2712 
-26 4.1 1610 
-5.4 7 712.3 I 
-29 1 9.4 

-0.; 57 210 

7.2 301 

-OB 483010 . 
-13 5.5 26.3 I 

- 12.2 

-11B 4 4 210 

6.412.2 

I -7.8 58 18.9 
I -78 7 5 44 i 
-3 0 3 4 263 
-13 4 6 27 12 1 
+1.2 3.4 263 i 
3 7 30.10 . 
-0,6 5.C 1311 I 
-3.1 4 8 4.4 i 
+1.8 7.0 2 10 J 

-11.8 t»il26J I 


Jan Jul 
Dec Jim 
Nov May 
Apr Oct 
Apr Oa Feb 
July Nov. 
SepL Apr. 
Apr. Oct 
Apr Oct 
Nov Apr 
AprOct 


Do 31bpeff. UHp. 


LONDON SHARE SERVICE 


ELECTRICALS - Contd 


ENGINEERING -Contd 


5320 59 3|CrayEnronlcl0p. 

1697 24.3pYsulaie5a. 

5126 4.69|Dale Elect. lOp 


May Oct 
MjJaSeDe 
Apr Sep 

Dec July 
Feb Sept 
August 
May 
' " ' August 


rebOtL 
Oct Apr 
NOV May 
FeO Aug 
Jan. SepL 
January 
May 

9 4 MayNpy 
1? Feb Aug 

April Nov. 

Jin. July 
April Oet. 

■: June Dec 
Ml May Dec 
reD Aug 
AprOct 
n ol Apr Aug 
... NwMay 
9.4 May Nov 
303 May 
77111 Jan Sep E439 


N Oriel Price 

Cm. is Stuck 
10 9 Eluuroe House lOp . v 61 

6.04 Eire. Data Prwg. Spy 7< 

79.6 Emess p 72 b 

46.4 Do 625pc Pief . 5p , 71 

3ti39Erku<MtLM.>SIC50. £94 A 
101 lEuraUBnu Util 10n. 1 Z3<l 

3004FK110U a 6B 

200.8 Famyll Elec 5p . p 157 

3 64 (Feedback tOo. . y 43 

325 6 Ferranti Inf I lOp o 43 Ij 

18.9 (Ferrari HktaZ bat J 

603 FUaTrebnoIngvIOpy 410 

2.82 If oroarf Group S 


2.82lForaardGiMp5p..y 39 
U.6 Forward reefi ... y 34 

8.76b S Fu|iOuY50 505 

J»7P3fiC5n a 

34.2 Gardiner Group 5p.B 57 

15.9 Gonng Kerr 10p....v HO 

8B.7 Hariand Simon UJp. , 645 

135 MeMljuul C,ro So. r 28 

6J®. Hewlett-FickaidTl £2619 

7 OC Highland El . 20p..u 80 

9 45 Holmes PratoL k.. p 14 

long Koto Teteam... 43 
292.0 Moskva Group 5p. u 344 
4.05 J1NSTEM JOp ...y 90 

8 09 MU Colour . .. o 73 

ZO.Slsooad Int'HOp.. v 192 

150.9 rJohnam Elm. 41 

42 5 Jones Stroud y 23fl 

30 3 9KewillSyslems...Y 288 

lit (Klar*-T(lfflllt5p.O 69 

75>1 Kode in v U8 

5 26 0LPA Mdittrtes lop y 63 

7.73 (Laser-Scan 2p . y 27, 

14.0 Rawis 6 Sadat [ft. i 115 

17JLecfefrlgeratltiii..y 2WM 
0 71 Lexicon Inc lc 8 

125.5 J tr Son's ||>U Op.. F 8Ss 

176.8 Lag italOp p 291 

23.8 Logitek 5p y 141 

23 4M8S5P. v 18 

17.2 (MMT Cdflipt. So v 163 

227 JMTLbBtnGrplOpv 131 

62 2 Macro 4 So y 281 

820 kUagenic UmUt Uhl i 46a 

47.9 Memec lOp p 178m 

2-56 iMmwy Comp. 10P- 7b« 

46.4 IMmler-Swain So. y 345 

16.5 EM icrehc Group 5p..y 160 

87 1 tJkrofllrn ftrv. y 240* 

70.4 M lero Foots 10u . . y 538 

41.4 Mloogen Hldgs 5p .y 187 

8 42 :-Mlcro*ilec5o ...p 31 

178IU Milllcom loc. lc. . £Uk 

58 1 ifJUsn 5o y IBS 

7.979J M Itnbshl QeclYSO. 375 

6 97 MolynaZOp y 90 

53325 Motorola S3 £41% 

9.00 Moltitone EJect . .y M 

12-122J NECCorpn Y50. . . 817 

19.1 NeotnmlcsTecb, 5p..y 78 

3 6fl Nesco Invests y 54 

335 NewmarkCLoclU.. . 113 

63.2 Hants Carp PI FM20 . £11 h 

1.73 iNortraln Elec, 5o. y 25 

826 Itask OaU 'A' N JL20 . £4» 

20.3 NorUiainber5o. -P 114 

35997 9th Telecom II £146 

21 9 3ceonlcs2‘jD p 28 

128 SOptlm Group lOp... y 16 

4.55 Wrchld Tech. |...y 13 

963 Oxford Inst. 5p.. 191 

82.1 P&P JOp f 225 

41.0 P-E Inti. lOp y 252n 

66.0 Peek 9p f 64 


Veik+Mru Last 
±ane Gr'i xd 
-129 112 123 
+43 5.0 262 
-65 63 94 
-53 1L7 1L12 
+2 7 1.5 173 
-10.7 3 6 29.1 
-29 8.8 IL12 
-O.b 4.13010 

2 3 11 12 

+24 2.3 14.8 
+3.7 I - 
-6.8 2.4 15.1 
-11.4 10 61311 
HZ 9 731610 
-73 0.7 27.9 
+1.0 53 29.1 

2112 2 

-3.7 95 12.2 
-0 8 0.8 2712 
-67 -Z85 

+1.9 0.7 lb 3 
-2.4 5.b Z7.U 
-6.713713.11 

40 * 

-Ob OB 122 

3.8 16.10 

-2 6 3 2.6 123 
-3.5 3.5 ZJ-12 

31 - 

. . . 4 b 12.2 
... . L4 3.7 
-28 27V10 
-15 7 8 263 
b.8 29.1 


BieManlt Citf- 
Paid [Uk 
A pril Oct 2441 
Aug Apr 2443 
May NO* 2458 
June Dec 4780 
May !492 
AprOct 2505 
Jan Aug 2588 
July Dec 2542 
Fturaaty 2548 


July Feb 2575 
Dec July 2621 
May Nov 2h22 
June Dec 1066 
Mar 0«t 2671 
Oct Apr 4897 
Apr Sep 2728 
Feb Sept- 2032 
23B 

taJyOcJa 4807 
July Jan ZS<U 
Julian. 29U 
Dec Sept 1823 
Mar Aug 2926 
junNOT 2982 
Nov Apr 4620 
Jan July 5066 


FINANCIAL TIMES MONDAY APRIL 30 

■ * _i amv* j. digit 

SfffVp +■* 

INDUSTRIALS (Miscel.)-Contd | INDUSTRIALS 


Ml 


17 . 7 KPe^s Grasp 5 p- . 

frwSfflMm'lO 


3.75 FPerlcotn lOp o SB 

W5 Philips Fin. 51.%. £95 

J.MbSPiilliBS Lp.no £12, T 

9.74 Wo) Hlfe. 20p...y 213 

5.86 Ob. ‘A* y 161 

3.96 5Plasm« lOp . ,.y 86 

6 64 tPol® EIkUORKs lOp y 84 

13.C PmsacSo y 81 

624 Prestwick 5p y 31 

1.9bOo.7>,pcCrOsMPf.v 65 

3.63 PrweBSjstenR Inc. y bt« 

321 5Pslon 5p _y 135a 

0.99 +R&tflnfdSyts5c..v 13 

2J73i Raca/ Electroaics..<j 183 

1021 Do7pdMj20Q9-L4.yEW3U 
3130 ( local Telecom 5p. a 315 

5 53 Radamec Gra. 5p. . v 31 

10.4 »Radlus5p y 45a 

3.01 Hfeai Time Com. 5p.v 43 

114.7 Renlsiiaw20p p 29t 

7 5b FRlva Group xOp...y 42 

1L4 RodlmeSp 8 

226 fROss Group 10p.. .y 139 

145 1 SD-Sciton p 77 

UM6STC a 245 

31.1 Sage Group 5p y 191 

23. E KanderetM BtcLSo » 283 

40.0 5cantTOflic lOp... .y 130 

55.9 Scbotes Graig) lOp.y 15a 

- KeomlyTaiSraBSS... 1181. 


7rom>10p ..ffl 44t 
iw5p fl 147 


7.08 iSamodCmp'rlOpi 13 

4.90 Sintrom 10p y 4ft 

KE7U SonyCo.Y50 £32, 

45K fSoautuuaSfi....y A 

3.2b Suj Comp. Up.... y 4 

14.5 55unlelgh y 45> 

4.1b {Synapse Cotnp'rSp.Y 11 

43.i Systems RlUtr. lOpi y 18 

34921 It)K Corpn. V50 .... £26 « 
135 fTDS Clrtaits 5p. . y 1 

195 TGI Ip y 9 

1.76 (TcieampuUng lOu v 3 

3.6651 Telefonica PtMO.. 44, 

3.81 rTHfordGrn-ZljD ,.y 1 

228 Telemetifc5p.. ... p X 

IBH3 THORN EMI a 64 

99.7 Do. 7yc Cr Pf ‘92-99. » 15 

9 67 Thtrse IF.WJ lOp. . . v 30 

124711 Toshiba Corpn. Y50. 48 

135 rnceCaovutMSp.y 18 
22-2 Tutsiall Group 5p.y 14 

29.6 Unltfcre...- w 38! 

220. ( JnKccblOp P 33 

38.! Jtd. Scientific..... p T 

271.8 VG tatnBnms lOp. 53 

129 MHstec Ip 11* 

44.3 Vole* Group y 291 

4 fib Wstn. Select 20p.. y J 

3.95 Wlurfedjle lOp.y 
42bnW»lesale FUjlftt.yJ 3ft 


+0 2 0.7 

33 

-6.9 4.{ 

73 

+ 2.0 0 .! 

-4.4 6.E 


3 27.13 Feb Aug 3143 
7 9.4 May Oct 3144 
9 27.12 January 3161 
b 12.3 May Oct 3b50 

4 26.3 Apr Nov 3179 

4 122 Mar Sept 3180 

- 5-88 - »I4 

D 13 U Jan July 3249 

5 12J May Oct «B9I 
7 12 J May Nov 3261 
7 94 Oct May 326b 
5 9.4 JunNot 3337 

- 1283 - 1457 

C 26.2 Apr Oct 3338 
3 2712 Feb Aug 4948 
9 9.4 May Dee 3370 

- 3369 

3 122 Aeg Apr 3371 
5 12 3 Oct Apr 3374 

_ _ «24I9 

5 29.1 Oct Apr 33H5 

1 - Sept Mar 5368 

4 14.8 July Oa 3397 
1 13.6 JaApJnOc 3425 

2 2 10 N member 3434 

IfflU DtCJtttl 5467 
1 15.1 FebAng 3472 
9 3.7 janAog 3473 
t 4.9 Mar. On. 3494 
7 - - 3024 

7 4.9 October 3505 
-14.5 May 3513 

3 14.8 October 3515 

I 6.6 HtJiSpDc - 
-B'85 - 1549 

- - - sup 

210 November 3565 

12.2 Oa Mar 3575 

26.3 May On 494’ 

9.4 Oa May 357 
113.11 Jan July 362 
21112 Feta Aug 473 
4 1112 Jan. Or. 363 

- 6 87 - 363 

11311 June Dec 565 
1 114 - 365 

326.2 Apr Oct. 36b 
9 262 Apr. Oa. 366 
L 18.9 JalyNov 367 
12742 Aug Feb >az 

3 263 May Dec 371 

E30J0 June Dec 371 
4 1112 January 513 
- 10 Bu - 372 

4 9.4 May Od 486 
1640 Mar Aug 378 
274 2 Feb Aug 375 
36J Apr Oa 375 
2742 Feb Aug 555 

8.5 Jen Nov 375 

9 4 Sep Upy 375 
8" 88 - 37B 

26.3 Nor Apr 380 
1341 Apr Dec 531 

384 

30.1 Feb SepL 386 
210 May Not. 415 
123 MayOct 410 

- Aug Feb 241 
U 12 JanJal 503 

27.11 AugJM 393 
263 May Nov 393 

398 

9.4 Noe Jul 205 
9.4 &Uy Nov HO 
18.9 OctJun 400 
9.4 May Nov 402 
2B3 Jan July 405 

29.1 Apr Sept 405 

3L10 - 409 

9.4 Jul 0(C 414, 
3040 November 1157 
109 JnlNpy 4159 

20.8 August 4178 

lOBS - 4179 

2742 Aug Jan 4675 
20.6 - 4182 

3X.1 January 220 
785 - 3331 

263 July 518 
ai2 Mar. Oct 521 
1331 Dee June 421 
263 May Nov 421 
4j June Dec 425 

26.2 AprOa 487 
2712 Feb. July 432 
123 Sep May 1481 
122 Apr Oa. 4351 
LL12 AprOct 437, 

18.9 May Nov 439i 
U.I2 Aug Jan 25Z 

27.12 Ffb.OcL 440 
27.12 Mar Jul 448 
17JJ0 Jan July 169< 

12.2 AprOa J449, 


Bio-fcolaiesWtf 


A 

.1 1 Jan July 
■4t| Apr. Oa 


3 2 - 

42 29^ AprOa 
6.1263 Jan. July. 
42 18.9 June 
- 4'83 

74 263 May Dec 
30291 SenFt* 
-23 3.S 3040 July 


lbl 
U la 
123 Oa 
Uia Oee 
Z! 11 ^ 
123 Apr 
Dec 
Jpn 
Mar 


Tams UoM 10P- 


Aug 
May- 
Dec 
On 
Feb 
dSw 
oa 
Dec June 
January 
Jan Aug 




ramplan Hldgs_ 


HOTELS AND CATERERS 


U FebOa 
L9 JunNov 
41 Jan Aug 


52(1112 
3 6 263 

4.6 9.4. 

1.7 14 8 
5.6 12.2 
2E 12.2 
5M122 
4. 

11 


ENGINEERING 


371.1 AW 10p...._ | 128i 

lbO.B ASW Hfatas. Sp P 241 

4.16 4TTriBt JOp y 2] 

653 Adwest Group ft lB3n 

17.6 AtrosoaM Eng... y 5( 

- VAjnhlp inds .. . 3 1 , 

27.5 Asn&LacrSp-... y KSa 

49J MtlasCoo*Eau5p..y bit 
139.0 BM Group lOp. ...8 227 

219 2 Babcock Inti. 10p. 0 46 h 

4.40 Bailey 1C H j v 1 

ZZ2Beiu7ortl0p y MS 

22IDo.7pCv.RdPf 10py 104 
9.75 Birmingham Mmup M 
63 0 Blackwood Hodge. P 38ij* 

336 BdoU Industries., y 84 

17.4 Brasway lOp y 21 

339 BHstd Oi SuplOs. Y 4i« 

29 6BrooQgrovehids5p.v 131 
10 3 Brooke Tool sp._8 Z7la 

121.3 Bu Hough 20g ... . P 101 

32 9C.I.10P P 38 

6b.4 Camfotd Eng . . . u 331 
48 0 Garda Eng. 5p-... P 115 

17 6 Castings lOp y 173 

3.85 Cauldan Group So. P 9 

8 (M Chamberlin A Hill v 120 

15.6 Ctaemruig Group Sp. y 440 

6 46 Do Cm Rd.Pf 5o . 77B 

4 BJ ajvtait Son 5Cp... y 238 

13.4 Cohen (A120p y 728 

604 Concentric 10p.... y 278 

42.7 Cook IWni ) 20p . y 2B1 

18.0 Cooper (FrllOn.— P 82c 
8.61 Cranlte Group. v 53 
12_5 Davies & UfL ICp- V 255 

235.5 Davy Coro f 236 

4.63 JDlckle (James) . y 75 
6 12 DowulebraelOp. . v 35 
5.72 fEadle y 20 

20.2 Edbro y 22S 

41 J illloalB.I. ...y 84 

21.2 Epicure Inds. 5p . y 2b b 

713 Falrey Group 5o....y 215 

23 6 bFemuu Hldgs 50p..| lOld 
8 24 Rft Indmar y 81 

14.5 f lrth IG Mj lOp. y 43 
16 0 Folkes N/V 5p . ... y 52 

45 0 5EI Intnl. 20p . B 124 

LNb: 1KN£1 a 390 

lOZGarumEng 10?.. y 150 

520 6 GlynwedlnL a 255 

115 0 laden Mac 20p • v 144 
50 9 Hall Eng 50p ... y 177 
11975 Hawker Siddrley. .a 605 

4.03 KeattatSamwIHO?. y 130 

29.1 HIM 5, Smith y 130 

6.0SjfHobsoa5p y 15| 

44 / HookinsoiK B 72 

133 9 Howden Group . ..p 127 

704.6 IMI . c 22 ff 

70.1 lanssse & Firm lOpfi 51‘ 

13.0 Jones & Shipman . y 107 

232.6 Laird Groau B 242 

43.1UeiArthwii2*ip v 131 

16.0 Unread y 133 

3.50 Locker m 5s y 35 

7.60 Do. 'A' SB Y 26 

52 1UL Hldgs Sp P 104 

25 2 MS litleml 1C^ p 93 

37.4 Manganese firena. y 230 

184.9 McKecmu* . . . . p 232 

112.9 MegglttSo 0 74 

55 SMewiraj 5p p 36 

80.6 Mallm a 272 

4.W SMorrH Ashby ID* , y W 

10.5 NeetKend . y 45 
102C Powroeen IbU 10pp 134 

36.7 Priest [Beni . p 91 

6.5b Pttwpealrwc 5p. v 13 
B7.E Ransomes P *5S 

46 7 Oo. 6 'vdPI . . . y 86d 

56 J Renotd _p 87 

9.30 Iwlart! Group lOp y 111 
lObKiiu^nmsqa.'lllOcy 45 

136 7 Rbblnson iHik 1. .p B7 
L8!J8R3lls-<lwce20B...o 193 
43 3 fator* lOp 8 15Sd 

631.5 SKFABSklSi; d5,W 

38 b iavllteGortac 10? . P 3S 

105 9 5enlor Eng g 10; p 56£ 
305 9 S/mcfiEnj'g.. . S 345 

53.5 600 Group 3 99 

IhO 7 So'rax-Sarca ....8 220c 

156.2 Stavdey Imfa p 167 

13.21TACEMD ... y 135 

698.3 n Group SOp .a 444 

38.2Tell«20p V 190 

11.0 Ter Hldgs lOp „..y »5 

8 01 »Thmun(G.W15RV 123 

654.6 ThysKflOmlO 2092 

59.5 Tnplev Lloyd . p 134 

S.151MJMEC0. _ ....9 911 


-0.8 5.6 9.4 Nov Mar lbl 
-0.8 6.0 26 J Jan Nov S* 

- - - 16E 

-8.8 9.1 94 May Nov 152 
-5 7 1A 122 AprOa 152! 

-2B B.I 9.4 No* May lb* 

31 1610 Dec June 1691 

1 2 26.3 MayNw 18St 

-U 8.6 1UZ Jan Aug 5157 
-8.6 - 3'BO - 1724 

-25 38 26.3 MayNw 17® 

9.01311 Jan jul 

lU-12 J» On 1836 

.. . . 5.7 9.4 JunNov lB4t 
-3.4 35 2712 JanSept 187! 
-115 4 4Z7J2 - 1939 

-15 0 - lftBO - 1953 

28 2712 Jan July 1974 

9.2 26.2 Jul Apr 1976 

7 fi Z2 2 Sept. Apr. BKM 

.... 7.4 1331 July Jan 2138 

9.6122 July Apr 2046 

-3.4 6.8 15.1 - Z07C 

*1.3 4.7 1112 Jan Aug 2078 
-2.7 4 9 7712 - 2083 

-+>J3 551112 July Dec 2100 

7.4 2712 Jan. July Z116 

105 9.4 AprOa 2117 

-85 6.7 2711 Jan May Z16i2 
-0.7 3.9 11.12 Feb Aug 2181 
-3 6 4.6 27.11 Jan. July 2210 
-17 5 .713.11 Jan Sen 2232 
-11. £ 63 94 July Feb 2235 
-7 0 10.1 291 Apr Jun 2200 
-5 2 2126-3 May Oct 2317 
-0.4 4 81711 Feta Sept Z319 
-21.1 b.4 9-06 - - 

2.910® - 2370 

-9 11213am JlyNov 2401 
-43 651112 Aug Feb 24L6 
-3.4 5.7 30 IG Jan Aug 2449 
+1.9 5.7 210 On Jul MSS 
-32 4.7 210 Nov Jun L42Q 
-24 2 0 94 July ZHB 

- 6.8125 Oo. Apr. 2560 

-10.4155 262 Apr. Oct 2579 

45 2 JO July Nov 76.11 

*1.6 7 .0 27JL1 Jan Aug 2671 
-3.7 6 a 12.3 May Nov 26% 
-20 b.4 1610 July Dec Z659 
+24 6.3 » 10 Jul Dec. Z7U 
+21 6 7 2.10 July Nov ZW 
-3J 65 2b.3 May Da 2802 
+05 5 6U11 July Dec. 2850 

4 4 29 J AprOa 2B6Z 

-9.1 4.8 29.1 Apr Sept 2894 
-Hi 7 3.7 Aug Jjn 2899 
-2.7 6.7 lb 10 Nov Aug 2922 
-45 4.8 291 MarNai 2931 
-22 5 8 2b J Mayoa. 2962 
-26 6.7 27.12 Fell July XK5 
-7.0 3 7 12 J Mar Oct. 3056 
-Z.4 5 5 4.9 June Dec 3123 
.. .. 5^27.12 FtfAug 314S 
-36 5 7 ».3 DttMar )U>7 

5.4 2711 Jao. July 3176 

-3.7 73 27 J1 Jan Jo^i 3175 

3.7151 AprOa 3248 

.. S.7U12 Sep Feb 3433 
-04 4.312 3 AprNoy KBfl 
♦0.4 8 7 13.11 June Jan. 3321 
-26 613010 JunDrc 3331 
.. . 59265 Junto 3358 
-i-1 5 1 26 J May On 3398 
-4fl 9.1151 Sep Mar «Ji 
-22 3.614.3 Sep Mar 3468 
-25 4.2 Uil JanJal J705 
-4.2 66 27 J2 FefrSwl 3713 
. 4 0 - Apr Sea 2342 
-13 5.3125 May Nay 3779 
-2J12E 9 4 AprOa 5279 
-4.4 4.3 27H Jan Aug 3810 
-U 4 9 210 Mar Hoi 38Z1 
-22 7 4 263 MayOct 3822 
-4 4 65 123 AprOa 3843 
+3.8 4 8 26.3 Dec Jun 3853 
-1.9 6 9 9.4 Ocl May 3866 
-0.4 2.8 27.« - 3897 

-75 7 0 12.2 Apr Oct 3927 
-2 ta 6 8 9 4 (lav Jure 3992 
5.9 94 Jiffy Jan M2 3 
+10 8.4 2711 JanJal B31 
-27 53 9.4 Jun Dec W76 
-1.8 b.OU.U Aug Jan 4102 
-2.2 10 912.2 AtrSm 4164 
-24 B3123 UayOa 4227 
-16 5.6 210 JmOn 4168 
-12 8.1 27.12 Feb, Sept 4199 
-5.4 5.12712 June Mar 5041 
-5.7 3.4 265 March 4226 
-22 5 7 2712 FebSwt 4312 
-2 3 5.1127 id Feta Aug H929 


DecJnue 

ArJ 


was 

9.4 OctJui 
4.9 Nov Apr 
14J Apr. Sept. 
Jao. Oa 


itaSre 

oa 

May 
Nov 
iSeCe 
UrJiSeOe 
FeMaAaBo 
Aug 
i Nov 
Sept 
Oa. 


9. 
2b 
16. 

.9 
,4 
|2b.2 
9.4 

26.3 
125 
>225 
123 
265 
295 

19.4 

9.4 
255 

4 

265 

25.4 

19.: 
10 
2J 

1 32115.11 


FeMyAuh 
Ja ApJIOc 
Nw. May 
Nov. May 
Nov. May 


NvASsIlK 
June Nov 


... — Feb 
123 Jan May 
>5 Mar Aug 
.12 July Feb 
>5 Nov May 
50 Nov May 
II Feb Aug 


LEISURE 


Warranty 92/93 
Warrants 93/94 


Aug Jan 
JanAug EltS 
OnAgr few 
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NYSE COMPOSITE PRICES 


% 36* RcKut 1JO 3JI12 7W 32% 81% 31% - % 
% «% Rohr 67 250 iaH Uk is4 - t 

% uiBoBlnfi .03 3. 1802 13% 1l£ n£- C 
_ IS^RoWra A UMI H 10k 10% iflC- 2 


12 HoMh FJ Ms Ctanhw! 

HV>UM Kxk Dh.YM.e HM«3i Lh QuoMOm 

Continued from previous. Page -- 

3Bh tiyitMM.IJt U't-S) 1BH 1T% IB - la 
46k 29% Room tUB 4,4 17 164 33 V 33 33 -1 

S>l 18% RckCW 1-88. W. 17 388 13% 13% 18%- U 

*7*8 19 jt Rockw l .TO 3J 10 34 5 8 24% aSji 24 - % 

34 _ 

W% 

21 13%Ho«n» A UH S3 18% 18% 18%- u 

9% 7% HrULoma JO 2J& 9 . 2 7% 7? 77t- 2 

09% 36% ROW . M U 33 2599 uTD 00% 70 + J 

14 7 Rowan 462 11% n% 11%- ll 

25% £2% nsSct PTL41O0J 19 28V 22% 22% 

78% 30% Roy« 8380 4,7 6 5250 73 72 72% -1% 

18 8% Boytat JOB 2.1 12 110 9% 9% 9%* S 

W 3% Royca 520 58 97 9% S% 9% 

37% 28% Rutotnd ■ .62: 1-321 430 36 34% 34%- % 

20 13% RuaaBr A0 2J121 372 14 13% 13% - 1. 

18 8% RuoaTg A 23 70 8% 8% 3% ’ 

27% 19% Reman J2 ISIS 480 24 % 23% 24 +1. 

31% 17% Ryder JO 32 50 1839 19% 18% 13% 

29% 18% Ryfcatl .60 37 .13. 62 16% 13 18% 4- % 

5% 18% Hyland .60 . 3.0 9 127 20% 20 20 - 

B% Rymer * 35 W% 9% 10%-+ 

8% Rymr pt1.T7 13. 31 - 9% 9 9 - %' 

. - 8-3-3 - ' 

32% SCEcp iM 7.1 91793 38% S3 28% - % 

8% soon U A 1213 43 10% 10*J 1Q% 


Law Otodi DtK.Vfct.cf KHaHlgb Lew 


12 Haan 
Hgh Low 


Ch'ge 

H ns Cloee Frew 

Btv. YkLE lOOaKlgb Lew OnhOoH 


7% SL.Ind .170 2JS 12 15 7% 7% 7% 4- % 

“ " 3P3T»C 128 10 10 57 34% d33% 33%-lW 

SPX Cp 1 36 5 179 27 28% 28% - % 


9 

00% 34% 

38% 22% 

17% 4%-SaelcM Jie 12. 3600 4% 4 4% 4%- % 

14% 10%.Batanfl 142» 13. 9 35 11% 10% ' 11 
8% 4% Satocrd .10 1.4 8 770 7 8% 7 . 

19 12% (MnrtSn ' 10 34 14 u£ ni, _ 3- 

38% 27% Swart' .40 U 23 365 32% 31% 31%— £ 

12% 11% Sahmy n 6421 12% 12 12%- % 

3% 3 Sahvywt - 689 3% 3 3%+ % 

9% 7% SahCae 1.12 13. 10 451 . 7% 7% 7%+ % 

46% 37 SUoen 163 39% 038 36%- % 

26% 21 SUoLP 1 JB0 33 11 *78 29% 24% 26%+- % 

28 8% Salunt ID b% 9% 9% _ % 

53% 36 S*UaM • JB. 1.1 13 073 48% 46 48 +% 

28% 20% attain j64 3.1 5 1791 21% 20% 20% - % 

45% 37% S0(eQa'2.70 8.711 467 40% 40% 40% - % 

9% 7% SJoanB .16# 2.1 43 GO 7% 7% . 7% - % 

' "" \z\ 

18% - % 


14 8 SFeEP JO 13. 

18% 15%'SFER n 


132 8% 6% 

189 16% 16% 


77% 20% SFaPP 2.40 M 8 244 . 24% 24% 24%+ % 
25% 16%'SFePCp .10e J 1788 20% 20 20% - % 

33% 25 -SeraLa J4 31 15 7830 28% 27% 27% -1% 

27% 23% SnE.pW — — 4 ’ 

9-W % Savin 

14% 10% 8avn plA 

>5 s*. 


_ . . 27%- 

2 26% 26% 25% — % 

1280 154M 7-32 16-M 

« K)% 13% 0% 

15 9 3% 5% 5% 

88 ID 458 31% 31% 31%-% 

' 29 TO 10 -10 

2.7 H 2001 83 81 81% 

24254640 30% 40% 40% - % 

■3 22 MS 16% 14% IS 

15 140 5% 5% S%- % 

.7 13 303 22% 22 .22 - % 
J> 9 157 § 7% 8 

12 01479 42 41% 41%- % 

29 13 12% 12% — % 

, 228 9% 9%. 9% 

74% 41%SaaCm^45e J) 7 756 5l% « 48% -2 

14% 12%SeeCtptlj48 -11. 17-13% 13% 13%+ % 

18% M% SaaC P83Z.10 IS. I 18% 18% 18%+ % 

18% 15 SeaC (602.10 13. 20 16 15% 15%+ % 

94 71% Saagrm 140 1J 10 1041 76% 73% 75%-% 


. SavnpSJa 
35% 30 SCANAU2 
10% 3 ScMr 4.111 

87% 83% Sduffg 
53% 37% Schlmb IJO - 
17% 0% Schwb .12 

14 4% Sctatz 

25% 14% ScUUl .18 
>6 8% Scotam A 7* 

52% 41%Sco8f> JO 
17$ 9 ScudKA U8a 12. 

13% 9% SetWE a 


23% 18% Saagul 
23% 10% SeaiAr a 
48% 34%Swa . 2 
54% 34% SecPad 252 
12% 11% SlgSe* nJ7e 
77% 63%SeqaaA JO 
81% 07% SaquaB JO 
106 m% Saqua pf 3 
22 12% SvcaCp J8 

1 SvMar .08a 
. . jGacmet 1J4 

34% t3%8haar a JO 
29% 11% Showftt 1 
23% 10%3hL*hH .75 
12% 8% Shelby J4 

48% 37% fihePTr 2A3a 
30% 27 Shnrtn .78 
14 8% Sfaoney 

16% 7% SbowbT .10 

25% 22 SiaiPac 1J4 
8% 2% SgrtApI ' 

32% t3%SgnAp pflJO 


17 992 u23% 22% 23%+ % 

86 50 21% 21% 21% - % 


ir- * 


BJ 93550 36 35% 

7JJ 98042 38 % 35% 35% - % 

J 57 >1% dll IT - % 

J 13 15 73% 73% 73% 

J 14 IS 77% 77% 17% - 

4J. . 12 104 103 104 +2 

SJ 17 1077 18% 16% 18% 

J 8 738 7 6% 8% - % 

OLI 10 199 20 % 20% 20% 

1 J 18 2BG 32% 31% 31%- % 

M% 


1882 14% 


14%+ % 


417 12% 12% 12% - % 


U 
BJ 

23 W 33 10% 10% 10%+ % 

5.7 101132 42% 42% 42% - % 
2214 757 35% 34% 34%-% 

28 478 .13% 13% 13%+ % 

1-412 230 7% 7% 7%- % 

3411 90 22% 22 22 - % 

40 6 4% 4%+ % 

31 -3 19% 19% W%+ “ 


43% 22% signal U8 6J 6 427 23% 23 


vc.\ 

31 +1% 


38% 15% SUcnGr 
18% l2%SZalar 1J8 
19% 13% StyOne M 
23% 8% SdiCor n JO 

14% lO%5m)Mn 
51% 38% GnHhBc .57a 
45% 34% SmtB eq-ASa 
29 20% BndFD nJ8 

78 50% Smuckr 138 

41% 28% SoapOfl 1J8 

9% 7% Snyder n.16 

3 1 Sol (Iron 

51% 32% Banal 2 

85% 43 SooyCp Jla _ 

37 18$ Souiby aJOa 11 10 998 19% 19 19^- % 


22 2327 31% 30% 

II. 16 > 14% 14% H% 

14 14 96 14% 14% 14% 

73 8 337 8% d 8% 3% - % 

•• 171 12% 13% 12% 

13 19 213 33% 837% B7%- % 

IJ. 5000 34%d33% J4%- % 

1.1 22 80 28% 26% 26% - % 

U) 18 33 72% 72% 72% - % 

3313.006 U% 32% 32% - % 
Z0 417 7% 7% 7% + % 

186 1$ 1% 1%- % 
4317 274 46% 46% 46% - % 
J24 173 53% 53 S3%+ % 


43% 37% SouicC 1BO 
26% 23%SieCD frC.40 
a x sci£ pc_so 
23% 18% Seiedn T-40 
31% 22%8oudwa 40 
20% 12% SoaalBk 1.12 


SlO 27 40% 40% 

84 11 25% 25 25% 

04 3 28% 28% 28% — % 

7-4 13 54 19% 19 19 

13 T 440 27% 28% 28% -1% 

84 BOB 13 12% 12% — % 

20% 23%Sou1hCo2M 83 93853 24% 24% 24%- % 
32% Z7%SmnQa 130 0610 43 20 28% 23% - % 

4313)335 36% 38% 35%- % 

04 2 31% 31% 31%+ % 

203.9-128 B-T28 9028-1-12B 
2 13-64 1184 13-84 
J 10 S8S 24% 23% 23% - % 

83 8 387 17% 17% 17% + % 

11 15 2797 54% 53% 64 - % 
13 18 V 30% 29% 30%+ % 
83 10 630 28 27% 27% - % 

53 71333 30% 30% 30%+ % 
S3 151 16% 18% W%-1 
- 5 4% 4% 4% — % 

13 - 130 3% 5 8 - % 

<1 9 235 29% 29% A%- % 
41 13 717 64% 53% 63%.- % 

34 74 12% 12% 12% — %. 

11 20 10 % 10 % 10 %+ % 


46% 34% SNET1 al-70 

33% 28% SoRy pOJO 
1 7-123 aiSaoW| 

3% WMvjSn* plH 
30% 2D SwMri .M 
20% 18%Gwiaaa 1.40 
84% 47%3wBal[ 178 
33% 22% SwEnr 38 
31% 25%SwtPS 230 
43% 29 . Sovran 130 
39 10% Spain 38a 

11% 4 Spartan .13) 
12% 4% Sprague 35a 
45% 29 Gpringa.UO 
82% 49 ly+n 

19% 11% Sana 

SnJCm 32 


18% 9. . 

12% 7% SfdBk 40 - 53 6 184 8 7% 7%+ % 

20 11%SB4<* 32 16 13 92 12% 12% 12%-% 

O. 3 408 13 12% 12\- 

21 % 


19% 12% adPoc USe - 


34% 20% SHPrd 32 
28% &%9ltndn 36 
35% 24 SOmhai 30 
40 32% Sonffltt 136 

24 20% Slarral 34 

11% 9% StaMSa 134 

10% 7% SWBep 30 
14 8% 80101 1 

10% 5 SmrtSC 

46% 37%Sot9lpf720 
12% 11 Save pr 1 
7% 4% saw 
45% 34%SeaW al20 
33 17% SHnaC .72 

10% 8% Stonfta 

14% 7 StorEq 20 

25% 9% 8uTc n 

36% 19% Stratus 
30% «%S«ridR» .40 
7% S SoaiSh 
10% 9% SunOU n 
3% 3 SunDiaB 

24% 13%SunEt 


43 M 13 22 

2J'll 30 23% 23%+S 

2J 13.455 28%. 28% 28% - % 

13 12 1821 33 32% 33%- % 

11 a i2i 20% 20% 20% + % 

11 43 10 W 10 + % 

24 51 3% 8% 6% - % 

H11 130 7% 7% 7% 

n 286 10% 10 10% 

16. 21 46 45 45 

11 *10 11 11 11 

IS 67 4% 4% 4%- % 

34 27 ISO 39% 33 35% + % 

19 42039 19 19% 10% - % 

51 7% 7% 7% 

2.4 3 <28 8% 6% 8%- % 

14 1278 24% 23% 23% -1 
12 381 20% 20% 20% — % 
1J 13 2773 23% 22% 23%+ % 
26 11 6% 8 8 - % 

358 9% 9% 9%+ % 

281 a 4 3% 4 + % 

883 18% 13 13% - % 


13% 10% SunEno U7a 11.50 88 W 11% H%- ■% 
vJ3% 35% SunCa 1J0 1168 1872 3S% d35% 35% - % 
£3% 86% SundMT 220 14 10 M34 84% 83% 84 -1% 


. * % 2% SunUn 

8% 6unM pn.18 
28% ■ 20% Sun! 1st M 
s, 15% Svprfdaja 

si a.sar.3 

Si as * 

2, *mwi I SO 
33% 22% Sysco ■ jo 
25% 18% ByatCt 


29 


16% TCBY .12 
9% TCF Fn 40 
7$ TCW J4 
48% 29% TDK a JSe 
29% 23%TECO 1J2 
9% 6% TTS TJ4fl 

21% 12% TJX 48 


22% 18% IMP 
51% 


1.72 


42% TRW 
9-64 Taca 

18 Tehran 14.75# 78. 418 19 

9 TaBey JO 13 6 189 


733 3% 3 

H 33 0% 8% 

4.1 92090 mi I 20% 

1 J 13 X 78% »% 18% + % 

16 12 1093 24% 023% 24 - % 

1J11 323 21% 21% 21% 

9 609 3% 8% B% 

13 U 30 15% 18 IS - % 

12 13 1688 50% 49% 49%- % 

.7 213981 29% 28% 29%- % 

14 1732 17% 18% 17%+ % 

5201728 22% 21% 22% - % 

« 7 69 9%d 9% «%~ % 
II. 235 3 % 8 8 - % 

J 4 43 43 43 

19 12 354 27% 27% 77%-.% 

II 7 28 l 6% 7 

16 01514 13% 12% 12% - % 

9J 9 ITT 17% 17% 1T%- % 

17 11 47B 47% 48% 48% - % 

34 1138 11-32 5-15 IT-32 +1-32 

18% T9 + % 


19% 13% TfeSey ft 1 
81 89 Tamed 2TI8 

30% M% Tandem 
46% 29% Tandy JO 
19% 10%TanNYn.79 
12% 10% TauCA a .78 
14% 7 TchSym 

24% 12% TcMRK .80 
2% 1% Taloom 

40 18% TlcetUS 

38 27% Teldyn . 

27% 22%TaW 1.07a 
35% 26% Tempo 1 
16% 9% TempE Jsa 

9% 8% TpGOy SM 

9% 3% Tnpan JO 

10% 8% TnpM .43# 

89% 61 % Teanco 3J4 
97% 93% Tore pr 740 
20 % • ib% Tapco a 220 
14% 8% Terdyn 

12 7% Taooro 

80% 4&i 2 Texaco 3a 
50% 47% Txc pic 
36% l8VT«xhdJ0b 
484, 28% Total .72 
64 30% TxPae 40 

37% 28 Tert/IH 2J0 
12% 9% Tea B 

29% 21 Texiran 1 
9% 0 TTwek 

35% 16 Thai 248e 
37% 23% ThrroEl 
16 11% TUoU n 20 

57% 47%THmB«l 2 
20% 17 Thomln .18 
W 4% TUAM 148 
12% 9 Thorlnd .12 
15% 9 ThMr 

81% 32 Tkany a 20 
182% 88% UniaW 1 
46 37 TmW plC42a 

43% 34% TmW pKHJO 
45 20% TMI* 1.08 

A% 25%'nmkan SB 
3% 1% Tkan 

8% 2 ufToaSn 
25% 17% Toktwni JS 

24 21% ToCd p041a 

28 25% ToCd p<2J1 

25 22% Tod pH38 
23% 20%TolEd pH21 


B% 9% 9% — % 

8J 49 14% 13% 14%+ % 

2.7 23 12871*1% m% 80% 

— ^ 


SB 2938 24% 
1J 93884 31 
72 89 11 

72 132 11 

8 117 8% 

42 34 489 13% 
15 48 1% 

32 1450 39% 


1% 24 
30% 31 
10 % 11 + % 
M% 10% - % 
8% ■% 

13% 13% - % 

1 % 1 %+ % 
39 


%-h 



W% M % 

34% 34 %- % 


El 


460 29 d20% 27 -1% 
4.7 13 828 23% 22% 22% - % 

8 782 32% 31% 31% — % 

2.4 81 13% 13% 13!" 

12. 796 8% 8% 

12. 1519 7% 7% 7% 

U 500 3% d 3% a%+ % 

4.714 1810 63% 85% 65% -1 

7J 97 95‘ — — 

12. 304 18 

25 272 8 

44 • 

12 12 3746 83% 

29 <0% 

4.1 77 19% 

21 151830 31% 

U 40 87 31%d30%' 30% — 1 

BJ 85334 34% 34% 54% 

6 99 8% 5% 5% 

*2 31333 24% 34 24 

34 4 8% 0% 0% 

12. 138 20 13% 20 + % 

24 03 32% 33% 32% - % 

17 891 11% dll 

37 17 120 53% 83% 

3J 11 72 20 19% 

11 8 152 9 0% 

UM 14 9% S% 

1201 13% 13% 

J 20 S06 43% 43 

1.1 3112 91% 38% 09% -2 

11. 3387 42% 40% 40%-l% 

14. 2868 40% 30% 39% -1% 

IBM 990 28 5 2B»j 29%- % 

10 20 773 30% 29% »%+ % 

14 38 2% 2 2 - % 

41 5% 5 5 

IS 10 20 22% 22% 22% - % 

11 . 6 22 % 22 % 22 %+ % 

11 S3 27 20 % 27 

11 1 23% 23% 23% 

U 2 22 21% 22 



23 20 ToiEadpQJIa 11. 820% 20% 20% + % 


6% 2% Totaro 

22% 9% Tonka 

37% 25% TaodU 33b 
58% 33% Trctunk T.4Q 
30 19% Tom .48 

28% 17% Tmco a .00 
97 45% Tosco pOJ8 

35% 19 ToSSys.Ma 
44% Z7%ToyRU a 
8% 3% Tranw J4e 

17% 11 TWA pi 2J5 
48 33% Trtaam 1J2 

24% 20%Tranlnc 2.16 
15% 11% TrCda 0 .68 


7 19 3% 3% 3% 

11 1344 W% 10 10% — % 

JIB 93 37% 37 A 
1211411 44% 43% 43%- 1% 

1 J 14 8 26% 28% 28% - % 

2.7131191 23% 22% 22% - % 
4.1 3 A% 58% 58% -1% 

J41 10 29% 29% 20% - % 

24 4987 40 30% 39% 

21. 306 4% 4 4 - % 

17. 93 13% 13% 13% + % 

5J 31043 34% 34% 34%- % 
94 11 10 23 23 23 

12 M 13 13 13 - % 


7% 3% Tmscap 1 J8a 44. 123 4 3% 3% - % 

' “ 39% »% 


50% 38%Trantea 1J8 
64% 49% Tmac pM.75 
0% 3% Tran Ex SJSc 

3% 13-16 Tranacn 
102% 07 TrGP pOj84 
7% 2% Tmftty 43a 

19 9 TmaToc J» 

45 29% Traylor 140 

17% 11% Tradgr il 24 
23% 18% TrtCon 3 30a 
30% 27%TrtCa pH50 
63% 38%TcUuna JB 
48 23% Trtrrty JO 

30% 21 Trinova J8 
18% 9% TrtonO 
18 11% Trdfing ,10b 

25% 20% TrirE pt 2 
39% 11 TncaEP 
14% 8% TuHax M 

M% 9% Turk n J3e 
33% 20% TvrinQa JO 
53% 34% TycoLb 12 
B% 4% Tyiar n JB 
- U 

294 114% UAL Cp 
28% 22% UDC pf 175 
27% 19% UOG 2J0B 

S .20% UDC m 182 
31 UGI 238 
28% M UJB Fn i.K 
9% 3% UNCJnc 
51% 31 UNUM JO 
30% 3% URS 
34 26% USK3 192 

46% 40% USFQ PT4.10 
8 2% USQ 

S 21 USUCO 1 
23 UST tW 
38% 31% USX 1.40 
49 44% USX pU48e 

12% 5% UBnna 
24 15% linffxr a .12 

48% 34%'UnUaw 1-498 
88 60% UnMV 242a 

41% 33% UnCmp 1 J6 

31% — — 


19% UCarto 


21% 12% UnlonC 
28% 23% UnEXrc 2.08 

K 85 UBp8L 3 
19% 13 UnExp 1.75a 
81 55% (JnPac 132 

15% 7% UPtmr 48 

20% 12% UnTax JO 
24% 10% UidadF 44 
27% 12% Unlay* 1 
50% 31 unlay pO.75 
5% 2% (Ml 

21% IS UAM 40 
34% 25 UDkan 132 
23% 20% Ulttu pr229 
15 8% UntOnd J4 

20% 16% utdlnv JO 
11% 8% UKmg JBa 
5% 1 UtdMU 

54% 34% UaahG ,12a 
2 1 USHom 

23 18% USSwa 48 

BOV 35% US Surg JO 
31 03 USWaU 4 

40% 31 % US WT wf 


14 13 419 40% 

BJ 12 50% SO' 50%- % 

4 195 3% 3% 3% 

400 18-18 % %- % 

BJ 210 W 87 97 

11 8 2 % 2 % 2 % 

11107 GO 9% 0% 0$ 

10 7 2809 30% 29% 20% 

10 18 SOB 12% 12% 12% — % 

15. 2H 22% 22% 22% 

9.1 4 27% 27% 27% - 

13 12 836 39% . <136% 

14 U 230 23% 23- 

18 31 483 27% 28! 

21 9% 


-,i 

M%- % 
_ , . . 9% — % 

J 9 298 11% d1l% 11%- % 
9.8 12 20%d2D% 2§3«- % 

2880 11 d 0% 10% — % 
4J3B BBS 7% 7% 7%- % 

J 120 11% 11% 11%+ % 

4J14 30 21% 21% 2T%- % 

.7171014 45% 45 46% 

JG0 IS B 8% 8 + % 

-U-U - 

10 >801 152% 150% 150% -2 
16. 5 23% 23% 23%+ % 

■O. 5 21 22% 22% 22%“ % 

KL.. 29 22% 22%_22%+.% 

18 11 A 38% 38% 36% 

BJ 8 463 14%dT3% 14 

5G9 4% 4% 4%— % 

1J11 158 43% 42% 42%— % 

13 3%d 3% 3%+ % 

11.23 1579 23% 27% 27% - % 

11 44 41% 40% 41 +% 

7 484 3% 8% 3% 

4.3 7 91 21% 21 21 

4.0 10 TWO 27% 27% 27% - % 

42 11 M3S1 34 33% 33%- % 

17 1 48% 48% 46% — % 

20 126 5% 5%. 5%— % 

-7M . 3 17% 17% 17% - % 

17121113 41 40% 40%— % 

32 13 1302 74 73 73%-1 

4.4 9 3011 96% 36% 36% + % 

5.1 84192 20 19% 19% - % 

12 271 20% 20 20%+ % 

83 91784 25% 25% 2S%- % 


12 z200 87% 

BJ 17 82 18 

3-4 12 1894 89% 
8J13 143 8 

T.1 14 490 18% 

4.1 3 13 10% 

19 5032 14% 

11. 238 35% 

1347 3% 

13 13 229 ' 

7J 9 98 

13 Z100 

7.4 B 57 
1J11 48 
18 13 

243 

.4 888 28 

210 1% 
1418 TOO 19% 

12 24 341 87% 

5,7 12 1168 71% 
15 36 


87% 87% 

17% 17% - % 
88% 68% - % 
7% B + % 




i7 % 

29% 

22 % 

8% 

i 


18 18 - % 
1D% 10% 

14% 14% + 

34% 36 
3 % 6 % 

18% 17%+ % 

29% 29% - % 
22 % 22 %+ % 
8% BH+ % 
18 18 - % 

ft ft*- 4 

2 ft- V 

19% »%- % 

«B% S7% 

70% 70% 

35% 35% + % 


tw-« <9 UnTeeta 1 JO 
43% 28HIMMI a 1 
17% ia%uwn ja 
7% 3% UnUnre 

17% 11 Unhar a JO 
39 29% UmdCp 1.48 

JB% 2l%UrwPdaJB 
14% 11%UnvHR 1-48 
8% 3% UMntadi 

3 1% lM+4eed ,02e 12 

33% 21% unecal a .70 ua 277TJ 29: 
42% 26% IMom 


U 102078 Sft% 54% 54% — l 
22 20 8690 38% 37% 37%-1% 
11 18 U 14% Mb M% - % 

80 89 4 8 % 4 

1212 IT 13% 13% 13% 

4J 9 428 31% »% + % 

18 15 634 Z7% 26% »%- % 
H10 22 12% 12% 12%+ % 

84 4% 4 4% 


48% 84% USU=E 148 
9% 8% UaaaF 32 

22% 17%UIHCa 1.44 
28 24 UMCO pQ.44 

20% 25% (MlCn pCJl 
23% 19% UlltCo prl.77 


21 %+ % 


38% 29 VF CD 
■% % VUQ n AH 

10% B%VUM 20 
19% 13% Valero 28 

28% 28% Velar pH44 

22% 14%VoMO 159 
2% 13-18 Valeytn 
19% 13% VanOm JO 
9$ 9 VKoaU JO 

0% 8% VKMT 120 

12% 11% vnit n J7 
12% 0% VKUL 1J8 

20 24 VKn4.pl 

9% 4 Vamo 

28% 19% Vartan JB 
3% 2 Warty 

23% 18% Verity pH JO 
14 12% Vaasa 1 29a 

5% % Vaatm 


1% 1% «%- % 

29% SB 38 - % 
10 218109 37% 35% 36%- % 
42 0 226 35% 35 35% - % 

II. 94 0% 8% 8% 

7210 154 20% 29 20 - % 

19 8 25% 25% 25%+ % 

0J 4 20% 26% 20% 

13 7 21% 21% 

- v-v-v - 

U 12 1432 
371 

1J 17 168 

10 IS 432 14% 14 ~ 14 

11 4 27% 27% 27% + % 

17.21 73 15% IS U 

12 13-18 13-1S 13-18-1-16 
16 17 70 T7 16% 17 + % 

7« M3 9% 9% 9% 

17. <74 7 6% B%- % 

7J 24 11% ■* - 

11 33 A 


ft "S: t 

15% 15% 15%-% 


24 11% 11% 11%- C 

1 £ £ & S 


1011911 9% 8% 9%+ % 

1.1 A 470 24 28% 24 ♦ % 

8 2470 2% 2% 2% 

BJ 128 20 19% 19% - % 

9J11 8 13 13 13 - % 

180 11-18 % 11-18 
U 260 96 90 96 - % 

15 2100 77 76 76 -1% 

14 x80 79 79 79 - % 

121175 17% T7% 17% - % 

5J 5 209 37% 38 38 -1% 

— . — . « 25 24% 35 

3% 1% VolCC 06 1% 1% 1%- % 

23% 14% Vers 375 23% 23 23%+ % 

27 14 288 45% 44% 442,- % 

« YY- W— W — 

25% 19% W1COR 1.40 7J 8 118 20 19% 20 -*• % 

M 23 8% 8% 8% - % 

7J12 73 22% 22% 22% 

7 553 7% 7% 7% 

7 B no 04% 34% 64% -1 
14 16 143 26% 24% 24% -1% 
2113 13% d13 13 - % 

06 71 7% 7% 7% 

J 204311 48% « 43%- % 

1 J 18 482 42% 41% 41%-% 
1J 13 221 24% 24 24 - % 

8-3 T3 70 3% 3% 3% 

29 17 1400107% 104% 105% -1% 

2% - 1 


102% 95 ~ VaEP peso 
04% 74 VaEP pt7 JO 
87 76% VaEP pf7.45 

19% 13% Vtabsy 
56% 31 VAstaCh 190 
92 22% Vlvra n 

1% VolCC 
. 14% Vena 
43% <1% VordJ ijo 


IS ~ 7% WM3 

24% 21 % WPL H aU4 
20 6% Waban n 

00 57% WatrR pKJO 

29 17 Wactdn JO 

13% 13% Wahkn n 
11% 0% Wainoc 
51% 34% WaiMn JS 
80% 37% Waktra 90 
31% 23% Wares 5 .48 


7% 3% Wmcp, J2r 

118% 86% WamrL 3J4 
53% 25% WmL wi 
32% 24% WayhGa 204 
29% 21 Watttai 1J8 
311 220 WsUPbI 4 

31% 28% WtilWI 148 
37% 23 Waala a 32 
27% 14% WatkJn M 
11 6% Waxtm .12 

5% 2 WaanU 
15% 7% WebbO JSe 

2% % Wadom 

32% 26% Wafnfll 1.88 
15% 0% wain n Ma 
37% 27%WaM4k 60 
43 21% Wataw a .12 

0% 64% WeOxF 160 
7 3% Wanoya J4 

22% 17% WaH .40 
57% 28% WtfVe JBa 
10% M% WauE 9JO 
U% 8% WCNA 


19 e54 52% 52% 

7.1 12 100 28% 23% 2B%+ % 

5.1 24 133 21% 21 21 - % 

1.716 144 288% 236 % 235% -2 

1% 28 


8J 10 91 28 
9 285702 3G 
12 0 17 15 

29 7 £6 6% 

4 29 « 

J 9 435 10% 
56 1% 

63 31 71 30 

59 7 20 


35% 36%-% 
15 IS 
6 6 
3% 3% — % 
10 % 10 % — % 
1 % 1 % 

29% 28%- % 
3% 8% - % 


. 12% WK3a pfIJO 
13% 8% WtlQR n 
21% 14% MMMn n40a 
2% % WlMan 

43% 5% WUn plA 


29 W 85 29^ 29% 29% - 
.4 153000 29 27% 27% -1$ 

5-4 81747 67% 68% 68% -1% 
5J 14 1580 4 % 4% 4% 

12 14 99 18 17% 18 + % 

.1 16 59 39 % 38% 30%+ % 

T7 25 17% 17% 17%- % 

414 15% 15% 15%+ % 
7 14% 14% T4% — % 


WUn pro 


77% 55%WatgE 290 
' 17% Wave 1.760 


13 5 9% 9% 9% 

29 57 14% d14 14% — % 

1157 % % B-16+V18 

10 8% 9% 8%- % 

42 5% 5 5% + % 

39 113942 73% 72% 72% - % 

. _ KL 34 19% 18% »%- % 

28% 24% waipe pn-4ie 59 10 29 34% 24% - % 

33% 24% WHvco 1 4J 7 602 23 <03% 23% -1 

49 92958 25% 24% 24% - % 
7J 11 35% 35% 35%+ % 

SA 147 36% 38% 36 
332 7% 7% 7% 

SJMM99 28% 27% 20% 

83 7 15 15 15 - % 

3919 7199 25% 25% 28 - % 
1.1 7 582 9% d 8% 8% - % 

49 25 3522 31 d29% 30%+ % 
10 fi 48% 43% 40%- % 
3.0221 25 3% 6% 6% 

12 570 3% 6% 5%- % 

3J 16 503 59% 99% 59% - % 

U 07 S 4% 4% — ' 


23% 


32% 23%Weyerti IJO 
40% 34% Weyer pr2.62 
42% 33 WhUTa 
18% 7% viWhPIt 

33% 25% Whrlpl 1.10 
13% 12% WhHaW 
37% 24% WhUmn 1J2 
20% 6% WkexG HO 


. 29% WMam 1.40 
61% 48% WMm p(3J7 
7% 5% WHatnO J0t 

23% 4% Wtadcor 
65 48% WlnOix 1J6 

3% 4% Wbtnbg JO 

32% 25% WlacEn 1 JB 
24% 20%W1»cPS 182 
45% 31% WHcd 1J2 
15% Tfl%WohrW .18 
72% 49% Wotwttl 200 


10 10 2299 28% 27% 27%'- % 
7J10 133 20% 20% 20% — % 
11 %- % 


15% 6% WridCp 
19% 15% WrldVtl J8a 
57 38% Wdptey 98 

12% 7% WyMJ 38 

20 13 Wyima JO 


30 49% Xerox 

41% 21 % XTRA .72 
32% t0%XTHApnj4 
4% 2% Zapaia 
21% T^ZankBC 
21% 14 ZanNd 94 
5% Zero .90 
13% 12% Zero a .40 
44% 27% Zimin .70 
12% 10% ZWelg IJla 
10 8% ZarWOTI .96 


5.4 23 90 32% 31% 

1-4 10 142 11% 11 11% 

3J 12 *101660% 50% 50% — % 
9 107 7 8% 7 

11 
1 

£9 

33 12 25 18% 18% 18% 

- X-Y-Z - 

3 10 31400 61 50% 50% - % 

3J2B 37 g% 22% 22%-% 

142 2 

732 8. . .. _ 

SJ 8 15 15% lfi 15% + % 

11 8* 8% 8 8 - % 

3.1 12 39 13% 13 13 - % 

1 J 19 194 42% 42% 42% - % 

11. 430 11% 11% 11% 

10. 1003 9% 9% B%+ % 


■ 107 7 a* 7 

H 23 16% 16 10 - % 

1.710 234 53% 82% 52% -1% 
15 15 333 11% K)% 11 - % 

- — 13% 16% 

80% 50% - % 
22 % 22 % — % 

Vii:i 


Sales flowaa ora unodlda/.Yearty higtis and town refiner the 
previous 52 wee ks plus die currant week, but net me latent 
hading day- Where a spin or alack dividend amounting to 26 
permit or more has been paid, the year's high-only range and 
dividend ana shown lor me new stock only. Unless otherwise 
noted, rates of dividend are annual rtaburoementa based on the 
MitffiH decfmntion. 

e-dMdend aim xtrafil. b-ennuat race ol dividend plus stock 
dividend, c+kpedstlng dividend, ck+called. dmaw yearly low. 
e-dhrMend deettrod or paid In preceding 12 months, g-dhddand 
tn Canadian funds, eutyeel 10 16% nor+raaldanoe tax. l-dtvldend 
dedsrod otor apOVup or stock dividend. MJMdend paid this 
year. omWed. deferred, or no aealan taken at latent dvkkmd 
meeting, lodfuldend dedsred or paid Mi year, an accpmulnOv* 
Issue wdh dhrldenda In arrears, n-new issue In die peal 52 
waaka. The high-low range begins with ths Stan of boding, 
nd-next day delivery. P/E prloe-eamlnga ratio, r -dividend 
declared or paid in procecSng 12 morthaipfiis stock dividend. 
s-otocX apQL Dividends begin with data of apWL att-aalea. 
t-dfvldend paid In slock in prec e ding i2mondi s . eeUmstod cash 
value on ar+dMdsnd or ex-iflstrlbidlon dam. u-new yearly Mgh. 
v- trading haded. vHn bankruptcy or recahwahip or being 
reorganised under the Bankruptcy Act or eecurttles assumed 
by such companies, wd-dtetributed w+when Issued Ww-wfth 
warrants. x-ex-dMdend or evrlgMs. xdie-ex-dlstrtxjtton. xw- 
wlthoul warrants, y-ex-dlvldeed and sates InfutL yM-yiald. 
z-sahM In h*. 


AMEX COMPOSITE PRICES 


4pm prices 
April 77 



PI Sis 

Mock Mice 106s 

CrnCP JOe 13 22 

CrCPB .B0e 13 40 

Cubic .49 5 21 

Cuatrnd 3 568 

CyprFd 114 

- D-D 

DIM 102 

DWG 363 

DataPd .18 154 

Dsfened 750 

Diodes 6 

Duplex .78 10 199 

- E-E 

EAC 

EastnCo J3 
Estgp. 2J0s 
EchoBy J7 

EcoCEn. -M 

EWnor 
EMaoo 
Cnuea 


7 

IB 35 

3 26 

68 1726 
17 159 

40 

24 1602 
145 

- F-F ■ 

FAiaPT 1-OBs 530 

FlsefaP J5t 21. 37 

Ftalgn 9 

Rules 92 8 30 

Farad 27 272 

FdHoiy .11 M 88 

FrenEi 12 16 

FruUL ll 799 

FwVII 4 

- G-a 




34% 24% 24%— % 
.37 38% 37 + % 

TS 14% 14%+ % 

7% 7% 7%+ % 

13%. 13% 13%+ % 
1% . 1% 1%- % 

5% 8 B%+ % 

27% »%- ^ 

7% d 7% 7% — ' % 

39% 39% 39%+ % 

6 % 0 % 8 % 

7-W T-18 7-18 
6 8 5 

14% 14 14% - % 

12 % 12 % 12 % - % 


1%+ % 
2% 2% 2% + % 


l*« t 

% i 

£ 5%- % 


EH 
ImpOll 91 JO 
btstSy 

ln»Sy pU5e 

InttgSy 
mire* .12 
Intflkot 


Dtv.E noa Mgh Lets 
1788 2% 2% 

144 49% 43% 


9 117 
1 
67 
15 
5 48 

53 5 

203 

172 11-32 M2 

- J-K - 

JanBeil 11 293 8% 8% 

jeeon 3 2 2 

Klnsrk 9 88 5 

Erby 10e 23 564 9 

- L-L - 


mmcb 

imTbr 


a 

a 

£ 

a 


a 

% 

S 


n 


LoBxrg 
LdmkSv JO 
Laser 

Lawson .40 
LeePhr 
LWy un 
Lionel 
LynehC 


UagmC 


7 ot 

3% 3% 

5% d 6% 


3% 3 

22% 22% 


St 


MstSd 

Uaxxm 


Mdcore 
MicnSb 
MbddE J2 
MoogA 


NVH 


J7e 


NtPomt 
MRs 
NewLUM 
NY Urn J2 
NCdOg JO 


109 215 
17 2 

- M— II - 

1 2 i I 

5 273 5% 

31 16-10 15-18 

23 9% •% 

3 70 42% 41% 

64 64 28% 26% 

20 1 % 1 % 

187 4% 4% 

29 95 19 18% 

6 372 7% 7 

3 017 3% d 3% 

37 574 4% 4% 

287 " 


a - i 
a 

a-% 

a- 

5-18 

8% 

2 

5 

5%— % 
% + T-18 

v 11 
% — 1-10 
A 



10 % 10 


172 101. 

29 M94 £1% 71 
20 15% 16% 

2 7 7 



-O- 

19 

P-O- 
81 47% 

46% 


ID 

199 

10% 

w% 


42 

33 

s 

4% 

OdltB 

S3 

10 

6% 

6% 

OWen a J4 

13 

eta 

15 

15 

OOMep 1.70a 

2 

26 

a% 

6% 

Pulton fifi 

20 1106 

31% 

31% 

PMtTUfl 

24 

00) 

10% 

to 

PprtalC JW 

B 

70 

26% 

sxh 

PiHeat t.70 


9 

13 

!£% 


-i 

a^-h 
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tl 30 I S1-1S 1 29-32 1 28- 

25 10% 10% 

39 02 9% 

20 6190 32 

12 80 9 

96 10 5 

0 406 16% 17% 

15 801 37 

0J 6% 

0 190 12 
9 202 0 % 

9 779 10% 10% - _ , 

163 1157 24% 24% 24% - % 

10 1324 7% 7% 

- S-S - 

10 740 10% 6% 9% - % 

19 24 19% 19% 19% + % 

44 11% 11 11% 

157 4 5-10 4% 4 3-16+ % 

13 38 11% 11 <1 

7 3619 33% 32% 32% - % 

32 1003 1J% 11% 1l%- % 

23 2091 31 49 % 49% -1 

IB 320 13% 13 13 - % 

7 4007 »% 56% 30*4- % 

106 604 41% 41 41 -1% 

10 127 16% 14% 14% - % 

IS 221 22 % 22% 22% 

19 111 29% 26% 29% 

15 31 35h 35% 35% 

21 1967 28% 26% 20% -1% 

13 2229 26% 25% 26% +1% 

IS 134 17 d16 16 - % 

0 6409 n% H H%- % 

7 J 10 18 18 - % 

92 11% 10% 11 - % 

6 666 17 16% 16% 

13 692 13% 12% 13 



170 

7% 

>% 

7% - *i 

21 

39 

13% 

151, 

13% 

16 

494 

13% 

12% 

12% - % 

77 1550 

J3% 

21% 

21 % -2 

74 

199 

21% 

20*2 

»%- % 

IS 

37 



19% + % 

27 

42 

13% 

17% 

10*2+ % 

24 

166 

61% 

Mb 

61 + % 

5 

142 

a 

7% 

7% 

a 

114 

22 

21% 

21% - % 


8 94 

4 635 


7% 


Sllucta 
StPeuiB 40 
StPoui 2.40 
3elM vraJ2 
SalMFm J0a 
Sam pi a JO 
SavnF * 3« 

Gctiulm 44 

Seined a 
Sc ilex 

Scrippx 40 
SeagaM 
Secflr s 92 
Seibei JO 
Setan a 86 
Sensor 30 
Sec uni a 
Saguoi 
SrvTcti 
SnrUad 84 
Shnwd 
Sbowta 
SieraOn 
SierTuc 

SigmAI 40 

SlgmDg 
SllcVIy 10r 
SiltolVI 
SBtQm ■ 

Simple a .56 
Slaw 
SmmiL 
SmOiF 

Society 1 76 
SodySv .60 
Sons ei 
SfiwPb a 
Soltwx * 

SonocPd 32 
Sound/, 

SCarNl JO 
SttmNl a 40 
Soulrll 1 04 
Spiegel JSa 
SldMIc 

StdHag 56 . 

StanfTI 13 Til 6% G 6% 

Stuplea 40 214 22 21*2 21% - % 

SiarBc M 10 146 20 % 20 20% 

StoSIBo J4 12 330 76% 33% 15% + % 

Slwflcp 00 79 7 % 7% 7% 

SlaalTc M 19 219 12% 11% 12%+ % 

StwSlv s 16 18 701 34% 34 U% + % 

Slckely Ma 9 040 17% 17% 17%+ % 

Suu J5a B 566 31 % 20% 20%-% 

Srrwoci 1.10b 10 26 30% U% 90% - % 


7% 

3 


7%- % 
3% + % 


11 

52 

10% 

10% 

10% - % 

14 

IB 

H% 

19% 

19% 

77 

«9 

3% 216-16 3 1-16-% 

IS 

36 

10% 

10% 

10% 

6 

23 

30 

29% 

30 + % 
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147 

12% 

12 

12+4 

6 

29 

5% 

4% 

5 - % 

13 

872 

20 

19% 

20 

42 1373 

14% 

13% 

13% - % 

14 

214 

32% 

32 

32%+ % 

8 

69 

5% d 5% 

5%+ % 

a 

29 

19% 

18% 

19 + % 

10 

60 

12% 

12% 

12% - % 

7 

496 

19 d19% 

*e%- % 

15 

817 

21% 

21 

21 - % 

16 

461 

6% 

3% 

6% 

12 

215 

16% 

16% 

10% - % 


TW En 
TW HI0 
Talman J6] 
Tendon 
TchOta 

TchCom 
Tecum -i?na 
Tejas 
Take 
TlcmA * 
TelCrl 
Teiacrd 1 
Telman: 
Talotn 
Talxon JM 
Tannani 1 12 
Teradia 
Tarax J5 
3Com 
Tocr un 
TokioF +41 
TokenMd 


68879 7 8 % 8% 

890 3 1-16 31-16 3 1-16 
3 692 6% 6 6 

10 2008 23-16 2 1-10 2 1-10-1-10 
13 216 6% 3% 6%+ % 

13 233 11% 11 11% 

6 4 115 115 IIS -1% 

17 126 34 23% 23% + % 

?1 569 11% «% 11%- 

16640 13 13% 12% 

3% 3%- 


407 3% 


10 167 39% 33% 39% - % 

S36 3% 2% 3 

19 41 10% 10% 10% 

450 7 % 6% 6% - % 

12 16 37% 37 37 

20 22020 20% 23% 24% -4 

13 30 30% 29% 28% - % 

16 2983 12 11% 11%+ % 

60 20 19% 16%-I% 

21 SO 40% 40% 40% — % 

S9 11% 11% 11% 
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TrladS y 
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Tseng 
Tubocp 
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Unit! • 
l/nflnk 1 32a 
UAEn A 
UAEn B 
USCol 20 
UCHGs .92 
UnCoaF 60b 
UnDom 124 

UQamg 

UHnCr 

US Be a 1 
USEnr 
US MIC JO 
US Trai 1 60 
USWNV 
UStatn .40 
Unllrg 
Unlbln 
Unlbni 
UnvHfl JOe 
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UtanUd 


19 46 28% 27% 27% • . 

10 288 21% 20% 20% - % 
394 3 % 3% 3% + % 

- - 3% 3% - % 
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7% 

12 + % 
19% - % 
22 - % 
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13% 13% - % 


5G6 3% 

15 3394 5-16 
006 7% 

II 3 12 12 
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9 347 22 21% 

385 6% 0% 

18 031 29 % 29% 29% - % 
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3 36 11 

10 244 14 

5 3 22% 22% 22% - % 

24 12% 12% 12% 

207 12% 12% 12% - % 

19 440 16% 19% 19% - % 

10 17 15% 14% 13% 

3 56 17 16% 16%+ % 

27 72 15% 15% 13% - % 

13 90 B% 9% 9% - % 

590 10% 10 10 - % 

6 1461 26 % 257, 201,- l 4 

04 597 9% 9% 9% 

20 2764 12% 12% 12% 

11 32 33% 33% »% 

410 31% 30% 30% - % 

12 33 13% 13% 13% - % 

19 5 11% 11% 11% 
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7% 

23 
0 % 


7% - % 

7% — % 
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35 490 23% 

21 2S 0% 

- V-V - 
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10 73 13 12% 
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1700 13% U 13 - % 

12 33 22% 22% 22% - % 
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12 2% 2 7-J2 
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Valirm s J6 
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Versa a JO 
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VBung 
VWBLP 
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Vivigen 
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- W-W - 

WD 40 1.72b 13 21 31% M% 30% 
WPPGplJZa 8 580 18% dl0% 10% - % 

4 IDE 7% 7 7%+ % 

52 9 a% B% - % 

15 241 10% 10% 18%+ % 


2 %+ % 
9 552 12% 11% 11% - % 
33 62 20 % 20 20 — % 


WTO 
WBcDC 07] 
WoshEn rjfl 


36 36 

9% 9% 

b%- % 

WF6L 1 00 ID 

M 

Z7 

26% 

77 

6 1422 

39% 37% 

aa%+ % 

WMSB .40 11 

749 

15% d’S 

16% - % 

471 13% 13% 

13% - % 

WWSB pf3 73 

10 

39% 

39% 

39% - % 

14 I2fl 

27% 26% 

£7 - % 

Watalrw JO 19 

136 

3b 

35 

00 + % 

17 1164 

17% 14% 

13% -1 

WausP 66b 17 

S£ 

36 

35% 

36% 

227 

24% 23% 

23% —1 

V* oriel 23 

710 

20% 

20% 

20% - % 

370 

4% 4 

4 - % 

Werner .12 13 

9 

IB % 

10% 

10% 

24 156 

16% lfi% 

16% - % 

WslGna sJS 9 

11 

£4% 

23% 

23% 

20 1J7 

23% 23% 

2J%- % 

WstCep 

284 

5% 


5*,- % 

99 148 

36% SJ% 

36% -1 

WnWme 23 

324 

33% 

33 

33% + 1% 

24 12 

47 48 

47 

WntnPti 16 

247 

10% 

10% 

16% 

(1 107 

30% 30 

30% — % 

Watmrk 22 

965 

41% 

40% 

40% - % 

20 2004 0-10 4% 

4% -1-16 

WmorC 17 

J7 

23 

32% 

22% - % 

21 73 

25% 25% 

25% - % 

Weeion 

190 

7% 


7%+ % 

10 20 

18% 17% 

16% 

WshrOn 

750 

b 

5*7 

5%- % 

15 Kfi 

11% 11% 

I1%- % 

Wears to 13 

22S 

34% 

34% 

»>+ .% 

10 163 

16% 16 

16 - % 

WMelub 20 

380 

17 

16% 

16% - % 

97 970 

4% d3% 

35- % 

Wleal 2BB 216 

3 

2% 

2% -3-32 

142 

6 0 5% 

S%- % 

WilyJ A 1 10 71 

10 

M 

39 

39 

107 

4% 4 

4 - 1-T8 

WillKHM 1 Btfa 6 

167 

49 


«%- % 

36 13 

26% 25% 

25% 

WixSon s S3 

40 

32 

32 

32 - % 

23 202 

25% 23% 

23% 

WkroTr 1.44 11 

31 

30 

37 

37 -1 

175 279 

3% 3% 


WlserO 40 25 

127 

19 

10> 

18% - % 

304 

31. a> 

3 - % 
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122 

1B% 

10% 



VWvExp ’632 

Won wl 052 3% 

Worms 58 16 332 21 % 

Wyman 00 372 i+% 

-X- r -Z- 

XL Ota 5 325 9% 9% 9%+ % 

FOMA 3158 19% 16% 19 + % 

Wear 796 2% d 2% 2% - *. 

VanEnS 1 14e 11 73 <fl% d<«% IB * % 
YetowF .76 40 942 27% 26% 26% - % 
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zionur 144 12 rs 26 27% 2E%- % 


3% 3 1-18-5-16 
H% 21%+ % 
13% 14% + % 
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4pm prices April 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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tp 

i? 1 ? 


61, 

x$ 

107% 


T2 Month 
High LOW Stock Dte. 

- A 

21 AAR *0 
B$ ACM n t 01 
10$ ACMIn tJS 
7% ACM M m.Ol 
11$ ACMMM 
9$ ACM ScIJS 
a 1 , acusp i oi 
13$ AL Lab 16 
2% AM hill 
12$ 4M In pi 2 
5N, AMR 
24$ 2J$ANRpf!12 
4% 3$ ARV 

??% X ASA 34 
70% 53*9 AtHLab 1.86 
17 m 11% Abillbl g .SO 
13 8$ AcmaC .40 

38', 28% Ac nr 
16% 13% Ad»£.« zota 
15% 8% Adobe 
21% 19%/KJaO pf24C 
10% 6% AMO 

35 28% AMO P I 3 

10% 4% Advent .19 

<2% 4S%AetrU 2.76 
■4 S\ AniPb 24 
25 16% Altmans M 

J$ 1} AHMtl 
53% 40 AlrPrn 132 
48$ 22% Airbfn JO 


Cti'ge 

p i so cma Free. 

YW.E TQfeTOgft Law Quote Clo»+ 

-A-A - 


23 12 745 21 d»% 20%- % 

271 61] d 9 B - $ 


19 


asr io% io% io%+ % 

504 7% 7% 7*» * % 

29 11% 11% H%+ % 

209 10 9% % 

12 647 8% 5% 8%- $ 

.7 20 291 21% 2'% 21% 

6 611 2% 2% 2%- % 

16 75 12% 12% 12% + % 

12 2290 52% 61% 61% -1% 
82 1 23% »$ 21%- % 

33* 3$ C 3 3% - % 

0.1 3T8 49V 48% 4fl%- % 

2i 1" 2978 B8% 66* *7$- V 
12 12% 12% 12% - % 

4J11 24 8$ 9% 9% 

21 616 W% 34 34% 
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60 IS% 15% 15% 

11 % - % 


3% 15% Airga® 

a% 


20% 

23% 

*< 

20% 

00% 


«% 

16% 

19% 

% 


' 0 % 

«l% 

! 0 % 
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16% AirWMb 2 +0 
10% 9 AlkP <64 87 

98% 89% AlaP P« 9 
™% 93% AMP pt 0 44 
02 AlaP <4 826 
19% AlskAIr JO 
19% Albnyin .35 
18% Alberta * 20 
15% AlCulA a JO 
. 43 A IB tar .88 
25$ 18} Alcan s 1.12 
36% 28 AleoS'd .84 
34 24 AJexAl- I 

.'0% 45%AI«u1r 
>31% 79% AllcgCp 1.7ZI 
1% % vjAIgmi 

9 7-16 «iA0 rtC 

4J$ 32% AlgLud 1.10 

42% 36 AlljP* 118 

9 AltenG 
11% Allen pll.75 
12% Align n 19e 
11% AlnOp 1 85a 
9% AIINEu n 

75% 21 % Allah pCLZJ 
27% S$ AlliPd 
40% 31% Ald3flnl 1 »} 
10 a 10 AHIMu 78a 
:0$ 9% AwMlI .73a 

10 AtaMiil n 
10 AMIC 844 
9 AM 102 n.63 
8% AMI'33 n 60 
B% AtsMP H.G9B 

41% 2B% ALTEL 11 28 
*9% 59% Alcoa 1.604 
20% 10% AmajiG 08 
29% 20% Ana* SO 
(6% S% AmBas JO 
13% 9% Am CHI 48 

18% 9-16niA(TKhir 
27% % vlAmd pf 

51% J6% AmHea .60 
10% 10 A in Ad J n08e 

20% 9% ASaiCk j 

31% 62% Amflind ZJ1 
30% 28 \ ASrd pC 75 
160% 127% ABrd PB.E7 
?9% 31% ABidM 92 
27 19% ABusP X 88 

21% 16% ACapfld 2.184 
22% 18% ACopCv 2.31b 
3% 8% ACjpIn .96 

10 9% ACM, .80 

IJ-32 1-16v]ACenl 

60% 47 ACyan US 
»% 25%AEP» 2.40 
39% 25$AmE»p 92 
22% 13% AFamty 21 
40% X$ AGnCp 1J6 
8% 7% AmGvf .844 

9 AGIP 106a 
9% AGTT 1.02 
19% AHWPr 2J8 
19% AHortl bl 02 
. 60% AHame 4 30 
88% 48%AHmewi 
68% S4% AnrrtHt A 18 
112 78% AlnrCr .48 

10% 8% AOIF n 1 

407, 22% APresd 60 
15% 10% A REM 2 

4 AmRIt x 80 
2% ASS JO, 

5 ASS pf 121 
2 AStilp 
51% AmStor 1.12 
33% AT&T 1 32 
16% AmWtr JO 
13% AW4I pH 25 
5% Am Hall 8c 

1?h 35% Amman 128 
20 1 % vjAmesO .05) 

15% 1 1 % Amatefc .54 

11 B$ AmevSc 1.09 

50% 41% Amoco 2.04 
"* AMP 130 

i Ampco .30 
i Amre .08 
Amrep 

29% 21% AmSW 140 
7% 2% Anecmp 

36% 27% Anadrk JO 
11% 6% Analog 

31% 22% Angelic 80 
40 34 Anfwua M 

26% 10% Arnhem 
20% II AnUmy s.-Mb 
43% 31 Aim cp 1.62 
18% 10% Apache 28 


445 H% 1'% 

If. II 20$ 20% 20%+ % 

18 1028 8 V 8% 8% 

TO. 8 30 30 30 - % 

3.4 58 159 S 4% 4%+ % 

631 82588 48% 45% «1' % 

23 223 10% 10% >0% 

5.3 01182 16 V 16% 16% - $ 

T 2% 2% 2%' % 

2613 1943 51% 5>% 51% 

\A 14 1$4 12% M 41% - $ 

15 10 18% 16% 16% + % 

14 9 II 17% 17 17% + % 

92 33 9% 9% 9% 

97 760 92 % 02% 92% 

97 zIOO 97% 97% 97% 

96 *600 87 86 86 -1% 

3 10 384 22 21% 21% - % 

2.1 II 121 16% 18% 16% 

10 17 95 21% 21 21 " % 

12 14 2*3 17 16% 16% - % 

I. 7 IS 516 58% 55% 55% - % 

6.6 62124 Xh Wa X ~ % 

2.7 12 301 31% 31% 31% 

40 17 401 25% 23 25%+ % 

174 51% 477, 40 -2, 

ZX 9 28 65% 85 05 - % 

79 9-16 % % 

3 13-15 13-16 13-16 

J. 0 7 577 41 40% 40% - % 

8 5 10 345 37% 37% 37% + % 

17 214 14% 14% 14% - % 

99 6 17% 17% 17% - % 

12 914 16 15% 16 - % 

13 18 141 16 15% 16 + % 
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1700 10 % 0 9% 10 
70 21% 21% 21% - 
0 154 0% 5% 5% 


52 10 1388 35 34% 34l»- ^ 


550 10% 10 10% - . 

147 9% 9% 9% - % 

73 10% 10 10 - % 

183 10% 10 10% - % 

260 9% 9% 9%+ % 

19 8% 

VI 9 


24% - % 
8 %+ % 
«%- % 
0-18— % 
%- % 
46 
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10% 

24 

24% 

I t 0% 


9% 

K 

:i!! 


0 % 8 %+ % 
0% 9 

41 13 603 31% »% 31% - % 

2.5 72404 $3% 62% «:% + % 

5 28 148 15% 15 15% - % 

3J 74808 25% 24% 

29 2 462 6% 6% 

S 3 13 171 9% <S 9 

l 2394 11-16 d % 

316 1% % 

1J 13 2440 46% 46 

.8 17 10 10 10 - % 

40 1106 16% 16% 16%-% 

4J 10 1180 64% 64% 64%- % 

S3 2 20% 29% 29% 

Zl 1 130 130 130 + % 

2.4 17 13 38% 38 38% + % 

19 12 9 22% 22% 22%+ % 

11 44 16% 16% 16%+ % 

12. 43 19 d1B% 18% - % 

14 1S0 6% 6% 6% - % 

7.1 10 2 8% 0% S% 

222 544 1-16 5-64+1-6* 
2.7 16 2232 50% 49% 49% 

BJ 91931 20% 29% 29% - % 

15*3 4956 27 26% 26% - % 

14 14 821 14 13% 13% - % 

4 0 10 7651 39% 36 38% + 1% 

II. 108 7% 7% 

II. 270 9% 9% 

10. 27 9% 9% 

11. 12 435 21% 21 

45 12 0 22% Z% 

4.5 13 3539 97% 94% 

4 49 48 

53 13 2691 39% 50% 59% - % 
.5 116829 91% 69 83% -C 

11. 103 9% 9% 9% — % 

2A 141 23% 23% 23% - % 

18. 6 47 10% 10% 10% 

19. 1 47 4% 4% 4% 

144 3 % 2% 3%+ % 

3* 515 S% 5% 3% — % 


7%+ % 
9% - % 
9% — % 
21 % 

22 %+ % 
95% -i% 
48 -1 


515 S% 5% 5% • 

65 2 % 2% 2% 

1.7 19 515 86% 65% 65% - % 
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IS 


13 16 7310 40% »% 40 - % 


51 10 80 16%dtS% 15% ■ _ 

02 Z200 15% 15% 15% + % 

20 5% 6% 5% + % 

25 15 42 52% 51% 52 

10790 1% 1% 1% 

5.015 1428 13% 12% 12% - % 

12 30 9% d 9 9 - % 


40 16 3934 51% 60% 50% - % 
48% 


12% 10% Apex n ji 
44% — 


30% App*8c J70a 
1* 7% AppOlg 

24% 17% ArdiO * .10 
40% 32% ArcoCh 250 
1J% 6% ArcAHk. 

23% 16 ArfcEx n 
ZTU 21% ArUe 1.08 
51 43 Artia pi 3 

13% 8% Armco 40 

3«% 21 % Afn»c PC.10 
48% 42 Armc pMJO 
50% 31% ArmWI 1 06 
0% 3% ArnwE 

14% B% AneE pl1J4 
24% 6 Artra 

X\ 13% Aivin .88 
49% 36% Amin pO.75 
35% 25% Asaico 180 
H% 13% AsCoal 32 
42% 34 AshOII l 
22% 8% Asia Pc .164 

10% 6% Axellnv 155a 

21% 11% AedNG 03e 
23% 1 1 % Alhlna 1 
30% 23% AdGaa 190 
SV 32% AUEnig 186 
118% 88% ABRu* 5 
279 % 211% AURc prZBO 
■6% 10% Allas 
5 3 AiKJVd 

<5% 11 % Augal .40 
%% 33% Auslml 1 JO 
24% 10% Austr n J7b 
54% 37% AuWOt .60 
7% 4% Avalon i Ole 

27% 20% AVMCO A0 
U% 23% Avery 64 
J3% 22% Avne! .60 
41% 24% Avon 1 
33% 23% Avon W 2 
21 % 13% Aydfcn le 
- B- 

40 30% BCE a 2.52 

20% 13% SET 00b 
10% 8% BMC 

30% 25% BP Pr n2.77b 
31% 26 BRE 2.40 
10 8% BUT 2.12e 

24 5% Balmu I 

24% 19% BakrF 33 56a 

9 10% Baht Hu 46 

SO 45»v BkrM pQ.SO 
24% 17% BaMor s .48 
24% 25 Ban 1.12 
29% 10% BaPvMI 30 
15% 9% BaHScp 55 

34% 28% BaKQI 2.10 
33% 22% BncOua 14Mb 
■2 5% Bnefti 

15% 2S%3cSUV 1.10 
56% 34 BnSant lJ9b 
11-16 % BenTe^ 

as% 7i%Baraag i 
30% II BJiBosi 124 
33 20 BkS p(A142e 

39 26 BUB pft33J9e 

6a % 53 BkBpfC6.CB« 
23$ 2% BUVE 

15 29% BANY 2.12 

38% 31 % BNY adAUBb 
36% Z3% BnkAm 1 
38% 34%BKA pQ40e 
65$ 58% BMW fie 
6% 4% SkA pi 225 

$8% 35% BankTr 233 
17% 10% Hamer s 
29% 26% Barclay 197b 
26% 23% BarS pd78 
26% ^>% BVB pCJl 
16% 12% Sard .40 
18% 25% BamQp 1.40 

40 28% Barnett 1.32 

13% 7% Ewe id 20 

17% 14% Baas n 2Xfe 

19 13 BadMl .10 

60% 52% Banner 132 
as% 18% Barter 04 
33 IS Box BtA346e 
78% EZ% Baa pttUSO 
22$ 17% Bay3G blJB 
17 11% BoarSt J6b 

32% 21 % Bears I .64 
14 8% Baanr ,60a 
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economy, and t he introduction of EC-standard banking rules. 
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! AFTER FOUR years of heady 
growth and incipient Hberalisa- 
tion. Portugal is bracing itself . 
for further deregulation to 
meet the challenge of the 1392 
single European market For 
financial institutions, which 
have been at the vanguard of 
change, it opens up a period of 
both uncertainty and opportu- ■ 
nities. 

There is uncertainty espe- 
„ cially for the state-owned 
k ^nks, most of which will be 
Privatised, within the next two 
to three years. No one knows 
under what conditions privati- 
sations will take place, or how 
the new privatised institutions 
will settle down to business 
after an inevitable period of 
reorganisation. 

The prospect of the financial 
sector’s opening up in the near 
future to the fidl blast of Euro- 
pean competition, with foreign 
banks pushing for a greater 
share erf the Portuguese mar- 
ket, is already accelerating the. 
process of change. 

Deregulation will offer the 
better prepared that is, 
mostly the private institutions 
- a unique opportunity to 
r. establish themselves as new 
market leaders. The privatised 
state-owned' banks should nev- 
ertheless benefit from greater 
access to funds. This could 
give them a chance to improve 
their capital ratios, and put 
them on a better footing to face 
the tougher competitive cli- 
mate. 

If revolution and nationalisa- 
tion marked the. 1970s, and lib- 
eralisation the 1980s, then the 
early 1990s promise to.be a 
period of intense competition. 


during which the market' will 
. reassert itself over state con- 
troll “There will be a competi- 
. tion shock," says Mr -Miguel 
Beleza, tire Finance Minister. 
...The financial . world is 
already preparing itself for the 
. shock, and this accounts for 
- the rush of announcements in 
recent months by several lead- 
ing hanks of major expansion 
. plans. Private * investment 
hanks have declared their 
intention of ope ning up large 
retail networks: State-owned 
commercial hanks are reorgan- 
ising themselves and defending 
their territory - with a little 
Help from mother state - in 
advance of privatisation. For- 
eign banks, meanwhile, com- 
plain that their plans for 
expansion are being held up by 
the authorities. Some foreign 
banks are instead seeking a 
stake In hanks being priva- 
tised. 

The state sector is being 
reorganised. Two large state 
groups are being formed, one 


single market In theory, Por- 
tugal has . won two to three 
extra years beyond 1992 before 
having to meet all EC require- 
ments for the full liberalisation 
of markets and financial ser- 
vices. Bat in practice, pressure 
is likely to mount very rapidly, 
shortening the deadline. “The 
only possibility [for Portugal) 
is to postpone the coming into 
force of short-term capital 
movements. It should not be 
too difficult to get one year’s 
prolongation, but after that it 
will he more and more diffi- 
cult,” says Mr Tavares Mor- 
eira, the B ank of Portugal gov- 
ernor. 

O fficials believe that Portu- 
gal will meet the challenge, but 
they admit that it will be 
tough. Portuguese banks, the 
bulk of which are still in state 
hands, are plagued by under- 
capitalisation. heavy struc- 
tures, overmanning, and had 
debts, though they are improv- 
ing on all these fronts. 

Despite the improvements. 
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around the Caixa Geral de 
Depositos, the giant state- 
owned savings bank, and the 
other around Banco de Fom- 
ento Exterior, the only real 
state-owned investment bank, 
which will remain in state 
hands. Together they will 
account for about 40 per cent 
of the banking sector. An 
important restructuring of the 
financial sector is under way, 
though some bankers feel it is 
still tdo timid. But new power- 
ful groups, some Portuguese, 
others with a strong foreign 
presence, are slowly emerging. 

There is still, a long way to 
go before the doors open on the* 


the divide between the state- 
owned banks and the new pri- 
vate banks, in terms of perfor- 
mance, was even more evident 
last year than at any time 
since the latter were estab- 
lished in the mid-1980s. The 
largest state-owned bank, with 
about three times as many 
branches as the largest private 
commercial bank, returned 
half the profits of the latter. As 
a broad rule of thumb, Portu- 
guese private banks are more 
than twice as profitable as 
their state-owned counterparts. 
The difference is roughly the 
same when .it comes to capital: 
isation and solvency ratios. 


Many state-owned banks are 
likely to need an injection of 
capital, either at the same time 
as they privatise, or after. This 
is not deterring potential buy- 
ers. The leading Portuguese 
private investment bank wants 
to buy one of the state-owned 
banks to take over its branch 
network. Foreign banks are 
also waiting to the wings. 

As yet, few Portuguese 
banks have International net- 
works. If they do, the networks 
are relatively small- But they 
recognise the need to develop a 
greater international presence. 
TUs may come through joint 
ventures or mergers, but the 
first tentative steps are under 
way. 

None of this will be easy, 
though the private banks look 
forward to the new challenges. 
“We’ve never thought of oper- 
ating without competition. 
Competition is good. We are 
not frightened by it, we are 
conscious [of itl, but that was 
the way we started in 1985,” 
says Mr Jorge Jardim Gon- 
calves, president of the Banco 
Comercial Portugues, the most 
dynamic of the private sector 
banks. 

In an effort to modernise and 
streamline the financial sys- 
tem, two major new reforms 
are looming. The first, which 
has already partly come into 
effect, involves reducing the 
state's role in directly control- 
ling credit. The centralised sys- 
tem of credit controls setting 
individual ceilings on the 
amount each bank can lend, is 
being replaced by indirect 
monetary controls, though 
some aspects of the new sys- 
tem have cause confusion 
about the Government’s inten- 
tions. 

The second alms to bring 
banking regulations to EC 
standards. A “white book”, to 
'be published in the summer, 
Will set out the legal frame- 
work for universal banking, 
simplify existing highly com- 
plex banking legislation and 
■ suggest further reforms. It will 



The Amoreiras complex. In Lisbon, designed by Tomas Taveira, was completed in 1985. it consists of several interlinked 
buildings. There are flats, a shopping centre and offices, many of which are home to financial services and investment companies 


abolish the legal difference 
between investment and com- 
mercial hanks, and para-bank- 
ing institutions will be classi- 
fied as credit institutions. 
“This will be to their advan- 
tage, because it wifi giv& them 
a European passport," Mr Mor- 
eira says, though many have 
yet to be convinced. 

The economic context Is also 
changing. Economic growth 
was a sturdy 5.5 per cent last 
year, the fourth consecutive 
year when GDP grew by more 
than 4 per cent. But high 
growth, low unemployment - 
officially below 5 per cent - 
and record investment rates, 
have encouraged private con- 
sumption and imports which 
have fuelled inflation, which is 
running at about 13 per cent, 
more than twice the EC aver- 
age. 

Last year’s introduction of 
tight credit controls was 
designed to halt the inflation- 
ary surge, but despite some 


improvement in the autumn, 
inflation has risen again since 
the beginning of the year, and 
it remains the Government's 
biggest single worry. The 
authorities believe that the 
recent inflationary upswing 
was a temporary phenomenon, 
and that price rises wifi gradu- 
ally slow to around 10.5 per 
cent by the end of the year and 
to angle figures after that. But 
a resilient budget deficit and a 
high public debt averaging 
about 70 per cent of GDP exert 
an upward pressure on interest 
rates and inflation. 

Strong demand for imports, 
whether of consumer or capital 
goods, also kept the trade defi- 
cit high - and practically 
unchanged in volume terms - 
at a provisional Es978bn 
(S6.5bn> for 1989, despite a 26 
per cent growth in exports. 

The current account balance 
registered a provisional S550m 
deficit, although that was con- 
siderably belter than 1538 and- 


the original 1989 forecast. 
Strong capital inflows, includ- 
ing about Esl50bn of EC funds, 
helped to reduce the current 
account deficit, but not the 
budget deficit, as Portugal 
must co-finance EC backed 
funding for development pro- 
jects. 

On the plus side, foreign cap- 
ital inflows from tourism and 
investment boosted central 
bank reserves, which have 
reached over $9bn, an all-time 
high. This enabled Portugal to 
mak e further early repayments 
on its foreign debt, which 
remained almost unchanged at 
$l7.4bn at the end of Novem- 
ber. 

The Government intends to 
maintain its tight monetary 
policy, despite its unpopularity 
and growing wage pressures. 
But political conditions are 
less favourable now than they 
were one or two years ago. 
General elections are due next 
year, though Mr Beleza says he 


was not appointed to offer 
politically expedient solutions. 
Monetary controls will remain 
tight, and may even be tight- 
ened, if that is necessary to 
fight inflation, he says. 

The inflation gap between 
Portugal and it's European 
partners is delaying the 
escudo's early entry into the 
European Exchange Rate 
Mechanism of the EMS. a step 
that is seen as desirable in Lis- 
bon. 

Wages and production costs 
are edging upwards inexorably, 
reducing Portugal's traditional 
advantage as a low-cost pro- 
ducer. The authorities realise 
that a higher level of skills, 
greater efficiency and better 
quality of goods and services 
will be increasingly important 
ingredients in the new compet- 
itive climate. All of which pres- 
ents a new challenge for Por- 
tugal in its effort to modernise. 
The battle is only' just begin- 
ning. 




































THE LONGEST and most 
comprehensive analysis of the 
influence of the computer on 
modern business practice is 
winding down in the US. 

Funded by a consortium of 
companies including American 
Express and General Motors of- 
the (JS and British Petroleum 
and International Computers 
of the UK, researchers at the 
Sloan School of Management 
at the Massachusetts Institute 
of Technology have spent five 
years investigating the impli- 
cations of information technol- 
ogy (IT) for management in 
the 1990$. 

Their findings echo and 
amplify the results of many 
contemporary studies on the 
same subject 

But there has never been 
such a profound analysis of 
the ways in which IT can 
affect business performance 
far good or ilL nor such a com- 
plete prescription of the mea- 
sures companies most adopt if 
they are to stay afloat in the 
sneharted waters of today's 
fiercely-competitive global 
marketplace. 

“Must” is not mere hyper- 
bole. The Sloan team con- 
cludes: “Introducing new 
information technology will be 
a competitive necessity in the 
2990s rather than a competi- 
tive advantage - everyone 
will be doing it " 


Strategic triangle 


It emphasises the impor- 
tance of manag in g in a co-ordi- 
nated fashion the three ele- 
ments of what MTT calls the 
“strategic triangle:*’ business 
strategy, business structure 
and information technology. 
“Senior executives setting 
strategy, line managers over- 
seeing functional teams and 
information technology lead- 
ers need to develop a common 
knowledge base and lan- 
guage,** it says. 

Some wonld say the most 
important message of the 
study - which wUi be pub- 
lished in the UK by Oxford 
University Press later this 
year - is to lay to rest the 
idea that IT is a go-faster 
goody that a company can bolt 
on to the corporate chassis to 
secure instant advantage. 

- The opposite is true. “Major 
information technology imple- 
mentations are time-consum- 
ing and typically difficult,'* 
warns the management con- 
sultants Ernst & Young, one of 
the sponsors of the MIT 
research, in a gloss on the 
study.* 

The theme 'the rich will get 
richer" runs through the find- 
ings. IT in the hands of compe- 
tent managers can exert pow- 
erful positive leverage. In 
Incompetent hands it can be 
disastrous. “With new infor- 
mation technology,” the Sloan 
researchers say, “well-man- 
aged companies tend to get 
better while poorly-managed 
companies tend to get worse." 


Integral part 
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“WE HAVE to re-define 
American competitiveness." 
The call for a rethinking 9 f 
what the national economic 
interest means comes from 
Robert Reich, a professor at 
the Kennedy School of Govern- 
ment at Harvard University. 
His question “who is us?" 
posed in the January/February 
issue of the Harvard Business 
Review, challenged previous 
assumptions about government 
goals in trade talks and its 
aDproach to helping industry. 
“The competitiveness of Amer- 
ican-owned corporations is not 
the same as American competi- 
tiveness." 

Robert Reich is one of those 
academic pundits who thrive 
in the US - advising politi- 
cians and companies, popping 
up on television, in newspaper 
opinion pages and at confer- 
ences. full of quotable views 
and sharp insights. Across the 
Atlantic, bis work has been 
read closely by Labour trade 
and industry spokesman Gor- 
don Brown and others. 

Mr Reich first became promi- 
nent in the early 1980s for 
advocating what became 
known as an "industrial pol- 
icy." But, be says, “that term 
became a kind of ink blot into 
which everyone read their 
favourite wishes or worst fears. 
By industrial policy I meant 
public investments in high val- 
ue-added production - the 
sorts of technologies and pro- 
cesses in which Americans 
need to gain experience in 
order to be able to contrive the 
next generation of technolo- 
gies." But he was “never much 
in favour of direct grants to 
specific companies or indus- 
tries" and opposed the Chrys- 
ler rescue. 

“By about the mid-1980s I 
began to notice that what some 
people were calling the ‘hol- 
lowing out' of the American 
economy was not really that at 
all. Rather it was a transforma- 
tion similar to that already 
experienced in Europe and 
Canada. Corporations in which 
most of the shares were owned 
by domestic nationals and 
which had their headquarters 
within the nation were becom- 
ing global very quickly and, 
simultaneously, foreign -owned 
corporations were employing 
more and more of the domestic 
workforce." 

Mr Reich sees a big change 
from the foreign direct invest- 
ment of the 1950s and 1960s 
which was an extension of 
national strategies - the cre- 
ation of foreign affilia tes to sell 
in overseas markets. "But now 
they are undertaking high val- 
ue-added production abroad 
and exporting back to the US.” 

The change, he argues, 
reflects a combination of influ- 
ences. There is a long-term 
decline in transportation and 
communication costs world- 
wide which make it cheaper 
and easier to co-ordinate global 
enterprises. Capital controls in 
most industrialised countries 
are being removed or are in 
sharp decline. Managers are 
conscious of the need to main- 
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Robert Reich, theorist and 
advocate of a US ‘industrial 
policy’, talks to Peter Riddell 


tain a “presence" in foreign 
countries, partly to be close to 
customers and partly to avoid 
protectionism. Mr Reich 
believes that pressures for pro- 
tectionism will decline as com- 
panies want goods as well as 
capital to move freely. 

He rejects the view that 
global corporations concen- 
trate high value-added work at 
home. Five years ago, he 


admits, “by and large what 
was put abroad was low val- 
ue-added manufacturing 
operations, assembly work. But 
that has changed a lot because 
in order to be very efficient 
today's manufacturing envi- 
ronment, an enterprise has to 
have suppliers close-by.” 

“Also, global corporations of 
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whatever nationality are 
attracted to pools of highly 
skilled labour, wherever they 
might exist. If there is a group 
of software designers who spe- 
cialise in computer graphic 
interfaces and happen to live 
in the suburbs of Boston, they 
are going to be attractive to 
global corporations of what- 
ever nationality who will con- 
tract with them. The same is 
true of the cinematic skills of 
Hollywood. What we are seeing 
around the globe is the devel- 
opment of critical masses of 
high value-added skills in cer- 
tain places which are becoming 
ever more attractive to global 


corporations." 

The policy implications are 
far-reaching, as Mr Reich - 
who rather enjoys being pro- 
vocative - is the first to recog- 
nise. Does it any longer make 
sense to concentrate on help- 
ing American-owned corpora- 
tions when many of their activ- 
ities are overseas? What is the 
national interest? 

He argues that “rather than 
provide subsidies and tax 
incentives to American-owned 
companies to help them in 
high technology areas, it is 
more advisable to provide such 
assistance — to the wfamt that 
it should be provided at all - 
to corporations of any national- 
ity which agree to undertake 
high value-added production 
within the locale." 

Similarly, "rather than 
spend scarce political capital 
forcing other nations to open 
their markets to the products 
of American-owned companies 
which may be produced any- 
where in tiie world, it is more 
advisable to spend that scarce 
capital forcing open the mar- 
kets of other countries to the 
fruits of American labour - 
even if those American work- 
ers happen to be employed by 
foreign companies." 

I wondered, therefore, 
whether Mrs Carla Hills, the 
US Trade Representative, was 
wasting her time in endless 
trade talks with Japan? Mr 
Reich thought she might be 
“wasting her time trying to 
open the Japanese market to 
Motorola telephone equipment, 
much of which is made in 
Kuala Lumpur. Most of the 
Americans who make snch 
equipment in the US for export 
to Japan work for Japanese- 
owned companies. On the 
other hand, a high priority 
should be to ensure that Ricoh 
copiers made in the US get into 
Europe." 

Mr Reich argues that, to the 
extent there are advantages in 
granting anti-trust exemptions 
for larger-scale domestic 
operations; or advantages in 
government support for 
research and development, no 
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There is perhaps an analogy 
with racing car technology. IT 
is no longer a wing tacked on 
behind to keep the rear wheels 
oc the track around the bends. 
Now it has become an integral 
part of the chassis; perfor- 
mance is a feature of the 
“ground effect" produced by 
the whole car. 

Studies of the kind under- 
taken by the Sloan researchers 
have in the past often begged 
the question of how an organi- 
sation can best take advantage 
of the benefits of IT without 
stumbling over the pitfalls. 
Anyone looking for a quick 
“take home" lesson in how to 
apply IT for competitive 
advantage will be disap- 
pointed. The Sloan study 
makes it clear that there Is no 
simple route to success but 
that to ignore the potential of 
IT is an easy route to failure. 

It underlines the effect that 
computer-integrated manufac- 
turing (CXM), where all aspects 
of a business are co-ordinated 

by computer, will have on 
product cycles. 

Time-to-market will increas- 
inglv become central to suc- 
cess’ and CIM will be a hey to 
maintaining product quality 
while setting the pace. It may 
not be immediately obvious 
that this is as applicable to the 
products of financial services 
companies as to those of tradi- 
tional metal-bashers. 

Tomorrow's successful com- 
panies are already embedding 
IT in their corporate struc- 
tures and developing a culture 
that rewards long-term efforts 
in technology. 

' *The Landmark MIT Study: 
Management in the 1990s avail- 
able from Ernst & Young offices 

worldwide. 
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T he civilised management 
of a prison system con- 
sisting of about 130 
penal establishments, all of 
them markedly different in 
size, requisite degrees of secu- 
rity for classes of inmate, and 
variable needs for daily admin- 
istration and ancillary services 
such as medical and psychiat- 
ric provisions, is a complex 
undertaking at the best of 
times. And these - as Strange- 
ways Prison has shown in the 
last month - are not the best 
of times. 

Persistent overcrowding, 
with an average daily prison 
population of about 48,000, and 
antiquated buildings inconve- 
niently sited in urban centres, 
have featured in an outcrop of 
prison riots in recent years. 
Not all have occurred in Victo- 
rian prisons, which provided 
for the separate and silent sys- 
tem of the last century. But it 
is, quite literally, a monumen- 
tal mistake to run a modern 
prison system that allows fre- 
quent association of prisoners. 

The prison service in 
England and Wales (Scotland 
has its own separate prison 
system that has fared little bet- 
ter) has coped remarkably well 
tinder the crushing and unre- 
lieved weight of the prison pop- 
ulation of the last two decades. 
The Governor of Strangeways, 
Mr Brendan OTrieL blamed a 
sudden 10 per cent increase in 
intake at the prison in the 
weeks immediately preceding 
the eruption on April 1 as the 
prime cause for prisoner griev- 
ances. 

In the last 20 years, the 
prison service has grappled 
with the basic problems of the 
large prison estate, the ever- 
pressing intake and flow of the 
volume of prisoners and the 
difficult industrial relations 
with the Prison Officers’ Asso- 
ciation. The terms of a prison 
officer’s service has. under 
Fresh Start, improved the man- 
agement-staff relationship, but 
it is still suffering some of the 
inevitable birth pangs. 

Another managerial 
upheaval is in sight with the 
ending of the four regional 
directorates under the Prison 
Board at the Home Office and 
their replacement by 15 areas 
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with individual managers. This 
is seen by many in the gover- 
nor class of the prison service 
as bringing to a public service, 
which acutely affects the liber- 
ties of many citizens, an inap- 
propriate Marks and Spencer 
approach to management The 
changeover, due to take place 
on September I. may be post- 
poned while Lord Justice 
Woolf brings a critical judicial 
eye to prison management 
In this climate, thoughts 
have not unnaturally turned to 
privatisation. Six years ago the 
Adam Smith Institute said it 
was surprising that the idea of 


Private sector 
accommodation 
arouses deep fore- 
bodings among those 
involved in penal 
affairs 


independently-built and man- 
aged prisons had not had a 
wider audience in Britain nor 
gained acceptance. 

Since then the Government 
has been attracted to the idea 
of contracting out the building 
of prisons, the supply of some 
prison services and even - the 
most implausible of solutions 
- the actual selling-off of pris- 
ons to private ownership. Pri- 
vate construction and the sup- 
ply of services could be made 
compatible with the exclusive 
responsibility for the custody 
of prisoners and the adminis- 
tration of prisons remaining 
with the Home Secretary on 
behalf of central government 

The Government is moving 
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‘My concern is to improve Americans’ capacity to add wealth to the corporate product 


towards an experiment in pri- 
vately-managed institutions for 
remand prisoners only, subject 
to inspection by HM Inspector- 
ate of Prisons. Private sector 
involvement is also envisaged 
in the escorting of prisoners 
from penal establishments to 
courts and vice vers a . Modem- 
style transportation, is a com- 
paratively straight-forward 
exercise in which public visi- 
bility is reasonably high and 
can be made constantly subject 
to scrutiny by judges and mag- 
istrates. 

But the idea of private sector 
prison accommodation arouses 
the deepest forebodings in 
almost all those involved in 
penal affairs. The Govern- 
ment’s approach is based on 
the assumption that operating 
under the constraints of the 
market, the private contrac to r 
will be able to be more cost 
effective than a public service. 

While the concept of the 
State being responsible for 
prisoners is generally accepted, 
the Government does not 
apparently regard that as a 
constitutional impediment. Pri- 
vatisation of remand prisons is 
regarded as no more than the 
Government controlling the 
central agencies of legitimate 
coercion and directing the 
shape of social institutions 
through agencies drawn from 
the private sector. 

The quality of prison admin- 
istration will be central to 
much of Lord Justice Woolfs 
inquiry. What precipitated the 
disturbance at Strangeways 
Prison? Was it the sudden 
upsurge in numbers and the 
consequential increase in the 
doubling-up in cells originally 
constructed to house a single 
prisoner? Was the prison 
understaffed and the staff 
under-protected In the Chapel 
on that Sunday morning? And, 
once the prisoners had gained 
control, whose responsibility 
was it to decide whether to 
storm the prison or to take the 
attritional approach of gradu- 
ally coaxing the most defiant 
prisoners off the roof? 

Against those pressing 
issues lies the fundamental 
question: who should manage 
and administer our prison sys- 
tem, and by what means? 


distinction should be drawn 
between foreign and domestic 
companies, provided that pro- 
duction and R&D are under- 
taken within the US. 

Barriers to foreign direct 
investment should be reduced, 
while the need to restrict own- 
ership of technologies critical 
to national defence is much 
smaller than is currently sup- 
posed. However, he argues for 
a system to regulate direct 
investment in much the same 
way that the Gatt regulates 
trade - to ensure that 
“national bidding with global 
corporations for high val- 
ue-added production does not 
degenerate into bidding wars.” 

While his thesis has 
attracted wide interest, Mr 
Reich admits that “there is no 
organised political constitu- 
ency which would dare support 
this position. On the one hand, 
in the US we have the zero- 
sum neo-mercantilists, who 
view all international econom- 
ics as a matter of either us or 
them. They are forever worried 
about which nation is number 
one. They use much the same 
vocabulary as Cold War milita- 
rists - and include some old 
Cold Warriors as well as Amer- 
ican labour unions anil quite a 
few Democratic Congressmen 


- but instead of worrying 
about the Soviet thraa^ these 
days they tend to worry about 
the Japanese." 

“On the other side are the 
laissez-faire cosmopolitans, 
who have a strong financial 
stake in an open world trading 
system and in a night-watch- 
man government that will not 
interfere in their autonomy. 
They include chief executives 
of global companies. Wall 
Street financiers and neoclas- 
sical economists of a sort that 
populate the upper reaches of 
tiie Bush administration.” 

He argues that his position 
“does not sit well with either 
group because it’s not zero-sum 
mercantilist. Indeed every 
nation has a firm stake in 
improving the capacity of oth- 
ers around the world to 
enhanc e global wealth. But the 
orientation is unapologetically 
nationalist. My concern is to 
improve the capacity of 
Americans to add wealth to the 
corporate product There are a 
range of market imperfections 
that necessitate government 
intervention, not only for stim- 
ulating high technology but 
also for education, training and 
infrastructure." 

Wathar than use the “peace 
dividend” from lower defence 


spending to reduce the Budget 
deficit and to guarantee lower 
tayes in the future, it should be 
used entirely to enhance the 
productivity of Americans 
through public education and 
infrastructure expenditure. 

Mr Reich differs from the 
mainstream US view 'that 
reducing tiie Budget deficit is 
vital to improve national 
savings and to reduce the cost 
of capital. Worries- about 
“crowding out” - in vogue in 
the early 1980s - are no longer 
realistic because of. the 
removal of capital controls. He 
turns the analysis around to 
argue that the US needs to 
increase public investment - 
stressing again primary and 
secondary education, training 
and infrastructure - to attract 
world capital , to the US of a 
sort that will create high val- 
ue-added jobs. 

When f suggested that lead- 
ing Democrats such as House . 
Majority leader. Richard 
Gephardt were going in the 
reverse, neo-mercantilist, direc- 
tion. Mr Reich claimed that 
privately, though not publicly, 
many Congressional Demo- 
crats were “very sup po rtive.” : 
- “What the ' Democrats 
urgently need need now is a 
compelling message which 


alerts the average American to 
the serious problems of the 
American economy but at the 
same time avoids jingoism. 
The Democrats have to be the 
party that represents the aver- 
age working American. But tiie 
representation has to be affir^ 
mflfa p rather than negative. 
This involves the politically 
difficult task of redefining the 
producer interest 

Some corporate executives 
have been suspicious of Mr 
Reich’s challenge to the pri- 
macy of the American-owned 
corporation. One rang to ask 
his secretary whether his chair 
was financed by the Japanese 
or some other foreign com- 
pany. Mr Reich rang back 
immediately. 

“I told him that ‘I had not 
now, nor I had ever been 
employed by any foreign 
natinnaL* He foiled to see I was 
being ironic and that those 
.words had been used in the 
1950s with regard to the com- 
munist scare that infected uni- 
versities and much of the rest 
of America." 

Irony has never been a 
strong point of those who 
believe that what is good for 
American-owned corporations 
is by definition good for Amer- 
ica. 
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Eurotunnel SA will be held on Wednesday; 27 June 1990 at la 


Eurotunnel SA will be hem on Wednesday 27 June law at la 
Mirium de la Chfawfr- , 28 rue Saint Dominique, 75007 Paris, 
commencing at 3.00 pm (Peris time), and tbat tbe Annnal General 
Meeting of Eurotunnel PX-C. will be held on the same dale at tbe 
location at 3^0 pm I Paris time) or as soon thereafter as tbe 
Annual General Meeting of Eurotunnel SJL shall have ended or 
been adjourned. Tbe business to be conducted at the meetings is 
set out below: - 


L’Assembtec Generate Ordinaire AmincHc d'Enro tunnel S.A. se 
tiendra A la Malson de la Ghimie. 28 rue Saint Dominique. 75007 


Rails, le-me r c r cdl 27 join 1990 4 partir de 13b OQ. L'Asscmblfe 
GCn£rale AnntieUe d ’Eurotunnel RL-C. se tiendra le intone jour et 
au mtone endndtk partir de 15h30 ou die que l'Assemblfe Generate 
Ordfnaire AunneUe . d’ Eurotunnel SJL sera terminCe ou aura 
ajournee. A Peffetde dtUWrer but lesOrdres du Jour suivantss- 
BHMtasMlLA. . 


8 —b— isx ... • • 

a lb approve the Report of the Directors ou the activities and 
business development of Eurotunnel S.A- and the Eurotunnel 
Group during tbeyear ended 31 December 1989 and the Reportof 
the Commissaires aux Comptes for the same period; 
a Tfr ♦!<* aT| W"«i the coBiMned accounts for 

the year ended 31 December 1989: 
a lb determine the treatment of the results ter tbeyear; • 

• lb approve tbe agreements listed in the Special Report of the 

Commissaires ana Comptes drawn np to accordance with 
articles 101 and 103 of the law of 24 July 1966 on commercial 
companies; ■ 

• Tb grant a discharge to the Directors and to tbe Co mm is sair es 
am Comptes; 

• lb ratify the appointment of two Directors by the Board since 
the last Annual General Meeting; 

• Delegation of powers for the completion of fbnnalitics- 


• Approbation des rapports du Consefl ^Administration sur 
nicCMte'et la situation de 2a socfdtd et da Groupe Eurotunnel 
an coots de l'exerdcc clos le 31 dteembre 1989 et des 
Commissaires aux Comptes sur I’accomplis semen t de leUr 
mission an cours du m€me ocerdce; 

• Approbation des comptes a nn u als et dea comptes combines de 
rexerdeedos le 31 dficembre 1989; 

« Affectation des rdsoltota; 

• Approbation des conventions vtedcs au Rapport Special dtabil 


Approbation des conventions msecs au Rapport Special dtabii 
par les Commissaires anx Comptes en application des articles 
101 et 103 de la led du. 24 jtnllet 1966 but les soctetes 


commerdales; 


' • grftus A donner anx Admlnistxateors et aux Commissaires aux 

• Itotij^eatlon de la nominatio n to da»r» mp>*« 


Enntwmd RJUC. 

1. lb receive the Directors' Report and au di ted Accounts tar the 
year ended 31 December 19®. 

2- lb re-elect as a Director D. M. Child, who retires by rotation 
under the Articles of Association. 

3. lb re-elect as a Director Sir Alistair Frame, who retires by 
rotation under the Articles of Association. 

4. lb re-elect as a Director Sir Robert Scholey who retires by 
rotation under the Articles of Association. 

5- lb re-elect as a Director EL Thiolon. who .retires by rotation 
under the Articles of Association. 

6. On the recommendation of the Directors, to re-eSect as a 
Director G. de Mfouters. who. having been appointed by the 
Directors since the last Annual General Meeting, ret ir e s by 
rotation under the Articles of Association. 

7. lb re-appoint KPMG Peat Marwick McLintock as Auditors. 

8- lb authorise the Directors to fix the Auditors* remuneration. 


» l aunoiun Biic mnmiinHn nniigaBB 

mrle Consefl ^Administration depute la der nitre ASBcmblie 
Mntnie Ordinaire; 

• Pouvoirs pour les fonuaHtes. 

EarataaadPXC. 

1. Approbation du Rapport du Consefl d ’Administration et des 
Comptes audit ts de lexercice clos le 31 ddeembre 1989. 

2. Renouveflement du mandat d’Administrateur de D. M. fiiiiii 

3. RenouveUemeat do m a n dat d'Adndntetrateur de Sir Alista ir 
. Frame. 

4. RenonveUement dn mandat d'Admfnl straicur de Sir Robert 
Scnoicy 

5. RenouveUemeat dn mandat. dtAdministrateur de B. Thiolon. 


6. Ratification de la nomination de a de Vftmters en tarn 

7 ‘ gg°g^^ ientd i» ;n af«tot4e^todltora“degPMOPeatliaaxvti < ^ 

®- Anto r toatto n a contferer an Consefl ^Administration de fixer la 
remuneration des. Auditors . 


If yew intend to attend the antlsgi in penon or to vote by 
post or by prosy, you must immobilise your Units at least 5 days 
before the meetings, by notifying the bank or other institution 
through which your Units are held of your intention to attend 


and/or vote. U-jcm bold certificates in respect of yonr Bearer 
Units, the certificates themselves must be deposited for immobi- 
lisation with one of the banks listed below. You should also obtain 
from the relevant bank a certificate evidencing each hmnohiHrei firm 

which, if you are attending the Meetings in person or by proxy; 
yon or your representative should bring to the Meetings. 


awn Asa ombitoa 

anprts dnqnei vos Unites sent comptabfll^ to 


matteiefle^flsdesront tee dteosto pb^S«55bateSS^ a S^ 
de lime des banqnes citee sd^Mons. 

59*“ 9”**“^* anprts .de oette bannue «™.J 
I immobilisation de vos Unites et. trivous SOTiuStraaSteto % 
peraemnetevottefeire reprfsenter par un^SaSS^S S 
votre manoataire devra apporter la jnstiflcatoiSireTSS^ 


If pan intend to attend the maattoga to p a rson , yon should 

n« Admiaftbm Hard thTTmgrft the bank nr other liter 
through which your Units are held. If requested in sufficient 
time you shonld re c e ive yo n r Admission Card before the meetings, 
is which case please bring it with you. If you do not. you may 
■till attend the meetings provided that yenrr Units have been 
immobilised and you bring with you suitable evidence of your 
identity 


devr« dmaader 4 la banque ou A 

■vos Unites sont comptabilteees de duqnel 


d Admissi on. qnevonsdeviezainmrtgrarrcA^^.^S.. 


ttyendoaot intend to attend the meeting* In 

exercise your voting rights by using the com! 
postal voting Sum. - 


cson,yon 
ed pro xy 


Copies of the Annual Report, the Co. 
proxy and postal voting forms may be obi 


lilies' Accounts and 
edftom: 


sssa=s=s 


'-a *2 
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-*v -31 


Salomon WWJcrs me, woe new *wk raza, new rone, nr 1 0004. USA - Ernkflrfa vuwju. TtUno. Japan - 

S - 10322 Stockholm. Sweden - Ai Bank A1 Saudi AI Fransi, 16 OM «■ TO&is 10067. 

PO Box 1 - D Jeddah. Saudi Arabia (avaflable for collection). - Fimnwlahm rmfripuui 14E77A1 Shaiafeya - Dtat 3. 

96 boulevard Haussman. 75008 Paris. France et 4 RJ.C 120 avenue des Champs Elvsees^anrSn* *^°n5? Krr,cr i ®“nque Isdosuez. 
Banque Internationale. 4 Luxembourg. 2 boulevard Royal 2953. Luxembourg^G^J S^i2SSS£&E!!W«^ OtepositiSJ 

nbHUn- IUOO BniXelleS. Btigicme. 


s. Belgique, 
the capital of 


A member entitled to attend and voce at the Meeting 
81-C. a prosy need not be a me mb er cf the C uttmny 


•ttltfaoMcc 
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acmwas et penoam ces aenueres. Uo acHnimalrc end est antaria? » « la OdaUe OenflBnilM fcriri. 
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EUROPEAN FINANCE AND INVESTMENT 

The banks: Patrick Blum considers the changes that are sweeping the sector 

Bad credit burdens state players 
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IF 1989 results alone were 
anything to go by/ Portugal’s 
h anking- fnmiwnnity • fihmilri he 

looking with confidence to the 
future.' Profits have risen 
noticeably for many state- 
owned banks; some institu- 
tions which had been in a pre- 
carious '.situation have 
strengthened their position;, 
and private banks returned 
their best, performance yet. - 

But a. wind of change is 
sweeping across the sector and 
the future remains uncertain, 
especially - for state-owned 
banks, most of which are ear- 
marked for privatisation. . 

If the state banks Improved 


r 




their performance, their profit- 
ability Is still well below that 
of .the private banks. This 
reflects. In part, their poorer 
capitalisation, but also longer- 
standing problems of overstaff- 
ing, heavy structures and the 
legacy of years of government 
interference which forced 
many of them to gxtpnri inan«^ 
some of which win probably 
never be repaid - what one 
banker describes with irony as 
“political credit". 

Bad credits to state-owned 
companies, or groups in poor 
financial , conditions, or related 
to decolonisation in the 1970s. 
still represent about 10 per 


cent of the state hanks' total 
credit portfolios. The govern- 
ment practice of forcing banks 
to lend on political, rather than 
commercial, grounds has long 
been abandoned, but the 
effects still weigh heavily on 
some banks’ balance sheets, 
distorting their resalts despite 
better management. 

Low capitalisation presents 
the nationalised banks with a 
dilemma. Faced with the pros- 
pect of privatisation, the state 
banks most strengthen their 
capital base, but, unlike pri- 
vate banks, they cannot issue 
new equity; and the Govern- 
ment, striving to reduce a trou- 


PORTU GAL’S TOP BANKS: 1088 


1 Cafxa Geral de Depositos 

2 Banco ComarctaJ Portugte 

3 Banco Nadonal Ultramar! no 

4 Banco Espirito Santo © Coma ref a l 

5 Banco Totta e Azores 

6 Banco Portugues do Att&ntlco 

7 Banco de Fomento Exterior 

8 Banco Pinto & Sotto 


9 Uniflo de Bancos Portugueaes 


Capital 

CapHal/msets 
ratio (V.) 

Profit* 

Assets 

815 

£L2 

180 

15.615 

288 

13.2 

49 

2,020 

176 

4.5 

-7 

3.888 

148 

2J2 

24 

6349 

132 

2.9 

7 

4.528 

117 

1.4 

18 

8,407 

110 

4.5 

21 

2,438 

106 

1.8 

9 

5.771 

101 

3.5 


2,915 
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TOWARDS 1992 

Lending limits 
complicate the 
road to market 






'■ PORTUGUESE BANKS leapt a 
difficult hurdle on the road to 
European integration when 
credit ceilings were abolished 
in April - only to fall into a 
deep ditch of growth restric- 
tions on the other side. 

In the same breath that the 
central bank announced the 
end of- 12 years of imposing 
individual lending limits on 
banks, it told fiuanrial institu- 
tions they would have to 
.reduce credit growth, by 2£ per 
cent during the first six 
mo nths of 1990, compared with 
the equivalent period last year. 
Bankers expect an even 
tougher restriction for the sec- 
ond half of the year. 

The measure is the latest 
example -of the way Portugal’s 
overriding need for tight mone- 
tary controls, to ease domestic 
demand and fight double-digit 
inflation, has become the bank- 
ing sector’s main handicap as 
it prepares for 1992 and the 
challenge of a single European 
market in financial services. 

Stirred out of a decad e of 
inertia by the authorisation of 
11 new private or . foreign 
banks since 1984, Portugal's 11 
public-sector batiks have been 
growing steadily more competi- 
tive. But after several steps for- 
ward, the reduction of credit 
growth could encourage them 
to mark time. 

“This measure removes the 
. incentive for banks to compete 
y \ior deposit resources, which 
' they will not be able to apply 
in remunerative credit 
operations.” says Mr Miguel 
Rosa, an economist with Banco 
Comercial Portugu6s, Portu- 
gal's most successful private 
bank. “For the state-owned 
banks, in particular, it is an 
invitation to stagnate and post- 
pone adapting their strategies 
to a more open market.” 

Pubhc-sector banks, account- 
ing for more than 80 per cent 
of the market, undoubtedly 
have the most shaping up to do 
before they will be ready for 
the European fray. Pressured, 
after their nationalisation in 
1975, to extend risky credit to 
state-owned industries and for- 
mer colonies, they are now sad- 
dled with the burden of virtu- 
;• ally irrecoverable loans that 
represent some 10 per cent of 
' their total credit portfolios. 

Most state banks are over- 
staffed; and the relatively high 
average age of employees 
makes them less suitable for 
the switch to computer tech- 
nology, which the public sector 
has to undertake in order to 
catch up with the private 
hanks, who have made infor- 
mation systems one of tiieir 
most important competitive 
advantages. 

Even the state banks' over- 
whelmingly superior distribu- 
tion networks are a flawed 
asset In the past they were 
forced to open a new branch 
where the authorities stipu- 
lated. for every four they 
opened according to their own 
strategy. This has saddled 
them with a series of unprofita- 
ble branches in small locations 
of perhaps 1.000 people. 

But the most serious prob- 
lem cm the state sector’s path 
* to 1992 is solvency. While pn- 
vate-sector banks boast ratios 

of own-capital to risk-weighted 
assets in the region of 15 per 
cent, several of the weaker 
state banks fall well below the 
8 per cent capital adequacy 
ratio stipulated for the single 
European market. A recent 
study indicates that, in order 


to comply, Portugal’s state 
banka will have to strengthen 
their capital base by a total of 
Es700bn ($4.7bn). 

The capital of state banks 
has been eroded by more than 
a decade of low profitability, 
resulting from their unenvia- 
ble role of having to finance 
the state at less than market 
rates from the huge pools of 
liquidity that built up under 
the credit ceiling system. A 
Catch-22 would operate if, 
despite the restraints imposed 
on them, the management of a 
public sector bank showed suf- 
ficient prowess to post a 
healthy profit the state simply 
stepped in and creamed off the 
lion’s share for the treasury. 

In recent years, the Govern- 
ment has been more under- 
standing, and allowed the sev- 
eral state banks generating 
profits to plough funds back 
into strengthening their capi- 
tal. Mr Alexandre Vaz Pinto, 
chairman of Banco Espirito 
Santo e Comercial de Lisboa, 
Portugal's second largest com- 
mercial bank, said the state 
kept only EsLSbn of the bank's 
Es22bn cash flow last year. 

One of the principal ways ; 
public-sector banks lower the 1 
profile of profits, so as not to 
attract covetous looks from the 
treasury, is to make excessive 
provisions for diverse risks. 
This removes some of the evi- ! 
dence of their success from the 
bottom line of the balance 
sheet. 

Despite the advances many 
state banks are making, some 
under-strength institutions will 
clearly need outside help. I 
These include Banco Pinto e , 
Sotto Mayor (BPSM), Banco 
Nadonal Ultramarino (BNU) 
and Banco Borges e Irmao i 
(BBI), which assessors recently 
valued at zero despite Es400bn I 
in assets, according to banking j 
sources. 

The road to salvation for two 
of these banks lies in mergers 
with the two state-owned 
financial conglomerates the 
Government is creating. BNU. 
together with the Fidelidade 
insurance company, is to be 
grouped with the powerful 
Caixa Geral de Depositos 
savings bank, which dominates 
40 per cent of the banking mar- 
ket BBI, along with the export 
insurer Cosec, is being taken 
into partnership by Banco de 
Fomento Exterior, now budd- 
ing a market in external credit 
and intermediating loans for 
international institutions. 

The future mapped out for 
BPSM, along with all the 
remaining state-owned banks, 
is privatisation, although bank- 
ers believe investors are 
unlikely to show any enthusi- 
asm unless it Is restructured 
first Privatisation will make 
an important contribution to 
improving solvency ratios as 
sales of equity are also expec- 
ted to involve capital 
increases. This was how the 49 
per cent privatisation of Banco 
Totta e Azores was structured 
last year. 

The capacity that privatisa- 
tion gives banks to raise capi- 
tal on the equity market, as 
private competitors like BCP 
have done with resounding 
success, means that the rela- 
tive ability of banks to prepare 
for 1992 depends, to a signifi- 
cant degree, on what denation- 
alisation calendar the Govern- 
ment determines for the 
financial sector. 

Peter Wise 


Soerc*: TIM BanKor 


Ming budget deficit, is unwill- 
ing to provide more capital 

“State-run hankq are handi- 
capped because [they] cannot 
go to the capital market to 
strengthen their equity base. 
[They] have no other means 
besides the participation of the 
treasury.” says Mr Alexandre 
Vaz Pinto, president of Banco 
Espirito Santo e Comercial de 
Lisboa (a leading state-owned 
commercial bank) a nd of the 
Portuguese Bankers Associa- 
tion. 

BESCL is more profitable 
than other state banks, and 
has strengthened its capital 
through self-financing and by 
issuing participation certifi- 
cates, Mr Vaz Pinto says. The 
bank's equity capital now 
stands at Es30bn, with an addi- 
tional Esl2bn in participation 
certificates. He says this is ade- 
quate, as it is over the mini- 
mum limit fixed by European 
Community directives for 1992. 

Since 1988. BES CL has main- 
tained solvency ratios above 
EC requirements, but other 
state banks are still “well 
below the minimum". 

While most state banks have 
seen their situation Improve, 
some worry that this will 
tempt the Government to pay 
itself larger dividends. “So for 
the treasury has been very 
understanding with regard to 
renumeration of equity,” Mr 


Va2 Pinto says. But concern 
has grown since the Govern- 
ment, as majority shareholder 
in four part-privatised compa- 
nies, recently doubled its divi- 
dend for distribution against 
the wishes of the companies' 
management and some of tbe 
new private shareholders. 

Forthcoming privatisation 
puts extra pressure on banks. 
The Banco Portugues do 
Atlantico, the largest state- 
owned commercial hank, 
intends to raise capital 
through further issues of par- 
ticipation certificates. Mr Joao 
dos Santos Oliveira, president 
of BPA, says tbe bank needs 
additional capital to support 
new investments. BPA has 
been valued at about Esl30bn, 
and is due to begin its privati- 
sation with the sale of about a 
third of its shareholding later 
this year. Tbe sale may also be 
tied to a capital increase. 
thoug h the method and timing 
of its privatisation are still 
uncertain. 

Banco Totta e Azores, which 
was part-privatised last year, is 
also waiting for a decision on 
the sale of the state's remain- 
ing 51 per cent stake. 

The private-sector banks 
have none of these worries, 
and they are expanding rap- 
idly. The Banco Comercial Por- 
tugues, Portugal’s most suc- 
cessful commercial bank, last 



Alexandre Vaz Pinto, president of BESCL, which Is more profitable than other stale banks 


year increased net profits by 49 
per cent to EslObn with total 
assets rising by almost 75 per 
cent to Es517bn. 

In 1939. BCP doubled its net- 
work to 51 branches, and plans 
to open at least another 60 
mini-branches of its popular 
Nova Rede network, aimed at 
medium-income groups. Mr 
Jar dim Goncalves. BCP presi- 
dent, says the bank wants to 
expand this network to work- 
places as well as shops and res- 
idential areas. 

Nova Rede complements 
BCP’s traditional network, ser- 
vicing m ainl y high-income pri- 
vate and corporate customers. 
“We don't have any doubt that 
segmentation is the best way 
to deal with tbe market," Mr 
Goncalves says. To prepare for 
further expansion, BCP 
recently raised its share capital 
from EsSObn to Es66bn. 

Mr Francisco Veloso, presi- 
dent of Banco de Comercio e 


Industria. a private investment 
bank in which Banco Santan- 
der and Royal Bank of Scot- 
land recently acquired a con- 
trolling stake, outlines a 
similar strategy. BCI wants to 
move into tbe retail sector, 
with plans to open some 100 
new branches. The aim is to 
deepen the bank’s presence 
among companies and 
medium- to high-income indi- 
viduals, while expanding geo- 
graphically. “I think we can do 
this within two and a half 
years without damaging our 
profitability.” he says. 

Banco Portugues de Investi- 
mento fBPI), another invest- 
ment bank, is also following a 
strategy of rapid expansion, 
with plans to establish 100 new 
retail branches through the 
acquisition of a controlling 
interest in a state bank. “If the 
Government wants to use pri- 
vatisation to reinforce the 
capacity of Portuguese groups. 


this fits with our objectives," 
says Mr Artur Santos Silva, 
BP1 president This month, the 
bank is launching a share 
issue to raise its share capital 
to Esisbn and a convertible 
bond issue of EslObn. 

Mr Vaz Pinto does not 
believe there will be many 
more mergers within the state 
sector, beyond the establish- 
ment of two major groups: one 
consisting of Caixa Geral de 
Depositos (a savings bank and 
Portugal's largest financial 
institution). Banco Nacional 
Ultramarino, and an insurance 
company; tbe other of Banco 
de Fomento Exterior and 
Banco Borges e Irmao. These 
two groups will remain state- 
owned. and represent about 40 
per cent of the banking sector. 

But market pressures and 
liberalisation may well encour- 
age furtber realignments 
among the rest of the state- 
owned and private banks. 
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Why you should choose 
a Rjrtuguese Bank 

tha t didn’t 

etten exist 5 years ago 


Introducing Banco Gjmmaal Fbrtiigues, the leading bank in Fbrtugal. 



Portuguese banking has a rich history. 
From 1490 during the reign of King Manuel 1 
this gold coin, " The Portuguese ", was accepted 
all over tbe known trading world. Later in tbe 
16th century, Princes in Northern Europe 
considered the coin so beautiful, they minted 
imitations as prized Court gifts . 


Today, BCP is Portugal’s 
lasting growing full-service financial 
group. While our growth has been 
dramatic,, it was no accident : as 


with everything we do, it was very 
well planned 

In five years BCP has built 
a reputation for offering the best in 
a wide range of banking, insurance 
and other financial services. 
Mention in Portugal that you bank 
with us and everyone will know 
that you expea the best. 

There are many reasons 
for our success: our innovative 
thinking, aggressive style, thorough 
understanding of local markets, 
responsive management and, 
above all, our ruthless dedication 
to impeccable client service. 

Whether you’re interested 
in trade and investment financing, 


new business ventures, transfer of 
funds or securities trading, we’re 
read) 7 to help you do business 
profitably in Portugal. 

Our approach to banking 
is unmatched in Portugal. It’s also 
the reason that if you’re looking for 
a banking partner that knows 
Portugal and understands the 
world, BCP should be your first 
choice. 

To find out more about 
BCP contaa our International and 
Treasury Division at Rua Augusta 4l, 
1100 Lisbon Tel: 351-1-373522, 
Fax: 351-1-324015 


Banco Comercial Portugues 

Mare than just a Bank 

International and Treasury Division: R. Augusta, 34-41, 1 100 Lisboa, Tel.: (01)37 35 22, Fax: (01)32 40 15, Telex: 42275 
Offshore Branch: Rua do Aijube 17, 4,°, 9000 Funchal. Tel.: (091) 44166, Fax: 1091) 25579, Telex: 72626 
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The economy: experts think inflation will remain above 11 per cent, says Patrick Blum 

Tight monetary policies likely to stay 




PORTUGAL’S economic 
planners are finding that too 
much of a good thing can bring 
almost as many problems as 
benefits. 

On the positive side, eco- 
nomic growth, rising fay about 
5.5 per cent last year, was well 
above even the most optimistic 
forecast. Investment con- 
tracted slightly in the second 
half of the year, in response to 
tighter monetary controls, but 
nevertheless reached dose to 
10 per cent of GDP- 

Direct foreign investment 
more than doubled, to a record 
Es360bn (£1.5bn) and exports 

rose by over 26 per cent. Indus- 
trial activity is running at a 
high level "of capacity, and 
unemployment is officially 
below 5 per cent. 

This Idyllic picture is spoilt, 
however, by several trouble- 
some developments. The high 
growth rate of the past four 
years, combined with large 
capital inflows - including 
substantial amounts from the 
European Community, to help 
Portugal catch up with its 
European partners - has 
brought a sharp rise in con- 
sumption. an increase in popu- 
lar expectations, and a resur- 
gence of inflation. 

A resilient budget deficit 
(representing about 7 per cent 


of GDP) and a ballooning pub- 
lic debt that, in 1989. averaged 
about 7Q per cent of GDP have 
not helped. 

Strong internal demand 
encouraged high imports, 
which stayed well above 
exports, and the trade defidt 
remained practically 
unchanged at about Es978bn. 
Capital inflows, including reve- 
nues from tourism and remit- 
tances from emigrants, pre- 
vented a further deterioration 
of the current account balance, 
which closed with a deficit of 
around $550m. 

Inflation was 12.6 per cent 
for 1989, despite hopes raised 
by a decline in the rate of price 
Increases in the aut umn . The 
situation worsened in January 
and February this yean prices 
jumped to an annual average 
of 13.1 per cent, putting in jeop- 
ardy the Government's objec- 
tive of bringing down inflation 
to between 9.5 and 10.5 per cent 
by the end of the year. 

Mr Miguel Beleza, appointed 
Finance Minister in January, 
believes the recent upsurge 
was an aberration. He lists a 
combination of bad weather, 
rises in administratively-set 
prices and the liberalisation of 
other prices, such as car insur- 
ance, as significant, but one-off 
factors. 


Most economists doubt 
whether inflation will fall 
below li per cent, which would 
still leave Portugal with one of 
the highest rates in the EC. Mr 
Beleza says the target can still 
be met. “It Is a difficult target 
It is achievable, but It will 
require some efforts." 

In the circumstances, the 
Government may have little 
choice but to stick to its tight 
monetary policies, which Mr 


of hire purchase, by raising the 
cost of credit, and by 
restraining h ank lending. It 
has not been popular with the 
public, or with the banks 
which say that government 
lending ceilings distort the 
market and competition. 

The system of establishing 
credit ceilings, under which 
each bank is told bow much it 
can lend, is now being phased 
out in favour of indirect mone- 


TRADE: 1987-89 (Es bn) 


1987 

1988 

Vo 

change 

■87-’88 

1989 

% 

change 

88-89 

Imports 

1,965-3 

2,570.2 

30.78 

2,973 

15.67 

Exports 

1.311 

1.581.9 

20.67 1.994.3 

26.07 

Balance 

-654.3 

-988.3 

51.05 

-978.8 

-0.98 

Sotum: National Statistics Inatttuta | 


Beleza says are slowly begin- 
ing to have an effect: 

“You can look at the results 
of the last few years [and see] 
slower growth of liquidity. Peo- 
ple complain that credit is very 
difficult and very expensive, 
but our monetary policy has 
been, is and will he non-accom- 
modating. We have a monetary 
programme targeted for a cer- 
tain nominal growth [of liquid- 
ity], and we will not revise it” 

The policy basically restricts 
credit by banning certain types 


Profile: Miguel Beleza 

Tough legacy 
low profile 


MR MIGUEL Beleza's 
appointment as Finance Minis- 
ter on January 2 probably sur- 
prised him as much as anyone 
else. Not that he lacked solid 
credentials as a liberal econo- 
mist - quite the contrary. But 
his previous career had kept 
him out of the political lime- 
light - a situation which one 
guesses was very much to his 
lilting. 

An academic by training 
and a technician by choice, Mr 
Beleza is still somewhat 
uncomfortable with some of 
the demands that inevitably 
come with holding high public 
office. He is clearly more at 
ease addressing a seminar 
among his peers, or studying 
the minntiae of economic 
reports, than in the cat and 
thrust of press conferences. 
One detects a barely-hidden 
impatience at having to take 
time away from the task of 
solving more Immediate prob- 
lems. Mr Beleza keeps his eyes 
on the clock. 

His avoidance of the media 
has led him to be described by 
some Portuguese newspapers 
as the “almost invisible minis- 
ter". To be fair, Mr Beleza has 
taken over what is perhaps the 
most difficult job in the cur- 
rent Social Democratic - read 
conservative - Administra- 
tion, at arguably the most 
awkward time. 

An inflationary upsurge and 
a large public debt are just 
two of several pressing prob- 
lems. He has inherited a bud- 
get which, by law, he has to 


implement with very little 
room for manoeuvre and alter- 
ation. though he says he will 
cut expenditure wherever that 
is possible. And, with presi- 
dential and general elections 
due next year, he has very lit- 
tle time to show results. 

At 39, he his one of the Gov- 
ernment’s youngest ministers. 
Immediately before his 
appointment he was a director 
at the Banco de Portugal (the 
central bank). He has a PhD. 
in economics from the Massa- 
chusetts Institute of Technol- 
ogy, and spent four years 
(1984-87) as an economist with 
the International Monetary 
Fund. Between 1979 and 1987, 
he was a consultant to the Por- 
tuguese central bank. He was 
an economics professor at the 
Universidade Nova de Lisboa, 
and has been a visiting profes- 
sor to universities in Europe 
and the US. 

Mr Beleza's appointment 
raised expectations that the 
Government would deepen its 
liberal pro-market policies and 
hasten the privatisation pro- 
gramme. In some respects, this 
is starting to happen. 

But other issues have pro- 
ceeded at a much slower pace 
than expected. Critics say pri- 
vatisations are in a limbo, but 
Mr Beleza dismisses the criti- 
cism. There were several prob- 
lems to resolve before the pro- 
gramme could start again, and 
it took longer than expected to 
get approval for the new priva- 
tisation law, he says. “Few 
people have pushed as much 



‘We‘11 be safe and speedy 1 

as I have [for the privatisa- 
tions], but I prefer to be safer 
and slower, though I think we 
will be safe and speedy." 

He is less defensive, and 
shows a professorial insistence 
for precise terminology when 
it comes to economic policy. 
“We don’t have a target for 
credit We have a target for 
liquidity growth. People often 
confuse this.” Economic policy 
will be based on two broad 
approaches: non-accommoda- 
tion - that is, the strict appli- 
cation of monetary policy - 
and liberalisation. “We will 
not deviate from this.” 

Unlike his sister Leonor, 
who lost her job as health min- 
ister in the government 
reshuffle in January, or Mr 
Miguel Cadilhe, his predeces- 
sor at the Finance Ministry, 
Mr Beleza has adopted a low 
public profile, seeking to keep 
away from controversy. He 
devotes his spare time to his 
family and 15-month-old 
daughter. “I have no time for 
anything else," he says, 
looking at his watch. 

Patrick Blum 
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tarv controls. The change is 
part of measures to liberalise 
the economy and the financial 
system, in preparation for full 
EC Integration. 

In theory, it means greater 
market freedom, and hankers 
have welcomed the move as a 
step in the right direction. But 
the authorities have sown con- 
fusion by also issuing a “guide- 
line" that the total credit for 
the first half of this year 
should be 2.5 per cent less than 
for the same period last year, 


and by leaving open the possi- 
bility that another guideline 
will be given for the second 
half of the year. Many bankers 
say they are not at all clear 
how the new system will work, 
and some fear it will end up as 
credit ceilings under another 
name. 

Mr Jose Alberto Tavares 
Morelra, the central bank gov- 
ernor. says it is a misunder- 
standing. “We've told them 
[the banks] it was essential to 
meet our macro-economic tar- 
gets. and we believe they 
understand the need for us to 
meet these targets - otherwise 
everybody will suffer. If they 
don't co-operate, well have to 
take much tougher measures, 
such as increasing the [com- 
pulsory] reserve requirements. 
But it’s a system of moral per- 
suasion. There are no penalties 
at all. I understand the banks 
have difficulties, because they 
have lived for 12 years nndw 
the credit celling system.” 

Mr Beleza believes the banks 
will be better off in any case, 
and that there will be more 
room for credit. to the private 
sector, because the Govern- 
ment is borrowing less. This is 
due in part to a lower deficit 
than forecast, and to additional 
revenues from privatisations 
which are used to reduce the 


burden of the public debt 

“The problems of public 
finances are largely a problem 
of management of the public 
debt,” Mr Beleza says. In less 
than five years, the debt has 
almost doubled, from 
Es2,43&9bn at the end of 1985 
to Es4,710bn in November last 
year. 

Mr Beleza says the increase 
is partly the result of the incor- 
poration Into the public debt -of 
debts from public-sector com- 
panies, and that the stock of 
public debt has grown much 
faster than the deficit 

Privatisations reduce finan- 
cial demands on the Govern- 
ment and help to alleviate the 
debt “It allows us to reduce 
permanently the public debt, 
and therefore the interest bill 
which is very large, very rigid 
and very difficult to deal with.” 
Mr Beleza says. 

The Government is also 
looking at ways to reduce its 
expenditure, although this is 
made difficult because this 
budget has become law. Mr 
Beleza says he will implement 
the budget he inherited as 
tightly as possible, and seek to 
cut some expenditures, though 
not for investment as this 
affects co-financing co mmit , 
meats for EC programmes. 




Mr Tavares Morelra: ‘meet the targets, or everybody suiters 


Foreign investment: Peter Wise on tax-breaks and other attractions, including .. 

Lowest wages and fewest strikes 


LEGISLATION that allows the 
Government to negotiate tax 
holidays has added an attrac- 
tive new component to an 
impressive array of incentives, 
which has helped put Portugal 
at the forefront of developing 
European countries competing 
for foreign investment 

Even without tax breaks, 
Portugal last year clinched 
investment contracts worth 
Es36bn (8241m) with Ford, Gen- 
eral Motors and the Finnish 
tractor company Valmet, in the 
face of tough competition from 
Spain and Ireland - both 
countries highly geared to 
attracting inward investment 

“The ability to offer major 
fiscal incentives would put 
Portugal out in front in terms 
of the competitive packages 
European countries are offer- 
ing big investors,” says Mr Wil- 
liam C unningham , a partner 
with Arthur Andersen in Lis- 
bon. “Tax holidays appeal to 
multinationals more than cash 
Incentives, because they help 
optimise their global tax posi- 
tions." 

Previously, investors were 
faced with a 40 per cent corpo- 
rate tax. The measure 
approved by the Cabinet in 


March allows for the negotia- 
tion of undefined tax exemp- 
tions for foreign and domestic 
investments above EslObn. But 
Mr Cunningham said that 
more detailed legislation, spell- 
ing out whether tax holidays 
would be granted for a specific 
number of years or calculated 
as a percentage of the total 
investment was needed to win 
the full confidence of investors. 

Tax breaks will increase the 
flexibility and scope of incen- 
tive packages, which already 
include large EC-funded indus- 
trial investment and training 
grants. In the case of the Ford 
contract the largest foreign 
industrial initiative in Portugal 
for 12 years, grants accounted 
for 52 per cent of the compa- 
ny's Es22.3bn investment in a 
plant manufacturing in-car ste- 
reo equipment 

Enticements such as these 
have helped boost the annual 
level of fore ign investment 
almost sixtyfold in less than a 
decade. Last year, total foreign 
investment rocketed to 
Es354bn, more than in the pre- 
vious 10 years put together. 
Officials forecast that they will 
break the Es500bn barrier this 
year. And if one or two Es300- 


Profile: Antonio Mexia 

Cutting through 
the thickets 


A LARGE pair of scissors in a 
handsome wooden box was 
waiting on the desk when Mr 
Antonio Mexia took up his 
post last year as vice president 
in charge of foreign invest- 
ment, at the Portuguese Insti- 
tute of Foreign Trade (ICEP). 

The gift from his boss, Mr. 
Joaqulm Ferreira do Amaral, 
the Minister of Trade and 
Tourism, came with a short 
message of explanation; “For 
catting red tape.” As chief 
co-ordinator for inward invest- 
ment, Mr Mexia has been 
wielding the scissors to good 
effect ever since. 

His mission is to supply 
potential investors with com- 
petitive proposals, flexible 
conditions and fast responses, 
in a high-powered world where 
Portugal is negotiating for bil- 
lion-dollar projects in competi- 
tion with seasoned rivals like 
Spain and Ireland. 

This requires ways to be cut 
through thickets of bureau- 
cracy, to ensure that investors 
are not deterred, as they have 
been in the past, by seemingly 
endless delays and the frustra- 
tion of being bounced from 
one government department to 
another. 

On one occasion, a $150m 
industrial project was banging 
in the balance pending the fate 
of a group of trees at the 
entrance to the proposed fac- 
tory site. Mr Mexia, on the 
verge of finalising the agree- 
ment, was informed that a 
decision on felling the tress 
would take six months. He 
made a late-night trans-Atlan- 
tic call to the minister, ami the 
matter was resolved the next 
morning. 

Portugal's success in secur- 
ing three multi-million invest 
ment projects in 1989, the big- 
gest in more than a decade, is 
an indication of how effec- 
tively Mr Mexia’s team is ful- 
filling its role as an interface 
between companies and the 
several ministries and a dmin , 
istrative departments that 
have a bearing on foreign 
Investment. 

Mr Dan Roberts, head of a 
team with a division of Gen- 


eral Motors that agreed on a 
Ks9.4bu ($63m) Investment in 
Portugal last year, is one of 
several foreign executives who 
have praised the professional- 
ism, flexibility and rapid nego- 
tiating responses of the task 
force co-ordinated by Mr 
Mexia. 

Appointing special teams to 
clear the path has helped 
remove the bureaucratic prob- 
lems that once daunted such 
major investors. But Mr Mexia 
acknowledges that Portugal 
also needs to snip through the 
red tape that still entangles 
small investors. 

The problem is not the 
approval process for foreign 
investment, which is virtually 
automatic, but setting np a 
company afterwards. T o ov er- 
come the difficulties. ICEP Is 
developing the concept of a 
one-stop institution where 
investors can handle all the 
necessary paperwork at a sin- 
gle counter. 

In his efforts to stimulate a 
more dynamic approach 
within the Portuguese admin- 
istration, towards attracting 
and dealing with foreign 
investors, Mr Mexia has drawn 
on a style of management slo- 
gans that he encountered on 
promotional visits to Japan. 

“I urge my team to be 
aggressive when they are pro-' 
moting Portugal, competitive 
when they are negotiating pro- 
jects and pragmatic after the 
contract Is signed, to ensure 
that investments turn into suc- 
cess stories,” he says. 

Mr Mexia left Portugal when 
he was 17, as the aftermath of 
the 1974 revolution paralysed 
the education system. He 
worked his way through uni- 
versity in Switzerland, and 
stayed on to teach interna- 
tional economics in Geneva. 
He returned to lecture at a Lis- 
bon university in 1982. 

When the present govern- 
ment came to office in 1987, he 
was invited, along with two 
other university lecturers, to 
work with Mr Miguel Horta e 
Costa, the Secretary of state 
for Foreign Trade. He has 
since been described as the 


450bn car-assembly projects 
mooted in the press is secured, 
statistics wifi, soar into a differ- 
ent orbit altogether. 

Incentives have attracted 
investors to Portugal’s under- 
lying advantages as a low-cost 
manufacturing base within the 
EC. Chief among these is a 
highly-esteemed workforce 
earning the lowest wages in 
western Europe. Investors 
praise Portuguese workers as 
flexible, committed and quick 
to adapt to new technologies. 
The country also boasts the 
lowest private-sector strike 
record in the Community. 

Low wages usually reflect 
tow productivity. But in Portu- 
gal this is more a function of 
outdated technology and man- 
agement practices than worker 
capabilities. Foreign investors 
say they have achieved highly 
competitive unit production 
costs by paying slightly above 
wage rates for the sector, w hite 
at the same time significantly 
improving productivity by 
investing in modem machinery 
a nd management methods. 

Factors such as political sta- 
bility and a fast-growing econ- 
omy also attract companies to 
Portugal. Other investors are 



'A sense of achievement' 

trade and tourism minister's 
right-hand man for foreign 
investment; a role that led to 
his appointment at ICEP. 

Now 32, Mr Mexia acknowl- 
edges that he could be earning 
three times bis present salary 
in the private sector. But he 
says: “Public service in Portu- 
gal can offer a. sense of 
achievement today that just 
wasn’t possible before - par- 
ticularly when, like me, yon 
are working for a determined 
and challenging ministerial 
team.” 

Peter Wise 


swayed by less tangible advan- 
tages. “The Portuguese share 
an important characteristic 
with the 'Japanese,” said a 
' Tokyo businessman, on a 
recent trade mission to Lisbon. 
“More than' other Europeans I 
have encountered, they possess 
a very strong will to grow." 

Portugal’s foreign, invest- 
ment statistics look magnifi- 
cent on a graph.. But a closer 
examination reveals that the 
real benefits for the economy 
may not be as impressive as 
the global figures suggest. 
Manufacturing, . the sector 
where, foreign ^investment 
could .contribute most to 
modernising technology, boost- 
ing exporte .and diversify from 
traditional industries, 
accounted for' duly. 28 pet cent 
of total foreign; investment last 
year, having fallen from 48 per 
cent in 1985. 

Investment in services, 
mainly tourism-related real-es- 
tate operations and financial 
institutions, accounted for 45 
per cent of the .1989 totaL Mr 
Antonio Mexia, vice president 
in charge of foreign investment 
at the. Portugue se In stitute of 
Foreign Trade (ICEP), said the 
upward trend in services was a 
natural development following 
entry to the EC in 1986. 

“When a new market opens, 
foreign investment in banks 
and hotels is usually stropger 
at first, because companies in 
there sectors are maximising 
the markets they operate in, 
rather than choosing between 
alternative locations,” be 
explained. “Industrial inves- 
tors, on the other hand, are 
involved in making a careful 
choice between several possi- 
ble countries." 

He is encouraged by the fact 
that the industrial sectors in 
which Portugal is making its 
biggest effort to attract foreign 
investment, such as car compo- 
nents, electronics and fine 
chemicals, have shown faster 
growth than services over the 
past two years. 

After many years during 
which officials sat back, 
waiting for potential investors 
to knock on the door, Mr Joa- 
quim Ferreira do Amaral, as 
Minister for Trade and Tour- 
ism, set the tone for a more 
aggressive approach to promo- 
ting Portugal (he was 
appointed Minister for Public 
Works, Transport and Commu- 
nication on April 16, after the 
resignation Mr Joao de Oliv- 
eira Martins). 

The strategies of major 
enterprises are carefully stud- 
ied, leading to officials present- 
ing Portugal as a potential site 
for investment even before a 
company has narrowed the 


Direct foreign investment 
in Portugal (Esbn) 


1980: 

1981: 

1982: 

1983: 

1984: 


6.2 

9.2 

9.7 

15.7 

27.6 


1985: 

1986: 

1987: 

1988: 

1989: 


42.3 

24.5 

61.6 
138.0 
354.8 


Sources of foreign 
Investment 

l percentage of accumulated 
total 1980-89 ) 

UK: 23.1 Switzerland: 6.1 
US: 12.6 Efta: 10.5 

France: 11.4 Brazil: 4.5 

Spain: 10.9 Japan: 1.0 

EEC: 64.5 


Sourcsu: ICSP 


consultants to international 
business in Portugal and spain 
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choice down to Europe. “No 
other country in Europe can 
offer the advantages that Por- 
tugal can for projects in sec- 
tors similar to the Ford invest- 
ment," says Mr Ferreira do 
Amaral, “The more companies 
become aware of the favoura- 
ble conditions in Portugal, the 
more investment decisions will 
be made in our favour.” 

The Government is focusing 
special attention on the US. 
Japan and Spain, where a total 
of EsL5bn is being spent on 
promoting Portugal - in the 
first two cases, emphasising 
the country's potential as a 
base for exporting to the rest of 
the EC. 

Recent events have raised 
the possibility of foreign 
investment being deflected 
from Portugal to the incipient 
market economies of eastern 
Europe, which can offer a 
higher educational level, a 
more developed technology 
base and proximity to noufe 
European markets. gi- 

But Lisbon officials prefa^to 
see the Comecon block as an 
opportunity for trade rather 
than a threat to foreign invest- 
ment, where Portugal has the 
advantages of political stabil- 
ity, a mature market economy 
and EC membership. “You 
have to remember that the 
fashionable site for foreijpi 
investment 15 years ago was 
China," said Mr Emani Lopes, 
a former finance minister. 

But the threat from eastern 
Europe could grow in the 
medium term. An executive 
with a US company that has 
recently invested in Portugal 
commented: “We quickly 
crossed eastern Europe off the 
list of potential sites, because 
of the risk of political and eco- 
nomic upheavals. But there is 
little doubt that m n ni r te a lil& 
Poland, Czechoslovakia anK 
East Germany will be strong 
competitors when they can 
offer investors long-term secu- 
rity." 
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Helen Gray <te Castro, Deca’s managing director 

Home purchase 
of a foreign stake 


DESPITE PANIC headlines 
in some Portuguese 
newspapers about the 
country's being up for sale 
to foreigners, (me small 
company at least has reversed 
the process by buying out a 
foreign bank’s stake in a 
nnuor finid xhanagement 
company. 

It is a small step perhaps ■ 
for Portugal, but an important 
one for Deca, a private 
financial services company 
established in 1987. 

Deca has bought Barclays’ 

31 per cent share in 
Gestiftmdo, which Ms Helen 
Gray de Castro, Deca’s 
manag in g director, claims is 


the country’s third largest 
Independent fund management 
company. Last year, in 
association with Baring 
Securities, it successfully 
launched an Es8bn Capital 
Portugal Fund for investment 
in local companies. 

Deca previously owned 20 
■per cent of Gestifondo. It has 
bought out some of the 

other shareholders, including 
the 9 per cent stake each of 
three more foreign institutional 
investors, giving it control 
of 72L5 per cent of the 
company. 

“We’ve ‘nationalised’ it,” 
says Ms de Castro, 
triumphantly. -PB 


FORTHCOMING FT SURVEYS 

European Finance and Investment 

THIS SURVEY Is -the fourth in a series on European 
Finance and investment Those already published 
have dealt with: Ireland (February 19); Offshore Cen- 
tres (March 29); and the Nordic Countries (April 25). 
Future surveys will, cover 

□ Spain ........ May 29 

□ The Netherlands in June 

□ West Germany in June 

□ Europe: 1992 and Beyond fn June 

□ London ................................. in September 

□ France .... .... in October 

□ Italy — ..... 4 In November 

□ Turkey in November 

□ Switzerland in December 

Editorial synopses for these surveys can be obtained from: 
The Financial Times. Number One, Southwark Bridge, Lon- 
don, SE1 9HL. Tel (071) 873 4842 (direct line to Carol 
Biieichuk, who also has the publication dates of other 
surveys already published). 


Patrick Cockburn and Patrick Blum consider the growing presence of foreign institutions 

Plans for branch networks cause anxiety 


IN THEORY. Portugal’s 
accession to the European 
Community in 1986 and the 
Government’s privatisation 
programme open up the coun- 
try to foreign capitaL 

In large measure, this has 
begun to happen, but there are 
a number of difficulties - 
above all, Portuguese nervous- 
ness about the degree to which 
business will come under for- 
eign sway. These fears have 
been most evident with regard 
to fiTianrial institutions. 

For instance, foreign banks 
want to increase their access to 
deposits by developing branch 
networks. By 1993. they wxQ be 
able to do this with relative 
freedom, but for the moment 
they are facing resistance. 
Requests lodged with the cen- 
tral bank last year appear to 
have been put on hold by the 
authorities. 

□ 

The list of those waiting for 
authorisation to expand 
includes Barclays, which 
wants to ggtaMigh some 30 new 
branches; Crddit Lyonnais, 
which wants to double its net- 
work' with another 15 
branches; and Lloyds, which is 
hoping to expand from its cur- 
rent 12 branches to to about 20 
within the next three years. 
Other banks seeking a more 
limited expansion for maybe a 
handful of branches are also 
waiting, though Manufacturers 
Hanovers has just added four 
new branches to its Lisbon and 
Oporto ones. 

Overall, resistance to foreign 
groups has been episodic. As 
part of Portugal’s EC accession 
treaty in 1986, it agreed to 
allow foreign banks to set up 
one headquarters and two 
branches. In practice, most for- 
eign hanks already have many 
more branches. “Until last 
year, yon could open new 
branches, provided you ful- 
filled certain conditions, but 
since then there bas been a 
deafening silence from the cen- 
tral bank,” says one banker. 

There are several possible 
reasons for the authorities' 
concern. First, last year’s pri- 
vatisations, against both regu- 
lations and expectations, 
allowed foreign groups to gain 
major positions in part-priva- 
tised companies. Despite rules 
limiting foreign purchases to 
10 per cent of privatised 
shares, international groups 
secured much larger positions. 
Banesto, of Spain, became the 
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■ Mr Hiroshi NishUiara, chief 
representative In Lisbon of 
the Bank of Tokyo, which drill 
open ft first full branch in 
June, is sure Chat the number 
of Japanese companies in 
Portugal will Increase. 

M Lloyds Bank ( right) hopes to 
expand from its current 12 
branches to about 20 within 
the next three years. 

largest private shareholder in 
Banco Totta & Apores (BTA), 
while UAP, the French insur- 
ance group, is thought to con- 
trol about 30 per cent of 
Alianca, an insurance com- 
pany. 

In time, the Government 
plans to privatise fully most of 
the state-owned banks, includ- 
ing the two largest commercial 
banks. Banco Portugues do 
Atlantico and Banco Espirito 
Santo e Comercial de Lisboa 
(BESCL). But there are only a 
limi ted n umb er of Portuguese 
groups that are willing and 
able to take control of these 
institutions. 

As the state-owned banks 
prepare for privatisation, they 
are having to adopt more 
aggressive market strategies. 
They have already seen part of 
their market-share taken up by 
a small number of young, but 
highly successful, private Por- 
tuguese banks created after the 



mid-1980s liberalisation. The 
two largest Portuguese invest- 
ment banks are p lanning also a 
major expansion into the retail 
market. A temporary restraint 
on foreign penetration in the 
hankin g sector gives the Portu- 
guese banks an opportunity to 
strengthen their position 
before full liberalisation. 

□ 

“I think that the Portuguese 
banks won’t let foreign banks 
[build up] a very substantial 
position on the retail market. 
After 1993, it Is a different sce- 
nario," says Mr Alexandre Vaz 
Pinto, president of BESCL and 
of the Portuguese Bankers’ 
Association. 

For most foreign banks, Por- 
tugal has been extremely prof- 
itable. credit limitations keep- 
ing interest rates high. Mr 
Timothy Bradbury, general 
manager at Lloyds, says the 
foreign banks success can be 
attributed to the fact that they 


are ‘Tow cost producers” with 
small operations and staff, and 
able to offer services from an 
international network. 

But the costs of staff and 
premises are rising fast, reduc- 
ing the banks' relative advan- 
tage, and competition is 
becoming tougher. "A substan- 
tial portion of corporate busi- 
ness has been taken over by 
foreign banks, but Portuguese 
banks have adapted." says Mr 
Vaz Pinto. Portuguese banks 
will now be competing much 
more strongly, he predicts. 

Foreign bankers realise they 
are losing ground. “A local 
bank with good correspondent 
banking relationships is better 
oft than foreign banks now," 
says Mr Ernest Podesta. gen- 
eral manager of Barclays. But 
he believes there are consider- 
able opportunities in specific 
areas like private banking. 

Foreign banks in Lisbon, in 
any case, have a niche among 


their own national companies. 
Continued interest in Portugal 
should ensure they will keep a 
solid base of international cus- 
tomers. 

More recent newcomers - 
such as Bank of Tokyo, which 
will open it first full branch in 
June - will mainly be serving 
their own home market cus- 
tomers. “There are more than 
30 Japanese companies in Por- 
tugal and I'm sure the number 
will increase. Almost all of 
them are our clients." says Mr 
Hiroshi Nishihara, Bank of 
Tokyo’s chief representative in 
Lisbon. 

□ 

Spanish banks are expanding 
fast in Portugal Ten of Spain's 
major banks are represented, 
either as branches, investment 
companies or as shareholders 
in Portuguese banks. “The 
Spanish banks have been very 
active channelling Spanish 
investment in Portugal. The 


Spaniards arc- committed to 
long-haul investments, unlike 
some other investors." a Brit- 
ish banker says. 

Banco Santander has taken a 
major share in Banco de Com- 
ercio e Industria. giving it 
effective control - with the 
Royal Bank of Scotland, with 
which it has cross sharehold- 
ings - of the Portuguese bank. 
Banesto has become a major 
shareholder in BTA. Hispano 
Americano has requested per- 
mission to transform its Portu- 
guese investment company 
into a bank. Bilbao Vizcaya 
and several others Spanish 
banks are increasing, or have 
plans to increase, their activi- 
ties in Portugal. 

Ail of which can only have 
one consequence: "I think 
there’s going to be very fierce 
competition to provide prod- 
ucts and services.’’ says Mr 
Podesta. 
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investment banks: their role is bound to grow, in an increasingly competitive market 


Upheaval 



opportunities 


INVESTMENT BANKS and 
companies that sprang up after 
deregulation in the rmd-l&SOs 
filled ati important gap in a 
market which, until then, had 
been characterised by its con- 
servatism. 

After the 1971 revolution and 
the subsequent nationalisation 
of the banks, investment bank- 
ing stagnated with little, if 
any. product innovation. The 
newcomers from the private 
sector rapidly won markets 
and a reputation for efficiency, 
new ideas and services: but 
they will not escape the unfold- 
ing restructuring of the bank- 
ing sector. 

The larger investment banks 
are already preparing to 
expand substantially their 
activities und source of fund- 
ing. with plans to move into 
the retail sector. Both the 
Banco Portugues do Investi- 
mento iBPD. the leading pri- 
vate investment hank, and the 
Banco de Coraercio e Industria 
fBCI) intend to open 100 or 
more retail branches each: BPI 
through acquisition of a state- 
owned bank's network. BCI 
thrc'igh organic expansion. 

Artur Santos Silva. BPL 
president, explains: "We are 
strong in investment banking, 
but considering the size of our 
market we need now to be 
strong in commercial banking. 


We want to be one of the main 
financial groups in the coun- 
try. covering all areas; to offer 
all the products for which 
there is a demand on the finan- 
cial market.” The bank will 
seek a majority or controlling 
interest in one of the state- 
owned commercial banks to be 
privatised. 

In preparation for the move. 
BPI has been strengthening its 
capital base, with the launch 
this month of a share issue 
raising its share capital by 
EslO.Sbn to EslSbn i$i20m) and 
a convertible bond issue of 
EslObn. In February, it reduced 
its shareholding in competitors 
BCI from 14 to 10 per cent. 

BCI itself has seen a major 
restructuring of its sharehold- 
ing structure. Spain's Banco 
Santander and the Royal Bank 
of Scotland have acquired 
effective control through their 
recent acquisition of 29.9 per 
cent and 19.9 per cent respec- 
tively of the Portuguese bank's 
shares. 

The move by Royal and San- 
tander brought an outcry in 
Lisbon over “foreign take- 
overs". with questions as to 
whether BCI should still be 
considered a Portuguese bank. 
The status of the bank is 
important to BCI's planned 
expansion from its current 24 
branches. “We want about 


[another] 100 branches to 
deepen our penetration of our 
existing market and tap the 
market for individual custom- 
ers.'’ says Mr Francisco Veloso. 
BCrs president. 

According to a strict reading 
of Portugal’s banking laws, for 
eign banks can be limited to a 
single headquarters, a subsid- 
iary and two branches. In prac- 
tice, the authorities have 
allowed foreign banks to set up 
more branches, but there is 
growing pressure to contain 


these changes present new 
challenges. Their future is 
important, because Portuguese 
companies, feeling the impact 
of greater competition and 
needing to prepare themselves 
for the European internal mar- 
ket. require sophisticated 
financial services and advice, 
as do foreign investors wanting 
to enter Portugal. 

Along with the main invest- 
ment banks, they are well 
placed to take advantage of the 
upheaval of traditional busi- 


By Patrick Cockbum and Patrick Blum 


the foreign penetration of the 
Portuguese market and to keep 
Portuguese banks in Portu- 
guese hands, especially the 
larger state-owned b anks ear- 
marked for privatisation. 

Mr Herminio Ferreira, presi- 
dent of Companhia de Investi- 
raentos e Servicos Financeiros 
i.CISF). a leading financial ser- 
vices company, believes the 
controversy sidetracks a more 
important issue. “The national- 
ity of an investor is not the 
most important thing . Privati- 
sation is not only a question of 
selling shares but also of 
restructuring the economy," he 
says. 

For financial services and 
investment companies, all 


ness caused by privatisation 
and EC entry. Many of these 
companies are banks in all but 
name, offering a wide range of 
services apart from taking 
deposits. Some, though by no 
means all, want to transform 
themselves into investment 
banks. 

Corporate demand for invest- 
ment finance and sophisticated 
services is expected to grow 
strongly, though for the top 100 
companies with, a turnover of 
SlOOm. privatisation and the 
EC may not be major shock - 
or. if it is. they already have 
access to domestic and interna- 
tional merchant banking ser- 
vices. Some 60 per cent are, in 
any case, state-owned or multi- 


nationals. 

But it is the next layer down, 
the 1,000 companies with a 
turnover of SlOm-toflOOm, that 
offers the greatest opportuni- 
ties. Finantia. another Invest- 
ment company, feels this is an 
area where it has a long-term 
future. Relatively small compa- 
nies, facing more intense com- 
petition, need to look at new 
options. These might include 
selling out, looking for a part- 
ner. raising market share, refi- 
nancing or restructuring. All. 
according to Mr Eduardo 
Costa, managing director of 
Finantia Capital, owned by 
Finantia, “provide good busi- 
ness for merchant banking". 

Ms Helen Gray de Castro, of 
financial services company 
Deca. says that Portuguese 
companies are often unaware 
of opportunities, such as the 
private placement of unquoted 
securities, open to them. “They 
don’t know they exist. They 
love it when we talk to them 
about it." 

Looking for opportunities in 
Portuguese industry, invest- 
ment companies have usually 
seen potential in upgrading 
traditional industries. For 
instance, Deca helped establish 
a plant for making chemical- 
warfare-resistant uniforms for 
Nato. Finantia has a stake in 
construction, ceramics and 



paper products. 

More immediately, opportu- 
nities for investment banking 
revolve around the develop- 
ment of capital markets and 
the interest of foreign inves- 
tors. The two are closely 
link ed. Half of the trading on 
the Lisbon stockmarket is gen- 
erated from abroad. 

Investment now accounts for 
about 28 per cent c i GDP. and 
the high growth rate, 5.5 per 
cent in 1989, is partly sustained 
by the strong flow of invest- 
ment from abroad. Direct for- 
eign investment more than 
doubled last year, to $2.4bn. 
Private investors continue to 
find Portugal attractive, 
because labour and assets are 
cheap, the country is within 
the EC, and shares in state- 
owned companies are becom- 
ing available on the stockmar- 
ket. 

But although the strategic 
reasons for investing, passively 
or actively in Portugal, are 
clear enough, the details 'are 
complex. For financial compa- 
nies like GISF, Esphito Santo 
Sociedade de Investlmentos 
(Essi). Finantia and investment 
banks like BPI it provides good 
business. All are involved in 
arranging the privatisationsjrf 
major companies and prepar- 
ing their valuations. 

The complexities and 


1 



Herminio Ferreira : -Nationality is not tt« most important thing 


bureaucratic difficulties which 
provide business for merchant 
banks and investment compa- 
nies also create problems for 
them. Committed to liberalis- 
ing capital markets, the Gov- 
ernment has not wanted to 
lose control or pay more for its 
own financing. Non-bank 
financial institutions are also 
having to submit to new 
requirements to deposit cash 
reserves with the central bank. 

. A further limitation on 
expansion is the growing diffi- 
culty and expense of hiring 
well qualified staff. A graduate 
of 25 can now ask and get 
Es400.000, twice a university 
professor’s salary. The cost of 
office space in central Lisbon is 
also going up fast 


But in the longer term local, 
investment banking is weU 
placed. There is no reason why 
the strong economic growth J 
the last five years should end. 
though the rate of growth will 

decline. , 

There has been concern that 

foreign investment might be 
diverted to eastern Europe, but 
this looks less likely. The 
future shape and ownership ot 
significant parts of the Portu- 
guese economy will only be 
clear after more privatisations. 
But whatever the outcome of 
present restructuring, the role 
of merchant banks and finan- 
cial services is bound to grow 
though the market in which 
they operate will become much 
more competitive. 



The stockmarket is facing two cold fronts 

ression after the comet 


LIKE AN unpredictable comet, 
the Portuguese stockmarket 
occasionally lights up the eco- 
nomic horizon in a blaze of 
soaring prices, only to Fade 
suddenly back into the dark. 

After two years on the dark 
side of the moon, in the wake 
of the 19S7 crash, the comet 
□ashed past again last autumn 
when the Banco Totta e Acores 
market index rose more than 
i.000 points in sL\ weeks, to 
oeak at 3.705. 

The overall rise for 1989 was 
40 per cent - almost double 
the average increase for world 
stock markets, and bettered in 
Europe only by West Germany. 
Trading volume increased 120 
per cent. But prices re-entered 
a downward spiral in October, 
descending in record daily falls 
in early April back to the pre- 
boom level of August last year. 

The dominant role of foreign 
investors in a marginal mar- 
ket, where daily equity turn- 
over can fall as low as Es500m 
1 83.3ml. means that changes in 
the world investment climate 
can produce disproportionately 
dramatic results on the Lisbon 
bourse. An international fund 
manager toying with half a per 
cent of his po'rtfolio can pro- 
foundly influence the entire 
market. 

Foreign investors regularly 
account for more than half the 
turnover on the Lisbon 
exchange. Official figures show 
they were responsible for some 
70 per cent of the Es84bn worth 
of shares traded during last 
autumn's six-week boom. They 
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beat a hasty retreat when the 
market turned, and both prices 
and volumes have remained in 
the doldrums ever since. 

“After making gains of 200 to 
300 per cent on some major 
stocks, foreign investors could 
easily afford to see 10 or 15 per 
cent shaved off prices as they 
sought a rapid exit from the 
market," says Mr Miguel 
Magalhaes Duarte, a director 
with the asset management 
company, Interfinanca. 

Two cold fronts on the inter- 
national outlook are contribut- 
ing to the depression currently 
hanging over the Portuguese 
market. Amid the uncertain- 
ties over political develop- 
ments in the Soviet Union and 
interest-rate rises affecting 
bourses worldwide, peripheral 
markets like Lisbon have been 
the first to be neglected by the 
international investors so vital 
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to their well-being. 

But if the small Austrian 
and Greek bourses can thrive 
in the present climate, why not 
the Portuguese? The answer 
appears to lie in changing 
assessments of growth poten- 
tial in Europe. “Rightly or 
wrongly, investors perceive the 
balance of growth to be shift- 
ing away from the south in 
favour of eastern Europe." says 
Mr Joao Rendeiro, an invest- 
ment strategist with fund man- 
agers, Gestifundo. 

Despite the unsettled fore- 
cast, several factors indicate 
that the comet of the Lisbon 
bourse could again be leaving 
a trail of rising prices before 
the end of the year - this time 
re-emerging on a more stable 
orbit. 

In the first place, the funda- 
mentals of the Portuguese 
economy remain sound. Invest- 
ment in modernisation will 
keep GDP growth buoyant. It 
reached 5.5 per cent in 1989, 
and should remain at 3-to-4 per 
cent over the medium term. In 
this expansionary climate. 


many of the 150 companies 
quoted on the Lisbon exchange 
offer high growth and profit 
potential. 

Second, seven major public- 
sector companies, together 
worth roughly Esl50bn, will be 
at least partially privatised in 
1990. Planned operations 
include the sale of the remain- 
ing state-owned capital of four 
enterprises that raised a total 
of Es54bn when 49 per cent of 
their stock was auctioned on 
the equity market last year. 

Market operators hope the 
Government will adopt a new 
approach to denationalisation 
that will help animate the 
stockmarket more than previ- 
ous privatisation operations. 
“Investors have been able to 
acquire dominant stakes in pri- 
vatised companies by paying a 
high price in the primary mar- 
ket." says Mr Francisco 
Capelo, a capital markets spe- 
cialist with Banco Interna- 
tional do Funchal. “Because 
they have no need to 
strengthen their positions 
through further share pur- 
chases, the privatisation pro- 
cess has so far failed to make 
any significant impact on the 
secondary market." 

Government officials have 
suggested that some future pri- 
vatisations may be carried out 
in tranches, possibly establish- 
ing a stable core of sharehold- 
ers in the first stage and subse- 
quently opening up the 
remaining capital. This should 
increase competition from 
shares, from tranche to 
tranche, and help create a 
wider secondary market for 
privatised stock. 

A third motive for confi- 
dence in the future is a 
planned package of sweeping 
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Conservatism an 
obstacle but 
potential is huge 


WHEN THE Chiado shopping 
district, in the old city of Lis- 
bon, burned down on August 
25 1988, only 10 per cent of the 
losses were covered by insur- 
ance. 

The rest of Portugal is simi- 
larly under-insured. Only one 
in 10 Portuguese has a life 
assurance policy, compared 
with the two life policies held 
by the average West German. 
Insurance premiums 
accounted for only 2.8 per cent 
of GDP in 1988, compared with 
a European Community aver- 
age of 6 per cent 

The potential for expansion 
provided by this lack of insur- 
ance is underlined by recent 
growth rates for both life and 
non-life protection. The former 
was np by 44 per cent last 
year; and non-life, tradition- 
ally better developed, rose by 
22 per cent or twice the Infla- 
tion rate. 

This confirms the conven- 
tional wisdom that in Portu- 
gal, as in other southern Euro- 
pean countries, there are more 
opportunities than in the more 
mature markets of the north. 
Not surprisingly, the number 
of insurance companies In Por- 
tugal has risen from 45 to 65 
in the last four years. 

Bat there is more to the 
peculiarities of the Portuguese 
insurance market than lagging 
economic development. At one 
and the same time, the insur- 
ance industry Is trying to 
escape from its own, pecu- 
liarly conservative, past and 


also adapt to changes going on 
wi thin European insurance as 
a whole. 

The conservatism of tradi- 
tional insurance has two main 
causes. Portugal was and is a 
poor country. Insurance 
implies a certain standard of 
living, or a degree of prosper- 
ity to be protected. The GDP 
growth has risen for five yean 
in a row, increasing to 5.5 per 
cent last year, but many Por- 
tuguese are still too poor to 
buy much insurance. 

The other reason is rooted in 

the political history of the 

country since the war. No new 
Insurance companies were . 
allowed between the Late 1940s 
and the 1974 revolution. Those 
that already existed became 
inward-looking, if not mori- 
bund. 

The nationalisation, in 1975, 
of the biggest insurance com- 
pany further limited innova- 
tion. Although there are cur- 
rently only eight nationalised 
companies, they wrote over 60 
per cent of all insurance pre- 
miums in 1989. Only since 
1984 has the formation of new 
insurance companies been 
allowed. Since December 1988, 
companies have been able to 
compete through setting their 
own premium rates in all sec- 
tors except crop insurance. 

Privatisation of the state- 
owned insurance companies 
and increased competition by 
foreign insurers are a central 
part of these changes. Bnt the 
market as a whole is being 



On the Lisbon bourse, global changes can produce disproportionately dramatic results 


administrative and operational 
reforms. Mr Joao Veiga Anjos. 
president of both Lisbon and 
the s malle r Oporto exchange, 
says the changes will trans- 
form the Portuguese bourse 
into a modem, dynamic mar- 
ket operating with greater effi- 
ciency and transparency. 

On an administrative level, 
regulation and control of the 
market will be transferred 
from the Finance Ministry to 
an independent five-man secu- 
rities markets commission 
appointed by the Cabinet. The 
exchanges will themselves be 
privatised, and their adminis- 
tration handed over to the bro- 
kers and dealers. Tougher 
rules on mergers and acquisi- 
tions, insider trading and com- 
pany reporting will be intro- 
duced. 

Computerised trading will 
enable a shift from a single 
daily price quotation to a con- 
tinuous pricing system based 
on real-time information. The 
change does not quite consti- 
tute a “big bang", as dealing 


will be carried out 'both by 
computer terminal and on the 
floor. The Lisbon and Oporto 
exchanges, linked by com- 
puter, will operate as two sepa- 
rate floors of a single, national 
market 

A private telephone network 
is being set up to facilitate 
dealing, and a computerised 
national stock registration 
house will be established in 
Oporto to improve administra- 
tive procedures. Two separate 
unlisted securities markets are 
being created in Lisbon and 
Oporto, with less stringent cap- 
ital and information require- 
ments, to enable the small and . 
medium-sized companies that 
dominate the Portuguese econ- 
omy to finance themselves on 
the equity market. 

A total of Es800m is being 
invested in the transformation, 
with the Rio de Janeiro Stock 
Exchange winning an EsL8m 
contract to supply the com- 
puter programmes and techni- 
cal know-how. Sir Veiga Anjos 
says the new system could be 


operating in May, but other 
observers predict September or 
early 199L 

Gestifundo's Mr Rendeiro 
believes faster progress would 
have been made if the techni- 
cal changes had been separated 
from the massive 700-section 
administrative- reform, which 
he fears could prove discoorag- 
ingly heavy . for an emerging 
market like Portugal’s. 

“If Portugal seeks to emulate 
the stringent rules of the US or 
similar stock exchanges, we 
run the risk ofhaving a per- 
fectly regulated market but no 
investors or quoted compa- 
nies." he says. 

In general, analysts are con- 
vinced that Portugal will 
remain a cyclical market, vul- 
nerable to sudden shifts of the 
international mood. They see 
the current phase as one for 
careful selection of the stocks 
most likely to pay rich rewards 
when the comet comes round 
a g ai n 

Peter Wise 



Fire damage in the old city of Lisbon: only 10 per cent of losses were covered by insurance 


transformed. 

First of all, in contrast to 
the rest of Europe, the number 
of companies selling Insurance 
has increased sharply. The 
market share of a new com- 
pany such as Ocidental Segu- 
ras, established in 1987, is stall 
small, but its growth and pro. 
dnetivity is impressive. By the 
end of this year, its premiums 
per employee should reach the 
European average. In most 
Portuguese companies, produc- 
tivity is three or four times 
lower. 

□ 

According to Dr Rny de Car- 
valho, president of the Portu- 
guese Insurance Association, 
there is an enormous differ- 
ence between the new and the 
old companies. The former 
have the advantage of lower 
costs, but they lack the distri- 
bution channels of the older 
companies. 

Traditionally, Portuguese 
insurance has been sold by 
some 40,000 agents, though for 
many this was only a 
part-time occupation. Oriden- 
taJU part of the Banco Coxnar- 
cial Portugues Group, sells 
bank and insurance products 


as essentially complementary. 

Other insurers have also 
sought to sell through new or 
upgraded distribution chan- 
nels. Fldelidade, the third big- 
gest insurer, will sell through 
Caixa Geral de Depositor, the 
largest bank providing 80 per 
cent of house mortgages, and 
Banco Nacional Ultramarino, 
giving It some 900 outlets if Its 
own are included. 

The insurance sold through 
this system is also growing in 
sophistication. In the past, 
non-life business dominated. 
Life insurance provided only 
20.7 per cent of premiums in 
1989. Workers' compensation, 
personal accident, health, fire 
and motor were the mainstay 
of insurance. 

Al l these proved profitable, 
with the notable exception of 
motor insurance. Bad roads, 
drunkenness, and old cars 
combine with poor driving to 
produce the worst road acci- 
dent rate in western Europe, 
well ahead of Greece and 
Spain. As a result, motor acci- 
dents in the past led to 47 per 
cent of claims bnt provided 
only 30 per cent of premiums. 
Motor premiums went up by 


31.6 per cent last year, but 
increased competition will 
limit increases In future. . 

But it is life assurance prod- 
ucts which continue to show 
the highest rates of growth, 
though the base Is low. 
Between 1987 and 1989, the 
valne of life business rose 
from Esl7bn to Es45bri. 
Growth last year was down 
Aram 79 to 44 per cent, because 
of reduced tax incentives for 
life policies. The Government 
encourages private pension 
plans run by the insurance 
companies. Other new savings 
products, such as Tnuumili- 
Poupanca 
Refonna, sold through a bank, 
have also proved popular. 

ioEL 1 * 001 ^ “d non-life, the 
to see strong 
growth. The number of compa- 

together with the cosfa^of^crai: 
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if the total market 
rapidly expands. 

Patrick Cockburn . 


Price of 
top six is 
likely to 
appeal to 
foreigners 

THE PRIVATISATION of two 
insurance companies, 
Tranquilidade and Alianca 
Seguradora. 49 per cent in 
1989 and the rest this year, 
illustrates many of the issues 
and tensions involved in the 
privatisation of the sector as 
a whole, writes Patrick 
Cockbum. 

The Government says it has 
no precise calendar for 
privatisation, but over the 
next few years the six biggest 
Insurers, nationalised in 1975, 
are likely to return to the 
private sector. 

These companies took 59.5 
per cent of all premiums in 
1989, so their fate largely 
determines the future shape 
of Portuguese insurance. 

Valuation of the state 
companies precedes sale in 
all cases, but the ultimate 
price will depend on investors' 
interest According to one 
analyst however, the total 
price for the top six public 
companies (Bonanca. Mondial 
Confianca, Zmperio, 
Tranquilidade, Fldelidade and 
Alianca Seguradora) should 


be between £l84m and £281 m. 

This puts purchase of part 
or all of these companies well 
within reach of foreign a nd 
domestic investors. 

□ 

In theory, only io per cent 
of the shares offered in 1989 
could be bought by foreign 
investors. But at Alianca a 
stake of some 30 per cent has 
been taken by DAP, the largest 
French insurer. 

DAP has already said that 
ft w ants to be a market leader 
to Portugal, so the way the 
Government allocates the 
re m a inin g 51 per cent of 
Alianca' s shares will indicate 


its attitu de to foreign control 
of Portuguese insurance. 

Not that foreign insurers 
are new to Portugal - 37 of 
the top 60 are foreign or 
forelgn-controlled, though 
many of these are very small. 
But a DAP takeover at 
Alianca, following its merger 
with Garantia, would make 
DAP the largest insurant 
company in the country. 

How extensive is the foreign 
takeover likely to be? 
European insurers looking 
for e xp ansion in the 1990s 
believe that the under-insured 
market the Mediterranean 
“ Ita ly, Spain, Portugal and 
Greece - will see The 
sfrongart growth. Portuguese 
privatisation means that 
companies will be corning on 

5* 2S? 6 * “ LSsb °a just at 
me right moment and, 
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compaiues coming to Portugal 

of PnSi 0r “ owne re 
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of more advanced 
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Systems, though this will 
®“»dslL By 1989, the growth 
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Living there and doing business 


"AT THE fourth beep, it will be 
exactly 16 hours. 59 minutes 
and 50 seconds,” the taxi radio 
crackled loudly. The unusual 
choice of time would make 
adjusting one’s watch a some- 
what tricky affair. But, as with 
most things in Portugal, it is as 
well to be prepared for the 
unexpected- 

Since it joined the European 
Community in 1986, traditional 
Portugal has been going 

through some dramatic 
changes. Several years of high 
economic growth, bolstered by 
record capital inflows, have 
helped to accelerate the coun- 
try’s modernisation. 

Everywhere, there are signs 
of the transformation: new 
roads and better communica- 
tions are contributing to the 
development of the interior: 
new factories are replacing 
outdated production facilities: 
and buildings are springing up 
fast in the larger towns. 

Regional differences, though 
still pronounced in the rural 
areas, are di minis hing between 
the main urban centres. 
Despite the traditional rivalry 
between Lisbon and Oporto, 
the main industrial and com- 
.mereial centre for the north, 
business life is not so different 
in the two cities. European 
integration is drawing the 
regions closer together. 

Rising living standards, at 
least for a large part of the 
population, have raised aspira- 
tions and encouraged demands 
for better working conditions, 
housing and services. “The 
level of expectations has risen 
enormously. People are now 
looking very clearly towards 
Europe." says one foreign 
banker. 

A consequence is that labour 
costs are pushing inexorably 
upwards, though average 
wages remain the lowest in 
Europe. There is still much 
unregulated part-time and sea- 
sonal employment, especially 
in the rural areas. In the Alen- 
tejo, a woman may work all 
day, picking vegetables or 
fruit, for Esl.000 (£4) a day. but 
pressure for change is building 
up. 

Modernisation and an influx 
of foreign companies have also 
created a high demand for 
qualified personnel of all lev- 
els. causing labour shortages, 
especially of skilled workers, in 
some sectors. Large foreign 
companies, wanting to estab- 
lish manufacturing plants In 


variety 


Portugal, almost invariably 
insist on government grants to 
train workers to appropriate 
levels of skills, but it is more 
difficult for small and medium 
size companies. Competition 
makes it more difficult to keep 
workers. Repeating the experi- 
ence of many businesses, one 
small Spanish company sends 
its new recruits on a training 
course to Spain, but it has 
found that, once trained, some 
employees leave the company 
for better paid jobs. 

The Government recognises 
the problem, and is increasing 
resources, with the help of EC 
funds, for education and train- 
ing. According to foreign com- 
panies, Portuguese workers, 
though relatively less skilled, 
are flexible and learn fast. 

In professional sectors, the 
shortage of qualified graduates 
has been a major problem. It 
has also pushed up salaries for 
certain specialists to levels 
close to those in major Euro- 
pean capitals, despite the dif- 
ference in living costs. 

Wages are going up very 
fast and, in the finan cial sec- 
tor, you can’t find enough 
graduates. The best ones get , 
seven or eight offers before 
they leave college." says 
another foreign banker. He 
says labour costs in the finan- 
cial sector rose by more than 
20 per cent last year, and for a 
good specialist about 30 years 
old with experience by 75 per 
cent. 

Office space is scarce and 
expensive. The high rate of 
business expansion and 
demand from new foreign com- ; 
panics has created a serious 1 
imbalance between supply ana 
demand, especially for prime 
office space in Lisbon. A major 
foreign bank, due to open its 
first branch later this year, is 
still looking desperately for 
appropriate headquarters. 

Supply should improve in 
the next few years as new 
buildings come on the market. 
Agents Lambert Smith Hamp- 
ton have calculated that, by 
1993. there will be about 400,000 
square metres of new commer- 
cial property in central Lisbon. 

Scarcity has pushed prices 
up to record levels. According 
to Lambert Smith Hampton, 
capital and rental values in 
Lisbon have increased by 
between 30 and 35 per cent per 
annum during the past three 
years. One company says a 
recent survey of its own prem- 


ises put its rental value at 
Es6,500 per square metre - 
twice the cost of similar prem- 
ises in Brussels. A parking 
space in a garage in central 
Lisbon can cost up to &S35.000 
(£143) a month. 

The rise in rental values is 
expected to level off as more 
space comes on the market in 
the early 1990s. This should 
also encourage developers to 
improve the quality of design 
and of their work. Companies 
have often found that they 
have to carry out improve- 
ments to existing fittings, 
before they can begin to work 
in their new offices. 

Private accommodation can 
also be hard to find. Strict rent 
controls and laws that give 
tenants indefinite occupation 
as well as the right to pass on 
their flats to their fami lies, 
have depressed the private 
housing sector. Many buildings 
are crumbling from neglect, or 
left to stand half empty. Some 


new private developments are 
geared to the expatriate mar- 
ket, their rents set at prices 
dose to those in other Euro- 
pean capitals. 

But once you have settled 
down in your new home, you 
can start enjoying life in one of & 
Europe's most beautiful capi- 
tals. Long summers, easy 
access to beaches - though 
traffic jams on the way back 
into Lisbon an a Sunday even- 
ing can spoil the best of days, 
and it is worth leaving early or 
late to avoid them - or a trip a 
little farther afield inland, add 
to the enjoyment of living in 
the capital. In Lisbon itself 
there is a wide choice of res- 
taurants and cafes. Small ^ 
clubs, hiding behind discreet 
entrances and less known to 
tourists, offer refuge, a drink 
and, if you are lucky, a steak 
until the early hours of the 
morning. 







Patrick Blum fusing living standards have raised aspirations and encouraged demands (or better working conditions 


Patrick Blum considers the offshore role of Madeira, where . . 

Free trade is a strong magnet 


CAN A small island in the 
Atlantic, some 600 miles south 
of Europe, be a viable alterna- 
tive offshore centre to Jersey. 
Luxembourg, Dublin or Gibral- 
tar? 

Mr Francisco Costa, chair- 
man of the Madeira Develop- 
ment Company (SDM), which 
is responsible for the island's 
offshore activities, answers 
with a enthusiastic yes. 

He says there is room for 
Madeira, one of Europe's new- 
comers, to make a strong bid 
to join the top league of off- 
shore centres by offering the 
full range of offshore activities. 

There are several points in 
Madeira's favour, he says. 
First, it will combine an off- 
shore financial and services 
centre with a free-trade and 
enterprise zone and a new 
International shipping register. 
Though he does not want to 
press the point, the Madeiran 
authorities clearly believe that 
offering all these services gives 
the island a competitive edge. 
Gibraltar and Luxembourg, for 
example, do not have offshore 
manufacturing activities, while 
Dublin does not have an inter- 


national shipping register. 

Mr Costa also believes 
Madeira offers some of the best 
incentives: full tax holidays 
until 2011 for all financial insti- 
tutions. trading and manufac- 
turing companies setting up 
offshore or in the free-trade 
zone. Shipping companies 
which register in Madeira ben- 
efit from a wide range of tax 
incentives, as well as being 
able to operate under the Por- 
tuguese flag. 

Last, but not least, compa- 
nies from outside the EC will 
gain direct access to the Euro- 
pean market - Madeira is an 
autonomous territory of Portu- 
gal with full EC status - a 
point that has not been lost on 
companies from South Africa, 
Asia and South America. 

“We are getting lots of 
enquiries about the free trade 
zone," says Mr Joao Luis Dias, 
director of Dixcart Manage- 
ment (Madeira), a subsidiary of 
the Dixcart Group, the first 
management company to set 
up an office in Madeira specifi- 
cally to handle offshore busi- 
ness. 

Initial developments were 


slow and hampered by bureau- 
cracy, but the pace of activity 
is accelerating. Some 70 service 
companies have been granted a 
licence, eight banks have set 
up offshore branches (another 
three are waiting for approval), 
seven manufacturers are set- 
ting up in the free-trade zone, 
and another four have applied. 

The Guernsey-based Lloyds 
Bank Fund Management is the 
only foreign bank so far, but 
the number of foreign institu- 
tions will grow. The Banque 
Franco Portugaise has applied 
for a licence, and the Bank of 
Tokyo is expected to join suit. 
Among manufacturers now set- 
ting up in the first 40 hectares 
of a planned 120ha site, three 
are Portuguese (construction 
materials, tobacco and elec- 
tronics), two are Lebanese (tex- 
tiles and marble), one is Brazil- 
ian (plastics), and one is South 
African (food). Another South 
African company (fishing) and 
one from Liechtenstein (preci- 
sion optical instruments) have 
applied and buildings are 
already being prepared to 
receive them. 

The free-trade zone lies on 


Madeira's eastern coast near 
the small coastal town of Cani- 
cal, 8km from the airport and 
30km from Funchal, the capi- 
tal Work is well under way on 
levelling the ground, building 
new factories, and installing 
high-pressure water supplies 
and telecommunications links, 
though a new deep-sea port 
will not be ready until 199L 
Next year, work will start to 
expand file island's airport to 
enable it to receive bigger air- 
craft and to improve passenger 
and freight facilities. This will 
cost about $300m for comple- 
tion in 1996. 

For a small island economy, 
it is a considerable investment 
even if a good proportion will 
be met by EC structural funds. 
With Lisbon's support, Madeira 
believes it can succeed. 

The authorities believe off- 
shore activities will play an 
increasingly important role. 
Apart from tourism, which 
employs 26,000 people and 
accounts for 25 per cent of the 
island's gross domestic prod- 
uct. other traditional activities 
are facing difficulties. Tourism 
is vulnerable: the impact of a 


recent oil spill that polluted 
the main beach at the small 
nearby Island of Porto Santo 
caused considerable anxiety 
over fins year's tourist season. 

Mr Sousa believes offshore 
activities will give a new dyna- 
mism to the island's economy. 
“The role of the [offshore] cen- 
tre will be very important If 
you look at Madeira, leaving 
aside tourism which we have 
done successfully for a long 
time, you find that our biggest 
export is bananas, our biggest 
employer is embroidery which 
provides work for about 30,000 
women, and our most famous 
product is Madeiran wine. All 
of these industries face difficul- 
ties.’’ he says. 

Mr Costa agrees: “Our tradi- 
tional activities are hot com- 
petitive and need restructur- 
ing. We're competitive in 
tourism, but we shouldn’t rely 
on just one activity. The off- 
shore business will help us to 
diversify the economy.” New 
jobs in services and offshore 
factories will help to absorb 
inevitable job losses in tradi- 
tional industries. 

Despite the enthusiasm, sev- 
eral problems have still to be 
resolved. Madeira wants to 
extend the range of activities 
by allowing insurance compa- 
nies and trust funds to operate 
offshore services, but addi- 
tional legislation is needed. Mr 
Sousa says agreement has been 


reached with Lisbon and that 
the legislation will be approved 
by the end of this month. 

Recent suggestions in the 
Portuguese press that the on- 
shore centre could become a 
route for international money- 
laundering are dismissed by 
Mr Sousa. "We have good 
supervision from the Bank of 
Portugal: the Finance Ministry 
must give its approval [for pro- 
jects]; and the Madeira govern- 
ment gives the final go-ahead. 
There are other places where it 
would be much easier to do 
this sort of thing. Madeira has 
a good name and reputation. 
am) we intend to keep it that 
way,” he says. 

There are more immediate 
problems. There is no shortage 
of land for manufacturing, but 
office space in Funchal is 
scarce. Dixcart are operating 
out of a small office, in a build- 
ing which also houses a hair- 
dresser and kindergarten. New 
offices are being built and the 
problem should ease soon. 

The island's language is Por- 
tuguese. but English and Span- 
ish are widely spoken. The 
long tradition of tourism and 
enduring links with Britain 
account for a general friendli- 
ness towards foreigners. There 
is no crime and a pleasant cli- 
mate all year round, all of 
which should add to Madeira's 
attraction, Mr Sousa says. 
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Living there and doing business 


"AT THE fourth beep, it will be 
exactly 16 hours. 59 minutes 
and 50 seconds,” the taxi radio 
crackled loudly. The unusual 
choice of time would make 
adjusting one’s watch a some- 
what tricky affair. But, as with 
most things in Portugal, it is as 
well to be prepared for the 
unexpected- 

Since it joined the European 
Community in 1986, traditional 
Portugal has been going 

through some dramatic 
changes. Several years of high 
economic growth, bolstered by 
record capital inflows, have 
helped to accelerate the coun- 
try’s modernisation. 

Everywhere, there are signs 
of the transformation: new 
roads and better communica- 
tions are contributing to the 
development of the interior: 
new factories are replacing 
outdated production facilities: 
and buildings are springing up 
fast in the larger towns. 

Regional differences, though 
still pronounced in the rural 
areas, are di minis hing between 
the main urban centres. 
Despite the traditional rivalry 
between Lisbon and Oporto, 
the main industrial and com- 
.mereial centre for the north, 
business life is not so different 
in the two cities. European 
integration is drawing the 
regions closer together. 

Rising living standards, at 
least for a large part of the 
population, have raised aspira- 
tions and encouraged demands 
for better working conditions, 
housing and services. “The 
level of expectations has risen 
enormously. People are now 
looking very clearly towards 
Europe." says one foreign 
banker. 

A consequence is that labour 
costs are pushing inexorably 
upwards, though average 
wages remain the lowest in 
Europe. There is still much 
unregulated part-time and sea- 
sonal employment, especially 
in the rural areas. In the Alen- 
tejo, a woman may work all 
day, picking vegetables or 
fruit, for Esl.000 (£4) a day. but 
pressure for change is building 
up. 

Modernisation and an influx 
of foreign companies have also 
created a high demand for 
qualified personnel of all lev- 
els. causing labour shortages, 
especially of skilled workers, in 
some sectors. Large foreign 
companies, wanting to estab- 
lish manufacturing plants In 


variety 


Portugal, almost invariably 
insist on government grants to 
train workers to appropriate 
levels of skills, but it is more 
difficult for small and medium 
size companies. Competition 
makes it more difficult to keep 
workers. Repeating the experi- 
ence of many businesses, one 
small Spanish company sends 
its new recruits on a training 
course to Spain, but it has 
found that, once trained, some 
employees leave the company 
for better paid jobs. 

The Government recognises 
the problem, and is increasing 
resources, with the help of EC 
funds, for education and train- 
ing. According to foreign com- 
panies, Portuguese workers, 
though relatively less skilled, 
are flexible and learn fast. 

In professional sectors, the 
shortage of qualified graduates 
has been a major problem. It 
has also pushed up salaries for 
certain specialists to levels 
close to those in major Euro- 
pean capitals, despite the dif- 
ference in living costs. 

Wages are going up very 
fast and, in the finan cial sec- 
tor, you can’t find enough 
graduates. The best ones get , 
seven or eight offers before 
they leave college." says 
another foreign banker. He 
says labour costs in the finan- 
cial sector rose by more than 
20 per cent last year, and for a 
good specialist about 30 years 
old with experience by 75 per 
cent. 

Office space is scarce and 
expensive. The high rate of 
business expansion and 
demand from new foreign com- ; 
panics has created a serious 1 
imbalance between supply ana 
demand, especially for prime 
office space in Lisbon. A major 
foreign bank, due to open its 
first branch later this year, is 
still looking desperately for 
appropriate headquarters. 

Supply should improve in 
the next few years as new 
buildings come on the market. 
Agents Lambert Smith Hamp- 
ton have calculated that, by 
1993. there will be about 400,000 
square metres of new commer- 
cial property in central Lisbon. 

Scarcity has pushed prices 
up to record levels. According 
to Lambert Smith Hampton, 
capital and rental values in 
Lisbon have increased by 
between 30 and 35 per cent per 
annum during the past three 
years. One company says a 
recent survey of its own prem- 


ises put its rental value at 
Es6,500 per square metre - 
twice the cost of similar prem- 
ises in Brussels. A parking 
space in a garage in central 
Lisbon can cost up to &S35.000 
(£143) a month. 

The rise in rental values is 
expected to level off as more 
space comes on the market in 
the early 1990s. This should 
also encourage developers to 
improve the quality of design 
and of their work. Companies 
have often found that they 
have to carry out improve- 
ments to existing fittings, 
before they can begin to work 
in their new offices. 

Private accommodation can 
also be hard to find. Strict rent 
controls and laws that give 
tenants indefinite occupation 
as well as the right to pass on 
their flats to their fami lies, 
have depressed the private 
housing sector. Many buildings 
are crumbling from neglect, or 
left to stand half empty. Some 


new private developments are 
geared to the expatriate mar- 
ket, their rents set at prices 
dose to those in other Euro- 
pean capitals. 

But once you have settled 
down in your new home, you 
can start enjoying life in one of & 
Europe's most beautiful capi- 
tals. Long summers, easy 
access to beaches - though 
traffic jams on the way back 
into Lisbon an a Sunday even- 
ing can spoil the best of days, 
and it is worth leaving early or 
late to avoid them - or a trip a 
little farther afield inland, add 
to the enjoyment of living in 
the capital. In Lisbon itself 
there is a wide choice of res- 
taurants and cafes. Small ^ 
clubs, hiding behind discreet 
entrances and less known to 
tourists, offer refuge, a drink 
and, if you are lucky, a steak 
until the early hours of the 
morning. 







Patrick Blum fusing living standards have raised aspirations and encouraged demands (or better working conditions 


Patrick Blum considers the offshore role of Madeira, where . . 

Free trade is a strong magnet 


CAN A small island in the 
Atlantic, some 600 miles south 
of Europe, be a viable alterna- 
tive offshore centre to Jersey. 
Luxembourg, Dublin or Gibral- 
tar? 

Mr Francisco Costa, chair- 
man of the Madeira Develop- 
ment Company (SDM), which 
is responsible for the island's 
offshore activities, answers 
with a enthusiastic yes. 

He says there is room for 
Madeira, one of Europe's new- 
comers, to make a strong bid 
to join the top league of off- 
shore centres by offering the 
full range of offshore activities. 

There are several points in 
Madeira's favour, he says. 
First, it will combine an off- 
shore financial and services 
centre with a free-trade and 
enterprise zone and a new 
International shipping register. 
Though he does not want to 
press the point, the Madeiran 
authorities clearly believe that 
offering all these services gives 
the island a competitive edge. 
Gibraltar and Luxembourg, for 
example, do not have offshore 
manufacturing activities, while 
Dublin does not have an inter- 


national shipping register. 

Mr Costa also believes 
Madeira offers some of the best 
incentives: full tax holidays 
until 2011 for all financial insti- 
tutions. trading and manufac- 
turing companies setting up 
offshore or in the free-trade 
zone. Shipping companies 
which register in Madeira ben- 
efit from a wide range of tax 
incentives, as well as being 
able to operate under the Por- 
tuguese flag. 

Last, but not least, compa- 
nies from outside the EC will 
gain direct access to the Euro- 
pean market - Madeira is an 
autonomous territory of Portu- 
gal with full EC status - a 
point that has not been lost on 
companies from South Africa, 
Asia and South America. 

“We are getting lots of 
enquiries about the free trade 
zone," says Mr Joao Luis Dias, 
director of Dixcart Manage- 
ment (Madeira), a subsidiary of 
the Dixcart Group, the first 
management company to set 
up an office in Madeira specifi- 
cally to handle offshore busi- 
ness. 

Initial developments were 


slow and hampered by bureau- 
cracy, but the pace of activity 
is accelerating. Some 70 service 
companies have been granted a 
licence, eight banks have set 
up offshore branches (another 
three are waiting for approval), 
seven manufacturers are set- 
ting up in the free-trade zone, 
and another four have applied. 

The Guernsey-based Lloyds 
Bank Fund Management is the 
only foreign bank so far, but 
the number of foreign institu- 
tions will grow. The Banque 
Franco Portugaise has applied 
for a licence, and the Bank of 
Tokyo is expected to join suit. 
Among manufacturers now set- 
ting up in the first 40 hectares 
of a planned 120ha site, three 
are Portuguese (construction 
materials, tobacco and elec- 
tronics), two are Lebanese (tex- 
tiles and marble), one is Brazil- 
ian (plastics), and one is South 
African (food). Another South 
African company (fishing) and 
one from Liechtenstein (preci- 
sion optical instruments) have 
applied and buildings are 
already being prepared to 
receive them. 

The free-trade zone lies on 


Madeira's eastern coast near 
the small coastal town of Cani- 
cal, 8km from the airport and 
30km from Funchal, the capi- 
tal Work is well under way on 
levelling the ground, building 
new factories, and installing 
high-pressure water supplies 
and telecommunications links, 
though a new deep-sea port 
will not be ready until 199L 
Next year, work will start to 
expand file island's airport to 
enable it to receive bigger air- 
craft and to improve passenger 
and freight facilities. This will 
cost about $300m for comple- 
tion in 1996. 

For a small island economy, 
it is a considerable investment 
even if a good proportion will 
be met by EC structural funds. 
With Lisbon's support, Madeira 
believes it can succeed. 

The authorities believe off- 
shore activities will play an 
increasingly important role. 
Apart from tourism, which 
employs 26,000 people and 
accounts for 25 per cent of the 
island's gross domestic prod- 
uct. other traditional activities 
are facing difficulties. Tourism 
is vulnerable: the impact of a 


recent oil spill that polluted 
the main beach at the small 
nearby Island of Porto Santo 
caused considerable anxiety 
over fins year's tourist season. 

Mr Sousa believes offshore 
activities will give a new dyna- 
mism to the island's economy. 
“The role of the [offshore] cen- 
tre will be very important If 
you look at Madeira, leaving 
aside tourism which we have 
done successfully for a long 
time, you find that our biggest 
export is bananas, our biggest 
employer is embroidery which 
provides work for about 30,000 
women, and our most famous 
product is Madeiran wine. All 
of these industries face difficul- 
ties.’’ he says. 

Mr Costa agrees: “Our tradi- 
tional activities are hot com- 
petitive and need restructur- 
ing. We're competitive in 
tourism, but we shouldn’t rely 
on just one activity. The off- 
shore business will help us to 
diversify the economy.” New 
jobs in services and offshore 
factories will help to absorb 
inevitable job losses in tradi- 
tional industries. 

Despite the enthusiasm, sev- 
eral problems have still to be 
resolved. Madeira wants to 
extend the range of activities 
by allowing insurance compa- 
nies and trust funds to operate 
offshore services, but addi- 
tional legislation is needed. Mr 
Sousa says agreement has been 


reached with Lisbon and that 
the legislation will be approved 
by the end of this month. 

Recent suggestions in the 
Portuguese press that the on- 
shore centre could become a 
route for international money- 
laundering are dismissed by 
Mr Sousa. "We have good 
supervision from the Bank of 
Portugal: the Finance Ministry 
must give its approval [for pro- 
jects]; and the Madeira govern- 
ment gives the final go-ahead. 
There are other places where it 
would be much easier to do 
this sort of thing. Madeira has 
a good name and reputation. 
am) we intend to keep it that 
way,” he says. 

There are more immediate 
problems. There is no shortage 
of land for manufacturing, but 
office space in Funchal is 
scarce. Dixcart are operating 
out of a small office, in a build- 
ing which also houses a hair- 
dresser and kindergarten. New 
offices are being built and the 
problem should ease soon. 

The island's language is Por- 
tuguese. but English and Span- 
ish are widely spoken. The 
long tradition of tourism and 
enduring links with Britain 
account for a general friendli- 
ness towards foreigners. There 
is no crime and a pleasant cli- 
mate all year round, all of 
which should add to Madeira's 
attraction, Mr Sousa says. 
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FRANCE 

Society Bancaire de Paris 
138, Champs Elysees 
75008, Paris 

Telephone: (331 ) 49 53 26 00 
Telex: (042) 643203 
Telefax: (331) 49 53 06 59 


PORTUGAL 

Banco International de CrecGto S-A. 
in partnership with Caisse Nationale de Credit Agricole 


Lisbon 

Av. Pontes Pereira de Melo. 27 
1000 Lisboa 

Telephone: (351 1 ) 52 71 35 
Telex: 10404)02353 
BAN1CR P 
Telefax: <3511) 526165 


Oporto 

Av. Boavistn. 1200 
4KX) Fbrto 

Telephone: (3512) 69 22 50 
Telex: (04041 28608 

BAN1CRP 

Telefax: l35 12)6932 80 


Espirito Santo Sotiedade de 
Investi id entos S-A, 
Empreendimento das 
Amoreiras 
Rua Tiemo Galvan, 

Torre 3-14 Andar 1200 Lisboa 
Telephone: (3511) 6S9137/S/9 
Telex: (0404) 63595 ESSI P 


Banque de Finunccmcnt 
de Participations (FIPART ) 
140. avenue dcs Champs Elysees 
7500S. Paris 

Telephone: (33 1) 42 891471 
Telex: 643273 F 
Telefax: (331 ) 45625439 


UNITED KINGDOM 
Espirito Santo International HoMsg S.A. 
London Representative Office 
18th Floor St. Alphage House 
2 Fore Street London EC2Y5DA 
Telephone; 10 1 ) 5880458 
Telex: 8814627 CITY SPG 
Telefax: fOli 5884052 


BELGIUM 

Espirito Santo International Holding S.A. 
Consultant 
171. Avenue Monrjoie 
1180, Brussels 
Telephone: 1.122)3549019 
Telex: (046(23315 
Telefax : (322) 343 1274 


SPAIN 

Espirito Santo Bank 
of Florida 

Representative Office 
Madrid 


SWITZERLAND BRAZIL CAYMAN ISLANDS 

Compagnie Fmanciere associated with _ Bank Espirito Santo 

Espirito Santo S.A. Banco Inter-Adantico International Limited 

Lausanne it Geneva Rio de Janeiro &$ao Paulo in GrandCayman 

partnership with Caisse 
Nationale de Credii Agricde and 
ihe Monleiro AranhaGruup. 


UNITED STATES 
Espirito Santo Bank 
of Florida 
Miami 


A GOOD WORK WILL LAST 
FORCBNTURES 

Solid foundations are the basis for 
a long, enduring work. Yesterday, 
today and tomorrow, with security, 
stability and innovation. Bonanga - 
- Insurance Company of Portugal. 

A well-balanced Partner. 
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